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Gaodu Fed in emergency 

introduce I talks over Ohio 

savings banks 
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.getf into toe first of three rounds of 
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-his favour^ 

' j, Tberesult was' disconcerting for 
too Government because it fell. 
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Hijacker shot 

A ipM hijacter who seized a. Saudi 
-Arabian Boeing 737 airliner over 
Riyadh was shot dead hy a security 
gnard aboard the aircraft, the Gulf 
: News Agency reported. • 

Belgian protest 

Antwractear campaigners held a 
rally in Brussels and called on the 
: Belgian periiamentto throw out the 
- Government Dor having installed 
druise missiles. 


cuts in personal and corporate taxa- 
ton and a wide-ranging relaxation 
of industrial controls in an attempt 
to stimulate investment India is 
heading for a near-record budget 
deficit of Rupees 33.40bn (52.57bn) 
for 1985-1988. Page 2 , 16 

EUROPEAN Monetary System: 
Trading was rather confused within 
the EMS last week as the dollar 
tended to fluctuate sharply. The I 
West German Bundesbank left its 
key l e ndin g rates unchanged de- 
spite speculation that renewed dol- 
lar strength would prompt a rise in 
rates. The Dutch guilder remained 

I EMS Bareli 15 '85 1 
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Ws8ileBffer 

’ A Dutch fanner offered the Soviet 
- UniopL-lus. land as a site for SS-20 
; -rockets should toe Netherlands de- 
_ ride to deploy cruise mlssfles, 

EEC opposed 

_ The. liberation Movement for toe 
. Canary.. Islands said it -opposed 
•’ Spain’s poKcy bfjhaking'toe Luanda 
.- and two Spanish endiwesui Moroc- 
co part ctf the EEC 

Tough expecttrtforis 

Njgel X«wson, UK ChanceHor of the 
Exchequer is topec^ed Id jpmseuta 7 
■foogh bodg^t tomorrow, emphasis 
j ing thelneedto contrplinflattoagpd 
nttomfi&hcM tar&fe: RugeS 

Pretoria budget . . 

.Raiwjd du Flessis, thfe South' Afri- 
can' Finance Minister, will present 
what is widely considered to be; toe - 
h«Kt important but difficult budget 
Jot decades. Page 2 . - 

Price freeze “ 

China piHj«w guidelines ajmiJ 
at halting unautopriaed price rises. 

to a form of mar- 



UJS. FEDERAL bank regulators, 
commercial bankers and Ohio State 
officials were still locked in emer- 
gency nego tiati ons yesterday seek- 
ing a quick solution to the savings- 
bank crisis that has engulfed the 
Midwestern state. However, as 
talks continued throughout the 
weekend, doubts were increasing 
that the 71 local savings hanfcg 
would be permitted to reopen today. 

Since Friday morning when Mr 
Richard Celeste, the Governor of 
Ohio, ordered a three-day "bank 
holiday” to stem a ran on toe S4hn 
deposits of Ohio's 71 state chartered 
savings banks, officials have been 
working round the dock. Their aim 

has been to reopen the banks today 
and to alleviate toe growing hard- 
ship being felt fay more than half a 
million savers whose money has 
been frozen. 

Ohio's move, thought to be the 
first in which a state has ordered 
such an extended “bank holiday" 
since toe 1930’s great depression, 
has already sent shockwaves 
through the'U-S. financial system 
and might cause further nervous- 
ness in the U5. ffnanrini markets if 
the savings hanks fail to reopen to- 
day. 

The -crisis has underscored the 
vulnerability of toe U.S. banking 
system to unexpected shocks. Offi- 
cials hope that by reopening th e 


banks as quickly as possible, it may 
restore confidence among the small 
depositors and prevent toe panic 
withdrawals from spreading. 

Such concerns spurred hundreds 
of federal bank examiners to des- 
cend on Ohio at the weekend in an 
attempt to contain the crisis, some- 
thing they still hope to achieve. 
Several options are being looked at, 
twhMing the extension of federal 
deposit insurance coverage to toe 
closed banks, and a takeover by 
either a big money-centre bank or a 
local h fl flk consortium. 

Nevertheless, after almost 48 
hours of continuous talks, Governor 
Celeste told reporters that there 
had been little progress. 

Governor Celeste said he could 
give no guarantee when the savings 
banks would reopen. 

The 44-year-old Ohio Governor, 
who has emerged as a central fig- 
ure in the race to rescue the banks, 
said: “We are doing everything to 
get them open as soon as possible.” 
However, he added that the savings 
banks would reopen only at a point 
“where we have confidence that 
they can command the confidence 
of depositors.” 

Among the principal develop- 
ments at the weekend: 

# About 5M0 federal bank examin- 
ers arrived in Ohio to pore over the 
books of the thrifts to discover 


whether, and under what condi- 
tions, they would be eligible for fed- 
eral insurance. The 71 savings 
banks ware covered by a private, 
state-backed ingnram*. hm fl, the 
Ohio Deposit Guarantee Fund 
(ODGF), whose reserves have been 
seriously depleted by the collapse of 
Home State Savings and Loan, its 
biggest member, 10 days ago. 

• Negotiations continued in an at- 
tempt to find a buyer for Home 
State, the S1.4bn Cincinnati savings 
bank that was forced to d ose after 
the collapse two weeks ago of Gsm 
G overnment Securities, a small 
Florida bond dealer. Home State is 
owned by Mr Marvin Warner, aged 
67, whose financial empire 
stretches from Florida to Ohio and 
has been badly affected by the col- 
lapse of ESM Government Securi- 
ties. 

• Citicorp, America’s biggest bank- 
ing group, flew in a team of officials 
to examine Home State's books 
ahead of a possible rescue attempt. 
Meanwhile, the Ohio State S enate 
stood ready to convene an emergen- 
cy session, should rhanggs fa state 
banking laws be required to facili- 
tate an out-of-state takeover. 

Continued on Page 16 
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; rafcedrug ring . 

• V ; V- l -Sol pqEce officers in Sydney; Aus- 
1 •: i ; traKa, are to be charged in relation 
f ;-- to" the alleged- resale of AS750.006 
j:?*;* (S52L000) worth of seized ca nn a b i s . 

L'. 

^Police ehief quits 

•V * - A police chief in toe northern Span- 
ish pity of Le6n resigned after 300 

• - oJ ins men held a sitiin at their bar- 

I ~ racks. to. demand his dismissal, ac- 

' . <tadhg^un of “nitolerable znistreat- 
1 .. meat; and -coercion” against them. 

i i. 7f Algarve clampdown 

: 7 'PQrtugal is to increase police pa- 
• •' ; tndsanduse a helicopter to combat 
17 7 crime in the Algarve region, a popu- 

f ■ 7 lair tourist area. 

■: Accord revived 

' The Nkomafi accord signed be- 
tweeh South ' Africa and Mozam- 

• Jy 1 ®* a year ago has. talren. on a 
, ;.. new lease of life after high-level 

V'j0~ tallteljetween thetwoaides. Page 2 

f Meningitis outbreak 

More th^n 250 petqjle diedla an ep - 
idenfa: of meningitis that has swept 
Tarts rf northern. India. 

Singapore chief ill 

Snffl pfyre'<s President Devnn Nair 
i& igriqvvrtfling islightiy to treatment 

itrSSitoital for a serious liver oondi- 

' - 

Gating record 

Aastrafia’s Dean Woods broke toe 
■woHd record for toe 4,000 metres 
ceding with' a time of 4 min 34653 


[ the weakest currency, followed fay 
. the Ralgfon franc, although both 
' were well within their divergence 
limits. The D anish krone was the 
strongest member,' followed by toe 
Irish punt The Italian lira lost 
ground to be placed just above the 
Belgian franc and Dutch guilder. 

The chart showa ih* two constraints 
■ on European Monetary System ex- 
change. Tates. The tipper grid, baaed. 

' ua t&e'ineakett cvzveacy in the rgt- 
tem. define* the crass razes from 
tohich no currency (except the UmJ 
. mag move more, than 2 % per cent 
The loioer chart gives each c ur r en t 
nyb divergence from its "central 
rate* against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. - 

TOKYO share prices rose in Satur- 
day's half-day session, despite Wall 
Street's retreat The Nikkei Dow 
market average rose 19.35 to 
12,487.38. 

ARBED, the Luxembourg steel 
company in. - which the Granrf 
Duchy’s government has a minority 
stake, reported a LuxFr 645m 
($9-5m) net profit for 1984 against a 
LuxFr 2-4ta loss previously. The 
profit is toe first for 10 years. Page 
19 

BRANIFF, the UJS. airiine which 
was rescued from bankruptcy last 
March, lost $8&5m in its first year 
of operations, but its results in re- 
cent months have been improving 
rapidly. Page 19 

VNESHTORGBANK, toe Soviet 
foreign trade bank, is set to launch 
a £75m seven-year credit, believed 
to be its first publicly synd ic a te d 
credit in sterling, through Lioyds 
Bank International Page 17 

SOUTH African Associated News- 
papers reported an operating loss of 
R8-8m (54.4m) in 1984, against a 
R9.6m profit previously, after fefi- 
ing to stem losses at the Rand Daily 
Mail, which is to cease publi c atio n . 
FagelS • - 

PLASTICS pricesacross Europe are 
rising sharply after a tong period of 
decline. Supply shortages are allow- 
ing producers such as Id, Shell and 
BP to push through increases of 10 
jper cent and mere. Page 16 

ARGENTINA agreed to continue 
debt talks without breaking off rela- 
tions with the IMF, although it has 
apparently faSed to meet targets 
projected in a standby agreement. 


Mexico to absorb part 
of public sector debt 


BY DAVID GARDNER IN MEXICO CITY 


THr la f‘.xn:AM Government js to 
take, over part of .the. domestic and 
foreign debt of loss-making public 
sector companies, which in ex- 
change will have to submit to strict- 
ly monitored performance. 

The Government is also consider- 
ing an unprecedented scheme to al- 
low tiie foreign creditors of some 
public sector companies to convert 
debt into equity. 

Swiinr Mexican fimwriiil 

said the plan to lighten public sec- 
tor companies' debt burden is part 
of a wider effort to enforce much 
stricter controls on public spending 
and to reduce the country’s budget 
dfificiL 

The companies affecte d are likely 
to include Canasupo, the state food 
production and distribution compa- 
ny, Fertimex, the state fertiliser 
company, the railways and electrici- 
ty board, and possibly the Mexico 
City administration, the DDF. 

In return 'for having their debts 
wholly or partially written off, 
these companies will be obliged to 
stick to agreed financing and per- 
formance targets. These wQl be re- 
viewed by inter-ministerial teams 
every two weeks at director-general 
level, once a month at under-secre- 


tary level and quarteriy tty the 

myin econom ic nnntsfaw ... 

The performance criteria will dif- 
fer from to CTnrp a compa- 
ny like Canasupo is essentially a 
Subsidy window for feeding the 
poor, while the DDF heavity subsi- 
dises Mexico City public transport 
In all cases, however, toe inten- 
tion is sharply to reduce fiscal 
trans fe rs to the public sector, where 
spe nding last year exceeded targets 
by a full 2.7 per cent of GDP, partly 
b e ca u s e of higher interest pay^ 
merits. '• 

The size of the public deficit be- 
came an issue between Mexico and 
the IMF in the drawn-out negotia- 
tions on this year's letter of intent 
on Mexico's austerity programme, 
expected to be signed shortly. Last 
year's deficit is put privately by offi- 
cials at around 7.4 per cent of GDP, 
down from 8.7 per cent in 1983. and 
18 per cent in 1982, the year of Mex- 
ico’s financial crisis. The target in 
this year’s budget was set at Al per 
cent, against the original target of 
3A per cent agreed with the Fund. 

. The debt write-off move comple- 
ments an existing scheme designed 
by the Bank of Mexico to protect 
private dollar debtors from ex- 
change rate fluctuations. It is the 


latest m a series of moves to reorga- 
nise and tighten public finances 
which followed September's agree- 
ment in principle on a multi-year 
restructuring of $48.7bn of Merico’s 
$96bn foreign debt 

These moves include: 

• November's overhaul of the defi- 
cit financing system, with the intro- 
duction of toe public sector borrow- 
ing requirement concept and a 
strengthened role for the Bank of 
Mexico; 

• February’s 250bn peso (SL25ta) 

spending cuts and divestiture of 238 
“iion-strategic’’ public sector compa- 
nies; and j 

• the recent introduction of a so- 
called “compensation cabinet," con- 
trolled by the Treasury, whereby in- ' 
coining revenues and fiscal trans- 
fers to public sector concerns are 
passed on as net sums, after credi- 
tors and suppliers have been paid. 

The more tentative scheme to al- 
low foreign creditors to capitalise 
loans to same public sector compa- 
nies is likely to iwfiamg nationalist 
sentiment, which strongly opposes 
the divestiture programme as well 
as last year’s return of 339 compa- 
nies held lty tite nationalised banks 
to former bank shareholders. 

Argentine debt talks. Page 3 


Britain, U.S. and Canada seek 
common terms on share issues 


BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON 


UNITED Gulf Bank, a Kuwaiti- 
controlled Bahrain offshore bank- 
ing unit, reported a consolidated 
loss of $ 5 . 4m for 1984 against a prof- 
it of 5243m for 1983. The directors 
are seeking permission from the 
Bahrain Monetary Agency to sepa- 
rate uGFs banking and investment 
activities. Page 19 


BRITAIN, the XJB. and Canada are 
considering ways to standardise 
procedures for securities issues to 
make it easier for companies from 
these countries to raise finance in 
each others' markets. Ope proposal 
is for a “common prospectus” that 
would be accep tab le in all three. 

Exploratory talks will take place 
this week in London between Mi 
John Huber, a senior official of the 
US. Securities and Exchange Com- 
mission (SEC), and representatives 
c£ London markets. 

The initiative for trying to harmo- 
nise issuing practices was taken by 
toe SEC because of the growing in- 
terest by foreign corporations in 
raising debt and equity finance in 
toe U.S. 

Last year’s flotation of British 
Telecom and Reuters on both the 


London and Wall Street markets 
highlighted the g r o win g trend to- 
wards multinational share offer- 
ings. They also exposed, however, 
the different standards- on 1 disclo- 
sure and pre-issue publicity that 
exist in the UK and toe TLS~ 

The SEC has prepared a discus- 
sion document as the basis of talks 
with the UK and Canada, the two 
countries which are most deeply in- 
volved in the U.S. capital markets, 
and whose practices most closely 
parallel its own. 

The points for discussion wd in- 
clude: 

• Methods of underwriting and 
dist ri buti o n; 

• Disclosure of information about 
the issuer of securities; 

• Accounting standards; 


• The possibility of reciprocity. 

The UB. would like to have a 
common prospectus which meets 
disclosure requirements in ail coun- 
tries and would therefore save issu- 
ing companies an enormous 
amount of paperwork. This would 
enable a flotation or a rights issue 
to be mounted in three markets 
simultaneously with a offer 
document 

The SEC accepts, however, that 
the UK and Canada have standards 
that axe less rigorous than its own 
and may not be willing at this stage 
to force companies to reveal more 
about themselves. It is therefore 
proposing that foreign registration 
statements be acceptable in the 
VS. so long as their deviations 
from U5. standards are dearfy 

noted- 
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Iranian 
advance 
threatens 
to sever 
key route 

By Rogar Matthews, Middle 
Editor, in London 


IRAQ and Iran both reported con- 
tinued fierce fighting yesterday in 
what seems certain to prove one of 
the derisive battles of the 53 month 
old Gulf war. 

Iranian forces are battling to con- 
solidate their 25-ktiometre advance 
into Iraq which is threatening to 
sever the main road from the capi- 
tal, Baghdad, to Basra, Iraq’s sec- 
ond largest city. 

Iraq admitted yesterday that Ira- 
nian troops had briefly crossed toe 
Tigris river, which runs just east of 
the road, tat claimed that the ad- 
vance was being thrown back in a 
series of counterattacks. A military 
communique from Baghdad said 
two Iranian bridges across the river 
had been knocked out 

The intensified land war was ac- 
companied yesterday by further at- 
tacks on tankers in the Gulf, air 
strikes against major cities and a 
warning by Iraq that rivfl airliners 
which enter Iranian airspace could 
be at risk. 

Iran launched its offensive a 
week ago using helicopters and am- 
phibious craft to penetrate toe 
marsh area north of Baas in what 
seemed initially to be a probing at- 
tack- But the success of the advance 
encouraged Iran to pour in addi- 
tional troops and intensified specu- 
lation toot it might be preparing for 
What it has tamed toe “derisive 
offensive." 

The loss of the main road to Bas- 
ra would be a serious blow to Presi- 
dent Saddam Hinpyin of Iraq, who 
can be expected to use every weap- 
on at his disposal to force the Irani- 
ans- to withdraw. 

Iraq claimed yesterday to have I 
killed 15,000 Iranians on Saturday 
atone. Iran put Iraqi losses at 7,000 
since the offensive began. Both 
sides are also saying they have tak- 
en large numbers of prisoners. 

In toe Gulf, toe Liberian- 
registered tanker Carbibbean 
Breeze, 109.752 gross tonnes, was 
attached early yesterday by an Ira- 
nian aircraft 18 miles north of TTaliil 
Island, east of Qatar. The vessel, 
loaded with 19m barrels of Kuwaiti 
crude oil, initially caught fire but 
the blaze was lata extinguished. At 
least 10 of toe crew were hurt in the 
attack, including the British 
master. 

Iraq said its aircraft had hit “two 
large naval targets” south of Kharg 
Tgland [ Iran's main oil te rminal. 
There were indications that a tank- 
er and a supply vessel may have 
been hit tat there was no immedi- 
ate independent verification. 

Iraq has also kept up its bom- 

Continued on Page 16 


Andreotti calls 
for final EEC 
entry stance 


BY QUENTIN PEEL IN BRUSSELS 

SIG GIULIO ANDREOTTI, the Ital- 
ian Foreign Minister, yesterday 
called on his EEC colleagues to 
spell out their final positions for toe 
membership negotiations with ; 
Spain and Portugal He is seeking : 
to draft a community package on all 
outstanding issues by today. 

He held a series of grurihng bi- 
lateral “confessionals” with fellow ! 
foreign ministers seeking last min- 
ute concessions on the key areas of I 
fisheries, agriculture and social af- i 
fairs which still have- to be resolved 1 
with the applicant states. 1 

The meetings came after toe 1 
presentation by the Italian presi- 1 
dent of toe ETC Council of Minis- < 
ters of a new document on how to 1 
incorporate the huge Spanish fish- ' 
mg flee t into the Common Fisheries i 
Policy (CFP). I 

This is the problem regarded as ] 
toe toughest remaining on the 
table. Officials were hopeful last i 
night that the compromise would be t 
widely acceptable to the ten. i 

At the same time the ministers t 
were presented with initial calcula- i 
turns by the European Commission t 
on toe fiwawrial package to be of- 
fered Spain and Portugal to ensure l 
that thqy are not net contributors to i 
the Community budget in toe first t 
years of membership. . \ 

The figures suggested that Spain i 
should be reimbursed more than t 
Ecu lbn ($648 m) in 1986 - about 85 t 
per cent of its Vat-based contribu- 
tions - with steadily declining I 
amounts over the following five \ 
years. Portugal would get a 50 per t 
cent rebate in the first year and \ 
thereafter be considered a net bene- 1 
firiaiy if the proposals are ap- 
proved. i 

The commission’s wUraiiatignc ( 
take into account the tough terms I 
being put forward by the present ( 
ten EEC members which toe latest 3 
internal' discussions are .attempting < 


to knock into a more acceptable 
package for Spain and Portugal. 

The- fishing proposals, however, 
are relatively dose to the hard-line 
position' of the five leading fishing 
nations - Bri tain, Denmark, 
Ffcmbe, Ireland and West Germany 
-.Which are determined to prevent 
their own fleets being swamped by 
Spanish boats. 

They suggest that Spain should 
be allowed access only to the waters 
■where its boats already fish - essen- 
tially north and west of Britain and 
Ireland but excluding the Irish 
box” of waters immediately around 
Ireland, and in the Bay of Biscay - 
although -with improved quotas and 
licences, for toe same fish species. 
The deal would last for the remain- 
ing 17 years of the CFP, although 
the presidency compromise pro- 
poses a review after 1992. 

West Germany appeared last 
night to be taking a less tough posi- 
tion on the issue, than the other 
four fishing states, with officials ex- 
pressing concern that the package 
would still be completely unaccept- 
able to Spain. 

Sig Andreotti is due to meet both 
Spanish and Portuguese negotiat- 
ing teams this mor nin g to present 
the EEC position with a deadline of 
Wednesday night to conclude what 
is supposed to be the final round in 
the extended enlargement negotia- 
tions. 

However, Britain still has prob- 
lems on toe social affairs dossier 
because of concern at the possibili- 
ty that after accession Spanish 
workers’ families could flood toe la- 
bour markets in Gibraltar. 

France and Italy still have wor- 
ries about the agricultural exports' 
of Spain, while West Germany fears 
that toe proposed regime for olive 
oil will be too generous, allowing 
yet another farm sector to produce 
an uncfllnahlp surplus. 


Right continues to 
gain in France 


BY PAUL BETTS IN PARIS 

THE SHIFT to the Right in the 
French electorate was confirmed 
last night in the second round of 
cantonal or local elections involving 
about 12m voters or roughly a third 
of the French electorate. 

The right had already captured 
three new district councils in the 
first results after the polls closed at 
8pm. The right is hoping to capture 
at least 15 district councils from the 
left to confirm its success, while the 


left is hoping to contain the damage 
to about 10 district councils. 

The first computer forecast 
showed a very modest improve- 
ment by the left-wing parties in the 
second round compared with the 
first round last Sunday. The left 
saw its performance improve by a 
meagre L5 per cent in L200 cantons 
compared with the vote in toe first 
round in these areas. 

Continued on Page 16 


Only someone on the right course 
can help you with yours. 



A universal bank has the right 
instruments to determine your 
exact position and help plot the 
best course to your goal. The 
coordinates of our branch system 
dot the globe. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short medium arid long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance credits 
in £-stg, US $. DM and other 
Eurocurrencies with special 
emphasis on trade finance and 


forfaiting), placement and trading 
in foreign securities such as Euro- 
bonds. convertibles etc., foreign 
exchange, and international port- 
folio management 

Whenever and wherever you 
encounter problems with compli- 
cated international financing, con- 
tact the Deutsche Bank. 

We’ll put your business on a 
proper course. 

Deutsche Bank AG, 

London Branch 
6 Bishopsgate, RO. Box 441 
London EC2P 2 ATJeL: 2834600 


Deutsche Bank 

A century of universal banking 
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Sutmoshi K«n** {center). Director and General t 


mtk his senior staff members. 


In every mqjor city in Europe, 
you nave a Sanwa banker 
to turn to. 


For over a quarter of a century, 
Europe has been a vital part o f 
Sanwa’s international operations. 
Sanwa has since become estab- 
lished as a major banking force 
thro ugh out Europe, with a proud 
reputation for flexibilily, dedicated 
teamwork and far-reaching ^finan- 
cial e x pertise assured by fluid and 
continuous access to the rest of the 
Bank's extensive global network. 
And now with offices, subsidiaries 


and affilia tes in London, Brussels, 
Dusseldorf, Frankfurt, Z ur ic h , Pans, 
Madrid, and Bahrain, we can provide 
more innovative financial services 
th?n ever to suit the rapidly chang- 
ing needs of our varied clientele. 
Sanwa bankers are committed to 
♦he growth and success of your 
business activities. Wherever you 
are in Europe, turn to your local 
Sanwa banker for expert assistance. 
And for solutions that work. 


Sanwa bankers are working for yon everywhere. 


Sanwa Bank 
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OVERSEAS NEWS 


John Effintt in New Delhi reports onbidget reform^ . 

India welcomes tax incentives 


MAJOR CUTS in personal and 

corporate taxation were intro- 
duced at the weetendinlMm S 
annual budget, which foreran 
a nearrecord budgetary defidt 
for 1985*88 of Rs 33.49bn 
(£2.39bn). ^ 

The taxation cuts reduce the 
number of Income tax payers 
in India’s 700m population 
from 4m to 3m by rawing the 
thresholds. 

Corporation tax iscut by 
10 per cent to 15 per cent at tb® 
start of three years of graded 
reforms. Weal* ux h» .be« 
reduced and death duties 
abolished. . 

The cuts are party ai med at 
encouraging industrial invest" 
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meat and faster growO** ■* 
curbing the country’s boomire 
blade economy by reducing «r 
removing taxation that encour- 
ages avoidance. . . . 

The measures were w 
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pared with 10 P« cent a jear 
earlier, and consumer prices 
were 4.4 per coat higher com- 
pared with 13-7 P*r cent 
The overall growth in national 

Income in 188485 is . expected 
to be about. 4 ■ per emit and 
foreign reserves are- increa s in g. 
“On the whole, the economy 
is functioning wdt” Kr Singh 
told the Indian pa r lia me n t 
Despite a shortage of funda 
for investment in the^ country's 
seventh -five-year plan which 
- started this summe r, the bud get 
provides for expenditure’ of 
Hs76.8bn on defence Bfis dmni- 
naies the budget: it is only 
7 per cent bigher tiun th e 
actual expehdlture'thls year but 
is 13 per cent higher than the 
Rs68bn included in. last year’s 

budget. / ; ^ - 

The" main ftBrarenug mea- 
soxe.. vrtdch . 
spread surprise. Is" ah increase 
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s. Africa I Boost for Pretoria-Mapoto pact 


faces tough 
budget 


BY ANTHONY ROBINSON IN 


By Our Johannesburg 
Correspondent 


MR B ABEND dll FLESSIS, the 
South African Finance MinMer, 
today presents what Is widely 
considered to be the most un- 
portant but difficult budget for 
decades. 

He inherited an ove rheated 
economy with spiralling govern- 
ment spending as a major 
Inflationary factor from hn 
predecessor, Mr Owen Horwood, 
and has already had to follow 
last July’s rise in general sales 
tax from 7 per cent to 10 per 
cent with a supplementary 
budget-last October. •• - 


President P. 17- Botha has 
put his personal prestige ana 
power behind Mr da Plesris 

who. at 43, is one o£ the 

youngest members of tne 
Cabinet with little political 
clout of iris own to enforce cuts 
on spending ministri es. The 
budget's top priority is expected 
to be ensuring that government 
spending does not rise beyond 
the 14 per cent inflation rate. 

Earlier this month. Presi dent 
Botha announced the symbolic 
3 per cent cut in the pay of 
MFs and ministers, a curb on 
dvfl service recruitment and a 
■ mail reduction in bonuses for 
civil servants whose 80 per ©hk 
salary increase last year had 
been widely criticised by the 
hard-hit private sector. 

All departments have been 
told to make cuts, but the dif- 
ficulties of slashing ongoing 
programmes has been made 
more difficult by new spending 
linked to the new tricamerai 
constitution and the Govern- 
ment's reluctance to scrap 
expensive apartheid legislation 
and associated bureaucratic 
controls. 


THE NKOMATI accord signed 
between South Africa and 
Mozambique a year ago appears 
to have taken on a new lease of 
life following Ugh level talks 
between the two sides. 

At a press conference U 
Pretoria over the weekend Mr 
P£k Botha, the South African 
Minis ter of Foreign Affairs, re- 
vealed that both governments 
had decided to recruit armed 
security guards to protect the 
power lines between Cahorn 
Basaa and South Africa as weU 
as rail and other communication 
Hnfcs from attacks by Mosam- 
Dique National Resistance 
(MZttt) armed bandits. 

The guards would not be re- 
cruited by the g overnments but 
by the Electricity Corporation 
and other commercial bodies. 
-Mr Botha said there was no 
question Of' either South Africa 
or UN forces being involved 
and added that Mozambique 

had not requested the use of 
South African forces for *“■ 

nrity either. 

Mr Botha said Mozambique 


JOHANNBBURG 

accepted denials of any linger- 
iag South African, official sup- 
port few the MNR. He revealed 
details of criminal bands ana 
what he termed “ an inter- 
national web at businessmen 
and financiers"' who were 
financing the UNRi . 

Their intention was "to turn 

. Mozambique^ into. . "their own 
private economic preserve,” he 
said. 

He did not name the MNR’s 
foreign backers but .arid that 
both the Sooth African and 
Mozambique Governments knew 
their identities. They operated 
from various Latin American 
and European countries whose 
governments were also aware 
of what was going . on. He 
called on these governments to 
help curb :MNR, .. activities 
“ instead of - just Warning .South 
Africa.” 

Holding up a sheet of counter- 
feit fXOO notes and a wad of 
counterfeit R50 notes Mr Botha 
said that the police had tracked 
down a gang of counterfeiters 


In Johannesburg who had used ; 
the false notes to purchase ; ... 
ivory, diamonds, emeralds aU->*; 
prawns smuggled out of Mogm*1 
bdque to finance arms and qnffir -T 
help for the MNR. I 

Two of the counterfeiters, bad 
escaped to. a foreign country 
and South Africa would - be, . . 
seyirwig their extradition, he 
said. ■."■■TV! 

Mr Botha revealed that South 
Africa had set up a network- 
of radar stations along -/the 
border with Mozambique - to 
monitor illegal low-flying ate* , 
craft and had offered a patrol 
boat ' to monitor the . sea 
approaches: He said about 12 
members of the South African 
armed forces who had been 
found" to have connections with, 
the MNR had been sacked, v 
~ Meanwhile, in Mozambique, . ' . 
toe anniversary of the Nkoxnati - 
Accord was marked by a power | 
blackout in the capital Maputo. * 
as MNR bands ague, succeeded - 
in blowing up the power lines 
bringing electricity from South. 
Africa. 
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Mubarak to meet Hussein today 


BY TONY WALKER M CAIRO 


Meanwhile, the private sector 
has warned against the dis- 
incentive effect of further 
increases in personal taxation 
following the reduction of tax 
I concessions on company cars 
-r www-i-.* curlier this 


PRESIDENT Hosu Mubarak of 
Egypt flies to Jordan this morn: 
ing— less than 48 hours after 
returning to Cairo from the U.S. 
and Europe— -to report to King 
Hussein on his visit to Wash- 
ington and to discuss ways of 
moving forward their attempts 
to revive the Middle East peace 
process. . . , 

Mr Mubarak arrived back in 
Egypt on Saturday from ini- 
conclusive talks with President 
Ronald Reagan and brief visits 
to several European capitals in- 
cluding London where he met 
Mrs Margaret Thatcher, Bri- 
tain's Prime Minister. 

The Egyptian leader, who is 
trying to revive the stalled 
peace process in co-operation 
with King Hussein, proposed 
last month that as a first stage, 
there should be direct discus- 
sions between the U.S. and a 
joint Jordanian-Palestlne Lib- 
eration Organisation delegation, 
Mr Mubarak initially sug- 
peoted that the joint Arab dele- 


Two Israeli soldiers were 
Idiled «nd five others 
wounded when an Israeli 
Army patrol came under fire 
near the village of Jlbchit, 
south-west of Nabatiya, in 
Southern Lebanon yesterday, 
writes Lyn Richardson in Tel 
Aviv. 

At the weekend, Israeli 
forces raided villages in 
Southern Lebanon, se archin g 
for weapons, demolishing 
houses and arresting 
residents. 


' ’.V ..h* 

PLO, on a negotiating strategy 
for resolving the Arab-IsraoU 
conflict. 

The accord calls for an inter- 
national conference on .' ".the 
Middle East and for a settle- 
ment based on United Nations 
and Security Council resolu- 
tions and plans put forward by 
Arab summits. - 
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The Egyptian President, ou \\ ; 
his return at the weekend, dis- - 
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weekend, dis- - 
ns that, his V 
m had been a - 


eation need not include mem- 
bers of the FLO, but subse- 
quently backed away from that 
position. 

King Hussein, after a meet- 
ing with Mr Mubarak at Bur- 
ghada on the Red Sea on March 
6, gave lukewarm endorsement 
to toe Egyptian initiative. 

On February 11, King Hunein 
readied an accord with Mr 
Yassir Arafat, chairman of the 


missed suggestions rhwt , his. 
visit to Washington had been a 
failure. 

“ We cannot say the American 
reaction was negative or posi- 
tive,” be declared. 

While in the U^L, he bad 
described the Administration's 
approach as “ defeatist” ' ;i J 
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The London Tara 
The best base 
in town. 


When you stay at the London^ Tara you 

couklntbe more successli%placed to do business. 

Quirfy sttuated in a comer of Kensington, 
convenient for exhibition centres, Heathrow and the 


West End. 

Ghongyouftesribility 
foreriterta&iingboardrooi^baiqi^ 
facilities for meetings; with seoetorid tosi&Unce, 

telex and word processngtosmoofo the urondo^ 

Tohelp you relax, er^Executwe Class, with 
larqer rooms, more haurious beds, slippers, 

newspaper, remote con^ TV... even a trouser 

preSS ’ Add ftien<^efficientservice and good value, 
EBidwhat better base codd you choose m Lxsndon? 
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OVERSEAS NEWS 



Shultz lends weight 
" lint at 

summit 




BY STEWART FLEMING 


IN WASHINGTON 
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« 'Ja pressiiig the case for sari, » Moscow: The Soviet 

“eetm^Mr Ihuitz^ Ctoiouu^ Party daily paper Prav- 

a loT had been done ter ** S®^ accused the US. of 
— - it cmM^e.the ainB of the ™ 


.sacb a- summit nt contradicting 

between the US. contro l talk s in Geneva by pushing 

7 Union, J^ttE'SlhSZ? fW ^ researth ^ a^pa£! 
~ptesently inGeneva 086 contmimj ® missite defence. W 

. Mt would be timely, in view of the new spaper also 

’ ^??? on ^ a new leader in the St£ “a™® 1 that American officials are 
viet Union and the commencement £2$21f “frppaganda gloss" on the 
;nf a second tern farFfesSfeT **" programme to 

"gan, for the two superpower leadore ^ appear more attractive to 

vtD.meet.JVIrSInSaS^^® 3 

Mr Shultz, questioned about US. after 

oncern over the apparent deolov- E f“P ov ’ foe chief Soviet 
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;concem over the apparent dental 2LI2T ^P ov ' tte ^ Soviet 


•; missile by the Soviet Union, indire^ nationa I television on Saturday and 
missile as » uini.M^. the tmderstandmg" about the role 


Trade tops 
Shamrock 
Summit 
agenda 


Misfile as a violation of the Salt n tmderstandi ng" about the 
-arms control treaty (wS^theUS * "v* 00 * at the talks. 


THE CONTENTIOUS issues 
of free trade and acid rain 
are expected to dominate 
today's “ Shamrock Summit ” 
between President Ronald 
«cagan and Prime Minister 
Brian Mtzlroney of Canada, 
Bernard Simon reports from 
Quebec City. 

President Reagan’s visit to 
Knebec City wUl be his first 
to Canada since March 1981. 

His 24-hour stay will include 
the signing of formal agre- 
ments between the two 
■sreements between the two 
countries on Pacific salmon 
fisheries, co-operation between 
law enforcement authorities, 
and modernisation or North 
America’s air defences. 

Canada h Dressing the UJS. 
to curb acid rain and begin 
talks on dismantling remain- 
ing trade barriers between 
the two countries, which are 
each other's largest trading 
partners. 

President Reagan is 
exnected to make some con- 
ciliatory gestures on both 
fronts without denarii og from 
the Administration's view 
that the add rain issue 
requires more research, and 
that freer trade most also 
benefit DA exporter with- 
out interfering with Washing- 
ton's multilateral trade 
obligations. 


Brendan Keenan assesses the impact of Dublin’s insurance disaster 


Irish count cost of an industry’s failures 

THE IRISH Government is now of what would have ** 

the emham«Mi awmii ,ua y/-t . ® happened 


- arms control treaty (which the U.S. fiC T ac ^ imKS - 

has been observing although it was °° ° uae pt f were S«t such 
■■»-Mt«3vS£SS£?S £2” mfinte J f tt ** Geneva 

M conceded that the mfeSfe could 'SZOZ *2? SSfli 1 ®? ^ 

be construed to fit within m-fnm smce .^ r . Mikhail Gorbachev be^ 

treaty -language as narrowly inter- 2^ I f5? ° f - the ^ wiet Communist 
preted by lawyers, ^ ^ meet Ml 

Geneva this week 


France and UK in talks 
on closer hi-tech ties 
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7BY JASON CRISP IN LONDON AND DAVID MARSH IN PARIS 

•SjRES?^- of Prench likely to include where Europe 
. pnhsh electronics .companies needs to meet competrtioiL the best 
' govCTnment officiate is to be strategies and how far it is sensible 
.,-Qeia tn pans this evening to encon- for co untries to collaborate 
'^»^ C0 ? era S^ . The meetmg foQows the recent 

• meeting is the re- failure of the French-inspired ef- 

f ^ ** British to ®Sree reciprocal trade 

-boverniMJt which wants to see agreements m, telecommunications 

gEa^w European collaboration in which resulted in bitter reermrina- 
the electronics mdnstry. . time 

tJ?- *•■*“* ‘ British officials lope to avoid the 
. Infonnatum Techojlogy Mnister, subject of triecomnmnications at 
“®s Mexandeau, •.- the . this evening's meeting and concen- 

• 're® 1 " ■ Telecommunications. Minis- trateon computers and electronics. 

-SL v i at *he Meeting at the However, the ftench would like to 

• pntisQ. amb assador’s resideqea; . discuss joint - industrial- pxo- 

T^-^^^-jtetegMaliste afcthe grammes in - videotex, cashless ■ 

~mtxuag -wuf be Sir John-- Clark, shopping (using the French-invent - 1 
^chmmran nf'RessfW.-Sm lfpfWth . - 


A special committee of the 
Or gan isa t ion of Petroleum 
Exporting Countries will 
meet in Geneva this week to 
review the latest efforts to 
support fragile world oil 
prices by limiting production, 
officials said yesterday, Reuter 
reports. 

Members of the Ministerial 
Executive Connell, headed by 
Sandl Arabia's Oil Minister 
Sheikh Ahmed! Zaki Tinumi, 
arrive today for talks on 
Tuesday, they said. 

The council, set up during 
a turbulent Opec meeting in 
December, oversees the work 
of the organisation’s so-called 
“ production police,” a team 
of Independent auditors. 

Oil analysts and traders 
have predicted for several 
months that the advent of 
wanner weather in northern 
Europe would reduce the de- 
mand for oil and Increase 
pressure for lower prices. 


the embarrassed owner of two 
loss-making insurance com- 
panies and the final bill to the 
Irish citizen over the next 30 
years could eafibly top I£300m 
(£255.5m). 

Two years ago emergency 
legislation was introduced to 
take over the country’s largest 
motor insurer, PMPA (Private 
Motorists Protection Associa- 
tion), when It became dear the 
company was insolvent. The 
explanation then was that to do 
otherwise would have meant the 
collapse of the country’s car 
insurance market: the same 
legislation has been used again, 
to prevent an even bigger 
disaster which might have 
threatened the stability of the 
Irish banking system. 

If the PMPA experience is 
anything to go by, the final 
figures for losses at Insurance 
Corporation of Ireland (ICI), 
the subject of the latest rescue, 
will be larger than the present 
tentative forecasts. They will 
also be spread over many years 
as claims make their way 
through the legal process. This 
year's losses are estimated at 
I£60m so the final figure could 
easily top IflOOm. 

There is -little doubt that the 


had ICI gone under. The com- 
bright three yean ago 

i A 5? e ? Jrish n® 0 * (aib>, 

Ireland s largest banking erouu 

in an acquisition hailed as a us£ 
ful diversification into the wider 
financial industry. The bank has 
already lost I£86m. or about a 
fifth of its total shareholders’ 
funds, on the venture. 


A1B might have survived the 
collapse of ICI had the Govern- 
ment not intervened, but its 
shareholders would have been 
impoverished and the bank 
could have ended up in a 
foreign ownership. Twenty-five 
per cent of employer’s liability 
insurance in Ireland and all its 
export credits would have been 
left uncovered, and confidence 
in Irish financial institutions 
could have been damaged Irre- 
parably. 


The London Stock Market will 
have the first opportnnty 
today to make a judgment on 
the rescue of Insurance Cor- 
poration of Ireland (ICI) by 
the Irish Government and the 
resulting write-off by its 
parent, Allied Irish Banks, of 
I£90m (f 76.69m). The. Dublin 
Exchange closed today for the 
St Patrick’s Day holiday. 
Senior executives of A IB were 
yesterday working out details 
of the transfer of respon- 
sibility for ICI to the 
Government. 


There is already some uncer- 
tainty following the liquidation 
of the state-owned Irish Ship- 
ping last year. Again, everyone 
agrees that the Government took 
the right decision but the move 
questioned the status of state- 
owned companies and the Gov- 
ernment’s attitude to foreign 
creditors. The only good to come 


That may be little consolation 
for the taxpayers and policy- 
holders: all Irish insurance poli- 
cies already carry a 2 per cent 
iety to pay for the PaiPA rescue 
? n “ ^her burdens seem inevi- 
table. The Government’s deter- 
mination to stick to its borrow- 
mg targets, albeit modified, 
means that some spending cuts 
or tax increases may be neces- 
sary to help meet the ICI losses. 
. The bulk of those losses were 
incurred in the London reinsur- 
ance market. Mr Gerry Scanlan, 
AIB’s chief executive, said this 


Observers are now asking 
what can be done to prevent a 
similar occurrence. A few 
months ago, A IB injected I£30m 
into ICI, apparently in the. be- 
lief that this could be enough 
to restore profitability. Now the 
bank says it will sue ICI's 
former auditors, Ernst & 
Whinney. for at least IXIOOm. 
Ernst & Whinney deny responsi- 
bility and say they will contest 
rigorously any legal action. 

The Government administra- 
tor of PMA also' plans legal ac- 
tion against that company's for- 
mer auditors, raising the ques- 
tion of whether conventional 
auditing techniques are ade- 
quate for insurance companies, 
which must make estimates of 
c or, 's of claims .running years 
ahead. 


te not strictly relevant to the 
ICI fall-— that Ireland also needs 
to reform its System of Jury 
awards. They say the long de- 
lays and high legal costs of this 
ssytem threaten the Industry's 
profitabiltv. 

The most profound impact of 
the rescue may fall on the re- 
lationship between the Irish 
banks and the Government. The 
two largest, A3B and Bank of 
Ireland, are Irish-owned; Ulster 
Bank and the Northern 
are subsidiaries of NatWest and 
Midland Bank respectively. All 
have paid out l£ 200 m in levies 
to the hard-pressed Exchequer 
in the past four years and have 
had to provide twice as much 
again against possible bad 
debts. 
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Certainly the Irish Govern- 
ment Ls pondering the problems 
of responsibility without power, 
particularly the power to find 
out what is going on inside 
major financial institutions. 
New legislation is possible to 
allow the Government to carry 
out its own independent checks 
on the affairs of banks and in- 
surance companies, although it 
is pointed out that the ICI 
London office actually came 
under the jurisdiction of 
Britain’s regulatory authorities. 

Insurers argue— although it 


The Bank of Ireland has al- 
ready warned that it is re- 
examining the risks of lending 
to small business: AIB, although 
it promises unchanged profits 
for this year, has been dealt a 
blow to its self-confidence from 
which it will not easily recover. 
It seems unlikely, in all the 
circumstances, that the Govern- 
ment can continue to expect the 
banks to pay the levies and pro- 
vide the leading role in finan- 
cing industrial development. 
Bankers will be wondering if 
the fashionable expansion into 
wider financial services is not, 
perhaps, a little too risky. 


BY ANDREW WHITLEY IN MO DE JANEIRO 


RIGID AUSTERITY In public 
Spending was laid down yester- 
day as the keyn^le of the new 
Brazilian Government headed 
by President Tan credo Neves. 

In a framework speech read 
to Government Ministers by Sr 
Jose Saxney, the Vice-President 
--standing in temporarily for 
the President who is in 
hospital— Sr Neves said he was 
convinced Government austerity 
would be “ a decisive factor for 
tlon to a constitutional, demo- 
the success of this great transi- 


cratic rfgime." 

The new civilian Government 
“to give special attention 
initially to slashing the fringe 
benefits available to pubLic 
functionaries. Benefits are to be 
cut “ to the essential minimum.” 

In their own outline policy 
statements, the Ministerial 
economic team sworn in on 
Friday also stressed the aus- 
terity theme. 

Sr Francisco Dome lies, the 
new Finance Minister, gave top 
priority to the control of public 


expenditure and the combat of 
inflation. 

Sr Antonio Carlos Lemgruber, 
the new central bank governor, 
delivered a tough defence of 
the monetarist faith. “Econo- 
mic growth will not come from 
attempts to expand global de- 
mand,” he declared. 

On the external front — of 
most concern to the country's 
creditors — the bank governor 
said the idea that trade sui^ 
pluses demanded an internal 
recession “is totally erroneous.” 


Argentina and IMF set 
date for further talks 


BY JIMMY BURNS IN BUENOS AIRES 

ARGENTINA and the Inter- 
national Monetary Fund (IMF) 
have scheduled talks aimed at 
working out an agreement that 
would lead to the first disburse- 
ment from the IMF’s $I.4bn 
standby loan, 

Argentina has agreed to the 
talks although it has apparently 
faced to comply with the IMF's 
monetary and fiscal targets pro- 
jected in the standby agree- 
ment. 

In a short statement issued 


on Saturday night, the Economy 
Ministry tacitly accepted that 
the IMF would not disburse the 
next tranche of its $1.4bn credit 
facility — about $250m — until 
both sides had agreed to re- 
negotiate the targets. 

The statement was issued 
after two days of talks in 
Washington between the IMF 
and an Argentine delegation 
headed by Sr Alfredo Con- 
cepcion. new Central Bank 
governor. 
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-~-_4 Soutngaiie,.ii djiedjorqf Thom are also expected to raise thdprob- 
EMI,and MrPhlEp Hu^ies<rfIogi- lems of touting in France which, 
+ ‘ft* software ; company. The they argue; is particularly ffifficult 
French will be represented by M for foreigxbowned companies. 
-Jacques Stern of -Bull, the French , There is also some scepticism as to 
computer group, and executives tfao-KlcBHhqod nf eniiajiq i-ation 
from Thomson, . Omipagrue Gen- between the two countries. ! 
eraks d'Etectriejte and Cap Gemini The French have also been press- 

iL ’ ’ fog fin; some participation in Brit- 

. Although there is no formal agen- ain’sAlvey research programme in- 
da fin the meeting it is understood to the fifth generation of compu- 
.. that t he , B ritish bope to talk about tens. Mr Brian Oakley, head at the 
cojlab o rat ion: between the two coun- Alvey directorate, will also be at the 
" tries ; in electronics and computing dinner. ICL, the British nminfrawif 
fo - order to meet the growing ' computer group bought last year by 
competition from the UJ5. and Ja- STC, Bull and Siemens of WestGer- 
pkfo ...... many are working together on ad- 

;./■ ’Dtehroad areas of discussion, are vanced computer research. 


Shultz to meet Gromyko 


:«SSpoa piiiSfe'jtfia. Sia. ;| 

Seventy countries which 
account for most of the 
world’s trade In cocoa have 
failed in their third attempt 
to negotiate a new agreement 
on prices, delegates to their 
Geneva conference said yes- 
terday, Renter reports. 

They attributed the failure 
to differences among pro- 
ducers on what priee-support 
levels they considered mlgM 
be acceptable to consuming 
nations. 

The conference was trying 
to draw up a new Interna- 
tional Cocoa Agreement to 
replace the current pact due 
to expire at the end of Sep- 
tember bnt whleh can be ex- 
tended for up to 12 months. 
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BY PATRICK BLUM IN VIENNA 




■V 


VMR GEORGE SHULTZ; the VS. 
Secretary ot State, is expected 
. to meet Mr Andre Gromyko, his 
Soviet counterpart, in Vienna In 
May during ceremonies marking 
the 30th anhtvemary of the 
signing of the Austrian State, 
Treaty which formalised the 
end of the country’s occupation 
by the Allies and the Soviets 
' after the war. 


confirm in the next few days 
that he will be coming. Herr 
Gratz said. 

The foreign ministers of 
Austria’s neighbours, including 
West Germany, Italy, Switzer- 
land, Lichensteln, Czechoslo- 
vakia, Hungary and Yugoslavia 
have also been invited, as have 
the foreign ministers of Britain 
and France, two signatories of 


Merr Leopold Grate, the -the state treaty. 

Austrian Foreign Minister, said The Austrian State Treaty and 


yesterday oh television that Mr 
Shulferhad acceptedl 'ah invita- 
tion to attend the ceremonies on 
May . 15. ' A similar invitation 
.has been extended to Ur 
Gromyko who is expected to 


the ensuing, constitutional law 
on permanent neutrality form 
the basis of the second Austrian 
Republic. Both are integral 
parts of the Austrian constitu- 
tion: 


IMF may grant Chile 
more flexible terms 

The International Monetary 
Fund and other lending 
organisations have tentatively 
agreed to more flexible terms 
for Chile, in the wake of the 
March 3 earthquake whleh 
left 146 dead and as many 
as 500,000 homeless, Chile's 
Finance Minister. Sr Henan 
Badri,; said, Mary Helen 
Spooner reports from 
Santiago. 

' Sr Bnchi, who returned 
from a round of meetings in 
Washington and New York, 
said the IMF had agreed in 
principle to increase Chile’s 
fiscal deficit from 3 to 3.5 per 
cent 




Smdoiia trial breaks new ground 
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BY JOAN FRIEDMAN M MILAN 
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• EVER make it' back to 
JVif they- don't kill me first 
r-wlU turn my trial into a 
. Circus. I will tell all.” 

. fSsE. -Michele . Sindona. the 
- Sicilian -financier . and former 
Vatican-, adviser who was con- 
. .-yicteif, pit. Friday, of fraudulent 
bankruptcy -in the 1974 collapse 
Of 'f% J -Italian banking empire, 
diditait quite'ftilfi) this promise 
to .embamss ' prominent ■ poli- 
ticians. 

But his trial, which ended 
with a 15-year prison sentence, 
is significant because it marked 
the first time in' recent years 
that the acknowledged author of 
-a major Italian scandal has 
actually had to answer for it. 
.•:It was- also the 64-year-old 
Sig Sin dona's first Italian con- 
viction, having previonsly been 
convicted in New York of. 
fraud and perjury in the 1974 ■ 
collapse of the Franklin 
National Bank. In 19S0, Sig 
Sindona was sentenced to a 25- 
year jail term in the D.S : :.three 
months from now, he will ace 
a third trial, in Milan, on 
charges of having ordered the 
murder - of Sig _ Giorgio 
Ambrosoll, the liquidator of 
Sindona'sBanca -Private. 

Under' terms of the U.S.- 
Iteliah extradition treaty which 
brought Sig Sindona back to 
Milan last autumn, hp- P*n he 


. returned to New York State to 
serve the balance of his U.S. 
prison sentence before again 
being brought back to prison in 
Italy. . 


- These are mere technicalities, 
however: the true import of Sig 
Sindona’s conviction lies in the 
fact that he is a quintessential 
representative of the sinister 
underside of Italian society 
finally being brought to justice. 
On Friday the state prosecutor 
described Sig Sindona as being 
“among the most dangerous 
criminal elements, of Italian 
society.” 

Few Italians need to be 
reminded of Sig Sindona’s 
many .alleged ties with the 
Mafia,- the banned P-2 Free- 
masons Lodge and its fugitive 
grand master, Sig Licio .GellL 
.For the; late Sig Roberto Calvi, 
chairman of the failed Banco 
Ambrosiano, Sig Sindona was 
first a mentor and then a fear- 
some enemy; for the Vatican, 
Sig Sindona was at one time a 
close adviser. 

His power base was rooted in 
the secretive and dark para- 
state which flourished in recent 
decades. The rising generation 
of refonn-minded Italian 
bankers and financiers regard 
Sig Sindona is one of the last 
of a nefarious club of manipula- 


tors which this country would 
like to forget.. 

He did not implicate senior , 
Italian politicians, but Sig 
Sindona’s return last . Septem- 
ber to Italy did set off a 
political storm which led to a 
parliamentary call for the resig- 
nation of Sig Giulio Andreotti, 
Foreign Minister and a former 
Prime Minister, 


In the Far East, it’s the next best 
thing to your private jet. 


W«jjouV= n^ing^ound the Far East on tames, it’s good to know there's an airline nth a timetable and a nemo* 
that can reduce the stress of travel to a mitwnmn ,Klwore 


Sig Andreotti, condemned by 
several parliamentarians for his 
alleged ties to Sig Sindona, sur- 
vived the resignation motion; 
bnt any prospects Sig Andreotti 
may have had as a potential 
candidate in this June's Presi- 
dential election are widely 
seen to have been damaged by 
the affair. Sig Sindona. for his 
part, described Sig Andreotti 
as- “ a friend.” 


So while we can; t quite promise the flexibility cf having your own riraaft, Qihay Pacific can promise 
the most convenient schedules m the Far East and more flights to, through and from 
Hong Kong than any other airline. “ 

We can also promise a relaxing journey and, what’s even more 
important, a relaxed arrival. 


Apart from the Andreotti 
affair, Sig Sindona last month 
accused a former -chairman of 
IRL the Italian state holding 
group, of -having known about 
the embezzlement of LSOObn 



(flSQ-Sm) of state funds. Sig 

ited 


Sindona, in doing so, dispute 
the word of Sig Giuseppe 
Petrilli, chairman of XRI from 
1960 to 1979, who has denied 
knowledge of the embezzled 
funds. Sig Petrilli has redeved 
funds. Sig Petrilli has received 
under investigation. 
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WORLD TRADE NEWS 


President Aifonsin hopes to see renewed investment in his country, Jimmy Bums writes 

Argentina aims to boost trade with U.S. 


PRESIDENT Raul Aifonsin of 
Argentina begins a six-day offi- 
cial visit to Washington today 
aimed principally at improving 
trade and political relations be- 
tween bis country and what, 
during the FaUdands war, be- 
came far many Argentines the 
“ enemy." 

Government officials have 
gone out of their way to stress 
the importance of the visit, as 
it comes at a time when 
Argentina’s nascent democracy 
is still desperately in need of 
trust. 

It is the first official visit to 
the TJJS. by a a Argentine leader 
since the 19605 visit of President 
Arturo Frondizi. 

President Aifonsin will not 
shy away from such thorny 
issues as Central America, the 
Faiklands. foreign debt an d 


nology offered locally by 
Siemens of Germany and NEC 
of Japan. But it had also suf- 
fered from price controls and 
a persistently high inflation 
rate. 

To many observers, the news 
that Standard Electric could be 
pulling out is an ominous echo 
of the earlier withdrawal of 
General Motors from the Argen- 
tine car market 


ARGENT1NE/U& TRADE 
STATISTICS 
(*n) 


Investment code 


nuclear policy, 
toped 


It is hoped to see a renais- 
sance in UJ5. interest in invest- 
ing in the resource-rich but 
economically - troubled South 
American nation. 

Th e co nfirmation last week 
that ITTs Argentine subsidiary 
Standard Electric was planning 
to withdraw from the domestic 
market has come as a sharp re- 
minder of the enormous diffi- 
culties facing potential U.S. 
Investors trying to mai n tain a 
minimum level of profitability 
in Argentina's economic (dimate. 

With a turnover of some 
$66m (£60m) and a workforce 
of 1,400, Standard Electric 
Argentina had partly fallen 
foul of the more advanced tecb- 


The demise of the local sub- 
sidiary of the U.S. motor com- 
pany in 1979 suggested that, 
for all the public relations ex- 
ercised by the then military 
regime, the investment climate 
was not as bright as it seemed. 

Theoretically, Argentina has 
a generously liberal foreign 
investment code which has been 
ftccprcHaiiy untouched for years. 
There is no discrimination 
against foreign capital except 
at times of foreign exchange 
shortages, like the present, 
when companies are advised to 
repatriate profits in bonds. 

In practice, however, TJ.S. 
company officials complain that 
the new democratic government 
has not adequately defined the 
roles of the game. 

“ The political climate here is 
still heated, and we continue to 
get confusing messages com- 
mented Sr Federico Dodds, the 
president of the American 
Chamber of Commerce in 
Argentina. 


Experts to ILS.! 

% of total 

1980 

494 

8.7 

1981 

841 

92 

1982 

1,007 

13 2 

1983 

75S 

M 

1984 

900 



Imports from U As 


1980 

2343 

22.4 

7981 

2473 

22 U> 

1982 

1,140 

213 

1983 

973 

27.4 

1984 

1,041 



Source: </-S. 

Chamber of 


Cotnmtfce In Argentina 


The Chamber's member-com- 
panies account for some $3.5bn 
investment stock or 40 per cent 
of total foreign investment. 

Sr Dodds is particularly wor- 
ried by reports that new legis- 
lation governing transfer of 
technology, export policy, and 
industrial promotion is being 
prepared by what, on balance, 
remains a highly nationalistic 
and anti-U.S. local parliament. 
" We need firm assurances that 
the new laws will not be dis- 
criminatory," Sr Dodds said. 

While such caution may 
explain the absence of any sub- 
stantial fresh U-S. investment 
since President Aifonsin took 
power, the outlook for bilateral 
trade does not look much 
brighter. 

The two countries have had 
a varied trade relationship in 


recent years. U.S. shipments on 
a value basis have slipped 
steadily from 82.3bn in 1980 to 
$L04bu last year. Argentine 
exports have been more turbu- 
lent standing at 8696m in 1980, 
rising to Won in 1987, falling 
sharply in 1983 then recovering 
to $900.2m last year. 

Despite the formation last 
year of a binational joint trade 
commission, Argentines share 
the common Latin American 
complaint that U.S. protec- 
tionism is setting back their 
export opportunities. 

U.S. business sectors claim 
that U.S.-Axgentliie trade con- 
tinues to be distorted in Argen- 
tina’s favour because of high 
local tariffs. 


Import curbs 


Nevertheless, am increasing 
number of Argentine-based U-S. 
companies have managed to get 
round local import restrictions 
by dealing directly with other 
Latin American affiliates, and 
trading with the pre f erential 
quotas provided under the 
auspices of the Association for 
Latin American Integration. 

Argentine steel, textile, and 
leather have been among the 
leading Argentine exports affec- 
ted by U.S. quotas in recent 
months. But agriculture remains 
one of the most sensitive areas 
governing the trade relation- 
ship and is a high priority for 
discussion during Sr Alfonsin’s 
visit 

The Argentines are anxious 
to ovoid a price war with the 


U.S. over grain products and 
want to reach some as-yet un- 
specified “ comprehensive ” 
compromise arrangement .on 
subsidies. 

But U.S. farmers earlier this 
year were presented with an 
unusual situation when CargiU, 
a leading shipper of American 
grain, purchased Argentine 
wheat for import to U.S. 
flower mills. 

The move according to some 
observers, was likely to stimu- 
late action by the Reagan Ad- 
ministration aimed at making 
U.S. grain export more com- 
petitive on the world market 
to the detriment of Buenos 
Aires. 

Meat exports are another area 
where the Argentines are seek- 
ing greater “ understanding ” 
from the U.S. As a result of 
continued protectionism by the 
EEC and the loss this year of 
the profitable Soviet market to 
a more competitive Brazil. 
Argentina 1s once again look- 
ing for greater access to the 
American market 

But so far. there seems to be 
little likelihood of Argentine 
meat exporters getting round 
the tough U.S. health standards 
with anything but boiled meat 
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SHIPPING REPORT 


Gulf tanker 
business 
stays slack 


By Andrew Fisher, 
Shipping Correspondent 


WITH MORE attacks on tankers 
as ft result of continuing hos- 
tilities in the Iran-Iraq war, it 
might seem that rates should 
be set for an increase. But busi- 
ness has continued slack in the 
Gulf. 

Few bigs ships obtained busi- 
ness from the region last week. 
There baa been plenty of in- 
quiry, but there are still too 
many ships around for the 
amount of available business, 
despite the risks of operating 
in or near a war zone. 

"The ever-present problem of 
excess tonnage availability still 
inhibits any firmer rates,” E. A. 
Gibson Shipbrokers of London 
said. Over the past month, there 
has been a rise of nearly 2.5m 
tons in the of the laid-up 
fleet. 

For those VLCCs (very large 
erode carriers) which did find 
work in the Gulf, rates were 
hardly exciting. For a 240, 000- 
ton cargo to the East, World- 
scale 24 was obtained. To the 
West, it was around World- 
Male 25. 

The UK Government’s 
decision to abolish the British 
National Oil Corporation 
(BNOC) had little effect on the 
tanker market, which was 
divided about the likely impact 
on oil prices. 

On the dry cargo scene. 
Denholm Coates reported that 
Tates had shown some improve- 
ment on the Atlantic for 
Panamax-size ships (those able 
to go through the Pa nam a 
Canal). 

The grain rate from the U.S. 
Gulf to Continental Europe 
remained at around $9.50 a 
ton, but the rates to Japan was 
firmer at $15.75. 

This improvement for large 
ships reflects a lack of such 
vessels available for the 
Atlantic as a result of unabated 
Soviet chartering as part of the 
Russian grain improt pro- 
gramme. 

In the Pacific area, Panamas 
levels were tending to drop. 


AN APPEAL 


A Lionel Robbins Memorial Fund 
has been launched to endow an 
annual lecture series and to 
provide research scholarships 
for young post-graduates in 
economics, the arts or higher 
education. £80,000 has been 
raised so far. Contributions can 
be sent to (and covenant forms 
arc available from) 

The Appeals Office 
London School of Economics 
Houghton Street, London WC2 


Japan bid 
to influence 
EEC over 


Gatt talks 

By Paul Cheewrigbt in Brussels 


the JAPANESE Govern- 
Bent has 

EEC to throw to 
behind a new round 
liberalisation talks »t tue 
General Agreement on Tariffs 

**A letter* from Mr Shtotaro 
Abe. Japan’s Foreign 
Minister, has been deUv«®J 
by the Japanese Ambassador 
to Mr WUly de Clerwi, the 
EEC commissioner to charge 
of external relations. 

It is clearly designed to 
influence the attitude of Com- 
munity Trade Ministers who 
meet tomorrow to define their 
attitude to a new Gatt roumL 
which is being Ppshea 
strongly by Japan and the 
V.S. 

Mr Abe’s appeal was 
couched in general terms, 
stressing the need for 
political commitment to a 
new round to reinforce the 
liberal trading system and 
ympTiaglritip the Community s 
influence over the attitude of 
other countries. 

There is a disposition m 
Brussels to see Japan as a 
stalking h one tor the U*. 
which is especially keen to 
see Gatt disciplines brought 
to bear on services trade and 
high-technology commerce. 

The EEC has already 
stalled a Japanese move to 
have a high-level meeting of 
preparation for a new round 
next July) with a view to 
starting negotiations early 
next year, which would suit 
the Reagan Administration. 

Generally, the EEC la 
approaching the whole matter 
cautiously, not least because 
of divisions in its own ranks. 
The Commission has already 
urged on trade Ministers a 
list of conditions to be met by 
the international trading com- 
munity before a negotiating 
round takes place. 

These include agreement on 
an agenda which covers not 
only the sort of topics which 
interest the U.&, hot also 
older issues such Its Import 
safeguards. On this point. 
Japan Is agreed. Both sides 
accept the need for careful 
preparation. 

But Mr de dercq last week 
indicate d ifcii Japan should 
make certain Its export poli- 
cies are the same as its malm 
trading partners — presum- 
ably meaning It should not 
target exports in specific 
sectors. This should be a 
condition for a new trade 
round. 

This reflection ot a more 
generally widespread irrita- 
tion with Japan’s surplus <m 
Its trade suggests that Mr 
Abe’s appeal may have a 
limited effect on the trade 
Ministers. 


Soviet Union 
‘not planning to 
join Intelsat’ 


WASHINGTON— The Soviet 
Union is not planning to join 
Intelsat at the present time, a 
spokesman for the Internat- 
ional Satellite Consortium 
said. 

A proposed memorandum 
of understanding that Intel- 
sat and the Soviet Union are 
new discussing contains “no 
talk about membership,’* Sr 
Jose Luis Alegrett, Intelsat’s 
Deputy Director, stated. 

“We do hope the agree- 
ment will eventually lead to 
Soviet membership but that 
decision la up to the Soviet 
Union,” Sr Alegre tt said. The 
consortium's charter permits 
the Soviet Union to join at 
any time. 

When news of a proposed 
agreement between Intelsat 
and the Soviet Union was 
leaked but week. It raised 
speculation that the Soviet 
union was preparing to join. 

Intelsat, with headquarters 
in Washington, is « non-profit 
co-operative of 109 countries 
that owns and operates the 
global satellite system used 
for international communica- 
tions. 

Yugoslavia belongs to In- 
telsat while nations of the 
Soviet Bloc operate Inter- 
sputnik, a smaller satellite 
network. 

AP 


FRIENDS FOR LIFE 

if you are old and alone, friends canbe a great comfort 
If you know you can rely on themfor me rest oiyour ute 
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undsfind 

■ • security and freedom, with nursing care when necessary. 
They are 'at home' and not ‘in a home' - they never nave 
toleave. 

We also 

We^uWlike to do more b ut desperately 
need more money. So please bea 
Friend of the Elderly by makinga 
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Friends of the Elderly (Dept. ). 

42 Ebuiy Street womanc 
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U.S. concern oyer 
French nuclear-plant 
talks with Israelis 


It DAVID HOUSEGO AND DAVID MARSH M PARK 


FRANCE » likely to runtoto 
U.S. opposition over a po^Me 
sale of a nudear power station, 
to Israel in a deal which could 
be worth <£5L7bn). - 

Mr Moshe Sbahal,.the Israeli 
Energy Minister, who visited 
Paris Last week for talks on the 
purchase, Is due to make a fur- 
ther trip to France in coming 
months amid signs that the 
Elysee Palace is placing con* 
aiders We weight on steering 
negotiations through. 

Israel has been . considering 
the purchase of twn 900 Mw 
pressurised water Teactor gener- 
ating plants, but still has not 


up to five years to condnde, 
the company, earlier this month 
sent a sales- team to Tel Aviv- 
far “preliminary" discussions 
and to Yisfr a proposed site. . 

■ Israeli -diplomats .said after 
M Shahatt visit last Meek dur- 
ing which he saw M Laurent 
Fabais, the French Prime 
Minister, that some advance had 
been made over Ihe Jfcplant 
order. An Israeli diplomat said 
Israel was seeking .credit toms 
“-as generous ,as^ possible." 

The UjS. to warily watching 
the Ekanso^snali negotiations. 

Agreement on & safr would 
counter U.S.' efforts m ban sales 




made a final choice -over _by Western suppliers of unclear 
whether to opt for a nuclear or equipment lb countries which 


coal-fired station. 

The prospective deal is caus- 
ing concern to the TLS. both 
over the cost — which is thought 
to be far too high for the em- 
battled Israeli economy— and 
over the possibility- that Israel 
could use the facilities to im- 
prove Its capacity to make 
nuclear weapons. 

Some French officials fear the 
issue could also damage 
France’s relations’ with -the 
Arab world. This ia especially 
so because of strong sensitivi- 
ties about a previous Blench 
sale to Israel to the 1950s of a 
nuclear reactor and: reproces- 
sing plant which were of 
crucial importance In buQding 
up Israel's bomb-making capa- 
bilities. 

Framatome, the ' French 
midear reactor company, is 
keen to secure an Israeli order 
because of the .tibaiP; slowdown 
to ordering of new French N- 
plants and the highly depressed 
international market, - - - 

Although Framatome officials 
say any Israeli deal coqld take 


do- not allow full international 
Inspection - ., of their ' nuclear 
industries, to v assure hon- 
mOitary use; . ; 1 • . 1* /- • t 

Israel, which has. not -agreed 
to the - non-proliferation treaty, 
.has never 'carried out a nudear 
.explosion 7 or , proclaimed ! openly . 
weapoas-mafriag ability, 

. The U.S, however, believes 
-that the country probably- since 
the 1970s has hrfd the cap&Uy 
to build a small nuclear arsenal, 
using plutonium produced from 
the previous French-supplied 
reactor at DtmonU, wtttch has 
been operating since 196S.: 

The idea of sopplying a 
nuclear plant to Israel was first 
discussed when President Fran- 
cois Mitterrand paid . a state 
visit to Israel to .1982. 

Negotiations were pursued 
when M Shimon ~Peresr the 
Israeli Prime Minister, visited 
Paris at the end of last year. 

Ironically, -M Peres, as direo- 
tor-general of the Defence ■' 
Ministry, played a key TOle in 
securing French agreement . o& 
the Dimona reactor. I 
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Now were flying down to Rio. 

We’re flying » 7 new destinations in North and South America: Rio, Bogota, Sao Paulo, Caracas, Tampa, Orlando and Pittsburgh: In feet, we now RRITISH A I RW4YQ 
fly direct from T»"«™ to more American cities than any other airline. With more flights horn more British airports, we’re living up to our n amP UIVI 1 IJI 1 ‘ 11 I XTTrl1 J 

The worlds favourite airline. 
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Tough budget will limit 
scope for tax cuts 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 

A TOUGH budget emphasising the economy will be optimistic, Mr 
need to control infla tion and hit fi- Lawson is likely to say that his 
nan-ini targets will be unveiled by scope tor tax cuts this year nas 
Mr Nigel Lawson, the Chancellor of been limited by: ■ 
the Exchequer, tomorrow. • The continuing cost of the nun- 

His plans will be based on a com- ere* strike, which may add up to 
paratively overall tax ait and £500m to public borrowing in 
will make no concession at all to 1985-86; 

those who have urged a “budget for • Uncertainties about oil prices 
jobs" at the expense of in fla t ion tar- and the dollar: a sharp faJicSaa 
gets dollar could greatly reduce govern- 

Tnstead, Mr Lawson is likely to ment revenues from the North Sea; 
emphasise the need tor moderate • Increasing government debt m- 
waee settlements to make room tor terest, partly as a result of 
SSer^SSwnt. while announ- “ UK intent rates at tbetorf 
dug a series of measures to in- the year, and the 
crease incentives anti expand job- to cover the costs of the miners 

for tax cutting ihe rate 

is likely to be put at less than the this spring which wiU mean that 
SlJbnforeshadowed in his Novem- pensions and other benefit® 
ber autumn statement, even though rise for mcrethan ^ 

Treasury estimates have suggested expecting before Chnstmas. ine 
tfaathe could have room for an May inflation rate could reach 5% to 
overall adjustment of about £2bn. 5% per rent nmndwa Jte 

However, one of Mr Lawson's pri- Treasures Novemto forecast, of 4% 
orities will be to convince the finan- per cent This reflects the sbdem 
_■ i l. 4. aL.t kn okio cfprlim rmA the nse in interest 


UK NEWS 

Ford workers agree 
worldwide support 
for local disputes 


Up to 40,000 jobs may go In 

reorganisation of coalfields 


cial markets that he will be able to 
hit his borrowing target next year, 
even if there are unforseen con tin- 


sterling and the rise in interest 
rates in January. 

It is likely that the Chancellor 


even U. UK1 C CMC uiuvi^vm . -, , . 

eencies. This target will be set at will increase his scope for reducing 
dose to CTbn. As Mr Lawson will the burden of income and possibly 
point out, this represents a consid- of capital taxes, by some extension 
erable ti ghtening compared with of the coverage o! VAT and possibly 
.< _ _ . j 'j i. f)m« fUa a email low nn rw»n*dnn funds. The 


the expected £9.5bn to £lQbn this 
year (188485). . . . 


a levy on pension funds. The 
impact of these revenue-raising 


Although his general view of the ideas is likely to be relatively small. 


however. They may have been 
ruled out altogether in response to 
political pressures. 

A major shift from direct to indi- 
rect taxation can be ruled out, part- 
ly because of Mr Lawson's anxiety 

about future inflation. 

However, the Chancellor win 
probably sketch out his ambitions 
for tax cuts and tax reform in fu- 
ture years. These could be substan- 
tial if public spending and borrow- 
ing - apd inflation - can be con- 
trolled. 

This year, the main emp hasi s is 
likely to be on raising income tax 
allowances thresholds by more 
than the rate of inflation. They will 
probably go up by 10 per cent with 
perhaps a similar rise in the child , 
benefit 

Drink and tobacco duties are like- 
ly to go up by last year's inflation 
rate of 4$ per cent with tobacco du- 
ties rising perhaps a little more. 

Mr Lawson is certain to be cau- 
tions about raising any taxes which 
could feed through into this year's 
inflation rate. His forecast is likely 
to show inflation at 5 per cent by 
the end of the year, compared with 
his 4% per (tent forecast made in 
November. His estimate of econom- 
ic growth is likely to be put at 3ft 
per cent for this year, of w hich 1 
percentage point represents recov- 
ery from the miners' strike. 


BY IAN HAMILTON FAZEY 

SHOP-FLOOR representatives of 
140,000 Ford workers in 18 coun- 
tries agreed yesterday to worldwide 
mutual support in the event of any 

plant being in dispute with its local 

management 

Mr Bemie Passingham, chair- 
man of the first Fora world work- 
ers' conference, held in Liverpool, 
said he was confident that all plants 

would act should Ford try to dose a 
factory in Europe on the ground of 
overcapacity. 

He said: "We have agreed that 
when our colleagues are in dispute 
we will not allow Ford to increase 
or substitute production elsewhere 
or to import substitute vehicles or 
parts." 

There would be concerted pres- 
sure on the company to make 
agreements on the amount of do- 
mestic content in a car, Mr Pas- 
singham added, and there would be 
an intensified campaign to reduce 
working hours worldwide. 

The conference agreed to set up 
dose links between Ford plants in 
different countries, such as be- 
tween Ford factories in Bridgend 
and Valencia, Halewood and Saar- 
louis, and Cologne and its U.S. 
equivalent 

A central bank of informa tio n 
will be established to provide the 


unions with international reports 
on Ford activities. 

Delegates also agreed to form a 
“provisional workers’ subcommit- 
tee on Europe", which will meet 
regularly during the next year ancl 
report to the next world workers 
conference, which organisers hope 
to see held in 1986. 

- Mr Passingham, secretary of the 
Ford UK conveners’ committee, 
said shop-floor support for inter- 
country embargoes had been dem- 
onstrated when 1G MetaD, the West 
German union, had been in dispute 
over working hours. Ford had tried 
to import substitute parts from 
South Africa into the UK and the 

workers bad refused Jo use them. I 

-Obviously that will happen in; 

creasingly if they try to do it again, 

Mr Passingham said. T 

ing it will happen overnight, but we 

have laid the foundations. 

The unions did not accept that 
there was overcapacity, 
since Nissan could see a potenty” 
far 200,000 extra cars by building in 
Britain. . 

All unions were represented ax 
the conference, including those for 

staff. Mr Passingham said his own 

nn inn, the Transport and General 
l Workers, welcomed the develop- 
• . ments 


BY JOHN LLOYD, INDUSTRIAL EDITOR 

THE NATIONAL Coal Board {NCB) ~ 
has told its area director to cut S 
back hard on manpower mtbe nmet 
financial year. Some directors oe- g. 
Here that, as a result, as nwnyjjs ^ 
40,000 jobs could be lost m the next s hq £ 

12 months. , . oria 

At the same time plans to move ^ 
many of the NCB’s functions and ingl 
staff from London to a new national g— 
centre in Nottinghamshire are ex- ^ 
pected to be approved by aboard Si 
meeting later this weetwrth i toe ^ 
appointment of new directors to tne ^ 

most senior posts directiy below the 

board. , , dm 

The board also expects to begin 

talks with all three mining unions 
reasonably soon, as the overtime jjgjdj 
ban - the maintenance of wtocn ^ ^ 
prohibits normal working - contin- 
ues to crumble. 

The area directors were told last The 
week to conduct an “exerc ise m would 
making as many mineworkers re- ypoan? 

dundant as they could, while mato- They 

♦niniTig production targets. Ini tially or gan: 

this would merely be a paper ^r- minev 

nine, but some directors have been nQm h 
told that the aims are reaL who v 

Area totals will vary widely and and u 
have still to be produced. Some di- miner 
rectors believe, however, that Ihe tbeyi 
cumulative lists of closures com- quire* 

pleted or planned in the next year secun 

could amount to more job fosses, 

I perhaps twice as many as the 20,000 At] 
mooted in the plans announced on area 


Secret fuel supply for steel 

Shipments from Australia fyUngpfon tonnes compared 

Tf.iHH.ri DO more than 925/MO tonnes. 


March 6 last year to cut to tonnes 
of capacity- Those plans helped m 
trigger the year-long strike. 

These cuts, once implemented, 
would be effected if posable by 
nuMms of voluntary redundancies. 
They would involve substantial re- 
organisation and redeployment of 
mineworkers in those areas where 
numbers of mines will close. Miners 

who wish to stay in the fodustry- 
and well over 20,000 of the 180,000 
miners indicated da r i ng the strike 
they wished to leave - would J* re- 
quired to move to new pits with a 
secure future. 

At least 20 pits nationwide are. on 
area dirertots 1 immediate lists for 


closure. The fate of the threeJjeavi- 
ly loss-making pifc which make up 
the Kent coalfield igu ncertai^ bnt 
they are unlikely to' survive; un- 
scathed. .. -I " ' 

These Is, however, confoaon 
about the mechanism for pos ing 
pits where the muon disputes clo- 
sure. The agreement reached be- 
tween the NCB and the pit deputies’ 
unfon, Nacods, last October, lays 
down that all pits mostgo fo}a re- 
vised procedure modified to include 
ah independent element -: but the 
National Union of Mineworkers is 
not party to this agreement and - 
cannot, under the boa rds edic t, ea-. 

. ter into talks until the overtime ban- 

is taken off. ^ 


WHAT’S 


‘Buy British’ test case 
on N. Sea contracts 


BY IAN HARGREAVES 

A BOW over the Governments 


.-wr. , 






-•»- 


AND READ 
ALL OVER? 


Sea oil supply industry is taking 

place around SheHV plans for the 
E2bn development of its Gannett 
and Kittiwake fields. ■ > 

The oil company is close to plao-. 
ing orders for conceptual design 
w o rk on the platforms for the pro- 
ject which is expected to be one of 

the largest in the North Sea in the 

nextdecadfc - ' 

With more than 200m barrels of 
recoverable reserves, divided into 
several structures, the two linked 
fields will require a series of plat- 
forms. Gannett-Klttiwake is expect- 
ed to be In production in the early 
1990s. ’ * • ; 

It appears that thft Gov ernment 's 
Offshore StiBl>iie$' Office (GSO), 
which administers North Sea devd- 
opments, is using the field as a test 
case to enforce the pro-British pro- 
curement poUkdes set out for foefu- 
ture in the terms of the current 
ninth, round of licensing. 

These terms state .that oil compa- 
nies applying for permits must 
demonstrate their commitment to 
fostering UK-based research and 
development and the UK design 
and testing of new products and 
techniques. 

U-S.-owned companies, such as 
Bechtel, Foster Wheeler, Fluor and 
Brown and Root have traditionally 
dominated Ihe conceptual design 
field iiTthe North Sea. In the past 

they have been assured by the OSO 

that they are defined as British for 
the purpose of Gover nment pro- 
curement requirements. 

All these US. companies have 
large resident UK staffs and some 
use the UK as an export base for 
offshore technology and engineer- 
ing. 

The US. companies, however, 
have been told by Shell that the 
OSO has pressed ihe oil company to 
place a substantial port of the con- 
ceptual design for Gannett-Kitti- 


wake with British-owned engineer- j 
mv«nc «nm ihmiph the British' ' 


companies are' said not tor-have . 
been Shell’s first choice on commer- 
cial grounds. - • - ' 

“We have always been c on s ider ed 
British in the past but now- they 
have swftched 'lhe rules in the mid- 
dle of the game," said onesenfar ex- 
ecutive fromji --owned compa- 
ny. - 

The OSO would not comment on 
the GaimefrKittrwake negotiations, 
but officials point - to' the ninth 
round procurement criteria as a 
relevant background to the. case 
even though the fields were dis- 
covered several years ago. 

Shell said It would be awarding 
four separate design contracts for 

the fields, worth around El5nr in to-, . 
tal, but would not comment on the 
prospects for individual bidders. 

John Brown, one of the UK com- 
panies believed to have benefited 
from the (ISO’s intervention, con- 
finned that it had bid for some of 
the design work. Other bidders are 
thought to include Bechtel, Fluor, 
Foster Wheeler, Worley Engineer- . 
ing and W.S. Atkins. 

Bechtel declined to comment an 
the negotiations, but the company 
is typical of the large U.S. offshore 
engineering companies which are 
suffering a serious hiatus ofwork 
in the UK. The drilling boom stim- 
ulated by the 1983 budget baa not 
yet worked through to become a 
field development boom. - 

Bechtel's workforce in the UK . 
has fallen from over 2^00 in 1962 to 

1.000 at present Worldwide, the 
group’s workforce has fallen from 

45.000 to 30,000 in 16 months- 

In recent months energy minis- 
ters have made it dear that they 
want the next phase of North Sea 
development to foster the emer- 
gence of free-standing British- 
owned engineering companies cap- 
able of providing an export- base 
when UK oil production runs down 
later this century.' . . 


One of the more obvious attract- 
ions of a British Ttelecom 'Memessage 
is the envelope in which it arrives. Not 
by chance is it coloured a compelling 
yellow and blue. It has been designed 
to convey importance. To scream 
“read me” loudly And it works. But 
impact is only part of the appeal 


Access. We supply you with your 
own terminal linked directly into our 
main computer. 
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Direct Access saves you time and 
money. 
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DELIVERY. 

Tfelemessage is in fact a reliable, B aMBw a™ 
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message to ary number of destina- . 

tions throughout the country, be it a . ; 

pressing report or a pressing demand ; -.■■■■■•, . 
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ONLY 60p A MESSAGE. 

Tfelemessage II is a new service, 
where we deliver within a day or two 
as opposed to overnight. 

At only 60p a message, and pro- 
vided overnight delivery is not essen- 
tial, Thlemessage H is most effective. 
Why not find out more. 

Call John Morgan on Freefone 

! 2741, or fill in the coupon, and well be 
ldeli^ited,inturn,tofillyoum. 
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Which is simpler? 

Putting your goods onto the 
train? 

JS^-" Or putting your goods 
[ on a lorry in order to go to 
Hgjp the station in order to take 
■JSsL- them off the lorry in order 
I to put them on the train? 

"■"SEa* There in a nutshell is the 

main reason why so many 
~ u companies build their own 
Speedlink siding. 

JK; 

It leads, of course, to 

-** 1 ®^’* a second reason. One that 

I measures 134 by 66mm, is 

|i dark green in colour and 

£ 

jj has to do with paying the bearer 
* on demand. 

[ For a more complete descrip- 

I tion write to Stan Judd, Manager, 
[ Speedlink Distribution, 222 Mary- 
I lebone Road, London NWi 6JJ. 

I Or phone 01-723 6249. 






psIPf 





Speedlink Distribution 

You’re better off siding with us. 
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Light has long 
resisted cost-effective 
control The new Phi- 
lips High Frequency 
Electronic Lighting 
System ends all that In 
this fluorescent light- 


UK NEWS. 


ne* 


% 


trig system, Philips 
• have replaced the usual 
energy-draining ballast with an electro- 
nic circuit.. . with remarkable results.The 
Philips HF system slices through costs 
like a knife. Because it gives the same 
light for less watts. 

In Jakarta, Indonesia, three high- 
rise office towers will have a required 
light level of 500 lux average. Using 
conventional fluorescent Ughtmg, the 
energy consumption would have been 



State shipyard poised 
to win £45m contract 


Employers 

concerned 


BY ANDREW FISHER, SHIPPING 


UlUgjr , . 

20Wpersq m. The Philips HF lighting 
will produce the same light level with 


only 10 watts per sqm. The cost-savings 
from both lighting and air-conditioning/ 
cooling (HF circuits generate less heat) 
will pay for this installation within two 


BRITISH SHIPBUILDERS is on 
the verge of winning one of its big- 
gest merchant ship orders; a E45ni 
heavy-lift crane vessel to be built by 
the successful Sunderland Ship- 
builders subsidiary for a UK owner. 

The order, to be placed by Inter* 
national Transport Management 
ATM) of Middlrabrough, might be 
announced this week. It would be 
bigger to an the £40m contract re* 
cently won by Govan on the Clyde 
to build a big North Sea ferr y. ^ 

The Sunderland yard, currently 
building two sophisticated offshore 
support vessels for Stena Line of 
Sweden worth just over £3(hn each, 
hopes also to convert an option for a 
third such ship into a firm order. 

The expected contract from toe 
privately owned ITM, which caused 
a furore two years ago when rt or- 
dered a £10m cable-laying ship 
from South Korea, would brmg 
state-owned BS’s merchant order 

tally so far in 1965 to nearly £170m. 


CORRESPONDENT 

Also expected soon is news of the 

succejJdbSr far 

warship yard on the Oydt Both 

General Electric Company (GEC) 
and Trafalgar Bovs* 
weekend that they hoped to hear 

soon from the Government No de- 
cision has yet been taken. tte 
partment of Trade and Industiy 

Sfl ^e ITM order is one of several 

that BS has been negotiating for 
some months. The Govan yard also 
hopes to win an order from 
for three bulk carriers worth up to 

C80m in total. , 

Mr Alfred Duffield. chairman arm 
managing director of 
The order is being done in recogni- 
tion of toe fact that British yards 

can only survive if they build spe- 
dalist equipment rather man 
scrambling for standard ships. 

That is the policy that Mr Gra- 
ham Day, BS chairman since au- 


tumn 1953,hasbeenpursuin«mto 

foce of the prolonged mas m world 
shipbuilding. He is seekmgto bring 
down the group's heavy tosses. 

Tbe n^Tmi 

have special computerised dynanuc 
positioSfagequipfflfiirt to make ! Om : 
versatile as possible forbore 


about pay 
levels 


. 


' ' .f~ - - 


By MfcftadCawen 


:■ *■ 
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use in deep ana snaiw** — : 

Duffield said. w 

ITM. set up in 1976 and halt 
owned by Mr Duffield, an accoun- 
tant who previously 
Vickers's engineering side at car- 
row-in-Fumess, operas 
vessels, rigs, crane and cable ships, 
and has a £30m turnover. 

The latest surge of m e r chant or- 
ders at BS should help the group to 
reach its goal of breakeven in a few 
years’ time after trading tosses of a 
record ElQlm in the fi n a nci al year 
to March 31, 1984, and an expected 
E50m in the year about to end. 


NO PAY explosion has .occurred in 
UK industry dtirfag .tofr. -present 
bargaining round but pay rates are 
- still rising faster than in most other 
industrialised nations, according: to 
>the Copfaderition of British Indus- 
try, the employers’ organisation. 

TheCBI in its latest employment 








m- 


years. 


i. 

The 30 storey Monetary Authority 


One in 10 of 


of Singapore building required lighting 
that could be controlled in energy costs 


that could be controlled in energy costs 
and in brightness for both video display 
terminals and ledger work. 

The new Philips HF system is glare - 
free TRS300 luminaires provided the so- 
lution^ The MAS will thus have the most 
energy effective office lighting in Singa- 
pore. The additional investment in' HF 
tubes and gear will pay for itself within 
2 years. 


workforce 

self-employed 


Skilful marketing ‘key 
to cable TV future’ 




For more information about Mips HF 
lighting, write to us on your business note paper, 
indicating areas of interest Philips International 
B V Marketing Services Lighting Division (EC2/ 
FT2), 5600 MD Eindhoven, The Netherlands. 


Sure sign of expertise in lighting 

m PHILIPS 


By David BrtixHe 

A GREATER proportion of the 
workforce is self-employed torn at 
any time since 1921, according to 
the Manpower Services C omma - 

Si °Last I year , s total of 2,485,000 self- 
employed people was up 32 per cent 
since 1979 and represented one in 
10 of the workforce, the MSC says 
in its latest Labour Market Quar- 
terly Report, published today. 

The report suggests mat the 
number of self-employed women 
has risen dramatically. Although it 
was only 446.000 in 1981, within two 
years it had increased 24 per cent 
compared with a rise erf 2 per cent 
in the number of self-employed 

jn ffi. _ _ 

The report also points to nsing 
trends in long-term unemployment 
During 1984, it says, the number of 
those registered unemployed for 
more than 12 months rose by 11 per 

cent and the number of jobless far 
more than three years rose by 38 
per cent to 429,000 - 13 per cent of 
the total. 

MSC Lobov Morket^Qiuntxilu 
Report; MSC, itoorfoot, Sheffield, 
SI4PQ. , l : ' ' 


BY RAYMOND SHODDY . 

HIGH QUALITY management and 
skilful marketing will ensure the 
success of cable television in the 
UK a new report by CSty University 
Business School consultants 
argues. 

The consultants concede that 
cable faces problems in the short 
term, but are “relatively optimistic” 
about future prospects. 

The cable industry has a unique' 
opportunity to exploit the growth 
and co n vergence of the home enter- 
tainment, ppwiTnmifo ati<wM and in- 
formation markets. If managed 
skflfuDy, cable should play an inte- 
gral rote in the British way of. life 
into the next century ” the report, 
Marketing Cable Television in toe 
UK, says. 

Market research far the report 

shows that core market far cable is 
toe large and growing minority of 
British consumers who have al- 
ready shown an interest in both 

video and home computers. 

The research carried out in Croy- 
don south of London - one of tire 11 
areas chosen as pilot franchises in 
November 1983 — indicates that in- 
terest in is low in toe over-50" 


Notice of Redemption 

TO HOLDERS OF 

Walter Kidde Overseas Finance N.V. 

5% Convertible Subordinated Guaranteed Debenture* 

Dun 1089 


Conversion Privilege ExpIrMatfteCh 


of Business on Aprfl 4, 1985 


The ormfflarv sphere. Is the . 
symbol of our accessible ! 
globe, An immense world of. ■ 
spaces.- of peoples, of 
cultures. 


return hos brought home, 
inspiration. In Portugal one 
con discover- the exotic 
through art. 


A tuorid thatseduces,;$SQite; 
alures. ' . 


In the kxe-ujork of stone. In 
tbte transparency of Her 
eftfriatuore. 


With on eye to tfie sea- ' •’ 

Portugal hos sought out the • 
imaginary ujorkfe of old maps > 
a nd hos come badnuith 
evidence of the* ^todstenoft. ;■ 

Over the yeors.vSHe.lTas -rtfe&v 
oB the peoples cfteSjeven , . : 
Seos. Artd,Sh* ?/,> - 

much of ffersel? t^rtheSiF. \ 

peoples. Rftd from 
hos accepted utectf they Hod ^ 
to offer. A 

- culminating in Portugese / 

— style Gothic, the ■ ■" 

uftAonueBno**. , 


In the refined flavours of Her 
, . cuisine^urfr.peppers. 

* <Srioomon and ginger. 

In tire gilded carvings -oWter 
•V'-diurches, uihere one can see 
A-tfae rejections of.the. suns of 
eye^^ohUnent. . 

^‘f^crtugol, one con own.'. 
V forego tonds ... 
r ,dreams ... the Fantastic. One 
. hex? only to know where to 
'/took 


Pursuant to the indenture dated as of February 1. 1969, 

Overseas Finance N.V.. Walter Kidde & Companylnc. (now Kidde. Inc ( KiAJe T) 
and Chemical Bank as trustee, Waiter Wd <te Overseas Finance hereby 
calls for redemption on April 4. 1985, all of As outstanding ^ CorwerttWe 
Subordinated Guaranteed Debentures Due 1989 (the Debe n ^s^J^® 
redemption price is $1,016.25 per Debenture, which includes a «.% redemp- 
tion premium and accumulated interest of $8.75 per Debenture to the redemp- 
tion date. 


lion oaie. 

Debentures are convertible into Common Shares, par value $1 -25 per share 
(the “Common Shares”) of Kidde until the dose of business on April 4, 1985, 
at the rate of $31 .57 for each Common Share. 


On February 25, 1985, the reported closing sate price per Common Share on 
the New York Stock Exchange Composite Tape was $35.00. Between January 
1 1984 and February 25, 1985. such sale price per Common Share ranged 
from $26.25 to $36.75. As long as the market price of the Common Shares 
exceeds S32.08 per share, Debenture holders, upon conversion, will receive 
Common Shares of Kidde and cash in lieu of fractional shares with a greater 
market value than the cash which they would receive upon redemption of 
their Debentures. 


In Portugal no one con fedst 
the spell oF stone. Becqpse 
Portuguese Gothic pulses 
tuRh the very blood of 
adventure. In each rope, in 
each anchor sculpted in 

stone, one can stffl feel the 
Flavour of o thousand exotic 
routes. In each leaf of o 
tropical plant, in each styfaed 
portrait of a strange onfmoj. 
onecon stffl breathe the .. 
perfume of o virgin forest. 


‘ Portugal. The exotip Glowing 
in the sun. ■ 

? m ■ 's 

: For detailed information. 

; contact your Travel Agent or 
the Portuguese Notional 
•Tourist Office. 


Payment of the redemption price will be made by Chemical Bank. New York, 
as paying agent, or by the other paying agents named in the Debentures, upon 
Dresentation and surrender of the Debentures to be redeemed with all coupons 
maturing after April 4, 1985. No interest shall accrue on the Debentures on 
and after such redemption date. 


Rfrico — the For East ... the 
Americas. • 


UJher ever Portugal has 
traveled, She has given a 
Bttte of herself, and on her 


ffi pertugs! 



Chemical Bank House 
180 Strand 

London WC2R lET-England 


Debentures may be surrendered for conversion or redemption at the offices 
of the following paying agents: 

Chemical Bank Commerzbank AG 

55 Water Street 32-36 Neue Maimer Street 

New York, New York 10041 6000 

Frankfurt, Germany 

Chemical Bank House Banca Commercial* ttallana 

180 Strand Direrione Central* 

London WC2R lET-England Titoli Estero Dept. 

Piazza deUa Scats, 6 

S. G. Warburg & Co. Ltd. 20121 Mitan0 * ^ 

30 Gresham Street Banque Nabonale de mm 

London EC2P2EB, England 16 Boulevard des Italians 

Paris 75009, France 

Societe Generate de Banque Amsterdam-Rotterdam Bank NV 
Montagne du Rare 3-B-1000 Herengracht 595 

Brussels, Belgium ^^rt.nds 

Banque Generate du Luxembourg, SA 
27, avenue Monterey & 14, rue AkJringen 
P.O. Box 1906, Luxembourg 


S. G. Warburg & Co. Ltd. 

30 Gresham Street 
London EC2P 2EB, England 


Societe Generate de Banque 
Montagne du Parc 3-B-1000 
Brussels, Belgium 


a taste of sun. 


fapSSmiGAL 


Questions concerning this notice should be directed to: 

Kidde, Inc. 

Attention: Secretary 
Box 5555 

Saddle Brook, New Jersey 07662, USA 
Date: March 4, 1985 Tel: (201) 368-9000-Telex 134-251 

Walter Kidde Overseas Finance N.V. 


Haiders of the Debentures presenting Debentures for redemption to the 

Si rSErcd to comply with the interest and Dividend Tax Compliance Art of 1983 on or 

before the date of such presentation. 






age group. It concludes that best 
prospects are households which are 
already high users of television 
with a head under 34, or middle- 
aged parents with teenage chQdzen. 

The consultants say that because 
will have limited appeal to 
some demographic groups “ft will 
remain rffffinnH: to achieve average 
take-up rates beyond the 25-30 per 
cent level required to break even in 

a typical franchise area.'’ 

The. CSty . team believes that the 
out come is not .prede termine d and 
the marketing and management 
skills bZ toe operators will be the 
key to cable's future. Mr Brian 
Sturgess, leader of the team, says: 
"Ihis year is likely to be-tbe year of 
oppo rtu nity far'-caUe-.The key to 
success lies in a sophisticated mar- 
keting numpaig n designed to estab- 
lish strong identity for toe different 
local franchises.” 


In a companion report^ F ina ncin g 
■abl e Television, toe consultants 


QN| t» Television, toe consultants 
say tout there are banks willing to 
finance propert y structured and 
vreTy thft n gb t-not cable proposals. 

Marketing Cable TV, C485;Ffr 
noticing Cable TV, C645 fromSRW 
Publications, 3 J 'Sepd*;-Mevo*,\Cff- 
NeeSJ av T^It da d. Lortdtfk WH. 


roncem aboift the levd of earnings 
and points tort tost, at the. same 
time, the UK’s rate of growth ia pror 

ductivfty has slowed sharply, to lag 
behind otoer competing countries. 

The CBI says toat unfavorable 
trends in the UK’s international- 
cost competitiveness have -Jbeen 
dwarfed by the exceptional' weak- 
ness of sterling agpinst the UjSl dol- 
lar but emphasLses that its peifar- 
mance is stiH at historically 'poor 
levels when ccmipared with almost 
every other leading industrial na- 
tion. The underlying trends, it says, 
remain “extremely worryingi: . . , 

The confederation adds: “In any 
event, relying on a depreciating cor^ ■ - 
rency provides no satisfactory or 
longer-term, answer to a faHure .to 
mntPh L and then improve -'eng. toe 
cost p^farmance of other., counr 
tries." : ~ 

Information collected by the CBI 
. shows that most pay settlements 
reached in December ranged from 

45per cent to 7 J per cent, in manu- 
facturing and private services. An 
inability to increase prices, also low 
profits, remain the strongest-fell 
downward pressures in manufac- 
turing-sector pay negotiations, with 
the cost of living the most widely 
quoted upward pressure. 

The CBI reports, toat concessions 
on working time remain at /htqton- 
cally low" levels,, with more. than, 
nine in ten manufacturing ^settie- 
ments showing no change in toe 
length: dt toe basic wkfag..«K>! 

According to the CBI, toe in- 
crease in earnings in manufactur- 
ing industry averaged 85 per cent 
in 1984, compared with BJj per cent 
in France, 4 per cent in Japan and 
toe ILS. and 3J> per cent in West 
Germany. While UK productivity 
growth in 1984 was less than half 
the previous year’s level - at IS pa 
«»nt - the figure reached 10 per 
cent in Japan, 7.5 per cent in 
France^ per cent in West Germany 
and 3.8 per cent in the U$. _ 


-i ^ . 
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Pre-budget equity boom 
for property developers 


HEN7LEC 


BY WILLIAM DAWKINS 


INVESTORS appear to be rushing 
to taka advantage before tomor- 
row’s budget of the current wave of 
property companies offering equity 
under the Business Expansion 
Scheme's (BES) tax incentives. 

Eight such ventures reported last 
week toat they had beaten their 
minimum subscription level. 

Mr John Dodwell of Chancery 
Securities, which by Friday had 
raised just over £560,000 far Gros- 
veaor Terrace Developments, as 
against a F || * Tl| ' mHTn subscription of 
£400,000, said: “Applications are 
coming in faster than we can record 
them." 

One property venture, Lockton 
Developments, had to issue an ex- 
tra £2 jin worth of shares to meet 
investors’ demand. Originally, 
Lockton was seeking to raise a 
maximum of E7 Jim. 

Mr William Wallis of Guinness 
the merchant bank spon- 
soring Lockton's offer for subscrip- 
tion, said: “The tax relief has obvi- 
ously been a factor. People have 
tended to like investing in some- 
thing they can see rather than go- 
ing into a pooled fund.” 


Fears toat toe Chancellor might 
exclude property developers, from 
the BES tomorrow are also believed 
to have contributed to the rush of 
property ventures ra isin g BES 
equity. 


Palmerston Property Develop- 
ments, which by the end Of last 
week had raised Qm as against a 
£500,000 minimum subscription, is 
offering a beat-toe-budget service 
for last-minute investors. Prospec-' 
tuses will be available throughout 
the country today at the offices of 
Savills, the surveyors, and char- 
tered accountant Neville RusselL 
Couriers will take application forms 
to London, where they will be pro- 
cessed by the licensed dealers spon- 
soring the issue, Lancashire & 
Yorkshire Investment Manage- 
ment, before the Chancellor speaks. 


i§fc 
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The other property-related BES 
companies to have reported that 
they beat their minimum targets 
last week include Great Gable, 
Smfthfield Developments, Historic 
City Developments, St Giles Con- 
struction and Lincourt Retirement 
Homes. 


BASE LENDING RATES 


AJBJT. Bank 14 % 

Allied Irtish Bank 14 % 

Henry Ansbachcr ...... 14 % 

Amro Bank 14 % 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 14 % 

Bank Hapoalim 14 % 

BCCI 14 96 

Bank of Ireland 14 % 

Bank of Cyprus 14 % 

Bank of India 14 % . 

Bank of Scotland 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 14 % 

BeneGcial Trust Ltd 15 % 

Brit. Bank of Mid. East -14 % 

I Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Perm’nt Trust 14 % 

Cayzer Ltd. 14 % 

Cedar Holdings 14 % 

l Charterhouse Japhet... 14 % 
Choulartons** . 

Citibank NA »* •«* 

Citibank Savings 1112}% 

Clydesdale Bank 14 Vb 

C. E. Coates it Co. Ltd. 

Comm. Bk. N. East-... 14 % 
Consolidated Credits... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk. 14 % 
Dunbar. & Co. Ltd. ... 14 % 

Duncan Lawrie 14 % 

E. T. Trust 14}% 

Exeter Trust Ltd I4J% 

First Nat Fin. Corp I5i% 

First Nat Sees. Ltd.... 14}% 

I Robert Fleming A Co. 14 % 
Robert Fraser & Pins. 14} % 
Grindlays Bank *14 % 

■ Guinness Mahon. 14 % 

■ Hambros Bank 34 % 

Heritable & Gen, Trust 14 % 

■ Hill Samuel ,914 % 

C. Hoare 8t Co. — tl4 .% 

Hong Kong & Shanghai 14 • 


Johnson Matthey Biers.' 14 % 
Knowsley & Co. Ltd.... 14}% 

Lloyds Bank 14 % 

Edward Man son & Co. 15 % 
Meghraj & Sons Ltd....- 14 % 

Midland Bank 14 • ' 

I Morgan Grenfell 14 % 

Mount Credit Corp. Ltd. 14 % 
National -Bk of Kuwait 14 % 
National Girobank ...14 % 
National Westminster 14 
Northern Bank Ltd.... 14 
Norwich Gen. Trust ... 14 % 
People’s Tst & Sv. Lta. 15 % 
Provincial Trust Ltd. 15 % 
R. Raphael & Sons... 14 % 

P. S. Refson 14 % 

Roxburghe Guarantee 14}% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canda 14 % 


■ J. Henry Schroder Wagg 14 %' 
Standard Chartered...i|14 % 


Trade Dev. Bank 14 % 

TCB 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp. 14 % 

White away Laidlaw ... 14 }% 

Williams & Glyn’s ... 14 % 
Wintrust Secs. -Ltd. ... 14 % 
Yorkshire Bank 14 % 

■ Member* a! the Accepting Houses 
Committa. 

• 7-day depesiu 11%. 1 month 
11.75%. Fixed ret# 12 month* 
£2,500 11.75%. C10.00Q 12 month* 
12 %, £ 10,000 up 10 £50,000. 12 *.%, 
12.00%. - • - 

t 7-doy deposits on sums' of under' 
£2.000 11%, £2,000 up to £10,000 
£50.000 end over 12V4. 
t Cad dsposiu £1.000 .snd over 11%: 

B 21-dey depaim over 0.000 12**%. 
1 Martptps base rite. 

8 Demand deposits 11%.. 

•■See Provincial Tn<«l Ltd. 
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SCRAMBLE TO COMPLETE EQUIPMENT DEALS WORTH HUNDREDS OF MILUONS OF POUNDS 

Riish to beat capital allowances squeeze 


BY ANDREW TAYLOR 

BRmSH COMPANIES have been 
xujhmg to complete hundreds of 
m l lli n iis of pounds worth of capital 
pveshnent in plant and equipment 
m order to qualify for tax allow- 
ances which are due to be cot by a 

third from April l 

; ^ changes stem from the bud- 
get tost ?ear. First year capital al- 
lowances, due to be replaced by 
ne w arra ngements next year wiH be 
cut from 75 per cent to 50 per cent 
at the end of tihs month. 

To sweeten the pill, Mr Nigel 
Laws on, C han c e llor of the Exche- 
q oer, sa id the burden of corp orat ion 
tanrouid be cut correspondingly as 
, first year allowances fell away. 
Next month, for example, corpora- 
tion tax-win be cut from 45 per cent 
to 40 per cent, falling to 35 per cent 
by April 1986. 

-The Chancellor rfanypd that the 
transition would have a “neutral ef- 
fect on the financial position of 
companies" and that “when the 
changes have folly worked throu gh, 
companies will enjoy very, substan- 
tial reductions in the tax they pay.” 


Hie Confederation of British In- 
dustry (CBI) has strenuously chal- 
lenged this assertion, however. It 
claims that the cash flows of many 
compani es will worsen during the 
changeover. It also doubts whether 
there will be long-term benefits. 

Mr Charles Burton, deputy direc- 
tor of economics at the CBI, says; 
"We accept that 100 per Dent allow- 
ances gave an u nfai r tax advantage 
to capital intensive industries turn- 
ing over plant and equipment on a 
regular basis. But we do not believe 
this is the right solution.” 

He argues that many companies 
will face higher tax charges for 
several years until allowances build 
up sufficiently to offset the loss of 
substantial first year tax benefits. 
Most disadvantaged will be compa- 
nies which work their assets hard 
and have to replace th*mi regularly. 

According to the CBI a company 
renewing equipment after just two 
years would have offset only 43.75 
per cent of the original cost of the 
investment against tayafri? profits. 


It would take until file sixth year to 

write off 80 per cent of the cost 

If inflation is added into the cal- 
culation the real rate of depreda- 
tion is much longer, the CBI 
With an inflation rate of 5 per cent a 
year it would talm until the eighth 
year, to write off 80 per cent ofthe 
real cost of replacement At an in- 
flation rate of ID per cent it would 
take more than 15 years. 

"Many companies will face an un- 
enviable choice of either slashing 
their investment plans or running 
into serious cash problems." 

It proposes two main changes to 
the Chancellor's plans: 

• Extend first time allowances for 
a further 12 months and delay 
implementing the new rules until 
April 1887; 

• Modify the rules so that assets 
can be depreciated for tax in four 
years on a straight line basis of 25 
per cent per annum instead of 
spreading allowances over many 
years on a reducing balance. 
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fact^attfaeiriingertips? 

, Bfow knig did they keep you waiting for 
lastmonfh’s figures? 
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KLENZLE CXMFLTimS CAN SOLVE YOUR PROB LEM! 

; Contact us for an objective assessment of your pi. 1 "! 

predicament based on solid experience of providing J 

.21 \fcars ofTotal Support ro our 2000 UK users. /“Kcyffl 

No obliganoni no mumbo-jumbo, just the facts, J 

and M alt huJusme price! [Ijr^wJ 

f^gil! L „ SL^GH33355v^"f s ^. 

or clip your card to the coupon «>d/!y» N 
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Companies which have been en- 
gaged in a scramble to complete in- 
vestment transactions before the 
April deadline include British Cale- 
donian Airways, the largest UK in- 
dependent operator. It has been try- 
ing to finalise leasing agreements 
for two wide-bodied jets worth 
SlOOm, while Vauxhall Motors has 
been pressing to complete financing 
arrangements for two new paint 
shops worth about ClOOm. 

Mr Parry Mitchell, chairman of 
United Leasing, one of Britain's big- 
gest computer leasing companies, 
says. “We have been frantically bu- 
sy and expect to be so right up until 
midnight on March 3L Interest 
rates on leasing contracts are at 
present around 4 per cent and are 
very competitive. These can be ex- 
pected to rise to between 8 and 9 
per cent after the reduction in capi- 
tal allowances.” 

This bunching of expenditure, 
judging by the experience of leas- 
ing companies, suggests that manu- 
facturers of plant and equipment 


should be enjoying a small spies 
, boom. The effect, however, has not 
been uniform. Some manufacturers 
also emphasise that increased sales 
reflect purchases that have been 
brought forward rather than new . 
business. 

Bridgeport Textron, Britain's big- 
gest mac h i ne tool manufacturer, i 
making milling m achines and ma- ! 
chine centres, has reported record 
sales for February which it partly 
attributes to the reduction in capital 
allowances. 

Sales of heavy trucks also in- 
creased by 21 per cent last month 
compared with February 1984. Com- 
mercial vehicle producers say that 
the effect of higher capital allow- 
ances helped increase demand last 
month. 

Massey Ferguson, one of Brit- 
ain's largest agricultural equipment 
suppliers, says that tractor sales af- 
ter a modest start to the year have 
risen dramatically in the last three 
weeks as farmers have realised 
how little time is left before allow- 
ances are cut 


Correspondent Banking 

IN THE FINEST 

Royal Tradition 


A commitment to mutually re- Consolidated assets of some 
wording correspondent banking. DM 100 billion. 

Headquartered in Mujij**! 1 , the Southern Germany’s mostexten- 
hub of Bavaria's growing tech- sive branch network, 
oology-based economy. 
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Head Office: TlmaMneratnase 11. D-8000 Munich 2 
TW.: (089) 23 66-1. Tic 5288525-27 


Of course you know about the 
oil. But there; are many more 
opportunities here, in Saudi 
Arabia, just waiting to be 
tapped ; 

Take petrochemicals, for 
example. Saudi Arabia is one 
of the leading suppliers of 
petrochemicals to the world. 

So it stands to reason that if 
the refining process is per- 
formed at the source, the result 
is found to be higher quality, 
increased reliability, and 
highly competitive prices. Such 


is the logic behind the creation 
of SABIC (Saudi Arabian Basic 
Industries Corporation). 

Using the most advanced 
technologies, providing a 
highly trained, highly moti- 
vated work force and working 
with the help and cooperation 
of a number of major corpora- 
tions from a host of nations, 
SABIC is rapidly becoming a 
world-class supplier in the 
petrochemicals industry. 

We offer the purchaser of 
petrochemicals an entire spec- 
trum of commercial benefits. 


And we can offer the prospec- 
tive partner an opportunity to 
work with an international 
phenomenon-helping to 
develop a nation, as well as a 
healthy profit picture. 


World Class Petrochemicals. 
World Wide Cooperation. 

Saudi Basic Industries Corporation 
PQ Box 5101, Riyadh 11422, Saudi Arabia 
Telex: 201177 SABIC SJ 
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TECHNOLOGY 


EDITED BY ALAN CANE 


AUTOMOTIVE MANUFACTURERS AIM FOR COMPUTER INTEGRATED PRODUCTION 


Computers in control of car making 


BY GEOFFREY CHARUSH 


THE automotive industry is 
now working hard to become 
one of the first to achieve com* 
puter integrated manufacturing 
(CIM), unifying the use of 
computers in design, engineer- 
ing. and the new production 
techniques such as flexible 
manufacturing and robotics. 

In 1984 alone the industry 
spent $340m on computer-aided 
d es ig n , engineering and manu- 
facturing (CAD/CAE/CAM) 
according to market leader Com- 
puter-vision. Between now and 
1990, the expenditure is un- 
likely to be less than $1.5bn. 

By using screen, keyboard and 
computer instead of pencil and 
paper, vehicle engineers can 
produce higher quality designs 
more quickly, cutting costs and 
getting new vehicles to market 



uses the important 
central Idea that once the 
geometric data about an item 
has been established via CAD, 
it can be used in other import- 
ant ways. For example, with 
additional software and physical 
data, the mechanical loading, 
thermal and vibrational proper- 
ties of the item can be examined 
on-screen (CAE). 

Similarly, complete know- 
ledge of the part’s geometry 
allows data to be generated for 
computer-controlled machine 
tools to make parts automatic- 
ally (CAM). Most car com- 
panies also plan eventually to 
feed the data to flexible manu- 
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Util FRONT - REARMOST SEAT POSITI ON AND HIGHEST DIAGONAL ANCHORAGE 


part of the computer based simulation program used by Austin Rover to develop the Montego 

seat belt anchorage positions 


In 1984 alone, the 
industry spent $340xn on 
computer aided design, 
engineering and 
mnniifa ptiiring. 


factoring and assembly systems, 
robots and other advanced 
manufacturing systems- 

But this is still a gleam in 
the production engineer’s eye 
at the moment. One problem 
is that the controllers within 
the various “islands’* of auto- 
mation come from different 
kinds of manufacturer, use a 
variety of computers and pro- 
tocols, and so -cannot easily 
“ talk ” to each other. 

It is a large-scale software 
problem, but most experts ex- 
pect CAD to be the nucleus 
from which integrated automa- 
tion will grow. 

At Austin Rover, computer 
Integration is seen as an oppor- 
tunity to become more com- 


petitive -with the larger motor 
manufacturers by reducing unit 
costs for medium volume pro- 
duction. 

As at most other car com- 
panies, Austin Rover designers 
start with a traditional clay 
model to allow the new car con- 
cept to be seen at or near full 
size — even though modem 
CAD systems can produce 
coloured, 3D solid models on 
screen. The model is then 
probed with a co-ordinate 
measuring machine, which 
records its shape and dimen- 
sions digitally for use in the 
CAD system. Then, various 
pressings and the necessary 
tooling can be derived. 

Powertrain, chasis and sus- 
pension components, similarly 
designed by CAD, can be 
graphically fitted into the shell, 
obviating a good deal of proto- 
type component fabrication. 
Component fit is guaranteed by 
the fact that aH the designers 
are working from the Same 
database. 


Using Computervision equip- 
ment; Austin Rover (AR) seats 
“ computer mannequins ” at the 
wheel to check space needs and 
control reaches. The manne- 
quins can be articulated, on- 
screen and can even be made 


to “look out of the window" 
to determine the vehicle’s 
driver visibility. 

With press tool data taken 
directly from the CAD surface, 
detail of the panel, tool design 
and manufacture costs have 
been reduced by SO per cent 
at AR. Ford is similarly pleased: 
“The first tools made totally by 
CAD CAM were fhe best ever," 
says Mr John Saville. GAM 
systems manager. 

Clearly, the industry is taking 
tiie “factoiy of the future” 
very seriously. Ford, for 
example, states that by 1990 
most of the components in its 
vehicles will have been designed 
using computers. It has 1,000 
terminals installed, of which 
160 are in Europe. 

Ford Jims two CAD systems 
in parallel. One, developed in- 
house, is used for body design 
and body panel press tooling. 
Prime Computers has been 
licenced to sell it. The other, 
a . Computervision system, 
designs powertain components. 

The car companies have been 
quick to see that design/ 
manufacturing data communica- 
tions might be usefuiy extended 
to their suppliers. Ford has 700 
or more and is in the process 
of. familiarising * them with 


CAD-CAM with a view to draw- 
ing/data electronic interchange. 
The*- company's manager of 
supplies planning Mr Mike 
Creighton has told suppliers 
that CAD-CAM capability 
“ could well become mandatory 
to meet the equality, reliability 
and productivity objectives of 
the future.” 

Like Ford, General Motors 
has an in-house system for body 
design via day. CM subsidiary 
Bedford Commercial Vehicles 
also uses an IBM CAD AM sys- 
tem for methanical/ electrical 
component and system design— 
a total of 100 terminals are in 
use. Bedford has spent £8m to 
achieve full integration with 
the GM international system 
and with the GM Bus and 
Track Group. 

Both multinationals are deve- 
loping sophisticated data com- 
munications systems using land 
line and satellite, allowing 
exchange of drawings over thou- 
sands of miles- 

Iu addition, GM continues to 
develop and promote its Manu- 
facturing Automation Protocol 
(MAP) which allows equipment 
from many makers to communi- 
cate using the International 
Standards Organisation “open 
system.” More will soon be 
beard of this in Europe. 


MEDICAL RESEARCH 


Swedish move in 


AIDS vaccine 


BY DAVID BROWN IN STOCKHOLM 


THE U.S. National Cancer In- 
stitute in Maryland (NCI) and 
the Swedish National 
Veterinery Insitute (NVI) have 
begun evaluating a technology 
which may lead to the develop- 
ment of a vaccine against the 

dreaded acquired immune defi- 
ciency syndrome (AIDS). 

The research is based on dis- 
coveries by Prof Bror More in 
of the biomedical centre m 
Uppsala in tbe field of Iscom 
(or immunostlmulating com- 
plex) technology. , 

prof Morein has found a 
method of extracting the pro- 
tective antigens (or that part 
of a virus which produces 
immunity) from some 
deadly viruses. Among these 
viruses Is one which causes 
teline leukamia as well as an 
AIDS-like disease in cats. 

Combining these antigens 
with a beningn glycogen-based 
carrier, he has succeeded in 
producing a vaccine against the 
disease itself, without produc- 
ing the symptoms of the 
disease. 

Antigens, protein molecules, 
in tbe outer coat of the virus, 
cause the appearance of anti- 
bodies, proteins which light 
disease, in the victim. 

The significance of such a 
vaccine is that it is sot a poten- 
tial disease carrier in its own 
right, thus making it a potential 
boon in the treatment of other 
difficult “ env eloped viruses ” 
not least HTLV-8 which causes 
AIDS. What now remains to be 
seen is whether a specific vac- 
cine will work. 

Prof Morein approached NCZ 
because “it is doing the most 
advanced work in this field and 
Is most likely to produce speedy 
results. This is what we’re all 

An NCI AIDS research pro- 
ject director said this week that 
“ Prof Morein 's technology will 
probably prove to be a key In- 
gredient m what we’re out to 
do.” 


In the first phase of an taten- 
sive new programme of re- 
search and evaluation, the .two 
institutes will test methods of 
purifying the outer envelope 
or protective antigens of 
HTLV-3 and binding this with 
a carrier. This procedure is 
likely to extend into the late 
summer. 

This work will be followed by 
direct tests on laboratory 
animals to see whether the 
virus actually produces the de- 
sired immune response . to 

Researchers on both sides of 
the Atlantic are careful to 
stress that the woTk is at a very 
preliminary stage and are 
anxious to quell speculation of 
an early anti-AIDS virus. Still, 
the initial indications are posi- 
tive and, as one NCI worker 
says, “ we’re very excited.” 

The two institutions will share 
the results of their joint effort 
Later this year, they will meet 
to decide whether this initial 
experimentation warrants 
larger -scale work leading to 
tests on human subjects. 

At tills point commercial 
questions would come more 
directly into play. Prof. Morein 
has filed for patent protection 
for the iscom technology he has 
developed. The cancer institute 
for its part would have auto- 
matic title to any new invention 
that might result from the cur- 
rent experimentation. It would 
invite bids from industry to pro- 
duce a vaccine under license, 
but would also be required to 
grant a non-exclusive license to 
the Swedes. 

What remains perhaps the 
more interesting long-term 
question— given Hut spate of 
massive liability settlements re- 
cently granted by American 
courts— is whether any. large 
American pharmaceuticals man- 
ufacturer wil be ready to take 
on the challenge. 


Fast food 

The can 


that heats 
its contents 


Materials Conference 


Carbon fibres 


THE Plastics and Rubber 
Institute Is to bold a confer- 
ence on the application of 
carbon fibres between October 
6-10. This year the confer- 
ence will place emphasis on 
the application of the fibres 
In a variety of reinforced 


plastics structure components 
ranging from car to 

space ante mixes and catamar- 
ans to medical prosthesis. 
More details from the Insti- 
tute iu London on 01-245 
9555. 


YOU HAVE heard of fast food 
but now comes self-heating 
convenience food- The idea 
ban been launched in time for 
Easter by a new company called 
Hotcan. It has built a. factory 
in Rotherham in south York- 
shire to produce the food. 

t wt rtaiiy four menus are on 
offer— beef and chicken cas- 
seroles, Irish stew and turkey 
curry. They are aimed at 
speciality markets such as for 
yachtsmen and boating 
enthusiasts. 

The principle behind the hot- 
can is extremely simple based 
on schoolboy chemistry in tbe 
form of a reaction between 
limestone and water. There are 
two cans — the inner enclosed 
contains the food while the 
out can. contains the 
separated reactions ingredients. 
Water is introduced to the 
limestone by depressing a small 
plunger. -The heat produced 
by the reaction Is sufficient to 
heat the food thoroughly within 
about 10 minutes. 

■ This is reckoned to be tile 
first commercial venture in- 
volving a sell heating food .tin. 
Tbe Hotcan was the idea of a 
Belgian inventor who joined 
forces with two British 

Funds of £750^000. have been 
raised ~ mainly through- the 
Business Expansion 'Scheme -to 
set up tiie company which 
hopes re produce up- to 5m hot- 
can tins , in tire first year '-of 
qpera&an . creating'' up to 30 
jobs. ; • '*• 

Production. . has.'; already 
started on. a limited basis using 
semi-automatic machinery, but 
the' company hopea-to' introduce’ 
a fully automated' machine 
costing , £350,000 within toe 
not few awwbfc;': "V 

Mr (^ri^ Hardwicke-Davies, 
the company's- market&ig direc- 
tor. believes that there, is a- 
wide market for the product 
ranging from supplies for the 
military to providing hot meals' 
for people whose jobs often 
mean working unsociable hours 
and those travellers who have 
limited cooking faeflfties. 

Hotcan already has advanced 
orders of which half will be for 
export..: ’ .. 

. - ELAINE WILUAMS 


Add another 
300 R&D 


to your team 


Contract R&D - newlines 

product Improvements- 
developments! 




Medicine 


Dissolving 


blood dots 


MIT SUI TOATStJ Chemicals 
and Beckman Research Insti- 
tute of Los Angeles have 
jointly developed a genetic 
engineering method *f 
making tissue plasminogen 
activator (tpa), . a naturally 
occurring - enzyme Important 
In dissolving blood dots. /. 

Tpa is two to three times 
more effective than an 
available • treatment" ... used 
currently, - human urokinase, 
according to tests os an final* 
by Mitsui Toatsu, said 

MUhuL 

. TPA .produced by Mitsui 
Toatsu causes more specific 
attacks on blood clot protein 
than human . urokinase, - cut- 
Hag, ’H i d'' of- damag in g 
Mood vessels , during . treat- 
ment. 

It is expected toreplace 
human urokinase; ' which has 
domestic sales of YEObn 
annually. - ! 

Clinical testing wlS start 
Son and Mitsui Hoatstt expects 
r to apply tar Japanese Govem- 
, meat ' prediction -approval to 
three' or four years. 


Components 


Computer 


processors 


ISTACH7XZ0 Is introducing 
a new H-68X processor, group 
for the most expensive end of 
the computer range: aimed at 
toe Japanese market. ..j 
. It Is also bringing out a. 
number of new computer - stor- 
age units, including * disk 
unit with - five gigabytes of 
storage capacity. 

Hitachi is expanding' its 
32-bit computer products and 
strengthening Its . software 
range: The new processors 
and peripheral devices will be 
available in the fourth quarter 
of 1985 and the upgraded 
software to the second 
quarter. ■ 
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IMPACT 85 


A Three Day Conference on Managing the Impact of 
Information Technology on Administration 


Kensington and Chelsea Town Hall : 21 st - 23rd May 1 985 


DAY 1 
DAY 2 


DAY 3 


Information Technology — Hardware and Software 

Application of Information Technology and its 
Impact on people and organisations 

The future of Information Technology and its 
implications 


An Exhibition of computer hardware and software is being 
mounted throughout the Conference. 


* Sir Edwin Nixon, Chairman IBM 

* Geoffrey Pattie MP, Minister of Technology 

* Sir Michael Edwardes, Chairman Dunlop 
Holdings PLC 

* Sir Alex Jarrett, Chairman Reed International 
PLC 

* Clive Jenkins, General Secretary ASTMS 

* Daily discussion sessions charred by BBC's 
Peter Hobday 

Cost : £245 (incl. VAT) Daily rate £105 (incLVAT) 

Fully detailed illustrated colour brochure available from : 
Naomi Lesser, 

The Institute of Chartered Secretaries and Administrators, 

16 Park Crescent 

London, WIN 4AH Tel: 01 “580 4741 

ICSA 

Professionals in Administration 


FUTURES 


INSTRUMENTS 


FUTURES 


TRADING 


FUTURES/RISK 

PROTECTION 


The Banker in May will 
be discussing toe futures 
markets around the world. 
The fink -ups between 
exchanges and the inter- 
national dealers and brokers 
who operate across toe 
world's leading markets. 


Banks, brokers and Institu- 
tions committed to the expan- 
sion of the international 
futures markets who wish to 
advertise in toe May issue of 
Tbe Banker should contact: 


Hie Marketing Director 
THE BANKER 


102 QerkenweU Road 
London ECl 


01-251 9331 
Telex: 23700 


THRIVE INIS? 

SHEER LOGIC: WANG'S 

LARGEST AUTHORISED 

DEALER SAVE SEW 

PRE-PRICE INCREASE 

WAHG OIS 40, 50 * 80 

WAWG FB0TB S510HAL 
COMPUTERS AND 

PERIPHERALS 
AVAILABLE FOR 
IMMEDIATE DELIVER?. 

THRIVE IN'S# 

WE ALSO HAVE A L AKE 

BAHGB OF SECOSD-HAHD 

WANG SYSTEMS WPZH1SG 

EDGE SAVINGS OR NEW 

FOIL WA WG MAg rigy- 
ASCE is O TTERED WITH 
EACH SYSTEM. 

ntsrrtm somme 
FIRST /tiff SERVICE 
jgp WGAL L U8FJB SZ 
SHEER LOGIC URRffi 
41742 DOVER ST. LONDON TTX 
.TO: 01-408 Stfi 
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ft would probably tell you that your 
most logical move is to Livingston, in the 
heart of Scotland’s Silicon Glen. 

This young town has already 

attracted almost 200 thriving companies, the coupon today 

Including N.E.C., who regard — 

Livingston as the best location 


„ ^ c j ourse - your computer 

could make any recommendations 
youd need to feed it a lot more 
information. For all the facts, send . 


in Europe, and Burroughs, 
who've expanded 100% since 
setting up here. Shin-Etsu. 
Mitsubishi Electric, Johnson & 
Johnson, Sperry, Burr Brown 
and N.L Industries are a few of 
the others who’ve experienced 
similar success. 
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^ Aerospace is a company whose 

heritage reaches back over 75 years to the 
earliest pioneering days of aviation. 

^ Today, we unite in one major enterprise 
die aircraft, guided weapons, electronics 
and space engineering interests of British 
Aircraft Corporation, Hawker Siddeley 
Aviation, Hawker Siddeley Dynamics, 
Scottish Aviation and Sperry Gyroscope. 


We are involved in desi gnin g and build- 
ing civil and military aircraft with sales 
to over 40 nations; we design, produce A 
and sell a wide range of guided weap- j I 
ons systems, communications and mm 
scientific spacecraft. 4^ m 

British Aerospace is one of 
Britain’s largest exporters of 
manufactured goods. 


Last year over 60% of the company’s total 
l. sales were to overseas customers. 


<n January it was announced that an 
offer of shares in British Aerospace 
► was proposed. If you are interested 
& in finding out more about the 
Company and its products, look 
out for our advertisements in 


[weeks. 
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Caterpillar Tractor 


Battered but unbowed 

Stewart Fleming on the U.S. group’s efforts to adjust to a radically changed climate 


JUST FOUR years ago Cater- 
pillar Tractor was attracting 
such plaudits as “the 
indisputable world champion of 
the earth-moving equipment 
industry.” But having since 
piled up almost $lbn of losses 
in three years it is today one 
of the walking wounded of 
America's corporate sector. 

It is also a company whose 
fate is hotly debated, not only 
on Wall Street but also on 
Capitol Hill. For in the eyes 
of some observers, Caterpillar 
has become a symbol of what 
is alleged to be the progressive 
erosion of this sector of 
American manufacturing. It is 
a sector finding It harder and 
harder to compete in the face 
of a super strong dollar which 
is undermining price com- 
petitiveness in domestic and 
international markets. 

But Caterpillar has been bat- 
tered by more than just a strong 
dollar and U.S. trade laws — 
which it now main rains are not 
protecting it from unfair com- 
petition. To a degree, the com- 
pany shot itself in the foot in 
the l9?0s. Then, it vigorously 
expanded Its U-S. capacity when 
world market for earth-moving 
equipment boomed. It was 
called into a false sense of 
security concerning its own 
labour and production costs by 
both the strength of demand for 
its products and a weak rather 
Hun strong dollar. 

Wall Street would today be 
more confident of Caterpillar 
reg aining earlier levels of pro- 
fitability were it not for the 
emergence on the scene of a 
rival, Japan's Komatsu. This, 
Caterpillar’s officials concede, 
adds another dimension, to the 
challenge. "We are facing a 
new competitive threat of 
greater magnitude than we have 
ever faced before ... no other 
competitor in our business has 
ever achieved that breadth of 
product line and level of effi- 
ciency and quality," says the 
recently retired Caterpillar 
chairman, Lee Morgan. 

His conclusion was under- 
lined starkly recently by 
Komatsu's announced decision 
to take the battle into Cater- 
pillar's back yard by opening 
its own production facilities in 
Tennessee. Caterpillar now 
believes that nothing short of 
a change of corporate culture 
is needed to secure its long- 
term future. 

Caterpillar’s corporate crisis 
erupted suddenly in 1982. Then, 


a year after reporting record 
earnings of 9579m, its reputa- 
tion as one of the best managed 
firms in American business was 
shattered by a 9180m loss. This 
brought to an abrupt end 
an unbroken earnings record 
stretching back 50 years. 

Last month the Peoria, 
Illinois-based concern reported 
its third consecutive year of 
red ink. It projected another 
loss for the first quarter of 1985 
and warned that, although it 
holds out hopes for a return 
to profitability this year, the 
outlook is still uncertain. 

The 1984 loss was the largest 
bo far — $428 in — even though 
sales revenues rose 21 per cent 
to SG.fibn from the depressed 
1983 level. Heavy price dis- 
counting in the industry and 
the fact that the company had 
still not reduced its break-even 
point to a low enough level 


Lae Morgans "A threat of greater 
magnitude than we have ever faced 
before" 


contributed to its problems. 

But there was one bright 
spot, the company claimed. 
This was that 9268m of the loss 
reflected the costs of consolida- 
tion and plant closures. On 
Wall Street this was seen as a 
clear sign of the acceleration of 
the company’ drive to cut its 
costs. Caterpillar says that 
without these special charges 
1984 pre-tax results would have 
been 8394m better than the 
1983 level. 

The company 1 economy drive 
includes a startling reduction 
In its capital spending -from 
9836m in 1981 to 9234m last 
year. This purge has helped it 
maintain " a far ' healthier 


balance sheet and cash flow 
than might have been antici- 
pated in a concern suffering 
such a flood of red ink over its 
profit and loss account 

But Caterpillar’s response to 
its changed circumstances has 
encompased more than mere 
retrenchment, vital as that has 
been. It has involved a reassess- 
ment of strategies and policies 
which have been previously un- 
challenged for years. Typical is 
the decision to diversify both 
some of its production and pro- 
curement to cheaper wra-lLS. 
suppliers. This is a strategy 
being adopted by a growing 
number of U.S. companies which 
have decided that It is a mistake 
to wait hoping that a declining 
dollar will ease the burden of a 
Mgb cost production base. 

Caterpillar itself concedes 
that the strong dollar . has not 
been its only problem. 

Arguably the high cost 
structure it has been suffering 
from can be traced back to the 
1970s. Helped by an under- 
valued dollar and the booming 
international market for earth- 
moving equipment (especially 
In developing countries) Cater- 
pillar was able to expand its 
sales, profits and capacity 
rapidly without worrying too 
much about costs. The high 
reputation of its products alone 
ensured that they commanded 
a premium price in the market 
in those heady days. 

Morgan concedes that during 
this period the company made 
"extravagant” labour settle- 
ments. But be claims that 
industry wide trade union 
bargaining structures were 
oartly to blame. On the other 
hand, the company did invest in 
highly automated plant during 
this period, a decision which has 
meant that its predicament Is 
not as bad today as it could 
ha vo been. 

Extravagant labour settle- 
ments came to an abrupt end 
at the beginning of this decade 
as the rising dollar, the rise of 
Komatsu and the collapse of 
the market hit Caterpillar. 
Morgan sees the dollar as giv- 
ing its arch rival a 24-35 per 
cent unearned cost advantage. 
He says Caterpillar now plans 
on the basis not merely of cur- 
rent exchange rates but on 
what It estimates an future 
long term equilibrium exchange 
rates. "All of these things tell 
us that we have got YO reduce 
our costs so we have been 
through a long programme of> 


cost reduction, quality improve- 
ment and people involvement 
These are gut-wrenching haul 
things to do. It creates a bit of 
a cultural shock for the organi- 
sation, says Morgan. 

That programme, aimed at 
reducing unit costs by 22 per 
cent was accelerated last year 
as the company realised that an 
early fall in the dollar was not 
necessarily going to help solve 
Its problems. It is now due for 
completion this year, a year 
ahead of schedule. 

Employee numbers have been 
cut from 89,000 in 1979 to just 
over 60,000 at the end of last 
year. A seven month strike 
which ended in April 1983 en- 
abled the company to secure a 
more favourable labour con- 
tract but there is a suspicion 
on the shopfloor that manage- 
ment will be looking for more 
labour cost savings in the 
future. 

Cutting wage costs Is not the 
only characteristic of the com- 
pany’s labour relations strategy. 

At the same time, though, 
Tony Green, head of the United 
Auto Workers (UAW) union at 
the company’s headquarters 
says the company is trying to 
inch towards a less confronta- 
tional style of labour relations, 
albeit, in bis judgment, with 
mixed results. Morgan agrees 
that the search for more em- 
ployee involvement and a more 
co-operative management lab- 
our relationship is under way. 

Both men concede that this 
change in corporate culture is 
not easy to achieve. The local 
union seems to have problems 
convincing AUW headquarters 
in Detroit of the wisdom of the 
shift in direction. Morgan con- 
cedes that: “We have trained 
people here in a particular man- 
agement style whibh was very, 
very effective for a lime.” He 
points out that it is not easy 
to persuade people to change 
and adopt a less autocratic 
approach to shopfloor relations. 

“It’s almost like getting rid 
of a bad habit and substituting 
a good habit,” Morgan remarks, 
adding, however, that ” it takes 
two to tango” and that the 
union has some attitudinal 
changes to embrace. 

The company is changing the 
corporate culture in other ways 
too. Caterpillar once prided 
itself on its self-reliance. Today 
It is more willing than ever to 
look outside its own backyard 
for components and. products. 
r ■“ We 'ai'e redrfding ‘w&ts by 
■shopping tim* (world tots find the 
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Chairman’s Review 


that pension provision would become subject to 
some form of taxation in this years Budget have been 
a factor in the increase of personal pension business. 

UK Legislation 


Five years ago our total assets were S2.75 billion, 
having increased a remarkable sixfold in real terms 
since the end of the Second World War. It is therefore 
very gratifying to report that over the last five years 
the assets have more than doubled in real terms to 
stand at over &8 billion. 

Reasons for this continued expansion are not 
difficult to find Not only have our investments per- 
formed well but also our hardworking sates force has 
been producing ever larger amounts of new busi- 
ness in all three countries in which we operate as 
illustrated below. 


TOTAL NEW PREMIUMS FOR ORDINARY BUSINESS 


1982 

UK 

<■%> 

Republic of Ireland 

OfeO 

39 

Canada 

(Sm) 

50 

1983 

149 

48 

57 

1984 

192 

118 • 

90 


Although there has been growth in both annual 
and single premiums in all three countries single 

premiums have increased the fester Indeed in the 
UK, as well as in the Republic of Ireland, where we 
have just celebrated 150 jeans of business, our single 
premiums have trebled since 1982. 

Changes in legislation, actual or anticipated, 
also have an effect When the new arrangements for 
giving mortgage interest relief at source (MIRAS) 
were announced two years ago the switch to endow- 
ment assurances tocoverexistingmQrtgagescaused 
afloodofbusiness.Thishassinceabated,bothfCT 
new and existing mortgages, as the result of the 
withdrawal of life assurance premium relief inMarch 
1984 but not before well-founded rumours concern- 
ing its abolition had caused a flurry of new business 
as people tried to.beat the Budget Since then fears 


When Government seeks expertadvioe in 
advance of change there is evidence that the advice 
is considered and followed This was so in relation 
to life assurance commissions, and the plan to set 
voluntary maximum values of commission through 
the Registry oflife Assurance Commission (ROLAC) 
could receive indirect statutory backing. Standard 
Life wholeheartedly supports theROLACenterprise, 
the success of which should ensure the continuance 
and strengthening of the sale of life assurance 
' through independent insurance intermediaries able 
to give impartial advice. 

The future of pensions is in greater doubt 
Last year Standard Life added its voice against the 
scheme for personal portable pensions in the form 
propounded by the Centre for Policy Studies, but 
wide criticism seems to have had little impact on the 
proposals in the consultative paper published by the 
Secretary of State for Soda] Services in July 1984 
On a matter of this complexity public comment 
should be weighted with expert advice, not only on 
■the objectives but also on the implementation of 
whatever scheme is proposed 

As this review has to be completed in the days 
immediately preceding the 1985 Budget, it can only 
be hoped that appeals to the Chancellor not. to deal 
imprudently with the well-established taxation 
treatment of pension provision will have been heeded 
A desire for immediate fiscal gain should not over-ride 
such proper deliberation of the issues, including the 
consequences for all present and tore pensioners, 

as can arise only from reasoned discussion with the 

pooled expertise of the pensions industry. 

Investment 


In respect of our UK life assurance and annuity 
funds te ss than a fifth of the year’s cash flow was 
invested in fixed interest securities, the remainder 
being used to purchase equities (both in. the UK and 
overseas) jgpperty and some index-linked securities. 



Slow move towards a 
unified structure 


BY DAVID MARTIN AND BRIAN GROOM 


caretakers and trolsts on bargaining units Into a single 
“th thHaine structure for a company,^ 
St fSJStAEr Accounts sion or factory* often with a 


na» fluff eondMons. Accounts. szon -or xatrory, oiieu wjiu a 

» ^ O “^grr mry datetor 

single grade getting the same pay negotiations. 


basic salary. .Skilled craftsmen 
with the same grade, conditions 


The new legislation that men 


and salary as assistant and women, must have- --equal 


buyers. 


pay for doing work of equal 




kind of unified grading struc- 
ture for all their workforce. 


Thorntons,; a famCy- owned 


company-wide or on a particular based in- Derbyshire, 

site. As a key to unlock greater ^ ^ , a structure at 


motivation and Jts 5^^ ^ since the -1960s. 
flexibility, it is probably -the fq r an the 500 

most significant future d evelop- employees is based solely on 


ment tor payment systems. 


the quality of decdmonniiiakbig 


Progress is painfully slow, as in each job and assessed against 
with so many shopfloor trends six defined' bands. ‘ 


in the UK. Fewer than 2 or 3 „„ 

per cent of companies have so . r™** 
far integrated their bine- and xn 


ned choco- 
at Slough. 


wlite^U^ pay scaler But Bu^^haa. m Integra^ pay 
interest is growing. : 

It is becoming increasingly Btaff w«Srthe«Scte^Sefits. 


Demand for Caterpillar’s heavy earth moving equipment having 
weakened the company has embarked on a swift expansion of its 
line of fighter products; some 50 new or improved products are 
being introduced 


common, in sweet and confec- ^ ,£jy difference in treatment 
tionery. manufacture — at com- -is ^ yariation af pay levels 


best price and quality in parts 
and components,” the company 
says, hinting that if that in- 
volves going outside high cost 
countries such as the UJS. for 
equipment so be it. Ji is also 
consolidating its casting foun- 
dries in Peoria and buying 
more castings from outside 
suppliers. The production line 
for track loaders and D6 
tractors in Iowa is being closed 
down and production moved to 
Grenoble, France, and Glasgow, 
Scotland, In search of econo- 
mies. 

In an even bigger break with 
the past it is putting its name 
on equipment manufactured by 
outside suppliers. Lift trucks 
are now manufactured by 
Daewoo Heavy Industries in 
Korea and a Norwegian con- 
cern. Kaldnes Mek v Verst ed. 

Realising that weakening 
demand for some of its heavy 
earth-moving equipment neces- 
sitated a speedy expansion of 
its line of lighter products, the 
company is in the process of 
introducing some 50 new or 
improved products. Partly to 
achieve this without heavy 
capital expenditure Caterpillar 
turned to the German company 
Franz Eder Maschinenbabrik 
for a new line of hydraulic 
excavators which will carry the 
Caterpillar brand. And to diver- 
aifly its product line if Is getting 
Caterpillar ^ branded ^ road- 


paving machines from CSC 
Corporation of Oklahoma, under 
an. exclusive distributorship. 

“ Leveraging ” the network of 
over 200 full-time Caterpillar 
dealers worldwide is how the 
company describes 'its steps to 
make the most of Its dealers, 
an asset which- it believes gives 
it a major competitive advan- 
tage. The company has also 
started specialist divisions to 
enlarge the financing alterna- 
tives for its dealers and to make 
it easier to provide counter 
trade opportunities in Third 
World countries short . of 
foreign exchange. 

Diversification has also taken 
it into new lines of business. 
Last year it acquired 20 per 
cent of a manufacturer of 
welding robots — advanced 
robotics — and it has just an- 
nounced the first investment by 
Its new venture capital sub- 
sidiary. a 82m, 12 percent stake 
in Faired Robot Systems of 
Dallas. 

The picture of Caterpillar 
which emerges is of a company 
struggling with adversity but 
resolutely and methodically 
charting a course out of it Wall 
Street analysts who follow the 
industry say they are confident 
that Caterpillar will come 
through its time of troubles but 
they are still asking' when and 
at what level profitability will 
be restored. 


parties like Cadbury, Mars, . and aborting to -responsibility 
Thorntons, the. high-quality . 

chocolate producer — and . - These are boto npn-iaikm, hut- 


spreading in brewing, can- integrated systems have been 
making and packaging. It has introduced in a .unionised 


started in engineering with environment at Cadbury’s 15- 
agreements at Cummins Engine 'year-old Chirk plant .'■.'■North 
and Halset. - - Wales,': and Continental- Can’s 

A number of ' pressures ^enfield. si te a t nearby Wre& 
encourage the trend; . _.hain. . . ; 

;They>sre spreadiiiijL to. older 
: # It forms part of .the' general sites.-After lengthy negotiations 
move towards harmonising the Cummins J 'Engine mat --year 
■terms and conditions of manual <reached agreements at -its Dar- 
workers and white-collar staff; iington, ' Shotts? and Daventry 
giving them the same hears, ‘ plants which integrated, the pay 
holidays, pension and sick pay structures and allowed wor- 
. schemes,' canteens and; . car - kers to win extra- annual pay. 
parks. Britain still lags b^hind;>xises by acquiring “skill 
overseas competitors in remov modules.” 


ihfc these inmt ii HninaT ** thrfni . . . 

and us" barrier* v Whlt^coBai- jmiwoa can be 

• wary of loss of privilege, but 
• Xt assists the w.n^in g - nt compantea need hot find their- 
traditional blue- ' - white- . objections , . insurmountable. 


collar job boundaries . which . Mhnoal' . unions genera 
new technology is causing.. 'On t “ e changes as a mei 

>• ' . A# I wnv APi tv dr- tnrmc nTkil #UVV 


computerised < production equip-. improving - terms and Condi- 

ment; for Instance, some com- tions - 


panics are 
with paper 


technicians ’ Many companies evidently 
Scatiomi as still do not see. the need for 


trouble-shooters to back tip change. Some believe a single 
time-served, m a n u a l ciaftsmen scale for. everyone! would ,be.tob 


on maintenance and repair. cumbersome. Others object to 
>-■: ■ ... , the cost of the Improved pay 

• Companies want to develop and benefits which tend to 
pa x scales whntii encourage acompiny such deals. But if 


people to learn extra, skills in their competitors become more 
return for pay increments, and. efficient by this means, failure 


which impose . no artificial to change may prove more ex- 
barriers to their career pro- - - 


gression. 


. . Donid Martin is ,d. research 
# Many- managements Feara to .officer with Industrial. . fteUL- 


rationalise. , their ; -'.fragmented tjumanBaiimi? and <■ Repea t, 


The market value of our equity portfolio is now 
almost &2JS billion. 

five years ago we launched anew range of 
investment-linked policies in the UK and I am par- 
ticularly pleased to be able to report that over the 
period the performance achieved by our managers 
as illustrated below has been outstanding. 


Change in 
Unit Price from 
B0 Oct 79 to 30 Oct 84 


Managed +146.7 — 

Equity . +201.2 +132.9 

Fixed Interest + 913 + 61.0 

International +149.8 +144.5 

Property + ■ 72.9 — 

Over the period the Retail Price Index Increased by 5L8%. 


Change in 
Appropriate 
Market Index 
% 


+132.9 
+ 61.0 
+144.5 


to maintain our pre-eminently successful record of 
service and profits to policyholders. We are particu- 
larly pleased to have acquired this stake in a bank 
which has built up such an impressive record of 
prudent financial management and forward-looking 
innovation. 

Board 

Mr G Drummond Birks, President and Chief 
Executive Officer of Henry Birks & Sons, Canada, 
joined the Board in June 1984 

Mr D Bruce Pattullo, Treasurer and General 
Manager of the Bank of Scotland, has accepted an ••• 
invitation to join our Board 


Valuation and Bonus 


The continuation of favourable investment con- 
ditions has allowed us to retain our exceptionally 
high rates of reversionary bonus and at the same 
time to declare substantially increased rates of 
terminal bonus both in the United Kingdom and the 
Republic of Ireland. Few companies will be able to 
match these impressive results this year and none 
can match our consistently good bonus results over 
the past 25 years. 

The exceptional levels of bonus we have been 
able to declare in recent years have stemmed from 
the investment returns obtainable’ in times, of high 
inflation. Their maintenance could not be expected 
if inflation were to remain at its present relatively 
low level with a correspondingly lower rate of invest- 
ment return, but these conditions would, at the same 
time, bring stability to the real value of the proceeds 
of maturing policies. 

Future 

Many poHcyhokfers will have seen the anrtounoe- 
ment at die end of January of dur’purchase from 

Bardays Bank ofjustoverathirdof the issued capital 

of the Bank of Scotland for S155m. It has been dear 
to us for some time that a strategic stakein the bank- 
ing industry would hdp us in tomorrow’s markets 


Staff 

This reviewhas referred in part to the - 
difficulties which have to be surmounted in achieve" 

ing the impressive growth of business which the 
Company has once again recorded in 1984. . .. 

That success is not easily won and Igiadly 
admowledgeonbdialfofallour • . _ 

policyholders the contribution r" 

of our staff in every area of . 








Head Office: 3 George Street, Edinburgh 
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X^ptic instructions left in a 
sealed- box for his success^ 

Z+liSZZ" J °hn ^ 

l*ad. Look to the East." The 
. same message applies to any! 

“ the develop- 
of architect 
tore and, indeed, the history of 
taste. Eastern Europe holS ° Q 

- ™j»mafcr those of us in 
the. ^We st whose experience is 
lumted to the package tour or 
■™- br , tef escorted journey 
Tftere ateo atomany lessons for 

-practising architects and those 
• 1,1 toe restoration of 

Histone monuments. 

\A remarkable exhibition has 
found its way to the Heinz Gal- 
J he . Royal institute of 
wihsh Architects, on the un- 
likely subject of the Architect 
Bak *> Fabled Capital of 
** C«P“* (RIBA Heinz Gal- 
lery, 21, Portman Square, Lou- 
don WL until April 20). The 
subject is unlikely only because 
HL. 0U i somewhat prejudiced 
view of Baku as the city of oil 

- -.wells and refineries — it is a 
. .Surprise . to discover an un- 
written chapter of Russian 
architectural history opening in 
London. 

, ■ The show is an example of 
: JtogtoSaviet cultural co- 
operation which, . it is hoped, 
; .will be- the -first of many in the 
architectural field. . Robert 
Chendner has selected the ex- 
hibits, his enthusiasm for the 
. city of Baku having been 
generated by frequent visits to 
e x a min e . the carpets of the 
region: the immovable artefacts 
.soon caught his imagination. 

At Hie centre of Baku is an 
invincible - : tower on sixth- 
century foundations which was 
given additions in the 12th 
century to , house a 250-man 
garrison on eight Boors. The 

- eity has grown oh the shores 
of the Caspian until today It has 
a population' of LTm, one of the 
10 largest cities of the USSR. 
Architecturally, it is a mixture 
of Islamic monuments .and a 
remarkable range of buildings 
from the middle of the 19th 
century until the present 

It was in the 1860S that Baku 
was transformed by the oil 
boom. It became a Western- 
style capitalist city almost Over- 
night In 1856 the population 
was 8,000; by 1907 it was 
248,000. With the oil profits 
the city built an opera house, 
town hall, company head- 
quarters and -many glorious 
villas and-private houses. 

Baku . was . . a paradise for 


Eclecticism — alive and well in Baku 





Clement Crisp 

11 

L v *‘ The Shostakovich Festival, and assorted bourgeois back- tained physical excitement, but 

which has run for the past six sliders addicted to the black- the love duets between Boris 

BESS.* " De “ "TM K. Boris ajfSKS 

g-jnsamraaEtt 

ground railway with stations bv ® p P* aran “ ° f the Bolshoy dancing partner and leader of created, and they greatly moved 
Mikael Ustinov « Ballet and orchestra performing a gang of profiteers and robbers, me in the two performances I 
recently as 1970 TheNanm^ Yury Grigorovich's staging of and he in turn Is loved by saw last week in Dusseldorf. 
nov station shown in the^ex- The Golden Age. Originally pro- Luska, a good-tune girl. This Two of these pas de deux are 

sssaJEsawsas si-sM -Hrs 

EST S ^^.LF 1 SmLiZ 1 D fi “ d between the foxtrots of an anti- sitivity in recording both the 

forms. They are encased in balletic libretti relevant to the social peonomv and the revolt:- love of two voune Deonle and 

SS'iS ed fh al, i m “ Ull ^ a !S bl0 f ldea i s 01 *? c Soviei Slau? - The tionaxy ardour of Boris and his the implicit battle irTrescuing 
som into the Luxor type of capi- resultant farrago, staged by aS* Brigade. provide the Rita from ber cabaret life! 

moreen 5hJrart!!!! re0 £? ,herS i m ‘ft dramatic momentum which combine lyricism with what I 

g ? “ 1 e . enu tied laboration. ^ was replete with crigorovich maintains with a must describe as moral in- 
i'! , there ? Ufit p °t-^ cal f!l? h€s about an drive that matches the power of tegrity in masterly fashion, 

be plenty of money to spend on exhibition (the eponymous and Shostakovich’s music. ^ 

the architecture. How wise the ironic Golden Age) in a . Bessmertnova, in the plenl- 

Soviets are to use the best capitalist city where a Soviet But beneath what might seem tude of her radiant gifts, is a 

materials on these large public XbaU team, despite fascist * PoUUcaUy blatant narrative very great dancer her range 

projects. London Transport now machinations, inspired the local a «, » ™ ore . en S*? sSb “f further illuminated here by two 

seems to be intent upon cover- workers to join in hymning the * ^SP 0 j" ux ?? ers . sh ^ 0 ? erf .° n ^ s 

ing every oleasinelv tiled sia. lava nf labour. m an _extraordinary period, with adorable physical wit in 


tton wfto piSinmForaiS ttat J °K>th ^Sogy and staging GrteorovJch has, la effect, de- the cabaret scenes to 1930 the 
wUMook terrible in a few years jjm J-d £ting ,« Sfi US & SSC! 

tpaifiairtsS 

to d2nS35?A ana BrigS StSStSlSd, Sil in fection s idoaliam. to thla ho young I rcfcMuXha mcdovUhis 

^.” , In° f tho°”hi“SS e U ,'^' Sd"?9 S 3 e 3 S?o d re 52*^5, “feStataSLSn WriS SSoS^SSrity to^S 

of TKo who has interpreted in dazzling ideological implication of his 

it® fashion the decorative manner role, and his dancing— massive 




War work in Baku most have included qi 
tills block of flats was con 


. ° \ v •.> St$s\ 


and stone carving — 
L 1945 


Sd"?9 S s" S?o d r'e SCTlSiS! staged&signerSimon Vlrsaladze! SWTSrt* ■“S 
nf tjL who has interpreted in dazzling ideological implication of his 

“ 1 i f s iJ5 ,C fashion the decorative manner role, and his dancing — massive 

i l d h f ^ he he must have known as a young in prowess, with immense, 
years, out it has to be said that lyric ere aunty. J ° suace-nreedv i umDK which 

the 19th and 20th centures are in 19M Yury Grigorovich S neak of the work Crigorovich embellishes with in- 

periods. Mer- twik up the 1 31111 ti*® of Kustodiev, Popova, Exter, novatory positions that Mukha- 

chanas of considerable wealth be ^ p a Moscow colleague t j gc jiciry and the poster art of medov assumes with prodigious 
often built offices or houses devised a new scenario which ^ i9**0s The brilliant oranee- ease— is never coarse, 
using the services of creative has enabled him to bring this T," , 

civil engineers. The head- music — somewhat edited— "Jr 5 ° fL ttie villainous Yashka, 

quarters S one large company J®ck to the theatre in a pro- S e riT oS Jie ^ ^(1 -Tf rand ^ *£*. 

was blown ud in 1919 but was ducuon ablaze with physical P® me s®® '* uses a brilliant technique to 

rebuilt soon afterwards in a en ® r sy- The music, with its deciphered tiie word Shimmy create a charming, passionate 
mixture of Gothic and Islamic ®l®ments of parody and com- on . * pane 111 the Golden Age scoundrel, and both Tatyana 
styles. If you take the train for m eal a «7 upon popular tuns of cabar ® t scenes) teU of a world Golikova and Maria Bylova were 
Tibilti from Baku voiTdeDar^ ^ period— Tea jor Two pro- evoke ^ ^ unerring nghtness sensually elegant as the tragic 

vides a luscious beginning to “ and ,s ”° Iess ™ of Luska whom he kills. 

STbuSt in Si SuTSteiSth ^ second *c*-*«cuttes^rtaln Gngorovich’s choreography. The Bolshoy cast look youth- 

rich kJterinnT ^ dramatic incidents, but Grigoro- The sweeping energies with ful, and there is in their 

“ vich has found a way of encom- which he presents the members performance that full-blooded 

♦h- from passing these without lapsing of the fishing community as commitment, that academic 

tneJSiMMe Kailway Station on in l0 banalities of the workers or gymnasts, the quick strength of training, which so 

if* you - n i ay find , lt original narrative. Once again view of Proletkult theatre excited us in the first Moscow 

inmcuit to be entirely certain he treats of Russian history, where church, army and busi- Ballet seasons in the West, 
about outers of architectural as he did in Iron the Terrible; ness are caricatured, are to be Sustaining every moment is the 
style. Moulded concrete is much now he has set the ballet in set against a no less convincing Bolshoy orchestra under Yury 
used for decorative purposes — the early 1920s at a time when treatment of the revellers in Simondv, showing off the score 
a good material scarcely used the \ New Economic Policy “ The Golden Age " where with a clarity, an appreciation 
m country. Th e Go vern- admitted of a certain amount social dances are cleverly bal- of musical and dramatic values, 
ment House by architects Rud- 0 f private enterprise in the leticised, and the ravishing undreamed of in Western per- 

nev *”?_ wasorny soviet state. Bolshoy girls would put any forma nee. And for Yury Grigo- 

compietea in lim, looks like a We are shown a group of Western musical to shame by rovich this newest creation 

huge Venetian palace or, m ardent young socialist workers their charm and panache in reaffirms the force of his move- 
® h*t hire parts of the in a fishing port whose leader, displaying some very • chic ment language, and his com- 
Bntish Foreign Office. Boris, falls in love with Rita, costumes. mand of dramatic snectacle on 


mand of dramatic spectacle on 


This is in some ways an in- # cabaret dancer in “The It may seem unjust to speak the through-danced terms which 
complete eniibiton because you Golden Age " restaurant which of emotional peaks in a work are his vital contribution to the 
do not feel you have a total jg a rendezvous for profiteers whose every scene has a sus- development of Soviet ballet, 
view of Baku. There is seldom 

a glimpse of the oil refineries — 

or the large blocks of workers’ 

bousing. But it does demon- TXAtAln/r'nUc'mm 


houses grew in conditions of the oil workers built more than 120 schemes In Strategist the L variety of Mv* FldcEo/ColiSCUIH 

generous Gothic, Renaissance, _ Islamic, improved -and Constructivist the city. and he has created a ing traditions. is much wider in — 

Jieo-ClaMlcal Viennese houses and flats grew on the school of Azerbaidzhanl archi- the Soviet Union than. in the . Andrew Clemente • 

dens, and .thevsea Ironc-and styles^ Foreign - architects^ came Moscow model. ! :• tecture. The Characteristics of West: The languages of. Hie past • - - . 0 ."P uni * v “ m “ n . w . 

nariKiur were ^repiann^^hy ^— to enrkh-the-cily-and to take — One architect who dominated— tins syle area refined sense of have been successfully adapted . — J ‘ 

ssciecrticxsm their inspiration from sorround- the development of Baku since decoration and form that is for the present and no one can English National Opera’s genuinely be susceptible to an Dennis Wicks’s likable, straight- 

n 6 v “S Warnlc sources. Aftsr Lenin the 1930s is the Academician, based on local Islamic styles doubt that eclecticism is alive staging of Fidelio, produced by imaginative translation of Its forward Roceo. Alan Woodrow's 


unifying quality of the archi- had nationalised the oil, the Mikael Uselnov. Uselnov has but transformed — sometimes |md well and living in Baloi. 


to 


Nelly Miricioiu/Goldsmiths’ Hall, EC2 

Max Loppert 


Music Projects/ Almeida 

Andrew Clements 


The Romanian singer has as sound, it strikes an imme- pleted the first half, four by The second of Music Projects’ generally husbands 


Joachim Here and first seen in time and place. The reasonances Jacquino, and Malcolm Don- 
1980. returned to the Coliseum are there to be invoked, and nelly’s demon-king Pizarro are 
— on Friday. When it was new it Hera has laid a perfunctory familiar from previous runs, 
generated a good deal of gloss upon a ' thoroughly There is a new Marzelline, Jane 
hostility, and in some quarters traditional framework. Leslie MacKenzie making her 

was used as a pretext for a Josephine Barstow is again EN0 debut and singing 
general attack on the current th e memorable Leonora: she elegantly if a little plainly to 
tashion in British opera houses dil j no t appear to be in especi- S iVB a wholesome portrayal, 
for hiring East German directors a u y good voice but the passion, while Rodney Macann takes 
his to revamp repertory works. This, the exact marrying of gesture over 8 sauve Don Fernando. 


already delighted London opera diate response— and, amid the Dupaxc the second — the lack French programme last week rehearsals well, preferring to though, is by no means an to dramatic situation remain Mark Elder conducts: He 

audiences with her Man on and heavily ornate splendours of of nuance (and accurate vowel- focused on music of Tristan devote what time he has to aggressively radical production; enormously affecting. She is obtains first-rate playing from 

Tosca for the visiting Scottish the hall, the sound rang out sounds) in the verbal enuncia- MuraiJ. The sequence of three thorough preparation of a neither is it a particularly partnered here by Rowland the orchestra and more especi- 

Opera, her Nedda. at. Covent wonderfully weiL " ti on meant that the listener was short solo pieces on Thursday couple of largerscale works and successful one. Its strengths Sidweli, new to the role of ally vivid choral singing, which 

Garden, and ber Violetta at the But in the recital hall, as forced to rely on purely vocal gave a less vivid impression of to bulk out his programme with remain in the singing and act- Florestan at the Coliseum; he lifts the Prisoners’ Chorus out 

Coliseum; but Thursday’s song distinct from the opera house, characterisation; and while the bis creative personality than solos. „ . . «•£ of . ita Principals and, m sings with generous helpings of of an otherwise mundane First 

recital for tile City Music Miss MJricioiu's art is ap- ease of a young soprano sweep- one has gained from the couple Certainly Xenakis s Phlegra, this revival, in the vigorous and full-bodied tone and shows only Act, and crowns the finale most 

Society (at Goldsmiths* HalL. pareritly in early infancy. She ing to "the climax of "Notre of larger-scale works played in which closed the concert had committed contribution of the occasional moments of strain; conclusively. A revival to be 

EC2), with Geoffrey Parsons sang a very attractive pro- amour" - (in ■ the proper high London by the BBC S yin phony been carefully approached. The chorus. he often matches Miss Barstow see ® for some of its parts, then, 

the pianist, was her first in this gramme entirely from behind a key) affords a basic pleasure. Orchestra. Of the three only performance was cooler than The first Act contains most of in the generous swathes of rather than for the sum of 

city. . music stand, in a way to pose far greater specificity was Le conquite de VAntarctique one remembers from the the problems — the simple emotion he is able to invoke, them ail. 

To my mind. Miss Miriciolu a barrier between herself and needed for Fame’s and Duparc's for ondes Martenot (played by premiere with the London Smr ugliness of the set, the clanking ... . . . _ 

demands placing at the front of the audience — the opening more intricate poetic expres* the composer) made a substan- fonietta ten years ago, but still- footsteps which accompany 

the world’s young Italianate Wolf-Ferrari songs and a later aions. The most secure inter- tial impression. splendidly bracing as twmeing every exit and entrance, the "Dotl-i Inoctitrol 1 QQ C 

sopranos. Her voice is quick Strauss couple seemed to be pretation came later, with four C’esf tm iardm secret for contrapuntal tines ana tin- awkward placing of super- UdUl J. CoUYtl.1 1J70J 

in attack and projected with sung only to the stand. The Romanian songs and Proch’s viola really required more expected unisons crowded in on numeranes; above all the failure 

exceptional freedom across a scaling of a steady outpouring bravura variations on an Italian assured presentation to bring one another. Xenakis s conLrol of toe production to use its The Bath Festival this year Royal, and Scarlattis Stabat 

wide range (the top, easy and like Liszt’s “-Oh l quand je dors ” song; and when, for a single off its wispy writing, but in of instrumental writing made a bunker-like protuberances to will run from May 24 to June 9, Mater performed to Bath Abbey 

brilliant, carries a special is as yet beyond her; the lines Romanian encore, Miss Miri- Tellur for guitar David Harvey welcome change after Michael any revealing dramatic point, and its fifth Contemporary Art by the Monteverdi Choir and 

thrill); the fast vibrato, which were broken with too many cioiu was finally able to dis- managed its flamenco effects Levtoas’s Appels; here the use The second is better; toere is a Fair from May 24-327. EnglishBaroque Soloists, 

forins an essential part of the breaths, and though there were pense with the music, the sense with some panache; the problem of wind instruments playing perfectly acceptable dungeon, ^The ^ tercentenaries of .Bach, Tippett, in his 

attraction. -can be modified with phrases with the glow of star- of new freedom gained was a here was a lack of distinctive into snare drums to charge the and ui any case the final scene Handel and Scarlatti .will be 80th birthday year, will conduct 

consi derable techni cal tWM. it shine, strict sense proved revelation. There’s much work material, though again -the plan sound with sympathetic re son- would require really crass handl- celebrated with a performance some of his own works and 

is a voice that commands a elusive. to be done. Let us hope this of the piece was clearly laid ances gave toe work a charm- ing to deprive It of its effect, of Bach’s St Matthew Pa ^! other participants in toe festival 

palette of dramatic, emotional When Miss Miricioiu farther singer finds the discipline to do out. One ensemble piece from Jess clangour which Its One s disapimmtnient is that in Wells Cathedral Kent inckide Radu Lupu Chnstopher 

Kura rirniS?!!Xom?to most essayed singing in French it. for the voice itself is MuraU would have been wel- repetitive structure did nothing Fidel* almost more .than any ^ production °f Handels Hogwood, Robert Tear Joshua 


colours simply unknown to most essayed singing in irenen it, tor 
of today’s pallid tweeters. Just — three songs by Faurfi com- glorious. 


come, but Richard Bernas to assist. 


great opera would opera Agrippina in the Theatre Rifkin, and George Melly. 


Saleroom/ Antony Thomcroft 


Danish art in London 


Arts Guide 


Collectors of the art and and Thursday also contains Music rofi) ?mgfamme 

artefacts of the 19th century many works by Danish artists. Tokyo (w ). (254 ). 

will be gathering in London this including _ Eckeesberg,_ Fischer vemna 

-week for a series of auctions and Hennmgsen, but the firms FusnmonSa Orchestra of London 

dovoted to their neriod. Since decorative arts sale (on Thurs- conducted by Neville Marriner. Re- To n k nmtle r Chamber Orchestra, con- 

^ithebv's and Christie’s day and Friday) has the most spighi, Men d elss o hn . Dvorak. Sho- doctor and soloist Bijan Khadam- 

(A mme their Vic- interesting items. A pair of , wa Women’s CoOege. HHomi Memo- Missagh and Rudolf Scholz, organ, 

nainttoes sSes into Venetian chandeliers in Murano rial HalL (Mon) (4038011) Handel, Joseph Haydn. Musikver- 

ai.Af»r.nc^rtf«minated by polychrome glass carry an j«nn Pbiltormontc Symphony Or- ein Brahms Saal (Monk 

auctions, d^^_ a i estimate of £20,000, while a chestra conductor. Ken-ichiro Koba- Michael Haydn Chamber Orchestra 

thit erttor has Renaissance - style jewelled yashi; piano: Dcuyo Kamlya. Wag- conducted by Christian Simonis 

temporaries, ^tnis secro Milanese cabinet, made in 1880 ner, Mozart, Bartok. Tokyo Bunks with Thomas RiebL viola, Thomas- 

seemed rather dmmuMea an Daniel e Lovati, could go Kaikan (Tue) (2345911). Daniel Schlee. organ, Neva Rae 

the catalogues a jumble of con j or £25 000. Anrele Nieolet (Date) with Kolja Powers, soprano, Petra Weber-Schu- 

trasting art styles. ... Christie’s' has two sales that Blacher, vioHn; Mari Pujhrara, cello,- werack, alto, Peter Jelosfts, tenor, 

For example, the three most . interest English col- Michio Kobayashi, harpsicord. All- and Frank Rubik, bass. Joseph and 

important paintings in . petnis _ t ,ottery and porcelain Bath programme as part of Bach Michael Haydn. Boog, PreindL at St. 

Christie’s sale on Friday are by l ^ 0 ^Say and watercolours festival. Kan-i Hoken Hall (Wed). Michaelchnrch. (The). 

very different artists — the Tuesday- to the earlier sale. (Ml 563841) Wema Symphon y Orches tra .cwriurt- 

Frenchman Francois MiUet the Se main English factories hbiiiyork ^ £** 

Hieh Victorian Lord Leighton, “i 1 ., ^ \Jr ^mSented with NEW YORK nch Schiff, cello. Franck. Prokofiev 

aflr — -ra. 

The Millet, a Ian***?*' LwSton Htl and cKa BnttkMt programme (Mon), AH- LONDON 

should sell for £200,000; while Anchor fieure Raval programme (Die); Aroutiun 

Leighton’s “Greek girl is the Sty Papuan pi^ re^AMaopin D^Btowi^pi^ 

danr-inff” was known only 01 Tf carri^ pre^ramme; RosaJyn Turedt piano Weber. Liszt and others. Queen Eliz- 

Sira fkAtch« nnm it turned «COrded example, tt camea AlhBach programme (T3mr). abeth Hall (Tue) (9283191^ 

from sketches until n , OD estimate of £6,000. ioattaws Rm*i phiiWmonL n»kU. 
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yashi; piano: Dcuyo Kamlya. Wag- 
ner, Mozart, Bartok. Tokyo Bunka 
Kallran (Toe) (2345911). 

Anrele Nieolet (Dote) with Kolja 
Blacher, vioHn; Mari Fujiwara, ceflo; 
Michio Kobayashi, harpsicord. All- 
Bach programme as part (tf Bach 
festival. Kan-i Hoken Hall (Wed). 
(Ml 56389) 

NEW YORK 


ichael Haydn Chamber Orchestra 
conducted by Christian Simonis 



March 15-21 


Christoff, bass. Glinka, Mnssorgsky, 
Prokofiev, Rachmaninov. Royal Fes- 
tival Hall (Thur). 

Bach 309 Festival: London Bach Soci- 
ety and Stelnitz Bach Players con- 
ducted by Paul Steinitz with solo- 
ists. Bach programme to mark the 
30Qth anniversary of the compos er 's 
birth. Queen Elizabeth Hall (Thur). 

London Early Music Group: Purcell, 
SbradeOa, Cavalli. Monteverdi and 
others. Wigmore Hall (Thur). 


Minimum Subscribed 


PALLADIAN ESTATES PLC 

for Subscription C )m Tn 

made under the 

/business Expansion Scheme 


iw.T'fuSf Biebl * riola. T Thomas- Roanje Scott’s, Frith Street GB.- 
^aniel Schl ee . organ, Neva Rae Bhies Company featuring Root 

ISS 1 Jackson (SSB). 


Daniel Schlee. organ, Neva Rae 
Powers, soprano, Petra Weber- Schu- 
wereck, alto, Peter Jelosfts, tenor, 
and Frank Kubik, bass. Jorepb and 
Michael Haydn. Boog, PreindL at SL 
Michael church. (Tue). 

Vi enn a Symphony Orc hestra conduct- 
ed by Juri Ahronowitsch with Hein- 


Paul Tortelier, cello recital: 

Suites (Monk Salle Gaveau 
(5632030) 


LONDON 


CHICAGO 



vsym to a top estimate ? f £6 ’ 000 - (2177499) Royal ndlh^^ Orri^tr. and 

IB import- All the major names are CWCAGO P™ Musics Chorus of London con- 

.22* 'S&rs '& 1 MtfSSaC included in toe watercolour WOMO ducted by Norbert Balatsch with 

nw ^xoectedf Danish sale. With a Turner view of Symphony (Ordusstra EaSSy. She 11 ® Armstrong, soprano. James 

£150,000 are expect Dub ij C “ Incleborough from Hornby cSriM JOeiber wmdiH^ng - Alt Bowman, counter-tenor, Stephen 

to „^ f JSJ“ SI Castie ” expected to make toe ™pMrSefThS Roberts, baritone, and Sir Trevor 

interest, and in pncefoU^ f 0 p pri ce ofaroimd £50,000. In SSSS|u prografflme 1 1 Holdsworth. piano. Grieg and Oiff. 

lug toe National Gallery s top p tie . s ^ it for 2^00 1 h Rpyal Festival Hall (Wrf) 

hitotion last year of worte from ' massive price lor . WASHMGTON Imogen Coopw, piano. Schubert. Wig- 

its Golden Age early m toe 19th * 1 ^ a g0 5d range more Hafi (Wed). (9352141). 

century. Hammershoi , woreea ■ d£ Wint< ^ item* (Kennedy Center); Abd Carle- feorObfeakh, Violin and Natalia Zert- 

later; but his WStenous m- . Hen il 7 william Blake, van guitar recital: Vffla-tnbas, ratova, piam. Badi, Beethoven and 

tenor painting of SS Richard Dadd also Carlevaro. Tbmva. Canlevaro, Ai- Pagauim. Queen Elizabeth Hall 

scent of a 17th-century Dutch Cotman. mo ^ ^ w (Wed). 

interior, could set a record price “***** ransine upwards CtoneertHril (Kennedy Center): Chor- L^on K riH i a i montc Orchestra con- 
for a Danish painting. , s al Arts Society: Norman Scribner ducted by James Conlon with Boris 

Sotoeby's sale on Wednesday from £200. 


hicago Symphony (Orchestra Hall}; 
Carlos Kleiber conducting: All- 
Brahms programme (Thur). 
(4358122). 

- WASHMGTON 


S3 1 mnsid: Manfmiini. J. C Bach, Lo 

MnsikvereiIL JWed catem,Martto(Mon).TMP<2iatBlet 

LONDON Bnmanbto Orchestral de Paris con- 

ducted by Gianfranco Rivok, Rag- 

Danle! Btamanthal, piano. Beethoven, giero Ricci, violm, Alexandra Papad- 

Weber, Liszt and odiers. Queen £liz- jiakou, mezzo: Mflmtoiitwnhn Falla 

abeth Hall (Tue) (9283191). (Tue). Salle Pleyel (5610630). 

Bayal PhUharmanie Orchestra and Orchestic National At France conduct 
Pro Musics Chorus of London con- ed by Jeffrey Tate with BjuHa 

ducted by Norbert Balatsch with France choir: Don Giovanni (Wed). 

Sheila Armstrong, soprano. James Th&ftj-e des Qlftnqya Elmkcs 

Bowman, counter-tenor, Stephen (7234777). 

Roberts, baritone, and Sir Trevor AOm Bm and his time: dumber nm- 
HoHswortfa. piano. Grieg and Orff. sic by webern, SdbSnberg with lil- 

Rqyal Festival Hall (Wed) lane Mnzeran, soprano. (Tue). Op- 

Imoeea Cooper, piano. Schubert. Wig- era Comfapw 
more Hall (Wed). (9352141). Orchestra de Paris Choir, A CapeOa 

Egw Oistrakh, Violin and Natalia Zert- conducted by Arthur Oldham: 

sakwa, piano. Bach, Beethoven and Bruckner, Liszt (Wed, Thnr). Salle 


sponsored by 

Mathercourt Securities limited 

(licensed Dealer in Securities) 
of 

up to LoOO.OOO Ordinary Shares of 5 Op each at 60p per share 
payaUe in full on application. 

The Company has been formed to purchase, restore and develop 
for sale Georgian and other Period properties in London and the 
Home Counties. These developments will satisfy up to (tote occupa- 
tional requirements in a manner^ which preserves their architectural 
integrity and elegance. 

The key strengths of the offer are: 


of tax in respect of the year ending 5th April 1985. 

• The company will be asset backed. 

• The two executive directors are investing £70,000. 


Rqyal Festival Hall (Wed) 
Imogen Cooper, piano. Schubi 
more Hall (Wed). (9352141). 


aw Semo, piano OM. Bnd Itarie- 
her, ceDo (lOJOpm) Both concerts 
Thar, Salle Gaveau (9632030). 


The minimum subscription has been underwritten. 

The Directors will allot at least 300, OOQOrdinary Shares by Monday 
18th March 1985 arainst applications received by 10.00 am on that day. 

The Subscription list will close when the Offer is My 
subscribed or at noon on April 4 to, 1985. 

Applications will only be accepted on the application form 
attached to toe Prospectus and mi the terms set out therein. Copies 
of the Prospectus are available horn: 

Mathercourt Securities limited, or Sabretonce limited, 

1 Lincoln*; Inn Fields, 25 Bedford Row, 

London, WC2A3AA. London. WC1R4HE. 

Ttel: 01-831 9001 TeU 01-405 1058. 
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A flawed 


embargo 


NIKITA KHRUSCHEV is said 
10 have provided the reductio 
od absurdum case against 
.economic sanctions when he 
chided the West for selling 
buttons to the Soviet Union that 
could be used to bold up 
Russian soldiers' trousers. 

Mr Gorbachev would doubt* 
less say the same about many 
of the items on the secret list 
of goods of potential strategic 
value recently re-drawn by the 
Co-ordinating Committee ( Co- 
Co m) comprising most Nato 
countries and Japan. 

So long as the Soviet bloc is 
regarded as a threat, the sale 
of advanced technology de- 
signed for civilian use but 
adaptable to military purposes 
will have to be vetted. The 
buttons-for-trousers argument 
will always be with us: but to- 
day it is becoming less of a 
joke because of the rate of 
technological development and 
the speed and ease with which 
know-how spreads. 


Intensive exercise 


The U.S. with Pentagon hard- 
liners enforcing ever-tighter 
control over export licensing, 
has mounted an intensive 
administrative exercise to stop 
the flow. It has put pressure 
on its allies in CoCom and on 
neutral governments like 
Austria and Finland, suspected 
of channelling embargoed goods 
to the East. In particular, it 
has asserted its right to apply 
UJS. export law to overseas 
subsidiaries of American com- 
panies and to any foreign com- 
pany using UJS. technology. 

There has been a correspond- 
ing upsurge of protest from 
businessmen, scientists and 
politicians in the US. as well 
as in Europe who see the con- 
trols as exaggerated, costly and 
counterproductive. The extra- 
territorial application of U.S. 
law is also much resented. 


be the first sign for several 
years that the Pentagon analysis 
is being challenged from within. 

A concerted European 
appraisal of the CoCom system 
and of the impact of UA 
controls on Western companies 
dependent on American tech- 
nology is expected in June. A 
draft opinion by one committee 
of Euro-MPs, still being dis- 
cussed, suggests there will be 
hard words. The draf t acc uses 
the U.S. of using the strategic 
argument to protect its own 
technological dominance “ under 
the cover of secrecy and in the 
guise of foreign policy." 

A report commissioned by the 
Orga nisa tion for Eco nomic Co- 
operation and Development in 
Paris, which was allegedly 
refused publication at the 
insistence of the U.S., goes even 
further, and probably too far. 
It claims the licensing system is 
motivated by U5. fears of slip- 
ping behind Europe and Japan, 
that its attempt to license the 
transfer of knowledge is an 
ultimately hopeless venture 
leading to administrative 
absurdities, and that the Soviet 
Union gains far less than sup- 
posed from its “ reverse 
engineering ” of illicity -acquired 
Western hardware. 

The report, by a University 
of Queensland economics 
researcher, is too polemical; but 
it shares the commonly-held 
conclusion that the present 
system does more damage to 
America’s allies than it does to 
the Soviet military machine. 

Every government has the 
right to- say what may and may 
not be sold abroad, but it can- 
not hope either in law or in 
practice to supervise the move- 
ment of goods once they have 
left its shores. The US. at 
present delegates allied govern- 
ments too little responsibility 
apparently because it does not 
trust them. 


Some recognition of an im- 
balance between strategic and 
commercial considerations is 
implied in the U.S. Department 
of Commerce's proposal three 
days ago to relax some of the 
rules. Under the new proposals 
companies would be allowed to 
ship goods- on the U-S^list of 
restricted exports if they could 
jmwe that the -Soviet bloc can., 
buy the same goods elsewhere.-* 

U.S. manufacturers have 
watched with dismay as Euro- 
pean and Japanese companies 
reap the benefits of successive 
American embargoes in protest 
at the Soviet Union’s human 
rights record, the invasion of 
Afghanistan and the imposition 
of martial law in Poland. The 
USSR is now consciously direct- 
ing a number of large turnkey 
projects towards British, Italian 
and Japanese contractors. 

The US. Commerce Depart- 
ment has been at -pains to 
demonstrate that it is not soft 
■fm the strategic question; but 
if its proposal is adopted it will 


Contentious requests 

CoCom should not be dis- 
banded, but its small secretariat 
in the American embassy In 
Paris cannot — and should not 
have to — pass judgment on any 
but the most contentious 
requests lodged by exporters 

with. 

emments can streamline their 
^w&wvettiag p 

1flg " manufacturers . —'‘ as 'the ■ 
Department of' Commerce now 
proposes — to argue their case 
with civil servants to help, them 
assess whether their products 
pose a security risk. 

As part of the Western 
world’s trading system, the U.S. 
has to accept that its professed 
aim of removing distortions to 
fine trade in high-technology 
products inevitably implies that 
some valuable knowledge will 
end up in the wrong hands. 
There is bound to be a com- 
promise between unimpeded 
commerical flows and a water- 
tight system of strategic 
controls. The present balance 
looks wrong. 


Foreign bidders 
are welcome 


MR NORMAN TEBBTT, Bri- 
tain's Trade and Industry Secre- 
tary, was right not to refer 
to the Monopolies Commission 
■the bid by the Egyptian Al- 
Fayed brothers for House of 
Fraser. The decision is in line 
with his intention, announced 
last year, to confine merger 
.references .as far as possible 
to cases which threaten to re- 
duce competition; questions 
abqut the suitability, of a par- 
ticular individual or company 
to* acquire particular 'assets 
would be given less weight in 
the merger vetting process. 

This is a welcome shift of 
emphasis, even though it In- 
volves rough justice for Lonrho. 
Its original bid for House of 
Fraser .came at a time when 
the "suitability” issue was 
in vogue. The fact that the 
latest commission report, -un- 
like the 1981 inquiry, could 

.find no detriment to the public 

interest arising from its owner- 
ship of House of Fraser adds 
salt to Lonrho’s wounds. But 
the serious point in the affair 
is not so much Lonrho's discom- 
fiture as the weaknesses which 
it reveals in merger policy. 


Even if the commission’s 
arguments In the Davy case are 
regarded as valid/ it is ques- 
tionable whether the Fair Trad- 
ing Act should be used in this 
way- The . commission's ex- 
pertise is, or should be. to do 
with competition. 

Under the Industry Act of 
1975 the Government can pro- 
hibit the change of control of 
"important manufacturing 
undertakings " to ' ncm-residenti 
if such' a change would be 11 con- 
trary to the interests of the 
United Kingdom or of any sub- 
stantial part of the United 
Kingdom,”. It might be better 
to use this power, -rather than 
the Fair- Trading -Act, on those 
extremely rare occasions when 
foreign ownership represents a 
genuine threat to the national 
interest There might even be 
a case for extending -the pro- 
vision to cover services as well 
as manufacturing. 


Weaknesses 


There Is to much ministerial 
discretion and the criteria 
under which the commission 
operates are too vague. These 
weaknesses will continue as 
long as ministers insist on re- 
taining the power under the 
Fair Trading Act to refer 
mergers for reasons other than 
their impact on competition. 

Some argue that these powers 
are needed to prevent undesir- 
able foreign takeovers of im- 
portant British companies. The 
commission has been used for 
this purpose in the past; for 
example, the bid by Eoserch 
of the U-S. for Davy was re- 
jected by the commission in 
19SI. partly on the grounds that 
it would damage Davy’s role as 
a project leader for British in- 
dustry. 


Unsatisfactory 

The Government is under, 
standably reluctant to 
strengthen the Act in this way, 
for fear of sending the wton* 
signals to potential foreign 
investors. Yet, the Fair Trading 
Act procedures are unsatisfac- 
tory; they make it too easy for 
ministers, faced with political 
pressure, to duck out of the 
responsibility and hand awkward 
problems to ibe commission. 

In general, foreign bidders 
should be subject to the same 
rules as domestic ones— and 
those rules should be as clear 
as possible. To erect a protec- 
tive screen around companies 
regarded ' as national jewels 
would deter foreign investors 
and deprive the country of 
access to fresh capital and 
management skills. Moreover, 
British companies want to be 
free to make acquisitions over- 
seas; their interest is in relax- 
ing the curbs on inward invest- 
ment which exists elsewhere, 
not in creating new barriers at 
home. 


U.S. Savings Banks 


* 



day the doors stayed 




by William Hall in New York and Paul Taylor in Cincinnati 


i' 
p. 


"ON MARCH 3 banking 
operations in the United States 
ceased. To review at this time 
the cause of this failure of ovr 
banking system is unnecessary. 
Suffice ft to say that the Govern > 
ment has been compelled to step 
in for the protection' of deposi- 
tors and the business of the 
notion." , President . Jioosevelt, 
March 1933. 




N OT since the Great 
Depression of the 1930s 
have ordinary Americans 
experienced the financial panic 
which gripped the conservative 
citizens of Cincinnati last week 
as they queued all night in some 
cases to withdraw, their life 
savings from local savings 
banks. 


At 7.30 am on Friday morn- 
ing, Ohio Governor Richard 
Celeste assured himself of a 
place in the history books by 
announcing that in view of the 
severe and spreading lack of 
confidence, " he was ordering a 
three-day bank holiday” for the 
71 local savings banks insured 
by the Ohio Deposit Guarantee 
Fund. Nothing like this- has 
happened in the U.S. since 
President Franklin D. Roosevelt 
declared a nationwide Bank 
Holiday in 1933. It restored con- 
fidence but 4,000 banks never 
re-opened. 

Governor Celeste's emergency 
action has sent fresh tremors 
through a nervous U.S. financial 
system which, less than a year 
ago. was rocked by the run on 
Continental Illinois, the eighth 
biggest U-S. bank. On that 
occasion small depositors 
remained blissfully unaffected 
by the crisis of confidence which 
swirled around Chicago’s pre- 
mier bank. But this time more 
than half a million small savers 
woke up to find the doors of 
their neighbourhood savings 
banks padlocked. 

For the first time the ordinary 
American bank depositor has 
been 'given a taste of the sorts 
of dangers lying ahead as the 
US. deregulates its financial 
system. In so doing it has also 
exposed the fragility of public 
confidence in the nation's 3,300 
savings banks and reminded the 
regulators, once again of the 
ease with which the unexpected 
collapse of a tiny financial insti- 
tution can rock the whole 
system. However irrational it 
might seem there were distinct 
signs qf a flight to "quality" 
in. the U.S. financ ial markets on 
Friday as the dollar came under 
pressure. Short-term Treasury 
bill rates plummeted while rates 
on bank. Certificates of Deposit 
rose. ** -'■* * ~ •" » 

U.S. banking regulators have 
been anxiotftr to ■ptey' dtriPh''last 
week’s financial' panic in Ohio, 
depicting it as a - special case. 
.Unlike, the vast majority, of -UJS. 
.savings-banks, the 71* Ohio insti- 
tutions which shut -their doors 
on Friday, and which have 
assets of close to $5bn, were not 
members of the Federal Deposit 
Insurance Programme - and 
hence did not have the backing 
of the “full faith and credit" 
of the UE. Government So far, 
the - run on deposits has . not 
Spread to the 170 Federally 
insured savings banks in Ohio 
nor the local commercial banks. 
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all of which remain open for 
business. 

Nevertheless, U.S. savings 
bank regulators have been made 
uncomfortably aware that 
public confidence in the coun- 
try's savings banks cannot be 
taken for granted. The U.S. 
thrift industry is far from 
healthy due to a combination 
of high interest rates and loans 
which turned sour and very 
dependent on the continued 
loyalty of its more than 100m 
small customers. 

Over 1,000 U.S. savings banks 
are still losing money and even 
the industry’s regulators admit 
that if you strip out the special 
accounting treatment which 
allows many savings banks to 
disguise the weak spots in their 
balance sheets, the industry as 
a whole probably has no net 
tangible worth to support its 
$1 trillion (million million) of 
assets. The strains are showing. 

In California, America's big- 
gest savings bank, which is 
owned by Financial Corporation 
of America, recently, estimated 
that it had lost between $500m 
and $700m in 1984, and has been 
forced to increase sharply the 
interest rates it is paying to 
prevent depositors deserting to 
a safer institution. 

On the other side of the Con- 
tinent, UK. regulators have 
.been working overtime nursing 
^The "Bowery' Savings Bank and 
three other leading New York 
■.WhCJ’-StrvihgS banks which lost 
around f 180m last year. They 
have long, since exhausted their 
' true capital base and the regula- 
tors' rescue plans could be upset 
if small depositors were to take 
fright as happened in Ohio last 
week. 

The run on Ohio’s state char- 
tered savings banks began after 
Home State Savings, which did 
not even rank amongst the top 
100 U.S. Thrift Institutions, shut 
its doors just over a week ago. 
Home State is estimated to have 
lost 8150m from the collapse 
earlier this month of ESM 


Government Securities, a little 
known bond trader based in 
Fort Lauderdale, Florida. Once 
it became dear that there was 
not enough money in the local 
insurance fund to cover the 
losses, savers in many of Ohio’s 
smaller savings banks panicked 
and the run spread like wildfire. 

ESM is the fifth US. Govern- 
ment bond dealer to fa&l In the 
last three years and several U.S. 
officials now believe that its 
losses will exceed those of 
Drysdale Government Securi- 
ties. Drysd ale's collapse in 1982 
severely shook the U.S. financial 
community. 

Formed in 1976 by three bond 
dealers, Messrs Ewton, Eneca 
and Mead (hence the initials 
ESM), its basic business dif- 
fered little from that of the 
hundreds of other second-tier 


customers and lent out $1.3bn. 
That immediately left a 3300m 
shortfall. 

Everything was fine for ESM 
as long as nobody looked too 
closely at its books, which was 
unlikely since it has always 
operated in a totally unregu- 
lated market As long as Its 
repurchase agreements kept 
enough coming in to meet 
its obligations when they fell 
due. ESM was able to keep its 
head above water. One US. 
Securities and Exchange Com- 
mission (SEC) investigator des- 
cribed ESDI’s actions as "simi- 
lar to running in front of a tid al 1 
wave.” When one of ESDI’s 
customers became nervous and 
started asking awkward, ques- 
tions, ESM capsized. 

As the investigators began un- 
tangling the complex web of fin- 


The ordinary U.S. depositor 
has had a taste of the 
dangers of deregulation 


dealers in the mushrooming 
Government securities market 
where daily turnover frequently 
exceeds 375bn. 

The firm specialised In com- 
plex trading strategies^ known 
as repurchase ' agreements,” 
which, are. similar to short-term 
loans.' b a typical deal a 
customer such as a savings 
bank would use its surplus cash 
to buy a ** packet ” of securities, 
which ESM would agree to buy 
back at a fixture date. ESM 
would get the cash and the sav- 
ings bank got the securities as 
collateral with the repurchase 
price set high enough to pro- 
vide the savings bank with a 
return on its investment. 

When ESM failed, Mr 
Thomas Tew. the court- 
appointed receiver, discovered 
that ESM had borrowed Sl.fibn 
in securities for itself and its 


ancia] transactions, the name of 
Mr Marvin Warner, a 67-year-' 
old Cincinnati financier and for- 
mer Ambassador to Switzerland, 
kept surfacing. Mr Warner, a 
dose friend.. of ex President 
Jimmy Carter and Ohio's pre- 
sent Governor, builUan extensive 
financial empire .in Ohio and 
Florida and at one time was said 
to be worth In excess of 3100m. 

He made his fortune in the 
post-war housing boom in the 
South and until his resignation 
last week could often be found 
landing his helicopter on the 
roof of the state office building 
in Columbus, Ohio, where he 
held court as Chairman of the 
Ohio Building Authority. 

Mr Warner controlled two of 
ESM*s biggest customers, Home 
State in Cincinnati and 
American Savings and Loan 
Association of Miami. American 


Savings, the second biggest 
savings bank in Miami, has not 
been forced to dose like Home 
State and says that after maxx- 
mum estimated losses of 35513m, 
its net .worth is still a. fifth 
above the regulatory mtatmiim. : 

While ■' these two . savings 
banks have tfaid dearly forth eir 
involvement in the collapse of 
a little known Government 
bond trader, their experience is 
a cautionary tale for the, hun- 
dreds of other small _US. 
savings banks which . have' be- 
come very big customers of 
firms like ESM: It underlines 
the very real risks facing the 
US. thrift institutions- as - they 
try to come to terms with the 
increasingly deregulated, en- 
vironment' in which 'they; must 
now operate. .- •• •. . .< • • 

US. savings banks are 
attracted to firms like ESM be- 
cause they are under tremen- 
dous pressure to raise their 
profitability and find ' new 
sources of deposits* Last year 
the combined- earnings of -the 
industry fell by- more than a 
third to. around 3L3bn, which 
represents a return . on assets 
of around (U5 per cent and com- 
pares with a figure of around 
0.8 per cent at the end of the 
1970s. The industry’s key capi- 
tal ratio.—- regulatory net worth 
as a percentage of total assets 
has slipped from over. . St = per , 
cent Jn the late 1970s to 3.88 per 
cent ' t 

In 1981-.&8 198$ the US 
savings bank industry lost over 
38bn raising real fears that 
many giants would fail In a 
bid to save them, the US. 
Congress loosened many of the 
regulations, enabling them ’ to 
pay competitive rates of interest . 
for their deposits and diversify 
into new areas to broaden their 
earnings base. 

The growth into businesses 
far removed from housing 
finance is making industry regu- 
lators decidedly nervous. Mr 
Edwin Gray, chairman of the 
Federal Home Loan Bank 
Board, the industry's primary 


Falklands in 
the air . . 


Breaking with previous tra- 
dition. the Government has gone 
to the Royal -Air Force for the 
next" commander of the British 
forces on - the Falklands. Air 
Commodore"" Kip " KembalX, to 
be promoted to Air Vice- 
Marshal; takes up the post in 
-August. 

Hte - has - considerable experi- 
ence in operational flying -and 
the appointment suggests that 
the future emphasis.- of . the 
garrison comma Oder's job will 
be on aviation. The new Stanley 
airport, able to handle big jets, 
opens .inJMay. 

The -main military threat to 
the islands, is seen as a wild hit- 
and-run^- raid by Argentine 
.pilots:. Perhaps; it is only coinci- 
dence, but the appointment 
comes only ten days after the 
Argentine military high com- 
mand has been shaken up. For 
the first -time an' air farce offi- 
cer.- Brigadier General Teodoro 
Waldner. heads the joint chiefs 
of staff. His personal view is 
that the -Argentinian navy and 
army let the air force down in 
the Falklands conflict. 


Men and Matters 


Higher* spirits? 


Drinkers and smokers probably 
have good reason to be nervous 
about the contents of the Chan- 
cellor’s Budget tomorrow. A 
delicate balance between 
indirect and direct taxation — 
via liquor, and tobacco — has 
been- part of the basic budgetry 
equation for the last 100 years. 

In 1885 the Chancellor of 
the Exchequer of the day, Hugh 
C. E. Childers, was offered 
such alternatives as taxes on 
cats, soda water, photographs, 
bicycles, and even names. But 
he stuck to tradition and raised 
the duties on spirits by 20 per 
cent and on beer by 9 per cent. 
He left wine duty undisturbed 
that year. 

The Victoria Wine company 
which has been delving into the 
archives before tomorrow's 
witching hour reports that even 
in 1885 the increase on spirits 
caused "some dismay in the 
House.” 

Nigel Lawson has it in his 
power to generate the same, 
feeling 100 -years later.- Tax 


already accounts for around 85 
per cent of the retail cost of a 
bottle of Scotch whisky. 


Roth’s House 


This is the morning when MPs 
who have not subscribed to the 
latest section of Andrew Roth's 
Parliamentary Profiles will be 
lining up- in front of one of the 
House, of Commons library's 
eight chained-down copies in 
order to assess the likely dam- 
age. or advancement to their 
careers, generated by the en- 
tries. 


Roth, a veteran political 
writer and Parliament-watcher 
has cornered a special market 
with his Parliamentary Profile 
Services Limited, which pub- 
lishes his books. His Profiles 
combines the wicked word pic- 
tures of his old MPs Chart with 
the hard facts of his Business 
Background of members. Pro- 
files contains, on average, 750 
close-packed words on each MP. 

To take a typical entry: 
Geoffrey Rippon will probably 
not object to Roth's reference 
to his chairmanship of twenty- 
two Britannia Group companies, 
or his £32,000 salary. And he is 
likely to appreciate the Roth 
assessment of him as a 
" shrewd, independent,, anti- 
monetarist. City tycoon-lawyer." 
He is less likely to applaud the 
assessment from journalist 
Michael White that he is a “ Day 
Before Yesterday Man.’’ 

And unoccpectey aspects of 
Geoffrey Robinson, Labour’s as- 
sistant spokesman on trade and 
industry emerge. Robinson is 
well-known as a former British 
Leyland man who headed their 
Jaguar operation, and. before 
that, their Innocent! production 
in Milan. 

Less well known is that he 
returned To England with an 
Italian wife. Marie Elena, an 
opera singer whose lack of en- 
thusiasm for his deviation from 
tycoonery into Labour politics 



" Now the British want ns to 
faclnle limitations on Mllwairs 
away games.” 


was best illustrated by her 
crack, "I don't think I should 
follow hi miike a little dog.” 


Stern at the Fed 


Appointments to the position 
of president of a regional 
federal reserve bank in the 
United States are always 
watched with close attention by 
the Wall Street money men. 
The 12 regional “fed” presi- 
dents, in rotation, fill four of 
the slots on the key, monetary 
policy-making, open market 
committee of the “ fed.” 

While the regional federal 
reserve banks may often defer 
to the “fed" board in Wash- 
ington. when it comes to the 
crunch each, can enjoy its day 
in the sun from time to time 
in helping to decide in which 
direction the “fed” should be 
nudging interest rates. 


The decision of the Minne- 
apolis Fed that it is appointing 
Gary Stern its new president 
has caught “ fed ” watchers' 
eyes. He takes over from Gerald 
Corrigan, an intimate of the 
“ fed ” chairman, Paul Volcker, 
Corrigan became president of 
the most influential of all the 
“ fed ” regional banks, the New 
York Fed, at the beginning of 
the year. 

Clearly it is no coincidence 
that Stern follows Corrigan. 
Stern was seven years at the 
New York Fed as an economist 
Corrigan too worked there. 

Stern is na ideas man with 
orthodox views on economics. 
He is certainly not an ideologue 
of the monetarist or supply side 
persuasion. He says of himself 
that he is much more methodi- 
cal than Corrigan — who he has 
described in an interview, in a 
somewhat enigmatic fashion, 
“more inspirational.” 

AU this is certainly reassur- 
ing to the “fed” chairman 
Volcker. His critics in Washing- 
ton will no doubt accuse him 
of seeking to ” pack ” the 
regional “feds” with former 
“fed” officials who are likely 
to be sympathetic with the 
bank’s traditional approach to 
analysing the U.S. economy. 

In Congress eyes will now 
turn to Jack Kemp, the “ fed’s ** 
most outspoken critic on Capitol 
Hill, to see whether the Stern 
appointment leads him to step 
up his attack on the central 
bank. 


Hard sell 


A candidate for salesman of the 
year must be the vacuum 
cleaner representative who has 
been convicted of assualt in 
London, Ontario. 

He began demonstrating a 
cleaner to a housewife in spite 
of her protesting she was not 
interested. 

Husband returned home. A 
fight broke out Husband came 
off worst with cuts and broken 
dentures. 

The salesman told the court 
his boss had told him "when 
someone says ‘ no ' they really 
mean ‘yes.’” 


Observer 


regulator, has been sbun&mg 
■ increasingly alarmed about -the 
enthusiasm for everything from 
windmill farms to fast, food 
restaurants and airlines: 

• Last year? the UJS; ^thrift 
industry grew by .20 per .emit; 
roughly twice -as - fast" as iUS. 
commercial ' banks, notwith- 
standing the fact that cajHtal 
ratios are in far worse .dope 
than" those of the banks. Mr 
Gray has noted, than' aimhal 

growth rates of several hundfel 

r percentage points are Job lancer 
uncommon , and _ it present 
growth.- rates 1 continue -29 
-savings institutions would have 
grown into $30bn institutions in 
.just foiur -years’ .-time. ^ . 
- “This situation ^ differs 1 drama- 
ticaliy from previous ^periods _ 
because with almost total de- 
regulation .of interest rates- on 
deposits, growth can -.result 
almost entirely from the aggres- 
sive solicitation and deployment 
of funds, and veiy ; little . else,” 
•says Mr Gray. - ‘ " 

.Mr Gray says that 80_per ceht 
of his problem ease' loiad three 
years- -ago. was attributable to 

interest-rate-spread ■ problems 
and only 20- per cent to asset - 
quality. Last year, the ratio was 
-almost -completely the reverse 
. -with bad' assets ttoemimber-bne. 
problem. He estimates that the 
cost of resolving these - cases 
-will be four to five times higher 
than the cost of resolving the 
-interest-rate mismatch^-. prob-. 
terns. ' • 

The rising cost Is already tak-^ 
Ing Its toll of the Federal Insar- 
ance Fund covering tire indus- 
try's deposits. Despite the -rapid: 
growth in deposits the.resources ; 
of the Federal Savings and Loan 
Insurance Corporation (FSKJC) 
.have teen declining:. FSLICr re- 
serves as a percentage of total, 
deposits his recently , dropped' 
sharply from an average JUtper 
cent to 0.76 per cent at the. end 
of 1984. There is growing pres- 
sure for -the Federal authorities, 
to recapitalise- -the • insurance 
fund to maintain credibiMTyv.t . 

For this reason UJS. Federal 
regulators are reluctant - to 
deplete then; resources further - 
by offering to take the 71 Ohio 
state chartered savings banka 
under their wing. A preliminary 
Investigation . by the UJSL 
Federal Reserve has ' indicated 
that many of the Ohio Thrifts 
would not qualify for Federal 
-deposit insurance because they 
are undercapitalised. ' 

• An alternative , solution “to 
Ohio's problems Would-be to 
arrange a takeover by an out-Of- 
state commercial bank, anxious 
to gfet a' foothold in a hew 
market. Citibank, the most 
aggressive tif^the US. ifioney 
centre banks m circumventing 
the barriers to interstate bank-’ 
ing, has come to the rescue in 
the past. 

It is too early to tell whether 
the run . on' Ohio’s state char- 
tered savings banks will spill 
over into other parts of the U.S. - 
financial system. On balance 
it would be surprising if it did. 

Up to now the small depositor 
has not been harmed by the 
rapid deregulation of the US. 
financial services industry. But 
last week’s events could inject a 
fresh element of instability into 
the US. financial system. 
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How do those clever chaps at 

Pannells do it? 

,, Tomorrow afternoon, the Chancellor of 
g^Ex<A equer reveals hisBudgetforthe next 

nmary of aU the salient points from his 
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apcccn. on tneir aesK, to consider at leisure 
. . It is not so much inside knowledge as ’ - - 
insight into our clients’ needs whidi makes 4 : 
this small service so invaluable. •' 

Tb find out what we mean, call Sylvia 

Fmcham at our London office and ask fora 
copyofourl985BudgetSummary. 

This summary is just one of many 
services we offer our . * 

clients and which extend - ■ ' ' • ' 

SSteSfilfe.. .. . PANNELL 
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- SS^JfcjWrol on-- the Clyde, 

to. Thai 

*• “Sjntt-np or Kbut-up time.” 
lta.yBft'ing euphoric i*t 

" monti f after winrrinjy a-Mftm 

•=*$§^“3 d emise-type stan- 
tatis. for North Sea rontesTlt 
1 ms- not built a bi g passem«£ 
ship since the ntid-issosT*™*" 

; ^ys. when the 

indtBtiy was stm in private 

(then raSed 

S£? Ids 2_? ullt the EmpiSs of 

Britain for Cazradtenjpaeffic. 

The Clyde's very test big pS 
.rapr tinp was the might£ 
*** We 1960s by 

JOJuXlr BrOWUL 

■Mr Madera's « Jacts „ 

. a reference to the tremendous 

■ task that Govan, part -of state- 
owned British Shipbuilders, now 

. in building the ship. ** This 
. Is, our testing ground; well get 
- ; oar feet wet ana our fingers 
burnt but well gain a lot of 
experience^" 

. :: Tim order, placed by Penin- 
sular and Oriental Steam Navi- 
gation (PtO) for the North 
. Sea Feries company in which its 
Partner Is NedUoyd of the 
Netheri ands, is the latest in an 
: TOqmal run of good news for 
BS. 

•'. New merchant ship business 
so far this year totals around 
£120m and nearly £3O0m worth 
of defence orders for two 
frigates have also been placed. 

- Several other merchant orders 

■ axe in the pipeline notably for 
-Sunderland Shipbuilders, which 
• hopes to receive a f 45m order 

. to build a crane-ship for a 
THE owner. 

' With BS'* IWiWipr ppntal 

now on the way down Mr Gra- 
ham Day, the chairman, is pick- 
ing up a £15,000 bonus for his 
"first year to add to his £80,000 
•salary, the highest paid to the 
_ head of a nationalised company. 

- 'He moved into the chair m Sep- 
tember, 1083. 

. But despite the upturn in 
■work and the fall Jn lasses, 

. attributable, to a tough produc- 
tivity drive and . the rale or 
closure of the most obvious loss- 
makers, the group still has a 
hard ride ahead. Thus, the 
"hard facts" that Mr Madde 
spoke of have much wider appli- 
cation ter BS. . 

On the three fronts of head- 
ring off losses, selling warships 
..and pulling in merchant orders, 

- progress is being made. But jobs 
have suffered and more are -be- 

' tog shed. This year alone, BS * 
has announced it will have to 
make nearly 2,000 more redun- 
dant It now employs only 10/100 
people on the merchant side 
against 34,000 at the time of 
nationalisation in lB7Z.-and 
22,000 two years ago' . . 

So while it may seem most 
of the news at BS is good,. what 
is left of the corporation must 
now face one of its hardest tests 
— whether it can stand on its 
own feet with the minimum of 
subsidy. 


BRITISH SHIPBUILDERS 



Graham Day, BS chairman, and the Stena Scawell, buiU by Sonderland Shipbuilders for Stena of Sweden 

At last a glimpse of Daylight 

By Andrew Fisher, Shipping Correspondent 


In the eight years since 
nationalisation, the industry 
bad £L3bn in public dividend 
capital. Intervention Fund sub- 
sidies for new orders (£250m 
al one) , and redundancy pay- 
ments. 

This was why Mr Norman 
Bamont, Industry Minis ter, 
stated so bluntly in a recent 
speech: “We are at the most 
critical juncture in the history 
of shipbuilding in the UK.” 
Though willing to buy more 
time for the industry, “ this 
Government is not prepared to 
maintain support without clear 
and . unequivocal Indication* 
that the time that taxpayers' 
money so expensively buys is 
being put to the best possible 
use." 

And it is to the Canadian- 
born Mr Day that the Govern- 
ment is looking for such 
BS’s latest merchant orders, in- 
cluding tiie ferry order which 
was won against European 
Far Eastern competition, still 
need subsidies. 

Thus, added Mr Lament, 

“ although the short-term future 
may have been . secured, the 
-longterm has yet to be 
grasped." The Government 
wants the EEC to allow, tem- 
porarily at least, hi g h er sub- 
sidies fox* individual orders — 
granted to cut the huge cost 
- gap with Asia — so the industry 
can adjust more smoothly to 
the tough market 
Mr Day reckons the UK 
industry has done more w»«n 
any other in western Europe 
to reduce capacity over the last 
18 months in line with the 
market . and to increase that 


capacity's effectiveness. 

What the outspoken, black- 
bearded Mr Day has done at' 
BS In bis first 18 months in 
the chair is: 

• Pushed through flexible 
working practices to break 
down demarcation lines and 
boost productivity. These were 
agreed early last year after 
some tough union, opposition. 

• Slimmed the group’s size by 
closing three small merchant 
yards, selling most of the ship- 
repair activities, and retreating 
from the offshore rig sector, 
notably with the sale of the 
problem-ridden Scott Lithgow 
yard on the Clyde. 

• Helped prepare for privatisa- 
tion the warship yards. The 
largest are Yarrow, also on the 
Clyde, for which GEC and 
Trafalgar House (buyer of 
Scott Lithgow) have bid around 
£30m, Vickers at Barrow-in- 
Furness, and.Vosper Thorn y- 
croft in Southampton. Cammoti 
Laird on Merseyside and Swan 
Hunter on the Tyne, which 
have also built merchant ships, 
will also be sold. They shared 
the frigate order. 

Thus, in about a year's time, 
BS wlH consist of several large 
and small merchant shipyards, 
groping their way out of the 
loss rone, though still needing 
order subsidies. Can they make 
it? “ We are working towards 
break-even,” says Mr Day. “It’s 
the first psychological hurdle.” 

He thinks It can be achieved 
“within the |d«wwiT. g horizon.” 
(BS’s latest corporate plan 
runs to the 1987-88 financial 
year.) The group's losses have 
gone through some wild gyra- 


tions. The last published 
trading loss was £161m in the 
financial year to March 31, 1984. 
a large chunk over oil rig con- 
tracts with Britoil and British 
Petroleum. 

The year before that, losses 
had soared from £20m to £117m, 
with Scott Lithgow also the 
main culprit But in 1984-85, BS 
reckons losses should be only 
around £50cm. In the new finan- 
cial year about to start they 
should be lower. 

Ur Day’s attitude as BS chair- 
man, with a dose eye on market 
and financial realities, may be 
regarded by some, he admits, as 
“ crassly commercial.” Past 
views of running state concerns 
have tended, to mix business 
aspects with those of public 
trustee and administrator — “ a 
little bit above the commercial 
hurly-burly." 

Under him, BS has stopped 
trying to compete with the rest 
of the world across the broad 
range of shipbuilding. It is 
content to leave the big tanker, 
bulk cargo, and con taine r 
vessels to the Japanese and 
South Koreans. 


Instead, with less than 2 per 
cent of the world market, BS 
aims to offer a range of more 
specialised vessels such as off- 
shore support ships, ferries, gas 
carriers, dredgers, oil product 
tankers, and multi-purpose 
cargo carriers. 

It now takes a year or so of 
preparatory work and talk* to 
land orders. “It’s a long cycle, 
lumpy industry.” But Mr Day 
is confident that BS will, in the 
198485 financial year soon to 
end, achieve its merchant ship 


order inflow target of around 
200,000 compensated gross 
tonnes. 

This will be around double 
the previous year an d reverse 
two years of decline. (The cgt 
measurement takes into account 
not just the weight and size of 
the ship, but also its work and 
time content) 

He da not expecting any 
recovery in the world industry. 
“It would be nice If the market 
picked up. But Pm not matmwing 
any significant price or volume 
improvement in the short term.-’ 
Thus he reckons, “the only way 
we're going to survive is by 
becoming proportionately 
better." 

Over the last year or so, pro- 
ductivity at BS yards ha« risen 
by well over 10 per cent, reflect- 
ing both investment — BS has to 
date spent more than £15m on 
computer equipment as a design 
and manufacturing aid — and 
greeter flexibility between ship- 
yard trades as a result of last 
year’s deal with the unions. 

Mr Madde estimates that pro- 
ductivity at Govan, now employ- 
tog 2*200 people, has gone up 
some 25 per cent since he 
went there in 1979. Then, it 
employed 6,000 people. The new 
ferry order will require it to 
add up to 300 jobs. 

44 We’ve got to be up-market 
to survive,” believes Mr MadEie. 
The yard uses computers 
extensively and has moved to 
factory -type methods which 
save time, labour and thus 
money, it is currently bund- 
ing three coal ships for the 
Central Electricity Generating 
Board. 


Instead of constructing the 
hull first and then puttin g in 
cabins^ engines, and other equip- 
ment with masses . of men 
swarming over the ship and 
. each skilled man waiting for 
another to finish, the trend is 
to btxfld as much as possible 
to parallel. 

Govan’s increasing efficiency, 
says Mr Ms rM* generates .its 
own frightening impetus. “One 
of the things about better pro- 
ductivity is that you are creat- 
ing a hungry, Moody 
and you’ve got to feed it." 

Thu* Govan hopes soon to 
win a Turkish order for three 
bulk carriers worth around 

fSOm. Because of the ferry, to 
be ready in 1987, one of these 
will now be built at Sunderland 
Shipbuilders. 

At the small end of the mar- 
ket, Ferguson- Ailsa in Scotland 
concentrates on offshore supply 
and support Ships — it has won 
some £13m of soefa 
from Canada and the UK in 
recent monte— and has just won 
a £7m order from the UK 
Government for a fisheries re- 
search vessel 
“ We bad a very lean year in 
1984,” says Mr John Peach, 
managing director of Fergnson- 
Ailsa. which employs 750 people 
at Port Glasgow and Troon. Its 
highly specialised, high value- 
added ships are well suited to 
size and type to the sophisti- 
cated modular building 
approach. 

It was mainly to act as a 
shock to the system that the 
Gove r n m ent brought in Mr Day 
to head the group after Sir 
Robert Atkinson, under whom 
losses bad declined and 

shot up again. “If the situation 
had not been seen to be critical, 

I do not think I would have 
been invited to return,” says 
the natiaiitefi- 

A former boss of Cammed 
Laird, recently thrown a life- 
line with the new frigate order 
after the workforce turned its 
back on militant pickets, Mr 
Day was to have become BS 
chief executive on nationalisa- 
tion to 1977. But he left before 
the necessity Bill had passed 
Parliament. f r u str at ed by 
lengthy delays. 

He reckons he has so far 
done most of what he set out to 
do initially after his ret ur n U 
1983. “ It has been as arduous 
as I expected.” He hopes no 
more major redundancies will 
be required after the latest 

“I heartily dislike making 
people unemployed. I hate **«■»- 
But I have been totally con- 
vinced that unless you do, then 
the whole lot could be down the 
tubes. 

“lam determtoed to do what 
I have to do." 


Mr Bddlm Shah hat askad us O 
amy that ha waa a " production 
assistant" on Coronation Straw, at »T 
not a producar as stand in laat 
Saturdays Financial Timas. 


Lombard 


Now for a supply 
side programme 


By Samuel Brittan 


THE DAY. before the UK Bud- 
get is a good time to remind 
ourselves that stagflation can- 
not be removed by the Chancel- 
lor raising a few taxes here, 
lowering others there, doing 
something clever In the finan- 
cial markets and taking away 
the number he first thought of. 

It might therefore be healthy 
to oatttne four examples of 
supply side reform which, if 
they were acted upon, would 
make far. more difference to 
jobs. and growth than anything 
strictly budgetary. 

• The removal of aB restric- 
tions on coal imports. 

• T he removal of all domestic 
UK farm support not required 
by the EEC. 

• The abolition of Wages Coun- 
cils which fix *bf minimum pay 
of 2m to 3m workers. 

• The abolition of rent controls. 

It wotrid be ter more worth 

taking the political flack if these 
reforms were introduced 
together, so that the total bene- 
fits would he large enough to 
be noticed. Otherwise they 
might merely be seen as indi- 
vidual pieces of bard-hearted- 


The main reason for “not 
gloating” over the failure of the 
coal strike is that it is so easy 
for govern m ents to snatch 
defeat from the jaws of vic- 
tory. The two ndnisteis most 
responsible for the Govern- 
ment’s success over Arthur 
Scarslll were Peter Walker's 
predecessor at energy, who 
made sure of ample coal stocks, 
and the minister in charge of 
the police, who defeated the 
flying pickets. 

If their efforts are not to be 
thrown away, the artificial insu- 
lation of UK coal from inter- 
national markets must end, by 
allowing the generating boards 
to buy cOal in the cheapest mar- 
ket Only then can we learn 
which pits have a chance of 
paying their way and begin the 
process of “workers 1 privatisa- 
tion” which is far more impor- 
tant than “managements’ right 
to m ana g e ." 

It- would be fair-minded to 
couple the above with an attack 
on a very different interest 
group, the fuming lobby. A 
recent study Famung for Far- 
nwry (Richard Howarth, Insti- 
tute of Economic Afiatrs, £4) 
demonstrates how most agricul- 
tural, support spills over Into 
land, prices and benefits the 
lafidotwhter rather than the work- 
ing banner. 


The UK’s ultimate 
he to let the CAP die of finan- 
cial starvation, but to the mean- 
while there axe numerous sup- 
port schemes, national price 
guarantees and price- raising 
marketing boards, especially for 
milk, which the Government 
could abolish of its own volition 
— not to speak of fan reirattog. 

The third reform, the aboli- 
tion of wages councils, should 
go without saying lor a Govern- 
ment that talks of pricing 
people Into jobs. Wages councils 
represent the false humaxd- 
tarianism of p re f er r ing “no 
pay ” to “low pay.” 

Yet scarcely credible though 
it is, the Government has kicked 
itself in the teeth by iim pirte g 
Press stories that wages coun- 
cils’ control wifi be lifted 
mainly for the young, who form 
a small part of the labour 
force, and whom ministers want 
to pressurise into “training”" to 
any case. 

As for abolishing rent 
control, which is also unhkely, 
an excellent summary of the 
case was made by nose other 

than the Chancellor's Parlia- 
mentary Private Secretary, 
Peter Lflley. to a debate on 
March 8. In his own con- 
stituency of St Alban’s, jobs are 
available, but lack of accom- 
modation is deterring workers 
from moving to take them. 

Freeing rents would be bofii 
inequitable and less than folly 
effective so long as mortgage 
interest relief for owner occu- 
piers remains. For the latter 
drives up the prices of houses 
and land, just like farm subsi- 
dies. 

The four measures mentioned 
above are Interrelated. Greater 
mobility is required if redun- 
dant miners or farmers are to 
find jobs and if fall advantage 
is to be taken of the abolition 
of minlni nni pay. Thus decon- 
trol of rents is an essential 
part of the package, which to 
its turn requires the phasing out 
of owner occupiers’ privilege. 

This last subject is regarded 
as the great unmentionable in 
Whitehall because of the Prime 
Minister's personal opposition, 
just Hke devaluation in Harold 
Wilson’s day. Yet, as the Wilson 
period showed, there can he no 
permanent un me n t i onables; and 
Prime Mtoisters cannot be 
shrouded indefinitely from un- 
welcome truths, especially if 
they want to govern rather than 
reign. 


Qualified 
people 




From the General Secretary, . 
Institution of Chemical 
. Engineers 

Sir, — In hss Lombard column 
[{March 11), Michael Prowse puts 
the case for promoting competi- 
tion within the professions and 
then leads to a more provocative 
question as to whether there is 
a need for the professions at 
all, trig claim being apparently 
based on the fact that the oil 
.industry does not suffer because 
entry to that axes, of Industrial 
activity is not restricted to 
. “newly-minted . oil profes- 
sionals.” 

This is a grotesque mis- 
understanding of the nature of 
an industry which needs to re- 
cruit people from many dif- 
ferent disciplines, the main 
areas from which that industry 
recruits being engineering and 
science but also including a 
necessary smattering of law- 
yers, medics and others. Indeed 
the oil industry to this country 
employs a greater percentage 
of professionally qualified 
people than any other industrial 
sector. If one analyses the 
professional background of the 
boards of directors and senior 
managements of the oil com- 
panies then to use Mr Prowse’s 
phrase a significant majority 
indeed do have “fancy letters 
after their names." 

The industry depends on the 
professions to accredit the 
academic component of educa- 
tion courses within the univer- 
sity and polytechnic sectors and 
at least to the case of engineers, 
the industry actively co-operates 


'?■ ".If 


tetters to iffie Editor 


with the professional bodies cm 
questions of training and re- 
sponsible experience which lead 
to chartered status. 

T. J. Evans, 

265-72, RaffuToy Terrace, Rugby. 


Looking at the 


From the Managing Director, 
QRU. 

Sir, — I reed' wr* interest 
Sue Cameron’s report (March 
12) on the Newspaper Society's 
sales conference at which I was 
a guest speaker. The quotes 
which were extracted from my 
presentation in the valid in- 
terests of lively journalism 
nonetheless painted rather an 
unfairly scathing picture of the 
local or regional press and its 
readers- 

My company was commis- 
sioned to examine and sug- 
gest ways of op timis ing the 
regional press, and there la no 
doubt that am extremely strong 
popularity base for local news- 
papers emerged during our 
studies. Many publications 
genuinely satisfied a remark- 
ably diverse readership com- 
prising pieople who were not all 
victims of the chronic human 
“frailties" selectively extracted 
from my talk. 


To their credit, • the News- 
paper Society and its member 
publications are sufficiently 
professional to introspect con- 
structively on their strengths 
and weaknesses. They are pre- 
pared to .reassess their image, 
“ product ” and target audience 
in 'order to build on their exist- 
ing success, using : outside 
research consultants. I think 
this is a braver philosophy than 
that adapted by many examples 
of British industry who either 
do so half heartedly or indeed 
not at afi. 

Graham Woodham. 

PO Box 203, 

Green Bank, EL 

Preaching to 
the unions 

From Mr A. Testier 
Sir, — Mr MacGregor’s letter 
(March 12) shows how -little he 
has learnt from the tribulations 
of Nedo. He still focuses upon 
government policy and is unable 
to recognise . that the three 
perhaps most decisive issues 
determ ining our competitive- 
ness (productivity, design and 
export promotion) have nothing 
to do with government 
Why doesn’t he — and others 
in Nedo — stop to ask; how is It 
that the French “Patronat” 


Succeeded' to * "selling" “the 
productivity concept to the 
Communist-led trade unipns 
while he and his colleagues 
failed so miserably? They might 
have succeeded if — instead of 
wasting millions on reports — 
they had devoted those to 
a personal approach; preaching 
the “productivity gospel" to 
thousands of companies. Now, 
belatedly (and, to essence Mr 
McGregor concedes my. point 
here) Nedo Is trying to do It 
with a tiny '“sales force." Far 
too little and too late. But he 
is certainly right when he 
corrects me on one point; it was 
not 20 but, as he says, 23 years 
that had been wasted. 

Andrew Tessler. 

Silverwood, Park Copse, 

Dorking, Surrey .. 

VDUs in the 
office 

From the Director General, 
Business Equipment Trade 
Association 

Sir,— -Having read your ap- 
praisal (March 21) of the Apex 
report on the health aspects of 
using visual display units, I 
would like to comment. 

It is of the utmost importance 
to emphasize thatf the use of 
the VDU is not; in itself; a 
health hazard. The information 
technology industry has always 
been at pains to point out the 
fact that any health problem 
is, in the m ai n , caused by en- 
vironmental conditions in the 
office — for instance, unsuitable 
lighting, furniture and office 
seating: And this is largely 
substantiated by the Apex 
report, 

Bichard J. Palmer, 

8, Southampton Place, WCL 


Contribution rates and the affordability of future pensions 


fU-- 



From Judy McKnight 
Sir, — -Mr Edward Johnston 
(March 1) surely does protest 
too much and answer too little. 
No one who has read his excel- 
lent 2982 quinquennial review 
doubts bat that the cost of the 
state earnings related pension 
scheme (SERPS) will increase 
over the next 40 years— as 
appendix H indicates. On the 
then assumptions and a t 1981-82 
earning s levels, SERPS COStS 
are projected to Increase from 
£L44m currently to £&5bn to 
2025-26. That report more 
property and usefully indicates 
that, on the same assumptions, 
the - total class 1 standard 
national insurance rate would 
increase over the period- from 
15.3 per cent to 20.3 per cent 
Bat the issues raised by Mr 
CuHen are more substantial 
an d require a more careful res- 
ponse . from the Government 
Actuary. In 1982 he. assumed 
that the flat rate basic retire- 
ment pension, would be uprated 
in line with earnings from year 
to year, current legislation in 
fact prorides for increases *n 
Mae with prices only and 


reflects the government’s policy 
and practice. Mr Johnston’s 
1984 publication shows that on 
the basis of prices only uprat- 
jnprc l the increase in contribu- 
tion rates (for pensions only) 
would be a rise from 12L5 per 
cent now to a mere 14.7 per 
cent to 2025-26. This latter 
projection not only In dudes 
the revised estimates of fertility 
and mortality changes but also 
toe reduction of the Treasury 
Supplement from 13 per cent 
to U per cent. It is hardly 
possible to reconcile Mr John- 
ston’s assertion about the “sub- 
stantial merging pension pay- 
ments during the first quarter 
of the next century” with con- 
tribution increases of a mere 
9. 3 percentage points over the 
next 40 years. 

As Mr ' Johnstone knows 
better than most of us. it is 
neither sensible nor relevant to 
consider the costs of pension 
payments in assessing the bur- 
den or affordability of future 
pensions. The. key to under- 
standing lies in changes in con- 
tribution-rates. This Is the 
measure which indicates 
whether our children will 


reasonably be able or willing 
to afford our pensions. Con- 
tribution rate Changes depend 
themselves not just on projec- 
tions of demographic changes, 
but qitintessentially on the 
basis of uprattog pensions over 
the next half a century coupled 
with the average annual gap 
between price increases and 
earnings increases. The gap is 
a reasonable proxy to annual 
productive economic growth. It 
is from the increased wealth 
formulation of working con- 
tributors over the next 40 
years that the increasing costs 
of state pension payments can 
readily he afforded, as even a 
cursory examination of the 
floe print of the Government 
Actuary's estimates reveal. 

The most startling of the 
Government Actuary's 1984 
assumptions is the bland accept- 
ance that the gap between earn- 
ings increases and price in- 
creases over the next 40 years 
will be only 1} per cent per 
annum. 

This assumption, described 
by the Actuary as “not un- 
reasonable for the longer term “ 
is at stark variance with the 


Chancellor’s statement on 
January 31 that the underlying 
annual rate of growth of the 
economy was running at 3 per 
cent can be achieved to the 
current recession how much 
higher could growth be once 
the policies of the medium term 
strategy come to fruition? 
Either way i t reinforces Mr 
Cullen’s suggestion that the 
projections of future relative 
pensions costs have been based 
on unrealistically pessimistic 
asumptions. As a member of 
Mr Fowler’s revision Review 
team, Mr Johnston knows the 
answers as well as the questions. 
Mr Johnston can dear the 
imputations against his own 
and his Department’s indepen- 
dence only by complete and ex- 
plicit description of the assump- 
tions for his projections — 
features which are lacking both 
in his 1984 publications and his 
letter of March L 
Judy McKnight. 

Action for Benefit,* 
c/o Society of Civil and 
Public Servants, 

124-130 Southwark Street, SE1 . 1 
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MISSOURI. 

The Profit Center. 


If you’re considering expansion or relocation in the 
U.S., you’ll profit from being right in the centers in- 
Missouri. Because Missouri is more than Just the; 
population center of thp U.&, it’s also a major' 
transportation centre. 

From highways to waterways, Missouri's central 
location can save you time and money. Missouri has 
six interstate highways, 20 great railways, two major 
waterways, the Missouri and the Mississippi rivers and 
more than 250 air facilities. Our two International air- 
ports offer flight service to Europe including a non- 
stop flight from Gatwick airport 
Missouri enjoys a superior quality of life at a 
surprisingly affordable cost Productivity is high and 
taxes are low (48th in the nation). Join the growing list 
of European companies that. have made the move to 
Missouri. You’ll profit from being right ... in the center. 1 

MlSSOHli IS light...infte enter 


Let Missouri show you why its The Profit 
Center. Complete this coupon and maU It 
to Peter Armstrong State of Missouri 
International Business Office. Emanuel* 
Leutze-Strasse 1, 4000 Dusseldorf 1 1,. 
Federal Republic of Germany. Or call Peter 
Armstrong at (021 1) 59-20-25 or (021 1)- 
59*20*26 or Telex 858*4645 JCMOd. 
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Michael Morgan 
on Wall Street 


NYSE’s 
battle to 
stay No. 1 


Gandhi eases controls 
to stimulate industry 


BY JOHN ELLIOTT IN NEW DELHI 


MR JOHN PHELAN, chairman of 
the New York Stock Exchange, last 
month set out his vision of the fu- 
ture. It was a world, he said, in 
which stock exchanges would be 
linked worldwide, engaged in “24- 
hour, seven-days-a-week trading in 
stocks of 200 to 300 large, well- 
managed companies.” 

The key to this brave new world, 
Mr Phelan added, would be un- 
precedented advances in technolo- 
gy. In recent years, the NYSE has 
completed a SlOOm fully electronic 
trading system. 

Mr Phelan's emphasis on the in- 
ternational arena underlines the 
NYSE's determination to remain 
the world's premier stock e xc h a ng e. 
But technology is not only a weap- 
on in the international market It is 
also a necessary defence against 
the inter challenge to the exchange 
coming from the rapidly-growing, 
computer-based Nasdag Over-the- 
Coun ter market 

Nasdaq is seen to pose a threat to 
the NYSE because of its attraction 
to many of the new, high-technolo- 
gy companies which are the big 
beneficiaries of economic growth. 

Traditionally, new companies 
like these would have used the 
ictti»iw exchange as a route to a 
listing on the NYSE, but some of 
Nasdaq's erstwhile infants have 
now grown into mature companies 
without showing any signs of want- 
ing to make the move to die Big 
Board, as die NYSE is familiarly 
known. Indeed, even the NYSE con- 
cedes that there are now 250 com- 
panies on Nasdaq that would meet 
Big Board listing requirements. 

Nasdaq is growing at an extreme- 
ly rapid pace, while total listings on , 
the NYSE have been more or less : 
stable for the last five years at 
about 1,550. Membership of the i 
Nasdaq national market system - ' 
die most prominent part of die Nas- 
daq market, where stocks are sub- , 
ject to last sale reporting - grew ' 
from 682 to 1,080 in 1084 alone. 

In response, die NYSE points out 
that 450 new companies have been 
listed - many from Nasdaq - since 
1979; but a similar number have .dis- 
appeared, swallowed up by mergers 
and acquisitions. It adds that the 
value of shares traded on die Big 
Board has grown from $389bn in 
1981 to S784hn last year. The value 
of Nasdaq trading has grown from 
$71bn to $I53bn in the same period. 

The NYSE is responding to the 
challenge from the newer exchange 
on three fronts. First, it has spent 
heavily on technology to keep its 
trading system as efficient as possi- 
ble. 

The iron test for these new elec- 
tronic systems has come in the last 
12 months, when trading- has been 
characterised by huge short-lived 
surges in demand. Only a tew years 
ago the Big Board would have been 
-unable to handle the 237m share 
deals which passed through the ex- 
change on its record-breaking day 
of August 3 1984. 

Second, the NYSE is edging 
ahead towards the 24 -haur-a-day 
trading pattern. One sign is a pro- 
posal to extend trading hours by 
half an hour at each end of the day. 

Another is a merger proposal 
with the Pacific Stock Exchange in 
Los Angeles. Some Big Board inves- 
tors already use the Pacific Ex- 
change to deal in stocks after the 
NYSE is closed, but a merger agree- 
ment would expand the range of 
stocks available to investors, and 
might be accompanied by an exten- 
sion in the Los Angeles exchange's 
opening hours to allow trading to 
continue to as late as 7pm eastern 
standard time.' 

In addition, the NYSE is talking 
to the London Stock Exchange 
about the possibility of some joint 
venture, and says Tokyo would be 
the next logical step. 

Third, the NYSE is aiming to ex- 
pand its product range. The Big 
Board recently won approval from 
the Securities and Exchange Com- 
mission to trade stock options, and 
if the merger with the Pacific 
comes off, it aims to start trading 
the other exchange's existing op- 
tions. Just over a year ago the 
NYSE introduced two stock index 
option contracts, which it would 

lika m trario in the Pari fin exchange 

after the proposed merger. 

One question raised by this push 
towards new trading horizons is 
whether the NYSE will be able to 
maintain its high listing require- 
ments, generally regarded as a 
model for other exchanges. 

In particular, critics Have homed 
in on a subcommittee proposal that 
companies 'should be able to create 
dual classes'- of common stock, 
which might have disproportionate 
voting rights. 

Under the NYSE’s strict listing 
requirements companies are not al- 
lowed to issue more than one class 
of common stock. 

There is now, however, a fear 
that companies could issue special 
stock and critics charge that this 
might lead to the practice of issuing 
shares with preferential voting 
rights simply to prevent unwelcome 
takeovers. 


A WIDE-RANGING relaxation of 
India’s industrial controls was 
tnwheti at the weekend by the 
Government of Mr Rajiv Gandhi in 
an attempt to stimulate industrial 
investment and efficiency. 

Nearly half the companies 
covered by the country’s monopoly 
lagidatinn are to be freed from its 
basic controls, and 25 industries are 
being exempted from basic licens- 


ing procedures. 

Customs and excise duties have 
been cut or removed on computers 
and other electronics equipment, 
and corporation tax has been cut at 
the start of three years of progres- 
sive reforms. t 

The plans, which provide India s 
private sector with its biggest chal- 
lenge in the country’s S8 years since 
independence, were contained in 
the budget speech delivered to the 
Indian parliament on Saturday by 
Mr Yisbwanath Pratap Singh, the 
Finance Minister. They were wide- 
ly welcomed by industry yesterday. 

Mr Gandhi is committed to 
I changing the course of India’s tradi- 
tionally protectionist policies and 
complex bureaucratic controls in an 


attempt to boost annual industrial 
growth from 7 per cent to between 8 
and 9 per cent 

Further measures will follow in 
India's annual trade policy state- 
ment early next month. They in- 
clude a switch, already started, 
from detailed controls on individual 
imports to selective import duties. 

The most dramatic announce- 
ment in the budget speech con- 
cerned the country's Monopolies 
and Restrictive Practices Act which 
alma at stopping individual compa- 
nies growing so large that they 
form concentrations of economic 
power. 

The bottom limit for the asset val- 
ue of companies falling within the 
act's jurisdiction was raised from 
Rs 200m (SI 5m) to Bs 2 bn. This 
merely restores the limit to the lev- 
el originally set in 1969, after allow- 
ing for inflation. It was a major con- 
cession, however, because there has 
been no increase in the past 15 
years and the new limit is twice as 
high as the Bs 500m requested by 
industrial federations. 

The Ministry of Industry esti- 
mates that about 800 of 1,700 com- 


panies covered by the act will be ex- 
empted from the le gisla ti o n. This 
means they will be allowed to in- 
vest in any industry instead of be- 
ing restricted to the ministry’s list 
of key industries, known as appen- 
dix one. - 

The 25 industries being exempted 
from basic licensing include motor 
components, cycles, machine tools, 
agricultural equipment, some in- 
dustrial and office machinery, bulk 
drugs developed in India, leather 
goods, and glassware. 

This move follows other recent 
changes in industrial licensing 
procedures, but is the most drama- 
tic in a series of initiatives la unch ed 
in the past four years. 

To encourage the electronics in- 
dustry, customs duties on some ad- 
vanced computers not made in In- 
dia are to be cancelled, and all ex- 
cise duty on Indian-made and im- 
portedcomputers is being removed. 
Customs duties on some computer 
and other electronics components 
are being reduced to cut India man- 
ufacturing costs. 


Tax incentives welcomed, Page 2 
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Leading chemicals groups lift 
plastics prices 10% in Europe 

BY TONY JACKSON, CHEMICALS CORRESPONDENT, IN LONDON 


PLASTICS prices across Europe 
are rising sharply after a long peri- 
od of decline. Supply shortages are 
allowing major producers such as 
ICL Shell and BP to push through 
increases of 10 per cent and more 
across a wide range of commodity 
products. 

Severe weather in January 
caused damage to a number of 
plants throughout Europe, in the 
South of France especially. In many 
cases repairs are still being carried 
out Also, a cracker in Cologne 
owned by Bheinische Olefin Werke 
which exploded in January is still 
out of commission, and production 
difficulties are being experienced 
by Norwegian manufacturer 
Statofl. 

The price rises apply in particu- 
lar to low density polyethylene 

E PE), high density polyethylene 
PE) and polypropylene (PP). 
>n the acute overcapacity still 
existing in. Europe, buyers had run 
stocks down in January and Febru- 
ary in the expectation that the price 
weakness of previous months 
would continue further. 


BP chemicals said as a result 
“stocks of both LDPE and HDFE 
are at their lowest level for two 
years.” In PP, according to Shell, 
“supply is very tight right across 
Europe, and a number of producers 
have run out of stock entirely.” 

Ata time when dollar strength is 
pushing the price of naphtha feed- 
stocks to all-time highs, producers 
have had every incentive to take ad- 
vantage of supply shortages, how- 
ever temporary. 

In LDPE, says Mr Ivan Gooch, a 
tending nffirial for the UK plastics 
converting Industry, “we hove had 
two bouts of increases this year so 
far, amounting to around 10 per 
cent, and we are Ekely to be faced 
with another 20 per cent in the 
course of tills month.” 

Increases are still a rrivin g, BP 
Chemicals charges about DM 1 J5 
(55 cents) par kilo of general pur- 
pose LDPE, DM 1-80 for linear 
LDPE and DM IDO far HDPE. "By 
April,” the company said, “we are 
looking for DM 2.00 across the 
board." In PP, Italian producer Hi- 
mbnt raised its prices by 10 pigs on 


Damascus wary of showdown 


BY RICHARD JOHNS IN BEIRUT 

A TENSE stalemate on the out- 
skirts of northern Beirut between 
the Syrian army and the Christian 
Lebanese forces continued yester- 
day with dear in d ica tio ns that 
Damascus, despite repeated warn- 
ings a nd the build up of military 
pressure, is reluctant to have an 
armed showdown with the “rebels." 

Any attempt at dedrive military 
intervention against the Lebanese 
forces would probably rally almost 
j all the Christian population behind 
the pro-Israeli leader Mr Samir 
Geagea, who last Thursday led 
what he called an “uprising” against 
Syrian interference in Lebanese af- 
fairs. 

Foreign diplomats believe Mr 
Geagea already enjoys the bac king 
of the majority of toe Christian 
community, thus flaring Pr esident 
Amin Gem&yel in an increasingly 
untenable porition which could lead 
to his resignation. They believe any 
move by him to mobilise the recon- 


stituted Lebanese army against the 
dissidents could lead to its disiote- 
gration. 


The c ontinua tion of the ffeadinnir 
can only weaken the slender au- 
thority of President Gemayel fol- 
lowing the blow delivered by the 
Lebanese forces, the combined mili- 
tia of the Christian Maronites, to 
declare their independence from 
the Phalange Party, founded by the 
head of state's late father and con- 
stituting ins main power base in the 
Christian community. 

So far, the deployment of Syrian 
forces involving up to three bri- 
gades across a 16-mite front from 
Batroun on the coast intend seems 
to amount to no more than a sabre- 
rattling exercise designed to intimi- 
date the dissidents opposed to Mr 
Gemayel's collaboration with 
Damascus and efforts to get agree- 
ment on political reforms providing 
for a more equitable power sharing 


needed if there is to be a lasting po- 
-litical settlement 

The crisis in the Christian heart- 
land of Lebanon - generally 
thought by Moslems to have been 
stimulated by Israel - has led to 
what appears to be an intensified 
effort by Islamic Shi a extremists, 
presumed to be members of Hezbol- 
lah, the Iranian-backed “Party of 
God,” to drive foreigners out of pre- 
dominantly Moslem West Beirut 
On Saturday, Mr Terry Ander- 
son, Middle East bureau chief of the 
Associated Press news agency, who 
is a US. citizen, was kidnapped by 
armed gunmen. Earlier last week 
two Britons, scientist Mr Geoffrey 
Nash and businessmen Mr Brian 
Levick, were abducted. 

Following the phased withdrawal 
of most US. Embassy staff from 
Christian-controlled East Beirut Mr 
David Miers, the UK Ambassador, 
has advised British citizens to leave 
West Beirut 


Fed in crisis talks on Ohio banks 


Continued from Page 1 

Hundreds of depositors in this 
normally conservative state ex- 
pressed growing scepticism, anger 
and frustration about the savings 
bank closures that have left many 
of them without access to their 
money- A hotline set up by the 
Governor to handle inquiries from 
anxious depositors was receiving 
more than 1,000 can* an hour 


The closures have already split 
the state's ffaunrial and commer- 
cial community. Some federally in- 
sured savings banks set up emer- 
gency cash drawing rights for cus- 
tomers of the dosed thrifts. Others, 
and some shops, now refuse to ac- 
cept cheques drawn on non-federat- 
ly insured accounts. Many savings 
bank customers complained that 


cheques drawn on their savings 
bank accounts well before the bank 
holiday were declared have been re- 
turned. Banks and shops are not ac- 
cepting cheques drawn on Home 
Stole accounts since its closure 10 
days ago. 

Radio station chat shows and 
newspapers throughout the state 
have been deluged with queries 


First vote 
setback 
for Greek 
presidential 
candidate 


February 1, and again on March Z. 
On the second occasion it was 
joined by ICI and ShriL which have 
both pushed up prices by about 6 
percent 

The European industry uses 11- 
Mark prices as a benchmark, but 
prices are being raised by the same 
amount in aH local currencies, in- 
cluding sterling. 

IQ said: “It looks like the recov- 
ery' could go further.” Shell said: 
“We are aiming for further in- 
creases in April and May.” 

It is widely thought, however, 
that the price increases could prove 
short-lived. The price collapses of 
last year - about 35 per cent, in the 
case of LDPE - were due to Euro- 
pean overcapacity of up to 20 per 
cent, and attempts by producers to 
build market share of the 
next downturn in hopes of avoiding 
plant closures. An additional cause 
was the expected arrival of low-cost 
product from Saudi Arabia. Both 
factors still apply, and Saudi linear 
LDPE is expected to reach Europe 
in quantity around May of this 
year. 


Iranian threat 
to main route 


Continued from Page 1 

bardment of Iranian cities. Several 
missiles yesterday hit the town of 
Dezful and nearby village of Andi- 
meshk killing about 12 people and 
wounding 200. according to Tehran j 
radio. Iraqi aircraft also attacked 
Iranian cities but Iran claimed that 
a raid on Tehran had been beaten , 
off. { 

Iraq later declared Ir anian air- 1 
space to be a prohibited war zone 
and said civilian aircraft could be | 
exposed to attack from 1700 GMT I 
today. Several European airlines 
serve Tehran and at least two last 
week announced a temporary sus- 1 
pension of flights. i 

The increased level of fighting in 
the Gulf war has brought a flurry of . 
international appeals for restraint I 
Iraq yesterday sought the help of 
the United Nations in securing a 
ceasefire and a return by both coun- ; 
tries to the international border. On ! 
Friday the Security Council urged a 
bait to attacks on civilian targets 
and the Pope yesterday said de- | 
fenceless people were being over- : 
whelmed by the conflict 1 



Right gains in France 
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Continued from Page 1 


According to these first esti- 
mates, the left would poll about 46.5 
per cent of the vote in these cantons 
compared with 45 per cent last 
week; while the right-wing opposi- 
tion parties would poll 53 per cent 
compared with 5 4L2 per cent last 
Sunday. 

However, the left was generally 
expected to do better in the second 
round because voting was predomi- 
nantly in more urban centres, com- 
pared with the first round involving 
18m voters and many rural areas 
won by the Opposition. 

The cantonal elections are the 
last major series of local elections 


in France before the parliamentary 
elections next year. They have thus 
been regarded as a key national po- 
litical test and a pre-run of the 1986 j 
legislative polls. 


One of the most interesting 
aspects of the second round of the 
cantonal elections was the way in 
which supporters of the extreme 
right National Front would vote. 
The National Front finally agreed 
last Wednesday to drop candidates 
in cantons where other right-wing 
ranrfirtoh*: had chances of winning. 
In the first round, involving about 
2JMX) cantons, the National Front 
polled 8.69 per cent of the vote. 
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By Andriana lerocBaconou 
In Athens 

THE GREEK Parliament yesterday 
failed to elect in the first round Mr 
Christos Sartzetakis. the ruling So- 
cialist Party (Pasok) candidate, as 
president of the Republic. 

The Supreme Court judge needed 
a two-thirds majority in the 300- 
; member Parliament yesterday to 
get into the first of three rounds of 
voting. However, only 178 MPs vot- 
ed in his favour, three votes were 
j blank and three invalid. The 113 
conservative opposition MPS who 
attended the poll abstained from 
I nesting ballots. 

Three absentees made up the bal- 
ance -one conservative and two So- j 
dalist MPs. One Socialist minister 1 
| was travelling abroad on official I 
business, and the second, Mr Yian- , 
nis Alevras is the acting President j 
of the Republic and former speaker 
I of the House whose right to vote in 1 
the presidential elections is in | 
doubt under the constitution. 

The result was disconcerting for 
the Government, not because their 
candidate foiled to draw the 200 
votes needed for election in the first 
round - the distribution of parlia- 
mentary seats in conjunction with 
the declared positions of the parties' 
ruled this cut from the start - but 
because it foil short of the reduced, 
180-strong majority,' needed to get 
Mr Sartzetakis elected in a third 
round on March 29. 

The second round wifi he held 
next Saturday, but again 200 votes 
are needed for election. 

If Mr Sartzetakis is not ultimate- 
ly elected, the Socialists will have to 
cope with early general elections in 
May - automatically prescribed by 
the co n s tituti on haring suffered a 
loss of political face. The Govern- 
ment caused a furore one week ago 
when it pat forward a candidate for 
tiie presidency. The Socialists had 
previously supported the re-election 
of Mr Constantine ttwnwimiii^ a 
former Conservative Prime Minis- 
ter and Greece’s President since 
1980. Mr Karamanlis leagued after 
the Socialist decision was an- 
nounced. 

Furthermore, there may have 
been some dissenters awnng th e 
164 Socialist MPs who voted yester- 
day. 

| The dose result makes the acting 
president's vote the deader and tiie 
Government is expected to fight to 
secure Mr Alevras' right to vote be- 
fore the third round. 

The country’s constitutional ex- 
perts, called on by the Government 
for advice last week, were divided 
on the issue. The Government has 
now decided to put the matter be- 
fore parliament * 

A Government official claimed 
yesterday that the results of the 
first round demonstrated “the com- 
plete unity” of the Socialist parlia- 
mentary group. 


If Mr Nigel Lawson, the UK 
Chancellor of the Exchequer, had 
achieved nothing else by means of 
his first budget in 1984, he could at 
least claim to have given the City of 
London a new and much more in- 
teresting way of worrying about 
budgets to come. The traditional 
guessing game, in which teams of 
economic analysts competed to esti- 
mate the of the fiscal stimulus, 
had lost a lot of its edge in an era of 
medium term strategies - however 
loosely implemented. Monetary 
specialists could still earn some ku- 
dos (and large gilt-edged commis- 
sions) by working out how much 
government debt the market would 
be asked to buy; but with every year 
that passed, the equity market was 
becoming palpably less sensitive to 
the level of demand in the economy. 

By the time Mr Lawson became 
Chancellor, creeping boredom had 
almost succeeded in reducing the 
budget to its proper constitutional 
place - as one half of a book-balanc- 
ing exercise, rather than the focus 
of the financial year. At that point, 
the Chancellor’s change in the 
rules, to concentrate cm the amount 
J of structural change he could ac- 
commodate in a given fiscal pack- 
age - as well as the si»> of the bun- 
dle - came as rather a shock. This 
year, it has caused a bull-market in 
pre-budget speculation; now that 
there is more to guess than the dif- 
ference between two ' large num- 
bers, the game is much more fun. 


I Inflation IRPI) mreaym (no) 



It would also fall a long weqf sh& 
of executive the doctririalty % 

voured project to switch the 

burden of personal tax from income 
to consumption -a hue of attack on 
the poverty 'and emptayment traps 
which has been. too lightly dismis- 
sed as.hkety to prove regressive. 






! Ibtal Unemployment 


Resistance 


Less fortunately for the Chancel- 
lor, diinmirfiing political returns to 
innovation appear to have set in 
rather fast Last year’s reshaping of 
company tax gave him an easy start 
in the campaign for fiscal neutrali- 
ty, since the heaviest burdens fell 
on the banks, for whom nobotty had 
mnch sympathy to spare. But it has 
been obvious to the most stolid of 
backbenchers that the next target 
for reform, the taxation of savings, 
could prove almost as hard to seD in 
rural Britain as in the boardrooms 
of insurance companies. The ende- 
mic drawback of structural reforms 
— that-they-offend-entrenched inter- 
ests - is bound to be a particular 
problem for conservative refonn- 


For all that, the proposal to tax 
the investment income of pension 
funds has remained persistently in 
the air- along with .the taxation of 
lump sum benefits -and it looks as 
if the funds may succeed the clear- 


ing banks as. this year's principal 
butt of tax reform. There is indeed, 
a respectable case to be made for 
shifting the balance in favour .of 
personal saving, which would be 
consistent with the Governments 
recent talk of . an “enterprise bud- 
get" - and increase the. capacity of 
gmail shareholders to pay the calls 
anthefr holdings erf British Telecom 
to boot . - - 

But if pension funds are to be 
pulled into the tax net, it should be 
in the cause of im pr o vi ng the long-, 
run tradeoff between personal and 
Institutional saving: glad as .the 
foods might be to escape with a 
supposedly exceptional teity - along 
. the lines of the windfall .tax on 
banks .-there. is.no fiscal logic to 
such Sheriff of Nottingham tactics. 
The best that the Treasury could 
claim for such a raid would-be a 
permanent increase in tire uncer- 
tainty of plans to avoid tax, which 
may be no bad thing when it comes 
to revenue-raising but contradicts 
everything that the Government 
has ever said about the consistency 
and predictability of its fawr a tion 
policy. . 

Uncertainty as to the content of 
the budget has m : general been 
greater this- year than for same 
years past, no doubt intensifying 
tin Chancellor's amusement at the 
flood of. conjecture. Security has 
blanketed out any hew strategic 
thanes perhaps more effectively 
than indi vidu al m easures. Thus, the 
departure which, has _been most 
titoioupJy prepat^is a mbdgst ex- 
tension of the VAX base, generally 
supposed to include newspapers, or 
their advertising revenue, commer- 
cial buildings, and caviare. A piece- 
meal extension of this -kind would 
look little more than an attempt to 
replace the additional VAT revenue 
that came in an a once-aff basis last 
year through accelerated payment 


.If the. UK' financial institutions 
yet again escape thelmpdotidn of* 
fijtmeia) services tax, it may still 
hope that the ChanceHor will offer 
some annpehsation for other 
swfogs at the capital hhd revenue 

f mmrfirfBiiiic rtf fi | Wi^ i 'l ll tfimpanS oy 

Standi duty is bound to go sooner,, 
rather than later. And an.endto the 
lucrative tradein boncFwashIng has 
encouraged hopes of a conqjleineji- 
tary end to the artificial old capital ; 
gains/ income distinction ah which 
It rested, doing away wito.Ctapilal; 
'gains ■■.tax.' - The logical, outcome 
would indeed b6 the adoption of an 
accruals. ~mettiod r for .taxing ■ ffll 
-gains, hut -that is perhaps .too. ras- 
cal foresen this Chancellor -atatty. 
rate this year. \ 
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Of course, untn the sterling crisis 
winch Mew up in. Jaimary. it; Ki- 
peared that Mr Lawson .not onty 
had the chance to change tbepat- 
tern of taxation, but an exceptkmat- 
Yf free choice of fiscal stance; The-' 
combination of steady devaluation, •* 
reviving exports, a reasonably 
stable dollar oil price and relatively J 
slack interest rates gavehim-anup- . 
usually free hand, despite the costs 
of the coal dispute. Despite the &- 
pected bounce-back In ' output, - 
the eyes of at least half the ma rink 
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evaporated. Such is the way of 
things, moreover, that the per- 
ceived need for a tighter finance bfll : 
seems to have been reinf orcing the , 
opposition to fiscal reform. ■ 

If file markets' succeed in getting 
a tight tax budget, oh top of the re- 
cently stiffen interest rate policy, 
they may not enjoy it much- And if 
Mr Lawson produ ces a small fiscal 
adjustment arid a FSBR much be- 
low £7bn the probability is that the 
gilt-edged market and toe currency 
speculators wifl not believe -him in 
any case; toe White Paper ooet 
penditure is not an encouraging 
prelude. In the background, parlia- 
mentary pressures to finance an ex- 
pansion mount as the next general 
election rises over toe planning hor- 
izon. It gets harder, even for toe 
gilt-edged market, to ignore figures 
which suggest diminishing electoral 
returns to tightness- as wefl as to 
novelty. 
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CAPITAL TRANSFER TAX 


IMMORTAL? 

ITS 

ONEWAY 

OF 

AVOIDING 

cm 


The (mortal) owner of a successful 
private company decided to raise . 
money by a public share issue. 

He transferred a parcel of shares to 
a trust fund which was established 
for his children. 

The shares have tripled in value. 

The increase will pass to the next 
generation free of tax. 

CTT threatens your family assets if ’ 
they are: 

■ worth over £150,000. 

■ substantially represented by 
non-cash securities (property, 
farmland, shares). 

The threat arises because a tax daim 
might make a sale necessary at a time 
when values are temporarily ! 
depressed. 

If your family assets could be 
threatened, contact Deloittes. People ■! 
always die at the wrong time. .' I 


to: Hugh Blaiwv^ Webb Partnec “ 

I 

I ishouklia* a oxyol your booki« “Capital 

| Transfer Tax- pj ling toavwd it" 

I (watfaMe 31/3/85) 


I Pp to discuss Capital Transfer Tax ITl J 

j wrth one of your partners f J., 
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Soviet foreign trade 
to launch 
sterling issue 

^^^ G Sf > L N oSSS MABKE7s 

Soviet note a S500m deal for Com- 
*“! £? cam ' ““wealth Bank of Australia. 

borrower, ■ The CEPME deal, which is led hv 
Bank Interna- Bank of America and Cridit Lyon- 
to ^ nais, isfor a total of S300m axuUwiU 
first , publicly syndicated credit in allow the borrower to issue com- 
mercial paper in dollars or Euro- 
notes denominated in Ecus. 
CEPME has chosen an unusual 
structure, reflecting its belief that 
““ “? ** ?° nar »P» “ easier to sell to 
firstthneeyears rising tottper cent non-bank investors than Ecu notes. 

' For the former it has therefore dis- 

’ deal follows, a pattern estab- pensed with what it regards as the 

the Soviet Union cumbersome tender panel system, 
of borrowing regularly m a range of The dollar paper wfll simply be 
a^rmd currencies in an apparent sold on a best efforts basis through 
rffort ttu umt its exchange market Bank of America and Lehman 
vs* and diversify its source of Brothers, while a tender panel wfll 
rands. Outer recent deals include operate for the Ecu notes. 
jn^Eeu ■ 100m' afedit Arranged by The facility is backed up by a 10- 

CrmrtGo mmeKa al de France and a ■ year standby credit with utilisation 
wrFr 100m loan led by Swiss Bank fees and commitment fees on a slid- 


Primary market restraint proves a welcome relief 


Today it is launching a H5m 
seven- year credit which will, bear 
interest at a margin of per cent 
oy® /money market rates for the 


BY MAGGIE URRY IN LONDON 

UNTIL FRIDAY afternoon there 
had been no fixed-rate dollar bond 
issues launched in the Eurobond 
market last week. With a huge 
amount of unsold paper outstand- 
ing from February's deals - mostly 
quoted weQ outside their commis- 
sions - and buyers still on strike, re- 
straint among syndicate managers 
is a welcome relief, though not a 
cure for the market's ills. 

Swiss and German investors 
would take a lot of convincing on 
both exc h an g e, and interest rates 
before they would start buying 
straight dollar bonds again. With 
trading in the New York bond mar- 
ket thin and volatile. Eurodollar 
bonds passed an unsettled week, 
spending most of it retracing the 
gains made on Monday. 

The peace in the primary market 
was broken by Osterreichlsche 
LSnderbank launching a SIDOm 
deal with a 12 per cent coupon 
which rival syndicate managers re- 


garded as tt to K point too aggres- 
sive. The borrower is 65 per cent- 
owned by Austria, however. The 
deal should have produced a swap 
into floating-rate dollars at attrac- 
tive terms. 

With the straight primary market 
virtually dosed, investment bank- 
ers were turning their attention and 
ingenuity to the floating rate, mar- 
ket Numerous variations on that 
theme were composed, with the 
mis-match formula most common. 

Out of a total floating-rate issue 
volume last week of S2J275bn, 
£1.85bn give investors the ..mis- 
match play on the yield curve. By 
refuting the coupon monthly at a 
six-month rate, investors can fund 
their holdings at one-month rates. 
The difference between one and 
six-month London interbank of- 
fered rate (Libor) on Friday was 
still ltt percentage points. 

Borrowers can achieve increas- 
ingly fine terms while still giving 


investors a better deal than an ordi- 
nary floater would offer. Even when 
die margin was set at %• per cent 
iittHpt London interbank bid rate 
(Lib id) for Den norske Creditbank 
and Sweden issues, the pick-up 
from one month Libor remained 
high at point 

Even so, the volume of issues was 
proving too much of a good thing by 
the weekend, and many 'of them 
were c oming under pressure. Deal- 
ers noted that the recent botch of 
mis-match deals have come without 
any protection against an inverse 
yield curve. 

Finland's issue - its first FUN - 
met good demand from diverse 
sources. It applies the mis-match 
formula using US. Treasury bill 
rates. By Friday night the issue was 
largely placed and was trading just 
outside its selling concession. 

Syndicate managers are also 
looking to do business in other cur- 
rency sectors with Morgan Guaran- 


ty, for example, leading issues in 
sterling, European currency units 
and Danish krone while Hambros 
tapped the Australian and New Zea- 
land dollar markets. If continental 
European investors are buying any- 
thing. it is high coupon bonds 
where there is a chance of ex- 
change-rate gain. 

The Eurostarling market re- 
ceived four new issues, with British 
Petroleum's deal getting notably 
cheap funds for the borrower. The 
deal matures on September 22 1962 
- the same day as the UK Govern- 
ment repays its Exchequer 13tt per 
cent 1992 issue. Dealers pointed out 
that BP could have used the £50m 
proceeds of its issue to tray the gilt 
and pick up a point in yield in the 
process- 

The deal was quoted around its 2 
per cent total tees on Friday after- 
noon. 

The Danish krone Eurobond mar- 
ket got off to a flying start with the 


first two real deals both roaring 
successes. The currency is regarded 
as a strong one within the Euro- 
pean Monetary System and is thus 
appealing to other European inves- 
tors, while the coupons are high. 

The Swiss franc bond market is 
ViHing up well despite the high lev- 
el of inflation - now 4 per cent - 
which is cutting Into real bond 
yields. Recent issues have gen- 
erally met a good reception in in- 
itial trading, as yields have adjust- 
ed upwards. 

Tim generosity of the pricing of 
the new ftr issue, at 99% with a 6 
per cent coupon, came as some- 
thing of a surprise to the market, 
which had expected the small syn- 
dicate banks which led the issue to 
give the borrower tighter terms. 

On Friday Lonrho announced a 
SwFr 100m public issue with a like- 
ly yield of 6% per cent, while today 
a^ublic deal for Sweden is expect- 


EUROMABKET TURNOVER 

Turnover (gin) 

Primary Market 


Straights Com 

FHH 

Ottwr 

U4.S 14864 

1064 
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Secondary Market 
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Prev 17,6084 9044 
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12^584 1,8714 
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U4.S 
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354074 

Prav 
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24484 
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The fragile D-Mark bond market 
will be tested today by two issues 
for the World Bank, a DM 300m 
public deal and a DM 200m private 
placement 




Corporation. 

5 . Bankers say the Soviet Union has 
stopped, up the pace of its fo reign 
borrowing since last year, probably 
in-response to faiKiwg oil prices 
to pay for a heavy grain import pro- 
. -gra mme . It may also be seeking to 

• stretch out the- maturity of hs extot- 
. mg: debt, though, given its secretive 

approach, this is hard to prove. 

What is elear, howe ver ; to that its 
borrowings are meeting a positive 
response from the market, being 
‘ .frequently oversubscribed and in- 

• creased. as banks seek -to - compere; 
.. sate, for a shortage of lezufing oppor- 
tunities elsewhere. 

^ -M — . The new deal, which has a grace 
period c£ four years, is to be offered 
\ ' to a range of banks in London in- 

“•'■^3 s; .■ rinding UJS. institutions, even 

though these have so far stayed out 
of Soviet deals for political reasons, 
rvi=a-' : . Elsewhere, toe Eurocredit and 

* ■ ; Euronote market has become quite 

!.- busy. ' Large facilities were 
• launched last week for Nationale 
V/l - Nederianden, the Dutch insurance 

*.i company, and for CEPME, the 
[V French state; agency for finanrmgr 
.-"r, i. small business. Standard and 



ing scale depending on the extent of 
drawings and availability respec- 
tively. Part of the credit, amounting 
to 5100 m, will not be used at all in 
the first year and had been desig- 
nated as~a ‘frozen reserve" bearing 
a very low commitment fee. Later tt 
can be used to baric up longer-term 
borrowings of more than one year. 

The upshot is that banks could 
expect a respectable 43 basis-point 
return if toe credit to folly drawn 
and are guaranteed a minimum in- 
come of 7tt basis points in facility 
tees even if it is not used at alL . 

Bank of America is also' leading 
the Nationale Nederianden deal 
which is a five-year facility allowing 
the issue of up to S300m in short- 
term notes and a S20Qm revolving 
credit to back up commercial paper 
issues in the Ui>. 

Back in the Eurocredit market, 10 
banks are to travel to Athens today 
for final discussions on the forth- 
coming eight-year credit for Greece. 
The amount of this deal is now ex- 
pected to be 5450m, but the margin 
of tt per cent will probably apply for 
only three years instead of the four 
previously sought by .Greece, This 




NEW INTERNATIONAL BOND ISSUES 
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Poor's; the UJS. rating agency, has -gives a longer, five-year period with 
awarded its first ratings to a Euro- a H per cent margin. 
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This advertisement complies with the requirements of the Council of The Stock Exchange of the United Kingdom and 
the Republic of Ireland and does not constitute an offer of. or invitation to subscribe far or purchase, any securities. 


ROYAL 

TRUST 


Royal Trustco Limited 

( Incorporated with limited liability in Canada) 

£30,000,000 

11% per cent. Bonds 1990 

Issue price 100 per cent 


The following have-agreed to subscribe or procure subscribers for theiBonds:— 


S. G. Warburg & Co. Ltd. 

Amro International Limited 
Barin g Brothers & Co., Limited 
CJounty Bank Limited 
Hambros Bank Limited 
Kredietbank N. V. 

Morgan Guaranty Ltd 

The Nikko Securities Co., (Europe) Ltd. 

03ie Royal Trust Company of Canada . 
Soc«?t6 Generate 

Swiss Bank Corporationlntematioiial Limked . 
WardQey London Limited 


J. Henry Schroder Wagg & Co. Limited 
Barclays Merchant Bank Limited 
C1BC Limited 
Credit Suisse First Boston Limited 
Kleinwort, Benson Limited 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Orion Royal Bank Limited 
Salombn^Brothers International Limited 
Society G^nerale de Bangue SJL 
Union Bank of Switzerland (Securities) Limited 

Wood Gundy Inc. 


Yamaichi International (Europe) Limited 

Tim Royal Trust Company of Canada, 

Royal Trust House, 

48-S) Cannon Street, 

London £C4N 6LD 


Hoare Govett Ud. f 
519-325 High Holbom 
London WC1V7PB 


Bank of Montreal ; - 

9 Queen VUttoiia Street, 
London EC4N : 4XN '• 


:j8lh March. J98T 


".rr.f 


AU these Notes have beat sold. This announcement appears as a matter of record onty. 



elf aquitaine 

Societe Nationale Elf Aquitaine 

U.S.$100,000,000 

10% per cent. Notes due 15th March, 1989 


Issue Price 100 per cent. 


Hambros Bank Limited 

Amro International Limited 
Banque Nationale de Paris 


Credit Lyonnais 


Union Bank of Switzerland (Securities) Limited 

Banqne Indosuez 
Banque Paribas Capital Markets 
Commerzbank AktiengeseUschaft 
Daiwa Europe Limited 


Girozentrale imdBank der osterreichischen Sparkassen IBJ International Limited 

AlttipwjfwdnMheft ' 


Orion Royal Bank Limited 
Sumitomo Finance International 


Societe G6nerale 
S. G. Warburg & Co. Ltd, 


March , 1985 
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U.S. MONEY AND CREDIT 


Ohio close-down prompts flight to quality 


THE U.S. CREDIT markets 
have had enough to think about 
over the last week without hav- 
ing to worry over the difficul- 
ties of an obscure little Govern- 
ment securities trader down in 
Florida. But the collapse of 
ESBi, after starting quietly 
enough a week ago, sent out a 
shock wave which seemed to 
grow as it spread across the 
country. It finally ended in a 
burst of panic on Friday, as 71 
state-insured savings banks in 
Ohio were dosed down for three 
days, and jittery investors on 
Wall Street fled to the safety 
of short-term Treasury issues. 

This “ flight to quality," 
reminiscent of a similar reac- 
tion in the credit markets to 
the near-collapse of the Conti- 
nental Illinois Bank of Chicago 
last year, sent Treasury bill 
rates tumbling. Three-month 
bills, for example, fell from 
8.77 per cent on Thursday to 
8.46 per cent while six-month 
rates slipped from 9.22 per cent 
to 9.01 per cent. 

Bank certificates of deposit, 
on the other hand, had to be 
marked up substantially, as 
investors reacted edgily to 
renewed fears about the stability 
of the banking system. 

All this followed an 
unsettling period of 
si gnals from the economy. The 
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„ , , andad March 4- Ml fall fay MOOm to S572.4bn. In 

»rv S “hfi^ ro e.«0.6bn, and M3 roe. by S20.6bn to SW42.7bn 


day. borrowings at the discount 
window, where the banks are 
forced to go when the rea 
restricts liquidity in the 

the strength attne dollar, wmcn markets, jumped to to 
has allowed imports to take l Thes e 


say, still seems to he fairly 
strong, but there is continuing 
sluggishness in the manufac- 
turing sector, partly reflecting 
the strength of the dollar, which 


sreek started with the feeling 


that economic 


haps not running away at tne 
rapid rate the market bad 


the 

feared, and that the Federal 
Reserve Board might be able 
to hold its grip on credit 
roughly where it is at pres ^^ 
The rally in the bond market 
on the previous Friday had 
seemed to Indicate that the 
back-up In rates over the pre- 
vious month was probably 
enough. 

But then on Wednesday along 

r*»TTn. some unexpectedly 

buoyant figures on retail sales, 
showing a 1-4 per cent increase 


in January. The credit markets 
reacted predictably, seeing this 
as a sign that growth was still 
a little too lively, and pushed 
rates back up again. On Friday, 
Washington produced another 
set of contrary figures— indus- 
trial output statistics showing 
a 0.5 per cent dec l ine in 
February. But by that time the 
markets were focusing as much 
on the savings banks in Ohio 
as on how to react to the 
economic news. 

Some analysts take the view 
that there is no great incon- 
sistency in the economic figures 
In any case. Final demand, they 


market share away from domes- 
tic manufacturers. 

Meanwhile, there is equal 
concern about the rapid pace 
of monetary growth and the 
current tactics of the Fed. The 
money supply figure this week 
showed a 5400m drop in Ml, 
but this was very much in the 
range of expectations, and it 
still leaves the basic money 
supply about $7bn above the 
upper limit of the Fed’s target 
range. At the same time, the 
M2 and MS measures axe also 
growing much faster than the 
central bank planned. 

Despite this rapid expansion 
in the monetary aggregates, 
many analysts have recently 
been arguing that the Fed has 
been TH ?j«taiTiing a relatively 
neutral stance on credit, partly 
because it would not want to 
see Interest rates go higher and 
thereby give even more support 
to the dollar. But a combination 
of tightness in the Federal 
Funds rate this week, and an 
unexpectedly large increase in 
bank borrowings at the Fed’s 
discount window, have given 
rise to increasing uncertainty. 

In the week ending Wednes- 


suggested a “slightly 


the previous 

figures suggei..-- - - „ 

tighter credit policy, and Mj 
william Sullivan, of Dean 
WitteT Reynolds, ****** 
Philip Brave rman, of Bnggs 

Sidle, aid: "The 
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views to be resolved. With the 
Treasury due to announce a big 


mammoth 51bn issue of guwau- 

teed debt securities Jg 

its parent company. Tbe ' 
most ciTJ>ahle was a * 5Wm 


refunding programme neg g£g. ftomjfleriill # I^nch 


the Funds rate within an 8* per h Tre no tes 

cent ^ 8* Percent rushing to bring new issues m^SSes betweennjne months 

SU’.fflfcS&.'S 

S 5j=£-£g SS5T as jB g« — 


of two-year extendBde n otes 
with a final maturity in .April 
1995 , and a |2Q0m Bering from 
Wells Fargo and Co* of ;15-year 
-subordinated, floating. r.,xate 
notes whidi are callable after 
two years, and pay i point over 
■Libor. •" 


Ten? Dfldsworih 



J S. DOLLAR 
STRAIGHTS 
AHFC O/S Fin 
Amor Saving 12 BS — 
Amor Saving JA W — 
Asian Dev Bk 114 93 

Australia 114 90 

Australia 114 || 

Australia 114 * — — 

AlDC 11 89 

Austria 154 BB 


UK GILTS 


Investors wait for Budget fine print 


IT IS hardly an action-replay^of 'g? ’gS^'S 

England found no problem in 


1984. The run-up to the Budget 
last year was characterised by 
a burst of euphoria in the gilt- 
edged market, later extinguished 
in sl summer of industrial dls- 

^The market last week — with 
yields on long-dated stocks 
sticking resolutely at 10.8 per 
cent and on shorts at 12 per 
cent — showed just how cautious 
investors have become since the 
acclaim which greeted Mr Law- 
son’s first performance. 

And the Chancellor could 
hardly have expected to be 
going- into his second Budget 
tomorrow with short-term 
interest rates 5 points higher 
than a year earlier, 

There were, however, brief 
flurries of excitement which 
must have raised Mr Lawsons 
hopes that a gilt-edged rally 
has been delayed rather than 
ruled out. 

On Monday the City con- 
vinced itself that the traditional 


selling around £800m of gilt- 
edged stock. 

But the announcement of a 
higher-than-expected (though 
perfectly respectable) i per 
cent Increase in sterling M3 last 
month, quickly persuaded the 
markets that any base rate cut 
could come only after Mr Law- 
son’s statement. 

The “ wait-and-see ” atmo- 
sphere was underlined by the 
Bank’s decision to bold back 
from any new funding on 
Friday afternoon, when most in 
the market had expected at 
least some additional tranches 
of wTiBfting stock. 

The unusually tight security 
surrounding this year’s 

measures have served to 
heighten the tension, particu- 
larly in relation to possible 
changes in capital gains or pen- 
sion fund taxation which would 
im ping e directly on the gilt- 


edged market 

Brokers Grieveson Grant, for 
example, estimates that the 
Introduction of a 10 per cent 
tax on pension fund income 
could imply a fall of about 5 
points in the price of conven- 
tional long-dated gilts, although 
the Index sector could benefit. 

The general view on the pub- 
lic borrowing and monetaray 
fronts is that the market is dis- 
counting a 1985-86 public sector 
borrowing requirement of £7bn 
or slightly less and a target 
range for sterling M3 growth 
of 5 to 9 per cent. 

But the catchphrase in the 
market last week was “robust 
arithmetic," with investors at 
least as concerned with the 
viability of the assumptions 
behind the borrowing target as 
the figure itself. 

They will also be watchmg 
closely to see whether Mr 
Lawson Indicates that he in- 
tends to keep the money supply 
around the mid-point of its 


target range, rather than be 
satisfied with it bumping along 
the top. 

If the Chancellor does jump 
the budget hurdles, however, 
there are man; in the market 
who believe that the outlook for 
gilt-edged stocks is promising, 
particularly if the problems in 
Ohio keep the dollar subdued. 

The balance of expectation 
in the City is that there should 
be a small post-budget cut in 
base rates. 

The Bank’s heavy funding last 
•week also holds out the possi- 
bility of a good money supply 
figure for the banking month 
of March which ends on Wed- 
nesday. 

For that blighter outlook to 
feed through to gilt-edged 
prices, however, Mr Lawson will 
have to do a good job of per- 
suading the market that no 
risks will be taken with the 
exchange rate and inflation. 
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Banco Hispano Americano Limited 

(formerly Banco Urquijo Hispano Americanb Limited) 
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Results for year ended 31st December 1984 
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PROFIT AND LOSS ACCOUNT 


1984 


1983 


Profit for the year after providing for taxation, and after 
making transfers to inner reserves from which provision for 
deferred taxation has been made 


89 


£1/434,243 


£1,208,569- 
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BALANCE SHEET 

Shareholders’ Funds an d tiabffities: 

Share Capital: Authorised 

Issued andfuBjppaid 


Retained Profits 


Subordinated Loan Capital 


Deferred Taxation 


Current liabilities 


Acceptances 


Assets: 


Cash on hand and at bankers, money at call and short notice 

Certificates of Deposit purchased 

Deposits with banks and discount houses 
Loans and advances 
Interest receivable and other assets 
Listed securities 


Medium Term Loans 
Property and Equipment 

Net Investments in Finance Leases and Hire Purchase Agreements 
Customers' UabiBties for Acceptances 


1984 

1983 

£ 14,000,000 

£ 14,000,000 

£ 8,000,000 

£ 8,000,000 

^369^40 

6,935,297 

6^)00,000 

6,000,000 

22^69,540 

20,935,297 

2,132,000 

— 

326^619,650 

222,196,376 

9,502363 

10,039,982 

£360,623,553 

£253,171,655 

£ 75,993,402 

£ 55,497,635 

4,703,466 

20,322,607 

98^21,942 

33,037,077 

49,126,940 

38,165,925 

22352,904 

7318,064 

5,941385 

4,535,648 

256348*039 

159,376,956 

81305343 

73355,246 

819,121 

606,789 

12,756,687 

9,592,682 

9302,363 

10.039,982 

£360,623353 

£253,171,655 
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CHANGE OF NAME 

The Bank is effectively a wholly-owned subsidiary of Banco Hispano 
Americano, S A, and consequently the name of the Bank was changed on 
15th March 1985 from Banco Urquiio Hispano Americano Limited to 

Banco Hispano Americano Limited. 
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: 'HS* tactile wake 

v of Q». Hoag Kong property 
craab, not a few local analysts 
wogd-have quoted poor odds 
on Hon gkong Land’s chances of 
g^ng; Last week, Mr David 
.Davies, the m? Tinging director 
reported a return to profits, the 
restoration, of debts to a M per 
fec fly. com fomabte " level, and 
..the revival of expansion plans. 
: ’v*_®w period of fire-fighting 
Is ov^he said while unveil- 
mg a ttrib otaMe profits in um 
of HK$SOm 

mode st on a turnover of 
but’ - Impressive 

■JBEumST* ta 1983 ° f 

- Two other events last week 
save glimpses into the group's 
-pai nstaking haul back towards 
corporate health — an interest 
rate swap agreement with the 
Bank of Tokyo to raise 
HK$100ra, and a plan to raise 
HK$750m from shareholders 
through a preferred share offer. 
Both cap a two-year effort to 
bring debt hack under control. 
.When property values 


slumped in. Hong Koiig in the 
autumn of 1982, "Hongkong Land 
was hopelessly exposed. It had 
committed Itself to major con- 
struction projects when the 
market had been at Its peak, 
and when the market went into 
a free fad, few companies bad 
more to lose. When prices 
steadied at about half their 
peak levels, the group faced the 
prospect of selling or renting 
space at a significant loss. 

-As debts surged towards a 
Peak forecast at HK$16bn, Mr 
Bill WaviEfa, the group’s be- 
leaguered finance director, 
trawled over 40 hanks for sup- 
port; " We knew we didn’t have 
a lot of t i me before the doors 
began to dos e in our face,” be 
recalls. The HK$4bn syndica- 
tion arranged with 13 banks 
just as the collapse began was 
therefore a life-saver, lifting 
facilities to HK$20.7bn. 

The first priority of mak ing 
sure money was available had 
been met. Any remaining fears 
On this count were eliminated 
in January this year, when the 


group sold its 34 per cent stake 
In Hongkong- ■ Electric - for 
HK32.Bbn.-Ur Simon Keswick, 
the group chairman, described 
this sale as “a major step In 
the financial regeneration of the 
company” It reduced group 
debt by 20 per cent to less 
than HK?l2bn "at a stroke.” 

The second priority — to 
make sure the cost of the money 
was not too variable — was not 
so easily solved. Of the 
HK$16bn borrowed in 1983, 
only HK$3bn was medium-term 
money, and only HK$lbn was at 
fixed rates of Interest Politi- 
cal uncertainties over Hong 
Kong's future swept interest 
rates np to 30 per cent In Sep- 
tember 1983, and 28 per cent in 
July last year. 

'"With our kind of debt bur- 
den. we couldn’t afford to roll 
over variable money at those 
kinds of rate,” Mr Wavlsh said. 
“We urgently needed to get 
more medium-term money, and 
to get it at fixed rates.” 

Since then, Hongkong Land 
has privately arranged 15 in- 


terest rate swops worth HftL3bn 
The swop arranged last week 
through the Bank of Tokyo, 
which lifts the aggregate 
arranged to HK$1.4bn, was the 
first time a Hong Kong 
borrower had entered the local 
fixed-rate market in order to 
swap simultaneously for variable 
rate funds. 

This “first” gives the Bank of 
Tokyo funds at J per cent below 
the Hong Kong interbank 
borrowed rate (Hlbor), and 
gives Hongkong Land fixed-rate 
funds at 11.82 per cent Such 
manoeuvres — which will be 
repeated whenever the oppor- 
tunity arises, according to Mr 
Wavish — have enabled the 
group to keep average borrow- 
ing costs at 11.7 per cent over 
the last, year in spite of the 
volatility of the capital mar- 
kets. 

The call on shareholders to 
take up a preferred share offer 
intended to raise HKS750m 
would have been impossible a 
year ago, in the wake of 
annual losses of almost 
HKSLShn, and with the local 


stock markets beset with poli- 
cal uncertainty. 

Even now, the offer has had 
to be heavily sweetened. Divi- 
dends are guaranteed, even 
though ordinary shares 
currently receive a nominal 1 
cent a year. Pasment Is 
staggered over six months, and 
a detachable warrant has been 
tagged onto each preferred 
share, allowing those who take 
up the offer to buy one further 
share at any time up to 1991 at 
a fixed price. Even with all the 
sweeteners, the HK$750m raised 
will be at an effective interest 
rate cost of less than 7 per cent. 

While the group still has foi> 
mldable problems to solve, 3? r 
Davies can now claim that in- 
come is covering both recurrent | 
and capital spending costs. He 
says debt will have fallen by 
the end of 1985 to a “perfectly 
comfortable" 72 per cent of 
group equity. For the first time 
in three years, there is no ques- 
tion that the company will sur- 
vive. 

David DodweU 


profit fail another grandson 
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UGB plans to separate 
activities after $5.4m loss 


= . BY MARY BUNGS IN BAHRAIN: 

■DOTTED GULF BANK (UGB), 
:a Kuwaiti -controlled Bahrain 
offshore banking unit, was 
adversely affected in 1984 both - 
by a poor performance by the 
Treasury department and by 

- write-downs at United Gulf 
. Investment Company (UGIC), 

its wholly-owned subsidiary. 

• The - directors are seeking 
permission from the Bahrain 
-Monetary Agency to separate 
CUB'S -banking and Investment 
activities by forming a holding 
company with two independent 

- operating subsidiaries. 

/UGB reported a consolidated 
loss of DS$5.4m for -the year, 
^compared . with a profit-- of 
Tp2A2m for : 1983. Total share- 
holders’ equity was Teduced 
from $25L8m to. 3248.4m and 
assets declined from $L29bn to 
«1.13bXL 

The parent bank made a 
profit of 38.1m after bad debt 
provisions . of 36.8m compared 
with $27-9m after provisions of 
$L5m in 1983. But the invest- 
ment company’s previous deficit 
of $8.7m worsened to (13.4m, 
following a five-fold increase in 
provisions. Write-downs , in- 
cluded $Tm on listed Kuwaiti 
securities, which absorbed the 
whole- 1983 provision of $2£m, ; 
$5Jm on. unlisted- 'Knwaitf 


securities, and 32m on tJS. 
venture capital investments. 

Mr Mahmoud A1 Nouri, the 
managing director, blamed a 
50 per cent drop in operating 
profits at the bank mainly 
on the Treasury department, 
although some $33m-worth of 
Kuwaiti loans had been placed 
on a non-accrual basis during 
the course of the year. 

Of this sum, $7 .2m had been 
written off, another (18m was 
currently before the Kuwait 
Settlements Court and the bank 
was left with $9m of well- 
secured debt He said 57 per 
cent (3253m) of the 3433m loan 
'portfolio was 1 in Gulf Coopera- 
tion Council countries, mainly 
Kuwait (3126m) and Saudi 
Arabia (3112m). 

Turning to UGIC, Ur A1 
Nouri said the company had 
now Cleaned up its balance 
sheet and would be concentrat- 
ing on investments in the U.S. 
real estate and venture capital 
markets, and on the arrange- 
ment of debt security issues. 
It had just won a sole mandate 
for a (50m floating-rate note 
issue for an Arab bank. He 
said more details of the pro- 
posed issue: would be available 
within a week or so- 


Rand Daily 
Mail deficit 
hits SA AN 

By Jim Jones in Johannesburg 

FAILURE to stem the rising 
losses of the Rand Daily Mail 
(RDM) and lower profits from 
other publications combined to 
leave South African Associated 
Newspapers (SAAN) with an 
operating loss of R8.8m ($4flm) 
in 1084. Operating profits be- 
fore interest and tax were 
R9.6m in 1983. Turnover rose 
to R1 38.1m from R128.5m. 

Mr dive Kinsley, the manag- 
ing director, has for some years 
forecast that the RDM’s pre- 
viously undisclosed but riling 
losses could be contained. How- 
ever, Mr -Kinsley now says that 
last year the RDM incurred a 
loss of R15m and that over the 
past 10 years its accumulated 
losses have been R45flm. i 
Mana geme nt says that the 
RDM cannot achieve profit- 
ability in an over-traded market 
Last Friday .SAAN announced 
that the newspaper is to cease 
publication on April 30. 

A loss of 315 cents a share 
was made In 1984 against earn- 
ing of 380 cents in 1983. A 
final dividend has not been 
declared though an Interim of 
25 cents was paid. For 1983 a 
dividend total of 190 cents was 
paid. 


Braniff still In the red 
but ‘improving rapidly’ 


BY OUR NEW YORK STAFF 

BRANIFF, the U.S. airline 
which was rescued from bank- 
ruptcy last March, lost $86.5m 
in its first year since reconstruc- 
tion. However, the company 
says that its results in recent 
months have improved rapidly. 

The airline, which has under- 
gone several upheavals in its 
battle to keep flying In the 
face of fierce competition from 
its established rivals, made a 
84.6m loss in the final quarter 
ended January 31. Mr Ron 
Ridgeway, the president; says 


that excluding unusual ex- 
penses, the fourth-quarter 
results reflected a gratifying 
improvement in the airline's 
performance and indicate that 
“ our new long haul, un- 
restricted low fares operating 
plan is working.” The company, 
which has shrunk In size con- 
siderably since It returned to 
the skies, had a 63.7 per cent 
load factor in the latest quarter 
which compares with a 45.5 per 
cent average load factor in the 
II months to end January. 


Arbed returns to the black 


ARBED, the Luxembourg steel 
company in which the Grand 
Duchy’s government has a 
minority stake, has announced 
a LuxFr645m ($9.5m) net profit 
for 1984, against a LuxFr2.4bn 
loss in 1983. The profit is the 
first for 10 years, our Financial 
Staff writes. 

The company attributed the 
turnaround to a recovery in 
exports, which helped increase 
sales by 18 per cent to 
LuxFr56.7bn. Beyond this, the 
company has begun to feel the 


benefits of financial and indus- 
trial restructuring. Capacity has 
been cut by nearly lm tonnes a 
year from the 1980 level of 
5.2m tonnes. i 

Operating profits were up 
almost 25 per cent to I 
LuxFrl0.55n, an outcome which I 
the company describes as the 
best ever achieved, even after 
the deduction of unspecified 
state subsidies. Cash flow in- 
creased to LuxFr5.9bn from 
LuxFr2.3bn. 


By William Had in New York 

TEXAS COMMERCE Bane- 
shares, one of only two UH. 
banks to enjoy a triple A debt 
rating, has announced that it 

expects its first quarter net 
income to fall by more a 
third to around 330m, 
primarily because of higher 
loan losses on its energy 
lending business. 

Until now Texas Com- 
merce has been largely 
unaffected by the problems 
of the U.S. energy sector, 
which have forced many of 
its rivals In Dallas and 
Houston to report sharply 
lower profits and sharply 
higher non-performing loans. 
News that the group was fore- 
casting; sharply lower profits 
for the first time in recent 
years depressed Its share 
price by $3i to 336} 

The group Increased its 
average loans in 1984 by 
more than a fifth, but by the 
end of the year there were 
already signs that its above- 
average profit growth rate 
was slowing. Net Income for 
1984 rose by 3 per cent to 
3183-3m, or $564 per share. 
The group is now forecasting 
first-quarter earnings per 
share of 92 cents compared 
with $1.41 per share in the 
same quarter last year and 
$L37 In the fourth quarter 
of 1984. 

Texas’s second biggest bank 
blames moderating loan 
growth, continuing pressures 
on net interest marine, and 
higher loan loss provisions 
for its profit setback. Loan 
loss provisions in the current 
quarter are expected to be 
about $45m, up from $12m in 
the same quarater test year 
and 330m in the final 
quarter of 1984. 

Confidence at 
N. Telecom 

SAN FRANCISCO— Northern 
Telecom, the Canadian tele- 
communications group, ex- 
pects consolidated revenues 
and net earnings per com- 
mon share to rise 2925 per 
cent in 1985, Mr Edmund 
Fitzgerald, president and 
chief executive told analysts 
here. “ These remain our tar- 
gets and 1 am confident of 
them,” he said. In 1084 the 
company earned C$333.9m 
(US|241m) or C$2.78 a share 
on revenues of C$488bn. 
AF-DJ 


BY PAUL CHEESER1GHT IN BRUS5ELS 


MR JEAN CHARLES VELGE, 
55. grandson of Leon-Leandre 
Bekaert, who founded Bekaert 
the Belgian wire and steel cord 
company, is to take over as 
chairman — from another grand- 
son. 

Mr Velge takes up his new 
appointment in May and Baron 
Antoine Bekaert, also 55, steps 
down. 

The Bekaert company is now 
the biggest independent group 
of its kind in Europe, and Is 
one of the flagships of Flemish 
capitalism in Belgium. As such, 
it is under intense pressure to 
take a larger role in Flemish 
social, economic, and political 
affairs. 

Baron Bekaert is already 
active in this area, and the 
family sees his move out, with 
the position of honorary chair- 
man, and Mr Velge's move in 
as a natural division of respon- 


sibilities. 

The two men have worked 
together in a sustained expan- 
sion of the group since the 
1970s. Bekaert now has plants 
in 14 countries and a turnover 

of some BFr 30b n (3445m) a 

year. Hitherto Mr Velge has 
been the chief executive offiecr. 

A civil engineer by back- 
ground, Mr Velge has spent all 
his working life in the Bekaert 
group. His mother was the 
daughter of the group founder. 

The Bekaert-Velge interests 
remain the majority share- 
holders in the group, but In 
recent years there has been an 
influx of management from out- 
side. This is reflected in the 
appointment of Mr Karel Vinck, 
who Joined Bekaert from Eter- 
nit, the asbestos sheeting group, 
two years ago, and now becomes 
chief executive officer in Ur 
Velge’s place. 


S & P takeover prompts 
Smith to leave Pabst 


Pabst Brewing announced over 
the weekend that Mr William F. 
Smith, its president and chief 
executive officer, and Ur John 
Brzezinski, its executive vice- 
president had resigned effec- 
tive on Friday. It gave no 
reason, for the resignations. 
Renter reports from Chicago. 

Mr Smith said in an Inter- 
view that his resignation was 


caused . by title previously 
announced takeover of Pabst 
by S. & P. He said he has 
" some philosophic differences ” 
with Ur Paul Katmanovitz, 
S. & Ps chairman. He would 
not be more specific about his 
relationship to Mr Kalmanovitz, 
but said “At this point, I 
thought it was better to leave 
the company.” 


Bear Stearns resignation 


Mr Peter Ganschinietz has re- 
signed as managing director of 
Bear Stearns International, the 
I London Eurobond sales, trading, 
and syndication operation of 
the Wall Street investment 
house, Reuter reports from 
New York. 

The firm said Mr Ganschinietz 


had left to pursue other oppor- 
tunities. Until a successor is 
named, London fixed-income 
operations will be managed by 
Mr Frank Martucci and Mr 
Edward Rappa, general partners 
of the parent company respon- 
sible for fixed-income trading 
and sales respectively. 


Anthony Solomon to advise BCI 

BY STEWART FLEMING IN WASHINGTON 


MR ANTHONY SOLOMON, 
former president of the Federal 
Reserve Bank of New York, has 
taken up an appointment as an 
adviser to the management 
board of Banca Commerciale 
Italians (BCI), Italy's second 


largest commercial bank. 

Mr Solomon retired from the 
New York Fed at the end o£ 
last year saying that he would 
be looking for a part-time post 
which would give him a public 
platform. 
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Trizec Corporation Ltd. 


Can $60,000,000 


U%% Senior Debentures to mature March 15,1995 


C1BC Limited 

Algemene Bank Nederland N.V 
Berliner Handels- und Frankfurter Bank 
Citicorp Capital MarketsCtoup 
Commerzbank 
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DresdnerBank 

Akbcngesellschafr 

First Interstate Limited 

Genossenschaftiiche Zentralbank AG - Vienna 
Girozentrale und Bank derO^t^reicliischenSparkassen 
HambrosBank Limited 

EBJ International Limited 
Manufacturers Hanover limited 
Merrill Lynch Capital Markets 

Samuel Montagu & Co. limited 
Orion Royal Bank limited 
The Royal TrustCompany of Canada 
Sod6t£G£n6rale 

Swiss Bank Corporation International Limited 
Wood Gundylnc. 
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Clerical Medical 


15 St James’s Square, SW1Y 4LQ. 01-930 5474 

Executive Investment Pension Plan 


Bid 

Offer Change 

116.7 

1223 

+ 0.4 

149 2 

157 J 

+ 15 

119.7 

126.1 

'+ 1.1 

163.6 

172.3 

+ 35 

113.1 

119.1 

+ 0.1 

170.0 

179.0 

- 65 

106.4 

112.0 

+ 05 

121.4 

127-8 

+ 05 

1110 

1175 

- 7.4 

104.1 

109.8 

- 5.3 

106.7 

112.4 

- 1.6 


Cash Fund .... 

Hized Fund 149 2 

Fixed Interest Fund 

UK Equity Fund 163.6 

Property Fund 113.1 

Overseas Fund 170.0 

Index Linked Fund 106.4 

Stock Exchange Fund 121.4 

North American Fund 1115 

Far East Fund 

Special Situations Fund 106.7 

Prices March IS Unit dealings on Wednesday 
Clerical Medical Managed Funds Limited 

Eld 

Cash Fund 1435 

Mixed Fund - 216.5 

Fixed Interest Fund 187-® 

UK Equity Fund JJJ4 

Property Fund ir? - ? 

Overseas Fund 252 ® 

Index Linked Fund 120-5 

Stock Exchange Fund ■-■■■ lw.1 

prices March 13 Unit dealings on Wednesday __ 
initial unit prices available on request, telephone 0272 29ooeo 


Offer 

143.8 

221-9 

190.7 

246.6 
135.1 

264.6 
122.3 
1282 


Change 
+ 0.4 
+ 1.6 
+ 1.7 
+ 5.5 
+■ 05 
- 10.1 
+ 05 
+ 05 


BAWAG 


BANK FOR ARBEIT UNO 


WIRTSCHAFT A.G. 

(fncoiporaW with funded liability in Austria) 

U .5. $40,000,000 

Subord in ated Rooting Rate Not®* duo 1990 

In accordance with the terms and conditions of the above-mentioned 
Notes notice b hereby given that the Rate of Interest has been fixed at 
10H«% per annum and that the interest payable on the relevant 
Interest Payment Date, September 18, 1985, against Coupon No. 6 in 
respect of UJS5 10,000 nominal of the Notes will be U5.$533A7. 


March 18, 1985, London 

By. Citibank, NA. (CSSt Depp, Agent Banfc 


CITIBANK* 


NORDISKA 

INVESTERtNGSBANKEN 

( Nordic Investment Bank) 


US $20,000,000 

14% per cent. Bonds due 1990 


NOTICE IS HEREBY GIVEN that pursuant to Condition S la) of the 
Bonds. Citibank, NA. as fiscal Agent has selected by to for 
redemption on April 15 1985 USS800.000 principal amount of said 
Bonds at the redemption price of 100% of the principal amount 
thereof, together with accrued Interest to the date fixed for 
redemption. The serial numbers of the Bonds selected by lot for 
redemptions teHo^: „ m „ m 

232 407 451 AK1 619 «»S 710 76J 

337 410 462 500 626 668 742 771 

38J 423 473 530 636 670 750 778 

Payment will be made upon surrender of Bonds together with all 

coupons maturing after the data fixed for redemption, at the offices of 
the Paying Agents as shown on the Bonds. Coupons maturing on 
April 15 19B5 should be detedwd and presented for payment in the 
usual manner. On and after April 15 1985 interest on the Bonds wiH 
cease to accrue end utvnahved coupons will become void. 
Outstanding after April IS 1985 USS1J.200.000- 


March /ft 1985 

By Citibank, NA. (CSS Dept.) 

London, Paying Agent 


CmBANKO 


UK COMPANY NEWS 
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Plantation 
investment 
trust in 
£10m launch 


By Alexander Nicoll 
THIS WEEK Noble Grossart, the 
Scottish merchant bank. Is to 
launch the Plantation Trust Com- 
pany. It is the only Investment 
trust specialising in the world- 
wide plantation sector and will 
aim for capital growth. 

The bank has underwritten an 
offer for sale, to he made 
through stockbrokers Kttcat & 
Aitken, and has already received 
subscriptions for all the 1.4m 
units on offer at £7.25 each, to 
raise £9.7m net 

Three-quarters of the applica- 
tions from Institutions have been 
firmly accepted, but 25 per cent 
of tbe trust wfll be available to 
the public. The 350,000 units on 
offer each comprise five ordinary 
shares, one warrant to buy an 
jrdinary share, and £2.50 of con- 
yertible stock. 

The units will be dealt 
together until April 23, after 
-vbich there will be markets In 
?ach of the three components. 

A new management group, 
David Hume Investment Man- 
agement, has been assembled, 
romprising: Mr David Pinsent, 
-hairman of Anglo American 
kgricuMnre; Ur John Campbell, 
i Noble Grossart director; and 
Mr Stephen Kershaw, former in- 
/estment manager of CzarnJkow 
Group. 

They plan to Invest in per- 
manent rather than annual crops, 
-da smaller plantation companies 
listed in London and elsewhere, 
and through unlisted Invest- 
m tints, especially in the U.S. 

Plantation companies listed in 
-he UK have outperformed 
•qulty indices, the managers 
tny, and will continue to do so 


• comment 


A visit to the greengrocers or 
'he dinner table is probably the 
:losest that moat fond managers 
■ome to researching avocados, 
Kiwi fruit and nectarines, all 
listed among the crops in which 
the trust’s activities will be 
11 principally concentrated.” So 
Mr Pinsent and his team are 
offering the out-of-th e-ordinary 
expertise needed by institutions 
lo Justify entrusting money to 
other managers. New investment 
trusts are rare enough, new man- 
agement groups even rarer, these 
managers have good credentials 
in the plantation sector, and are 
dearly excited by projects such 
as new strains of grapes la the 
U.S. Investments such as these 
will require the team to travel 
widely and maintain detailed 
knowledge of diverse markets. 
Most of the portfolio, however, 
wU be spread among small plan- 
tation stocks, and tbe potential 
for substantial capital growth 
must rely somewhat on corporate 
shakeups and takeovers. ‘ Tbe 
trust’s shares will almost cer- 
tainly slip from the 95p implied 
issue price to a typical discount 
to net asset value, but buyers of 
the units are compensated by a 
1 free warrant. 



HOME SHOPPING 


Recovery 

firmly established 


Results for year ended 

31st January 1985 

1985 1984 

f-m f m 

Sales 

219.1 

195.3 

Profit before tax 

9.6 

3.5 

Profit after tax 

9.0 

3.2 

Dividend per share 

3.0p 

l.Op 

Earnings per share 

20.0p 

7.1p 


HIGHLIGHTS 

96 Sales increased 14.596 in second half^ maki n g 12.296 

for the year 

96 Significant growth in direct catalogues - now over 
2096 of total sales 
96 Improved service to customers 
96 Substantial increase in earnings per share 
96 1985 Spring/Summer season continuing the encouraging 
Autumn/Winter trend 

Copies of the Report and Accounts will be available when published from The Secretary, 

Grattan PLC, Anchor' House, Ingleby Road, Bradford, BD99 2XG 


FINANCIAL TIMES STOCK INDICES 


• Mar. 

, 15 

Mar. 

14 ; 

1 Mar. 

i-2L 

Mar. 

18 

Mar, 

11 

Mar. 

B 

1984/86 , 

High Law | 

1 Sines Compilation 
| High Low 

Government Secs. ] 

80.961 

j 79.91 \ 

; 80.16 

80.411 

80.65 

80.30 

83.77 | 

j 76.79 | 

127.4 { 

| 49.18 

Fixed Interest—— .j 

| 83.97 

63.96 j 

1 83.97 

83.80 ' 

83.65 ; 

| 88.60 

| 87.48 1 

| 80.43 ] 

100,4 j 

50.53 

Ordinary 

1009.5 ! 

990.1 1 

; 987.4 

090.4 

989.2 

988.1 

1084,6 

756.3 

1084.5 j 

j 49.4 

Gold Mined 

479.9 j 

1 485.9 | 

' 484.1 

481.7 

475.5. 

474.9 

711.7 

439.5 j 

734.7 

43 A 

FT-AOtAII.Bhare...- j 

650.16 

1 685.69] 

1 624.79 

625.66 

698.09 

619.40 ] 

630.10 

464.84 ] 

I 630.16 

61.99 . 

FT-EE100 - ! 

1309.9 ! 

[1899.7 ' 

1895.2 

1300.0 

1 1890,6 

1988,6 j 

1309 J 

986.9 | 

| 1309,9 I 

086.9 


services by throwing the ooor [ ' rraae uinuu (wwirw | 




p..a ijTtt . jufv -ary' 


Stefan Wagstyl looks at Coloroll’s flotation plans 

U.S. holds strong prospects 


ONE OF the largest wallpaper 
manufacturers in, the UK Is to 
be floated * on the Stock 
Exchange, with .'an estimated 
market capitalisation of £50m. 

Merchant hank Charterhouse 
Japhet and broker Rowe and 
Pitman are seeking a full listing 
for Colo roll by means of an offer 
for sale, probably next month. 

Coloroll is based in Nelson. 
Lancashire, and employs over 
800 people in the UK, the U.S. 
and in Australia. Its biggest 
business is producing wallpaper 
for large customers like DJ-Y 
chains; it also supplies ranges of 
coordinated wall papers and 
furnishing fabrics under brand 
names such as Pretty Chic and 
Dolly Mixtures; and it has a 
packaging factory. making 
500,000 plastic bags a day for 
supermarkets and other 
customers. 

Established in 1923 to import 
rolls of coloured wrapping paper. 
Coloroll first began making wall- 
paper in the 1960s. 

The founding Gatward family 
sold out in 198032 to a group of 
City Institutions, which backed 
the appointment as managing 
director and subsequent chief 
executive of Mr John Ashcroft 
He was formerly an executive 
with Crown Wall coverings. 

Mr Ashcroft set about restruc- 
turing and expanding tbe 
business. The group, which had 
previously had no exports, began 
to expand abroad so that over- 
seas sales now account for about 
40 per cent of total turnover. 

It set up a marketing and dis- 
tribution company in Australia 
in 1983, and over the past 18 
months has acquired a stake in a 
privately-owned US. wallpaper 
manufacturer, Wallmates, which 
Is to rise to 80 per cent later this 
year. 

Sales have grown steadily from 
£2L7m in 1980-1 to an estimated 
£39m for the year to the end of 
this month, or £58m including 



Hr Jhn Ashcroft chief executive - - . account 

for about 40 per cent of total tnras®ver. 


the sales of Wallmates. 

Profits growth has been less 
than smooth: from £2.5m pretax 
in 1980-81 they jumped to £3-To 
the following year in the first 
flush of post-recession recovery, 
but fell back sharply to £3m in 
1982-83 when Coloroll was hit by 
a downturn in the UK wallpaper 
market, which forced several 
competitors to cut back their 
capacity heavily. 

Sales and profits In the UK 
recovered strongly the next year, 
but the group was held back to 
£2.1m pre-tax, due the £800,000 
cost of starting up in Austraiia. 
In the current year, profits are 
likely to be £3 .3m or more, again 
they would have been higher but 
for a £100,000 loss in Australia, 
the costs of moving into the US- 
and an abortive venture into the 
distribution of M-Y security 
alarms in this country which has 
cost £200.000. 

Consolidation of the U.S. com- 
pany's profits will add about 
£1.7m to profits making a group 
total of more than £5m for the 
year. 


ThirtyiSii'yearoI d Mr Ashcroft; 
who has been insured by his 
backers in a £5m key man policy, 
says the first stage in the com- 
pany's development has been to 
build up wallpaper sales to D-I-Y 

fhaing- 

Then Coloroll expanded its 
ranges of co-ordinated wallcover- 
ings and fabrics (which are made 
to its designs by outside manu- 
facturers). Mr Ashcroft believes 
this business has much further 
to go, for example, by setting up 
concession shops within- large 
High Street stores^ ’ . - • ,. 

The third stage of growth has 
been the push overseas. Mr Ash- 
croft sees very strong prospects 
in the U.S. in particular where 
he says the Americans are turn- 
ing away from their traditional 
fabric-backed wallcoverings to 
English-etyle wallpapers. 

The U8. move is one reason 
for the company’s intended flota- 
tion — the funds raised will help 
clear the 810 m or so debts incur- 
red in buying a controlling stake 
In Wallmates and t;o allow fur- 
ther growth hi North America. 


Storla to go 
into liquidation 


By Alexander Nkxrfl 


Storla Holdings, a leasing and 
hire purchase company which 
had its shares suspended two 
years ago, yesterday gave up a 
battle to overcome longstanding 
troubles and announced plans to 
go into voluntary liquidation. 

Mr William Starkey, a director, 
said it was most unlikely that 
shareholders would receive any- 
thing in the liquidation and that 
the company had been discourag- 
ing over-the-counter dealing in 
its shares. 

Sturla's shares were suspended 
at 6p in March 1983 shortly after 
the arrest of Mr Robert Knight, 
then the chairman, in connection 
with a City fraud squad inquiry 
into forged Eurobonds. He was 
later charged with conspiring to 
defraud financial institutions 
and, separately, Sturla and its 
shareholders. 

Sturla later produced heavily 
qualified accounts for the 15 
months to April 1982, and for 
the year to April 1983, in which 
it had a net attributable loss of 
£L19m compared with a £2. 18m 
loss in the previous period. 

Mr David Britton, as chairman 
since June 1983, and Mr Starkey 
have since made several 
attempts to recapitalise the com- 
pany and restore trading of tbe 
shares. An underwritten £2 -2m 
rights issue was prevented last 
year because the Stock Exchange 
refused to lift the share sus- 
pension, and the two men then 
planned to inject capital via 
Osprey Financial Trust, a cor- 
porate finance company of which 
they are directors. 

These plans too fell through as 
Sturla’s potential liabilities 
mounted. The leasing business 
was hurt by the reduction in 
capital allowances in last year's 
Budget, and a substantial claini ' 
against the company emerged. 
The claim relates to the com- ; 
pany's former problems. 


Espley sells American 
Property stake for £9m 


BY MICHAEL CASSELL. PROPERTY CORRESPONDENT 


NORTH AMERICAN property 
interests of Espley Trust, which 
is fi ghting for survival, have 
been sold to a UK investment 
consortium for $10m (£9J2m). 

The purchaser of Esp ley’s 37 
per cent stake in American Pro- 
perty Group is a consortium 
organised by Stan ecas tie Assets, 
the Edinburgh-based managers 
Of Edinburgh Financial Trust 
(formerly Yorkshire and Lanca- 
shire Investment Trust). 

Stanecastle said that Espleyh 
recent problems had enabled the 
consortium to acquire the share- 
holding on favourable* terms. 

Under the chairmanship of Mr 
Ronald Aitken. who replaced Mr 
Ronald Shuck last September, 
the group has embarked on a 
major UK and overseas asset dis- 
posal programme to reduce heavy 
debts. Mr Shuck was subse- 
quently sacked as managing 
director and the group has 
Started legal proceedings against 
him involving earlier land deals 
in Scotland. 

In tbe latest sale, the consor- 
tium has also taken aa option 
on Espley's outstanding 4 per 


cent stake in APG. Participants 
in the consortium are Scottish 
Northern Investment Trust, 
London and Manchester Assur- 
ance, Lonmanpen, United King- 
dom Temperance .and General 
Provident Institutions, U.S. 
Debenture Corporation and 
Edinburgh Financial Trust. 

The consortium has, through 
tbe Bank of Scotland, made a 
$L8m line of credit immediately 
available to APG, which was 
formed eight years ago and has 
since completed a range of com- 
mercial, residential and leisure 
developments id' ttre v U.£l.‘, , PTto- J 
cipally in New Jersey. 

The founder and principal 
shareholder In APG, Mr Matthew 
Hudson, said yesterday that the 
UK consortium has indicated 
“strong support” for the deve- 
lopment team, enabling it to 
realise the full potential of cur- 
rent projects. He added that sub- 
stantial profitability In 1985 
would be underpinned by a 
strong cash flow. An over-the- 
counter listing of APG shares is 
expected later this year. 


Hepworth Ceramic in £14m sale 


Hepworth Ceramic Holdings, 
the clay pipes and refractories 
group, has sold four plastic pipe 
extrusion plants on tbe West 
coast of the U.S. for S14B7ra 
(£13.7m) cash to a private U.S. 
company. 

Hepworth said these factories 
were the ’cast orrfitubip rir* 


subsidiary acquired in 1977. 

Western, based In Tacoma. 
Washington State, has a total of 
11 manufacturing plants, with 
turnover of S70m. 

The sale proceeds and the 
wnrkinv capital released by the 
sale will be used by Hepworth to 
't» i be U.r-. .-pii else- 
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PENDING DIVIDENDS 


Date? when some of the more important company dividend 
statereanta mayijw, expected in tbe nert few- weeks are given in . the 
^Iregtof - table- The ■ dates shown are fbw.rt lapl&e&ia aorurmoe- 
meats excgpt ^ieffi;. 

thus*) have been, officially notified. ’ Dividends to be dedared 
will not necessarily be at the amounts fn the 'Column headed 
“Announcement last yeor.’ r 
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Final OS 
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Final 7JM. 
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Final 16.5 
Interim 2L31 


Final 1.4 


Final 1.5 
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Banco de Bilbao 
plans UK listing 

Banco de Bilbao, the fourth 
largest bank in Spain, is plan- 
ning to get a listing on the UK 
Stock Exchange in the first half 
of 1985, the first Spanish com- 
pany to apply. 

Hill Samuel, meanwhile, has 
arranged a placing of 713,250 
shares, equal to 1.6 per cent of 
Bilbao's equity, raising the 
equivalent of £5.6m. The shares 
are represented by investor 
depositary receipts in which 
Qu iiter Goodlson, the stock- 
brokers, have agreed to make a 
market on the basis of matched 
deals. 


BOARD MEETINGS 

TODAY 

Interim*:— Chamber* and Fargu*. 
Pnastwich Holding*. 

Final* 9— Cambridge Electronic Indua- 
trlea. late ol Man Enierprlare. KCA 
Drilling. Mtulryx. William Morris Fins 
An*. Pmrgnol. Patrocon, Pituid. Sals 
Tilnsy. Systems Designer* International. 
FUTURE DATES 

Interim:— 

Sanderson Murray and Eldsr ... Mir 21 
Final*: — 

Associated Book Publishers ... Msr 27 

Automotive Products Mar 19 

Sritoifflie Arrow Mar 27 

Britannic Areuranca Mar 97 

Jaguar Mar 21 

Johnson Group Cleaner* Mar 26 

Ladbroke Mar 28 
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ladbroke index 

Based on FT Index 

<+ 6 ) 

Tel: 01-427 4411 


TAUERNAUTOBAHN AKTIENGESELLSCHAFT 
US$30,000,000 8V*% Guaranteed Bonds 1987 




Citibank, NA as Principal Paying Agent, announces that 
Bonds for a nominal value of US$3,000,000 ' 


I were purchased 
for the March 15 1985 Redemption. The principal amount 
outstanding after March 15 1985 is USS1 8,000,000. 

March 18, 1985 Citibank, NA London 


The Charities 
Official Investment Fund 


Annual Report 1984 

• Income Share value rose by 22.3%. 


Dividend increased by 12.1%. 
Accumulation Share value rose by 24.1% 


Trustees extended their services to charities 
by introducing The Chanties Deposit Fund on 
1st March 1985, offering an initial daily 
interest rate of 13.8% p.a* (APR 14.5%). 



lb: The Charities Official Investment Fund, 

77 London Wall, London EC2N 1DB (01*588 1815) 


Please send: Q COIF 1984 Report 

□ Charities Deposit Fund Leaflet 
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Bank of 
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Barrow 
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British Car 

Auction... M«r27 ..Interim 1.1 

Britoll Mar 21 - Final S.7 

Brixton 

EMsta..... Apr 11 

•Bryant ^._..Mar 27 

Bunzt ...........Apr 2 

Burmah Oil ..Apr 11 

•Burton ...„~Mar 27 

Cape fnd* Mar 27 

■Coatas Bros ..-Apr 2 
•Coates Pa ion*.. .Mar Z7 
Combined Eng 

Store*.. -Mar 26 
Cookson ........Apr 12 

•Croda Inti ..... .Mar 28 

DRG Mar 27 
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Rnal 90 
Final 15-25 
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Interim 4.0 
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•Laamo M ..Apr 3 

Legal and 

General. .Afar 28 
•Luce* Inds ...Mar 28 
Mills and 

Allan lntL,.Mar 16 
Morgan 
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Phoenix 

Assurance.. Apr 4 
•Prudential ...,.JdorZ7 
•Queens Moat 

Houus„.Apr 2 

. RMC —...Apr 18-- Rnal7.S 
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Rock ware Mar 21 

•Rugby Portland 

Cam ant... Apr 15 
Scottish 

Heritable Tat-. Mar 29 
•Slough Eata ...Apr 1 
•Smith and 

Nephew. Afar 26 
Smiths Inde ...Apr IT 
Standard end 
Chartered Bk...MarZ7 

•Swatisy ....Msr 25 

•Sun Alliance ..Apr 3 
Taylor 

Wood row. .Apr 10 
Tri control ......Mar 22 

•Tomer and 

Newall...Mar 22 

•United 

Nawapapen...i 
■ W*' Jdar 

•Willis Faber ...Mar 20 
"Woo /worth ^Jyfar 28 
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F.T. Share Informatioii 


Rnal 4.457 
Final US 


Rnel 3.75 
Rnal due 
Interim U 


The following securities have 
been added to the Share Infor- 
mation Service. 

Consolidated Ten Investments 
(Section s Property). 

Moss Bros. (Drapery end stores). 


US $40,000,000 


INDUSTRIES RESISTOL, SJL 

(Incorporated in Ujc UnhcdXexicafi States) 


Floating Kate Notes Doe 1988 


In accordance with the provisions of the Fiscal . 
Agency Agreement between Industrias Resistol, S. A. 
and Continental Illinois National Bank and Trust % ' 
Company of Chicago, dated as of 8th September / 
1981 , notice is hereby given that the Rate of Interest 
for the next six month Interest Period has been fixed 
at 11% p.a. and that the interest payable on the * 
relevant Interest Payment Date, 1 9th September 
1985, against Coupon No: 8 in respect of US$50,000 
no m i nal amount of . the Notes will be US S2.811.1I ' 
and. in respect of US $5,000 nominal amount of the • 
Notes wffl be US$281.11. _ . V 


Agent Bank 

First Inters ta te Untied 


19th March, 1985 
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Atopy erf this offer fw sale, which comprises p»n!ciilarswWi reganl to The PTantailon TrisrCompanyptc given In compftarics with The Stock Exchange (listing) Regulations '1364, has been delivered to the Ragisbsr off Companies as required by those regulations. 

Application has been made to the Council of The Slock Exchange for admission to the Official list of the ordinary shares, warrants and convertible stock new being issued. 

Tha Erectors of the Company, whose names appear beta* ore ihe persons responsible far the information contained in ihb document. To the beat of The lnmrfadgaaQ4A^«fifw directors (who have taken {rilmMonabia care to amure that such is dra case) the information 

contanad in thb document Is in accordance with the facts and does not omit anything likely to affect the import of such information. All the directors accept responsibility arconfinfity. 
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THE 

PLANTATION 

TRUST COMPANY pic 

l/te^stentiinEnglandim^theCampamesAeaWataia81Na.l83394^ 

Offer for Sale 

by 

Noble Grossart Limited 

in conjunction with 

Kitcat & Aitken 

of 

1,400,000 units 

(each unit comprising five ordinary shares, one warrant and £2.50 nominal 
of convertible stock) at £7.25 per unit payable in full on application. 

The application list for the units now offered for sale will open at 10.00 a.m. on Thursday, 
21st March, 1985 and may be closed at any time thereafter. The procedure for 
application and the application form are set out at the end of this document. 


Authorised 

£4,000,000 


SHARE CAPITAL 

in ordinary shares of 25p each 


Issued and 
now being issued 
£1,750,000 




♦ 


LOAN CAPITAL 

_ ... £3,500, OOP nominal of 7Yz per cent convertible unsecured loan stock 2000 

The Company has craned warrants carrying rights, exercisable at lOOp per share during ihe period of 28 days prior 10 31h August in any of iha years 1966 to 
1985, to subscribe tar a tool of 1400,000 further ordinary shares. j 

Holders of convertible stock will be entitled to convert such stock into ordinary shares at tha rate of ona ordinary share for ovary 105p nominal of convertbie 

stock. The convetsion rights may baoxefciaed during iha month of August in any of tha years 1988 to 2000. The redemption date will be 30th Sept8mber,2000i 

The q«r tor solo he* been fagy— da n wi lt e n by Wobie C ro eear t United. The dfrooof ere aara— of Intended appli ca tions from «ub-u»denwttrea for 
«* off the units nowjbring offarad for sals. Noble Grossart United has undartakau to accept such a ppfi ca t io rg in respect of 1.050.000 units. 


r e p res entin g 75 par cant of the «dt» offer a d f ar sale. 


DIRECTORS, SECRETARY AMD ADVISERS 

Directors 

Edwin Hadsley-Chaplin (Chairman) 

Tubs Hill House, London Road, Sevenoaks, Kent TNI 3 IDG 

Derek Alfred Howard Baer 

• 1 Laurence Pountney Hill, LondonEC4R OBA 
Alastair John Wilson Campbell 
17 Lincoln's Inn Fields, London WC2A 3ED 

John Stephen Ketshaw 

8 Crescent London EC3N 2LY 
David Hume Pbisent 

Old Chellows, Crowhurst, Nr. Lingfield, Surrey RH7 6LU 

Secretary and Registered Office 
Richard Blair Drummond, RCA. 

Empire House, 123 Kennington Road, London SE11 6SF 

Investment Manager 

David Hume Investment Management Limited 

8 Crescent London EC3N 2LY 

Issuing House 

Noble Grossart Limited 

48 Queen Street Edinburgh EH23NR _ 

and 

17 Lincoln's Inn Reids, London WC2A3ED 

Stockbrokers to the Company and to the Offer 
Kitcat & Aitken 

The Stock Exchange, London EC2N IHB 

Auditors and Rep orti ng Account a nts 
Ddoitte Haskins & Sells 
Chartered Accountants 
128 Queen Victoria Street London EC4P 4JX 

Solicitors to the Company and to the Offer 
Stephenson Harwood 

Saddlers’ Had, Gutter Lane, Cheapside, London EC2V 6BS 

Bankers 

■ Barclays Bank PLC 

P.O. Box 69, 114 Fen church Street London EC3P 3HY 

Receiving Bankers 

Barclays Bank PLC, New Issues Department 

P.O. Box 123, Reetway House, 25 Farringdon Street London EC4A 4HD 

Registrars and Transfer Office 
Barclays Bank PLC 

Radbroke Hall, Knutsford, Cheshire WA16 9EU 


DEFINITIONS 

tn this document save as the context otherwise requires:— 

means The Plantation Tnjst Company pic 
means the board of drectors of the Company 
means ordinary shares of 25p each in the Company 
means the £3,500,000 nominal of 716 per cent convertible 
unsecured loan stock 2000 ofthe Company, the particulars of 
which are set out below 

means the 1/100,000 warrants, each to subscribe for one 
ordinary share, the particulars of which are set out below 
means a unit comprising five ordinary shares, one warrant 
and £Z50 nominal of convertible stock 
means Incascope Limited (in the course of changing its name 
to David Hume Investment Management Limited) 


"Company" 
"directors” or "board" 
"ordinary shares" 
"convertible stock" 


"warrants” 


“unit" 


"David Hume Investment 
Management Limited" 


DS 
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INTRODUCTION 

The Company is an investment mist created io exploit investment opportunities in the plantation 
sector worldwide. It is unique in chat no other United Kingdom listed investment trust now specialises 
sole ly in that sector. The Company will employ the considerable experience and expertise of members 
of the board in the plantation industry in pursuit of capital appreciation for its shareholders. The 
directors intend to concentrate on permanent crop investments. 

The proceeds of this offer for saieV which has been fully underwritten by Noble Grossart Limited, will 
amount ^approximately £9.7 million, after expenses. 

-Thedirectore are aware of intended applications from-suf^nderwriiersdbr-aU of the units now being.. 
. offered ft)r saforj'fobfe Grossart Lfraiiecf-fias tfoHeftafeeo to octfcpr^ucfi-applications in respect of 
^[BO'.dOO unhs presenting pet^At?6fthe palt^offcredfoHJate^- 

■THE PLANTATION SECTOR "* ' 

Performance 

^ Since the early 1970s the average stock market performance of the shares of plantation companies 
listed in the United Kingdom has substantially outpaced the principal United Kingdom equity indices. 
Specific- listed plantation investments both in the United Kingdom and overseas markets have* 
produced returns well in excess of that average. The directors believe that above average performance 
will be maintained owing to three principal factors: increasing operating returns; re-ratmg as a result of 
improved investor appreciation of companies in the sector; and corporate activity, including mergers, 
la k e-overs and acquisitions of strategic shareholdings. 

Operating Returns 

Factors contributing to increases in operating returns include the following:- 

Irrrp roved productivity - Crop yields have shown substantial improvements as a result of the use of 
betierplanting material, fertilisers, pesticides and herbicides and through general improvements in 
managerial and agricultural practices. Net income growth has been further enhanced through cost 
savings arising from economies of scale and mechanisation- Biogenetic research has already begun 
to have an impact on annual crops. The directors believe that major advances in this field within the 
permanent crop sector are poised, in the case of some crops, to produce dramatic improvements in . 
yield potential and disease resistance, as compared with improvements which have in the past been 
■ achieved using traditional methods. 

Demand Factors - World population growth arid rising standards' t of!ivmg increase demand for 
. . plantation products including. crops used for food, feed and fibre. Despite yield improvements, 
even if current living standards are merely .to be maintained, substantial increases in total land 
areas would be required to be brought into production. On the basis of current production costs 
arid commodity prices the profitability on much of this new land would be marmnal. in order to 
provide the economic incentive for such development, commodity prices would nave to rise, thus 
increasing the return on existing land. 

•.Jt TheabStty of investors to assess ibe opportunities available in the plantation sector is hampered by the 
wide range of different companies and crops, and the difficulty in obtaining and assimilating the 
relevant information given the limited amount of investment research on the sector. As a result many 
of the listed shares in the sector have in the past proved to be undervalued. However, improvements in 
investor appreciation and knowledge of individual companies and crops have frequently resulted in 
significant re-assessments of value. 

SJ2&,*, dng has been assisted in certain cases by plantation companies and groups of other 
investors building up strategic stakes to serve as springboards for effecting changes m ownership and 
management. Such moves have tended to alter perspectives of value not only of the target company 
- but also of other companies with related activities. 

Permanent crop s ecto r • 

The term permanent crop describes any species which reaches maturity over a period ot years and 
yields fora number of years thereafter. Annual crops are planted and harvested in the same crop year, 
fermauenl crops traditionally provide a higher return than annual crops. While annual orops qrpiraJly 
-vieW less than 5 per cent, on capita! employed, permanent crops are able, depending on crop, 
commodity prices, cyclical patterns and growing conditions, to achieve yields m 
The period of years required to bring new permanent crop plantings to 

of supply than for annual crops. While this can lead to greater volatility m pnees than forannual crops, 
where Wanting levels can be adjusted to reflea short-term supply and demand, the sucoessfidrelecncm 
ofpermarwnt crops fulfilling lAe optimum supply and demand criteria can offer the opportunity for 
returns which are substantially better than average. 

tSS^SSSitSSSSSS south America. For example, there are over 200 permanent 
SwpTgpowninSufortSn^tie^Ssrtiich the “rus and nuts- cover some 1.4 

millioiiacres, currently valued at approximately USSI0.00U million- 

the Company is to achieve capital growth. . 

Kingdom and marxets. in j^^Vvcniures. The board intends to invest a 

S^ fJndTin the Utified grates, where the opportunities for listed plantation 
gSSSi S JmSmSLo intends in use iet experuse. »t*re stable opportunities anse, to bu.W 

“Lt^ ^ and geographical ureas io wbieb Ihe boards ineesuueu. activities will be principally 
concentrated are set out below. 

Crop . 

Avocados 
Citrus 

... Cocoa . . 

4 Coconuts 
Coffee . 

Cotton 
Dates 
Grapes 

(table, wine, raisin) 

Kiwi fruit 
Nuts 

(almonds, macadamias, pecans, 
pistachios, walnuts) 

Palm oil 
Pineapples 
Rubber 
Stone fruit 

(plums, peaches, nectarines, 
apricots) 


Producing countries 

United States 
United States. Australia 

Malaysia. Indonesia ^ . _ , _ . 

Malaysia. Indonesia. Papua New Guinea, Central America 

Kenya, Indonesia 
Australia 
United States 
United States. Australia 

■ United States, Australia. New Zealand 

■ United States, Australia. Central Africa 

Malaysia, Indonesia. Papua New Guinea 
United States _ . 

Malaysia, Indonesia. Papua New Guinea 
United States 

Bangladesh, Malawi, Kenya. India, Indonesia 


Within this substantial overall spectrum of investment there are. in the board's view, a range of above 
average individual opportunities, both in large companies and to a greater extent in smaller companies 
or in joint venture opportunities, which have significant investment potential. 

The board intends, subject to suitable opportunities being available and to market conditions and 
interest rates, to employ a degree of gearing in addition to the convertible stock. The trust deed to 
constitute the convertible stock will limit the ability of the Company and any subsidiaries to borrow by 
reference to a multiple of cue and a half times adjusted capital and reserves as shown by its latest 
audited accounts. The trust deed will .pending the preparation of the audited accounts of the Company 
for its financial period ending on 31st March. 1986. limit the Company's power to borrow £7 million in 
addition to the convertible stock. It is not. however, the Company & intention touiflise initially ihe'full 
borrowing powers. . " • *„ '■ 0 1 * - ' 

' Although it is proposed to invest the Company's funds folly in shares or other securities, the 'dire rtori - 
may in appropriate circumstances invest inter aba in bonds, deposits or short term money market 
instruments in any country. 

Id accordance with the requirements of the Council of The Stock Exchange, it wilt be part of the 
investment policy of the Company 

(1 J that not more than 10 percent, of its assets (before deducting borrowed money) may be lent to. or 
invested in the securities of, any one company (other than holdings in another investment trust 
which has been approved by the Inland Revenue or which would qualify for such approval but for 
the fact that it is not yet listed) including loans to or shares in its own subsidiaries; 

(2) that not more than 25 per cent, of its assets (before deducting borrowed money) may be invested 
In the aggregate of:- 

(i) holdings in which the interest of the Company and anv subsidiaries amounts to 20 per cent, 
or more of the aggregate of the equity capital (including any capital having an element of 
equity) of any one listed company (other than another investment trust which has been 
approved by the Inland Revenue or which would qualify for such approval but for the fact 
that it is not yet listed); and 

(n) securities not listed on any recognised stock exchange; and 

(3) that its. income will be derived wholly or mainly from shares or other securities. 

The investment policy described m this section will, in accordance with Stock Exchange requirements, 
be adhered to for at least three years following listing, and the policy of investment in the plantation 
sector will not be altered at any time without the consent of shareholders. 

In addition, in order to qualify as an approved investment trust within the meaning of Section 359 of 
the Income and Corporation Taxes Act 1970 (as amended) no holding in any one company (other than 
a company which is for the time being an investment trust) may represent more than 1 5 per cent, by 
value of the Company's investments at the lime the investment is acquired. 

DIRECTORS 

Members of the board have extensive direct experience of investment in plantation shares and. of 
equal importance, in rbe direct management of substantial plantation companies owning and 
operating plan tat ion estates in many parts of the world. The personal connections of the directors 
extend to a large number of international plantation and agricultural groups of potential investment 
interest. They also extend into the financial sector, in particular in North America, which is frequently 
the source of both finance for, and introductions to, transactions. 

A substantial amount of time is spent by board members travelling overseas maintaining contact with 
the participants in the international agricultural sector whether they be operators, investors, or 
financiers. 

Edwin Hadsley-Chaplin (Chairman), aged 62, is chairman of Rowe Evans Investments PLC and a . 
director of a number of other plantation companies listed on the London Stock Exchange, including 
Seradin Holding! PLC and Beriam Holdings PLC , and of Colly Farms Cotton Limited, an Australian 
listed cotton producer. He has been actively involved in the international plantation industry since 1947 
and is a former chairman of the Rubber Growers Association. 

Derek Baer, aged 63, is the chairman of The Foreign and Colonial Investment Trust PLC and a 
director of a number of listed companies including the Stockholders Investment Trust PLC and 
Temple Bar Investment Trust PLC. He is also on the London board of The Colonial Mutual Life 
Assurance Society Limited and, since 1956, he has been a director of John Govetr & Company 
Limited. 

John Campbell, aged 38. is a director of Noble Grossart Limited, deputy chairman of Anglo American 
Agriculture PLC, a United Kingdom public company specialising in the United States permanent crop 
sector, and a director of Be ratlin Holdings PLC and CoUy Farms Cotton Limited. Over ibe last twelve 
years be has been extensively involved with the plantation sector, both in an advisory capacity as a . 
merchant banker and from 1979 to 1982 as managing director of McLeod Russel PLC. 

Stephen Kershaw, aged 53, joined the investment department of Czamfitow Group Limited in 1968 
and held the position of investment manager from 1982 to 1984. He specialised in the management of 
plantation and commodity shares and also participated in the management of the Ebor Commodity 
Share Unit Trust. He was a director of Banaanga Holdings Limited, a listed Malawi tea producer. He 
has contributed articles on commodity based shares to the Investors Chronicle and other publications. 

David Pinsent, .aged 41. is chairman and managing director of Anglo American Agriculture PLC. He 
was chairman and managing director of Bandanna Holdings Limited from 1973 to 1977 and has been a 
director of a number of listed companies in the plantation and investment trust sectors, radudineCaiel 
Trust Limited, Central Province Ceylon Tea Holdings Limited and Eastern Produce (Homings) 
Limited. 

INVESTMENT MANAGEMENT 

The directors will be responsible for the determination of the Company's investment policy and will 
have overall control over the Company's activities. The Company has entered into an investment 
management agreement with a newly incorporated investment management company, David Hume 
Investment Management Limited, under which the day to day management of the Company's 
investments will be carried out. A summary of the terms or that agreement, which is conditional upon 
the management company obtaining appropriate licences, is set out in paragraph 5 under "General 
information" below. 

David Hume Investment Management Limited is to be owned as to 50 per cenr. by the Company, as to 


DIVIDEND POLICY 

In order to qualify as an invest me nt trust under the Income and Corporation Taxes Act 1970 (as 
amended) the Company must not retain in respect of any accounting period more than 15 per cent, of 
the income it derives from shares and securities. As stated above, however, the principal objective of 
the Company is the achievement of capital appreciation. Allowing for income required to cover 
interest on the convertible stock and other borrowings, dividend payments by the Company are likely 
to be modest. 

Each annnal dividend will be in the form of a tingle payment which is expected to be made in July. 

. Accordingly, the first dividend is expected to be paid in July, 1986 in respect of the period ending 31st 
. .March, 1986. The Company^ articles of association provide that profits from the sale of investments da 
' other -capital assets will not.be available for distribution as dividends. 

' DETAILS OF THE OFFER ‘ . 

Units 

A total of 1.400.000 units are being issued at the offer for sale price of £7.25 per unit- Each unit 
comprises five ordinary shares (with one warrant) at £4.75 and £2.50 nominal of convertible slock at 
par. 

Application has been made to the Council of The Stock Exchange for admission to the Official List of 
the ordinary shares of the Company, the warrants and the convertible stock the subject of this offer for 
sale. 

Ordinary shares 

The amount of 95p per ordinary share payable on application represents 25p in respect of the nominal 
value, the whole of the premium of 67.88625p ana the difference between the subscription price 
and the offer for sale pnee under the offer for sale agreement, particulars of which are set out in 
paragraph 5 of '‘General information” below. The ordinary shares now offered will rank for all 
dividends and other distributions hereafter declared , paid or made on the ordinary share capital of the 
Company. 

Warrants 

Each warrant will confer the right to subscribe for one ordinary share. The warrants will be exercisable 
during the period 28 days prior to 31st August in any of the years 1986 to 1995 inclusive at a subscription 
price of lOOp per share (subject to the usual adjustments). Further details arc set out under “Particulars 
of the warranto” below. 


Convertible stock 

The convertible stock win be constituted by a crust deed in favour of The Law Debenture Trust 
Corporation p.I.c.. whose head office is situated at Estates House. 66 Gresham Street. London EC2V 
7HX. as trustee for the holders of the convertible stock. Interest will be paid on the convertible stock at 
the rate of 71* per cent, per annum (less tax) in two equal half-yearly instalments in arrears on 31st 
March and 30th September in each year, except that the first payment (which will be made on 30th 
September, 1985) will be of 390.4p (less tax) per £100 nominal of convertible stock. 

Subject as provided in tbe trust deed, the convertible stock will be convertible into ordinary shares at 
the rate of one ordinary share for every 105p nominal of convertible stock. The conversion rights may 
be exercised during the month of August ui any of the years 1988 to 2000, both inclusive, and any 
convertible slock outstanding at 30th September. 20U0 will be redeemed at par on that date, together 
with accrued interest. Particulars of the convertible stock are set out below. 

TAXATION 

Tbe directors intend to conduct the affairs of the Company in such a way that the Company satisfies the 
conditions for approval as an investment trust laid down in Section 359 of the Income and Corporation 
Taxes Act 1970 (as amended) and will apply to the Inland Revenue for such approval. Such approval is 
granted retrospectively and in respect of each accounting period for which approval is granted, the 
Company will, as a result of tbe provisions of tbe Finance Act 1980. be exempt from corporation tax on 
chargeable gains. 

Investors are advised to consult their professional advisers on the possible tax consequences of their 
acquiring, holding or disposing of ordinary shares, warrants and convertible stock. However, set out in 
paragraph 6 under “General information'' below are some comments which are intended to assist 
investors with regard to taxation, based on current law and practice. 

ACCOUNTANTS’ REPORT 

The following is the text of a report received by the directors from Deloitfe Haskins & Sells, Chartered 
Accountants, the auditors of the Company: 

128 Queen Victoria Street 
London EC4P4JX 

13th March, 1985 

The Directors, 

The Plantation Trust Company pic, 

Empire House, 

123 Kennington Road, 

London SEll 6SF 


Campbell and Stephen Kershaw. 


Investment Management Limited are David Pinsem. John 


Whust the agreement remains conditional, the day to day management of the investments of the 
Company will be carried out by Stephen Kershaw. An agreement has been entered into by Stephen 
Keisnaw, the Company and David Hume Investment Management Limited, pursuant to which 
Stephen Kershaw will initially provide services to the Company and. on the investment management 
agreement becoming unconditional, to David Hume Investment Management Limited. Details of this 
agreement appear in paragraph 4 under -General information’’ below. ' 

The Company has granted options to Edwin Hadsley-Chaplin. Derek Baer, John Campbell, Stephen 
Kershaw and David Pinsent to subscribe for a total of 525 .000 ordinary shares at lOOp per share 
exercisable between 1987 and 1992. The ordinary shares the subject of these options will canal 4 per 
cent, of tbe issued share capital of tbe Company following this offer fot sale, assuming: tbe foil 
conversion of ihe convertible stock and tbe exercise of all the warrants. ' , fi _ 

David Hume Investment Management Limited may in tbe future enter into further investment 
management contracts with third parties but none are currently envisaged. 7 1 • j 


Dear Sirs, .1 ' 

The Plantation Trust Company pic was incorporated on 8th March, 19S5. The Company has not 
commenced business and, accordingly, no accounts have been made up and no dividends have been 
declared or paid. 

Yours faithfully. 

Ddoitte Haskins & Sells 

Chartered Accountants 

APPLICATION PROCEDURE AND DEALINGS 

The application procedure in respect ofthe 1.400.U00 units now being offered for sale and a detachable 
application form appear at the end of this document. Application forms, each with the appropriate 
remittance, should oe lodged not later than 10.U0 a.m. on Thursday, 21st March, 1985. It is expected 
that fully paid renounceable letters of acceptance will be posted on Monday, 25th March, 1985. that 
dealings in the units will commence on Tuesday, 26th March, 1985 and that dealings in the ^ordinary 
shares, warrants and convertible stock separately will commence on Thursday, 25th April, 1985. 

■ PARTICULARS OF THE WARRANTS 
The warrants will be issued subject to ibe following term* and conditions:- 

1 (A) A registered bolder (“a holder"! Tor the time being of a warrant shall have rights (-subscription rights-) to 
subscribe in cash on each "subscription date', being 31st August in any of the years 1986 to 1995 inclusive (or. 
if later, the date in any such year 31 days after the date on which copies of the audited accounts of the 
Company for iu then immediately preceding financial year are despatched to holders), for all or any of the 
number of ordinary shares specified in the warrant at the price of luUp per ordinary share (“the subscription 
price"), payable in full on subscription. The number and/or nominal value of shares to be subscribed and the 
' subscription price will be subject to adjustment as provided in paragraph 2 below. 

(B) In order to exercise the subscription rights in whole or in pan. the holder o! a warrant mug lodge it at the 
office of the registrars of the Company on or within 28 days prior to ihe relevant subscription date having 
completed the notice of subscription thereon (and. if desired, the form of nomination contained on the 
reverse of the warrant 1. accompanied by a remittance for the subscription pnee of the ordinary shares m 
respect of which the subscription rights are exercised. Once lodged, a notice of subscription shall be 
irrevocable save with the consent of the directors. Compliance must oho be made with any aatutory 
requirements for ihe time being applicable. The subscription rights will not be exercisable in respect of a 
fraction of an ordinary share. 

continued 
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THE PLANTATION TRUST CO. pic continued 

(Q Nta eartfer than six' weeks nor feter duo four weds before each subscription date! the Company stall give 
notice m writing to the hoUere of warrants ranmdrog then of their subscription rights. 


(D) Ordinary sham issued pursuant to the exercise of subscription rights wiD be affoaed not later *han 14 days 
after anti with effect cm sad from the rtimat subscription dale and certifies tes m respect of soch ordinary 

dares wjHte issued mrt later tlwi 28 days after ttetrievnm subscription ttotc to tta prisons m whose n ames 

the warrants are registered at the date of such exercise or to suen persons as the repaere d Holden may 
nominate in the form of nomination. In the event of a partial exercise of the suhscripnon .rights coraptisedina 
nwrrant, the Company Shan at thesame time- issues fresh warrant hi the aameof the bower for any balance of 
his subscription rights remai nin g eaerasabte- 

(E) Ordinary shares aflorttd pursuant to ibe exercise of subscription rights will not rank far say dividend* or 
gber detributions dedattd. made oc paid in respect of any financial year of tbej 

financial year current at rite relevant subscription date but will rank fc fiiO for all, div idemfa and o the r 
distributions declared, made or paid fa» respect dfthe then onnent financial yearrtfff* Company and pan 
passu in all other respects with the ordinary shares Of the Company in issue oa iw» 

(F) Application wilt be made to the Cdtmdl of Tbc Stock 


. profits or reserves except ordinary stares -credited as fatty paid and issued to -die HokJcrs of its Ordinary 
stares-, or (nr) on or by reference to a record dale tilling within the period of ax emhng on any 
subscription cute make ami such offer or invitation as is refereed to in paragraph 2(B) above (except by 
extending to the holders of die warrants any such offer as may be made by a Uurd party): 


(B) the Company shall not in any way modify the rights attaching to its existing ordinary shares as a separate 
dam. or create any new of snare capital, except for shares which cany, as compared with die existing 
ordinary shares, no more advantageous rights as regards voting, dividend or return of capital: 


(Q the Company shall not issue any ordinary shares credited as fully paid by way of capitalisation of profits or 
reserves or make any such offer as is refereed to in paragraph 2(B) above if as a result the Company would oa 
any subsequent exercise of the subscription rights be obliged to issue ordinary shares ai a doctxini; 

(D) the Company shall not (except with the sanction of an extraordinary resolution) reduce its share capital or 
any naoEed or unpaid liability in respect thereof or (except as authorised by law) any share premium 
account . capital reserve or capital red emp tion reserve; 


(E) the Company shall keep a vaBa Me for bsue sufficient authorised but m tim ued share capital to satisfy In fuD all 
subs c ri pt ion rights remaining exereisabfc; 


(F) if at any time an offer is made to aH ordinary shareholders of the Company (or all soch stare holders other 
than the offeror and/or apy company controlled by the offeror andfor persons acting in concert with the 
offeror) to acquire the whole « any pan of the issued ordinary share capital of the Company and the 


Company becomes aware that as a result of such offer (be right to cast a majority of the voles which may 
ordinarily be cast af a general meeting of the Company has become vested in the offeror and/or such persons 
0T companies as aforesaid, the Company shall give to the holdervof the warrants notice of sudi vesting within 
Mdajisof becoming so aware, and each such bolder stall bie entitled. Many time within the period of3Q days 


immediately following the date of such notice for which purpose the date on which in ch no tice is given shall 


to be a subscription date, to exercise his subscription right* on (be terms (subject to any 
adjustment pursuant lo paragraph 2(A) above) set out in paragraph I above and so that failing soch exercise 
within such period such rights staff cease and d e ter mi ne upon the expiry of such period. For tie purposes of 


this paragraph the publication of a scheme of a rr a ngem e nt under the Companies Acts providing for the 
acqnnhioa by any person or persons of the whole or any pan of the ordinary snares of the 


expiry of such period. For tie purposes i 
~ providing for th 

Company shall be 


deemed to be the making of an offer, and 
(G) if an order is made or an effect i ve resol utioni* passed for winding nptheCompany (except for the purpose of 
reconstruction, amalgamation or ornrisaliorr on forms sanctioned by an extraordinary resolution), each 
bolder of a warrant will (if in Such winding up there shall be a surplus available for (fistribution amongst the 
holders of the ordinary shares (including for this purpose the ordinary shares which would arise on the 
exercise of ah the subscription rights) which, taking into account the amounts parable on (be exercise of (be 
subscrqxion rights, exceeds m respect of each ordinary share a sum equal to the subscription price) be [rested 
as if immediately before the date of such order or resolution his subscription rights bad been exercisable and 
had been exercised in full on the basis then applicable, and shall accordingly be entitled to receive out of the 
assets available in the liquidation pari mom with die holders of the ordinary shares such a sum as he would 
have received had he beat the hoMer of the ordinaty shares to wfakh he would have become entitled by virtue 
of such subscription after deducting a sum per share equal to the then subscription price; subject to the 
foregoing all subscription rights shall lapse on liquidation of the Company. 


4* All or any qf the rights for tbe time being attached to the warrants may fromtiroeto time (whether or not die 

Company is being wound up) be altered or abrogated with the sanction of an extraordinary resolution. 


Each warrant will be registered and wBI be transferable in whole or in part by instrument of transfer in any 

approved by the directors of th 
j Company may be effected. 


-I bdui wuiidaii wui uc itgmcibM tutu ys. u«uu« a 

usual or common form, or in any other form which may be approved by the directors of the Company. No transferor a 
right to subscribe for a fraction of an ord i nary shire of ibe 


6 The Company and its subsidiaries shall have the right to purchase warrants in the market or by tender 
available to all bowers of warrants a/ike at any price or by private treaty at a price no< more than (0 percent m excess 
of the middle market quotation for the warrants on die previous (Sealing day. All warrants so purchased shall 
forthwith be cancell e d and shal not be available for reissue. 


7 (A) The Company will, concurrently with the issue of the same to its ordinary shareholders, send to each bolder 
ofa warrant {for in tfae case of joint holders to the first-named) a copy of each published annua] repon and 


accounts of the Company, together with all documents required by law to be annexed thereto, and a coni of 
every statement, notice or circular issued to ordinary shareholders. 


(B) For the purpose of these Particulars, the expression “ex t raordinary resolution’ means a resolution proposed 
at a separate meeting of the holders of the warrants duly con ve ned and held and pssed by a majority 
constating of not less than force- fourths of the votes cast, whether on a show of hands or ona poll. Toanyntcn 
separate meeting aO theproviaons of the articles of oasodatioo for the time being of the Company as to 


general meetings Of the Company shall mumtir mutandis apply as though the warrants were a class of shares 
forming part oftfe 


arming part ofthe capital Oft me Company but so that (a) dm period ofaqticcshal) be 2l days at least (b) the 


ry quorum shall be holders (present m person or by proxy) entitled to subscribe for one-dri rdin 
nominal vame of tl 


PARTICULARS OF THE CONVERTIBLE STOCK 
The convertible stock was created by a resolution of the board of directors of the Com 


me convertible stock was created by a resolution or the board of directors of toe company passed on 13Ut March. 
1985 and w31 be constituted wan unsecured obligation of the Company by a trust deed (toe "trust deed") in favour of 
The Law D eben t ure Trim Corporation p.lx. (the *Thucee~) as trustee for the bolder* of the convertible stock (the 
* > aodcholdcn“). The trust deed will contain provisions (infer aSa) to Die following effect 

1 Definitions 

For the purposes of these particulars: 

(A) -adjusted capital and reserves" means at any time the aggregate oft- 

(l) the amonnt paid up or credited as paid np on the issued share capita] of the Company: and 
(J) the amounts standing to the credit of the capital and revenue reserves (mduding any share premium 
account and capital redemption reserve)of the Company and the subsidiaries plusany credit balance 
on profit and low account: 

all » shown by a consolidation ofthe then latest audited balance sheets of the Company and the subsidiaries 
(which shall be prepared on the basis of (be historical cost convention modified. i( applicable, by the 
revaluation offend and buildings) but:- . 

(a) adjusted in respect of any variation in interests in subsidiaries and in the paid up share capital of the 
Company and the amount of the said reserves since the dates of such balance sheets and taking 
account of the subscription moneys (including any premium) in respect of any share capital of the 
Company proposed to be issued for cash to me extent to which the subscription thereof has been 
unconditionally underwritten (provided soch subscription moneys and any premium are payable not 
later than four months after the dateor attemnem) whfa'cffecrfromfoe date on which such issue was 
so underwritten: 

(b) excluding all amounts in respect of unrealised appreciation of investments and all sums set aside for 


taxation whether in respect of deferred taxation or otherwise: 

aiiributablc to minority iniercsg in subsidiaries and any distributions to mernbera 


(c) exetoding amounts all . 

of the Company and minority shareholders in subsidiaries our of profits accrued prior to the dates of 
the relative audited balance sheets and not provided for therein; 

(d) excluding all amounts attributable to goodwill (other than goodwill arising only on consolidation) 
■ and other intangible assets: 


(e) deducting therefrom any debit balance on profit and loss account or any reserve account: 
(fj excluding such part of me Interests of (he Company or a subsidiary in an associated oon 


company, nor 


being a subsidiary, as is attributable to anv posi-acquiauon undistributed profits and reserves, but 

ir. if lower, book value; 


including such interests at original cost or. 

(g) deducting therefrom the amount (if any! by which the amount attributable m such consolidation i 
movable or immovable assets hired andfor leased by the Company and the subsidiaries exceeds the 
aggregate of the capital amounts in respect of such assets referred to in sub-paragraph (D)(8) below; 

(h) after making such other adjustments (if any) as the auditors (as defined in the trust deed) may 
consider appropriate. 


PROVIDED THAT for so long as the Company shah not have any subsidiaries this definition shall be read 
and construed (nunurft muttmGs) as though all references herein to subsidiaries and consolidation of balance 
sheets bad been omitted. 

The certificate or report of the audit ore as to the amount of the ad justed capita I and reserves at anytime or in 
respect of any period may m the absence of manifest error be relied upon by the Trustee and if so relied upon 
shall be conclusive and binding on the Company and the stockholders: 

(Bl "equity share capital" mcansequity share capital as defined in Section 154 of the Companies Act 1948; 

(Cj "further stock" means further unsecured Mat) stock of the Company issued pursuant to the provisions of 
paragraph 7 below and constituted by a trust deed supplemental to the trust deed: 

(D) "moneys borrowed" shall be deemed to include.- 

(1) the principal amount lot the time being owing in respec t of any debenture within the meaning of 
Seaton 4SS of the Companies An 1948, whether issued in whole or in part for cash or otherwise: 

(2) the principal amount for the time being owing of any moneys borrowed by or other indebtedness of 
and the nominal amount of any share capital of any person or body whether corporate or 
uninootporaie the repayment whereof is for the time being guaranteedor secured or the subjea of an 
indemnity given by the Company or a subsidiary and (be beneficial interest in the right to soch 
repayment or payment is not owned by the Company or a subsidiary, which shall, except insofar as 
otherwise taken imo account, be deemed to be moneys borrowed by the Company or by such 
subsidiary as the case may be: 

(3) the nominal amount of any issued share capital of any subsidiary foot being equity share capita} 
which as regards capital has ngbts no more favourable than those anachedio its ordinary share 

' capital) owned otherwise than by the Company or another subsidiary, which is wholly-owned, which 
shall be deemed to be moneys borrowed by soot first-mentioned subsidiary: 

‘ (4) the priadnal amount raised by any person by acceptances or under any acceptance credit opened on 
• - - • • - its behalf by any bank or accepting house: and 

(5) tbcpriadpalainoatnof any book ddbuohhc Company or any subsidiary which hew been said or 


agreed to be sold, to the extent that the Company or any subsidiary is for the lime being table to . 
, ... indemnify or reimburse the purchaser in respect of i 


. , l any non-payment: 

but ibaH be deemed not to rndodc:- 

(6) moneys borrowed otherwise felling to be taken into acco u nt pursuant to the limit set oat in tub- 
paragraph (A) of paragraph 5 below and intended to be applied within four months of being so 
borrowed in the repayment of mooeys borrowed then outstanding which fen to be taken into account 
pursuant to such limit pending their application for such purpose or the expiry of such period 
whichever shah be the earlier, 

(7) k proportion of the moneys borrowed of any partiy-owued subsidiary (but only to the extent that an 
amount equivalent to soca proportion exceeds moneys borrowed (if any) from such partly-owned 
auLnidirfry by the Company or another subsidiary) soch proportion being that which the issued 

i w llwl mi itiwa miwm! nnrtlii naiinmH (nhetAiunt ts.l JwL i. .«■ .L. -* L ■ I .C 


ordinary share capital of such partly-owned subsidiary which is not for the time bang beneficially 
ix, — . rndhectly by the Company bears to the whole of the issued ordinary share capital of 


owned directly or indirectly by 
Such parity-owned subsidiary; 

(5) any amount prospectively payable by the Company or any subsidiary for the hire or lease of movable 
or ini movable assets, notwithstanding that a capital amount m raped of such amount may be 
mdoded as a liaWfty in its tales audited balance sheer, and 
(9) moneys borrowed of a company which becomes a subsidiary after 13th March. 1985 and which are 
outstanding at the date when such company becomes a subsidiary for the period of six months firm 
the date « such event, but at all tiroes on and after the date of the auditors' repon on the uutfired 
accounts of the Company for its financial period ending on 31st March. 1986 only to the extent that 
they exceed any increase in the limit contained in sub-paragraph (AJof paragraph S bufow arising out 


(E) "ordinary Share eaphar and “ordinary shares' respectively meap share capital of the Company of the daa 
and shares Of the Company ci llie dass in issue on J3fh March. 1985 and "ordinary shareholders' staff be 
construed accordingly: ana 

(F) "subsidiary" means an|r eomponywfiicfi is for the time being a subsidiary (within the meaning of Section 154 


1 Interest 

Interest at tiK rate of 7W per cent, per annum will be payable (less tax) on the convertible stock by equal half-yearly 
instalments on 31st March and 30th September (each an "interest payment date") in each year in respect of the balf- 
■wttrs ending on those dates respeoirdy. except that the first payment of interest on die convertible »wk. which wifi 
fic made on 30th September. 1985. will be in respect of the period from 25lh March. 1985 to 30th September, 1935 
(both inclusive) and will amount to390.4p ffesu tax) per £100 nominal of convertible stock. 


(A) Each stocfchoiSershall (upon and subjea to the provisions hereinafter mentioned) have tbe right (together 

. the "coovenioa rights") to convert the whole or r — •* ** 

bokfntg ofthe convertible stock as he may specify i 

(subjea to adjustment under sub-paragraph (D) K . - , - 

ordinary share of 25p) for every Kopnominnl of convertible stock convened (such rains $0 adjusted from 
time to time being hereinafter ailed the "conversion rale")- ^ ^ 


Company U any time during the month m August m any of ihe years 1988 to 280&( b- - 

month (subjea as he reafte r a (bis sub-paragraph (B) provided) together with any other beriotUunM whtai 
conversion rights may be exercised being hereinafter called a "conversion pcrioJ - ) so astobcTccavedonor 
prior to the tat day of the relevant conversion period (the "txmvcrsion dale") we relevant convertiWcstoc* 
certificate's) with tbecouvenioa noticcfa) thereon doty comptef cd and signed. The Company sh all as a t, and 
not later than 14 days after, rite relevant conversion date allot ordinary shares m rcapcaof convertible stock 
converted and wftfahi 28 days after the relevant convesiofl date despatch to the persons entitled tfaerero 
certificates for the said shares and (if applicable) separate certificates for any balances 01 convembiesro^ 
not converted and remittances in respect of any fractional entitlements. K for any mson. the auatted 
amsoStbted accounts of tbti Cbapany and the subsidiaries for their financial period then reoemiy 


completed shall not have been despatched to the stockholders by 3W JuW in any of die yean 1988 to 2000 

•riod shall be postponed and shall (instead of the 


month of 


(A) Upon any allotment of ordinary stares ftiRy paid kqr 

number andfor nominal vame of ordinary stares to be subscribed on a ny sutee quoit ™ 

subscription rights win be increased or. as the cue may be. rcduwd in due proportion andlMwbsa’pfitis 
price per charewill be adjusted accord mzfy On any such capitate* non, *uMt*ision or consoUdation ihe 
audhorafor the time being of the Onn^ shall certify ihe *f*H°P™* 

such adjustments notice be sent to each bolder of a warrant together wnh a «w trsm ■ —Y 

additional stares (br^ which dot bolder is entitled to subscribe m consequence tbetcot. fractional enrolments 
being ignored. 

(B) if. on a date (w by reference toa record date) on or before the final subscription djye. the Company makes 

and had been exercised on the day immediately preceding the record date of Sicb offer Or umtanra on the 
■ basis then applicable. 


(both inclusive), the relevant conversion period % — , - .. . . ... 

August) be the period of 31 days immediately fofiowmg the date of such despatch of 

relevant conversion dare shaU be the Iasi day of such period and the Company win inform stockhoWcrshy31st 

July in such year of such postponement by notice in writing in a fonp previously approved by the Trustee. 


(C) Interest on convertible stock converted shall be payable up to and including the interest payment date tal 
preceding the relevant conversion date but shaficease lo accrue immediately thereafter. Oramaiy snare 
capital afloaed on conversion shall be credited as folly paid and shall carry the tight to reoave an dreideoas 
and (unless so adjustment shall have been made in reaped thereof pursuant to sub-^aragrapn^ bcJOTQaJi 



Mims uKicEnwwDVEmos BMC lilts. «per iron mvurcnua m irapw vi “'T =_ 

Company, and stall rank pun' passu is ail other respects and form one class with the ordinary stare capital m 
issue on the relevant conversion date. 


< ID > 


*3 So long as any subscription rights remain exereisable:- 

CA) the Company stall not fi) moke any distribution of capital profits or capital reserves except by means ofa 

capitalisation issue in the' form of folly paid ordinary stares: (a) issue securities by Mn^ca^teauon of } . 


(J) Upon any aUmmeur of fully paid ordinary stare capital purcuarrt to a capitalisation of profos or 
reserves (mchxflng share premium account and capital redemption reserve) to any ordmaty 
shareholders on me register on ■ record date being o <*aus oa whkb any eonvettiWe aoc k 
capable of befog con verted, the nominal amount of^rdinary stare cuptttltotaaUtffed mngpCtt M 
convertible stock convened on any conversion date Mowing such record date shall be : inaeaaed m 
due p roportion. No adjustment shall be made in the conversion rate by reason only ot a POtae r tH 
ordinary shares wboQy or partially foregoing bis entitlement to a cash dividend and in Iteu mer»r toe 
.Company making an usue to him of fuSy paid ordinary shares by way erf capitalisatio n of an 
standing to the credit ofthe profit and toss account or revenue reserves equal to ~ihe amount ot the 
ash drodeodforegoue. providedtlut in respect of eadtswh isaue> - 

(a) the Dusxee shall have been given not kss Itati 28 days’ wriiten notice thereof by the 
Company; 

(b) the Trustee is supplied immediately prior thereto with a certificate from merchant b ankers or 
other advisers approved bv the Trustee to the effect (hat ihe boos <rf die KHWoroenuuv 
share* as aforesaid will not' be materially prejudicial to the interests of the stocfcltolden, and 

(c) the Trustee is otherwise satisfied that the interests of the stockholders win not be materially 
prejudiced thereby. 


(2) If. wfaftst any convertible stock remains capable of being converted, the Company shaH ma ke any 
shares") bv wav of rights to onJmary shareholders for wmdi a ustjng 


on The^SuKkErctauge »obrafocd'th«M'on tfi occaSonof each such offer EITHER the cotiverrion 
• - • r share capital thereafter allocted in 


rate shall be adjusted so that the nominal amount of ordinary stare capital inereancr a» ww »■ 
respect of every JftSp nommai of convertible stock converted (and proportionately f or any otp er 
nominal amount of convertible stock convened) shall be increased by an amount (expressed in 
pence) equal to:- - - 

AxC 
. B + C 


where: 


A equals (be nominal amount (expressed m pence) of the qpw shares (indodingany fraction of awew 

share) which would have bees offered to a bolder of 105p nominal of convertible stock tad fits 
conversion rights been exercisable and exercised in full with effect immediately before the record 
date for such offer at the conversion rate then applicable; 

B equals the price per share (expressed in pence) at which the new shares are being offered to 
ordinary shareholders; and 


C equate the avenge (expressed in pence) of the middle market quotations on The Stock Exchange 
(calculated by reference to The StoOtl Exchange Daily Official List) for the new stares ml paid I for all 
business days during tie period ia which the new shares are dealt in Tbe Stock Exchange ml paid; 


OR the Company shall extend the offer at the same lime to each stockhol der as if his conversion 
tights bad been exercisable and exercised in full on the record date for such offer at the conversion 
rate then applicable; 


provided thai:- 

(i) in any sodi cate the Comply shan at tta time of tn^g the offer ^fyttastoekhoftfersm 

writing that it has exercised its option under this sub-paragraph (2 j either SO as to adjust the 
conversion rate Or so as to extend the offer lo stockholders; and 
Hi) if the Company shall on tbe occasion of any such offer as is first mentioned in thfej wb- 
paragraph^) exercise its option to extend the offer to .srockboWcntber. Kstafl ^ ontta 

occSon of each subsequent such offer also exeroseta option so to ertend the ^rtutitajm 

any such case on application by it to theTniaee the Thatce agree s tfaant 

the conversion rale, but so itai (be Trustee shall not so agree unless a financial adviser 

• appointed for tbe purpose by h (acting as an efflert and nor an arbitrator) Aafltavesteiedm 

writing that in ia opinions© to agree would bclikely to be in the interests of tbe stockholders 
as a body. 

' (3) The Company will forthwith notify the stockholders in writing in a form previously approved by tbe 
Thistee of any increases in the conversion rate pursuant to sub-paragraphs ( l ) and (2) above. 


(E) If any offer (not being an offer fatting within sub-paragraph (DX2) above or (H)(!0) below) orumotion fe 
made to ordinary sftareftoldeis on the regftter on a record date being a date on which any am terrible stock 
remains capable of beiog convened, tfae Company staD make, or use its best endeavours to procure that 
there is made, a like offer or invitation at the same time to each stockholder os if his conversion rights had 
been exercisable and exercised in full with effect immediately before such record date at tbe convenum rate . 


of this sub-paragraph. 


the pretxtfing sentence 


(F) If any fractions of an anhnery share shall fall to be allotted on conversion tbe shares rep res e n ting such 
fractions wiH not be allotted to (he relative converting stockholders but will be aggregated and sold and the 
net proceeds of sale win be distributed pro rata among the persons entitled iherero. except tfaai where the 
entitlement of any such person amounts to less than £1. the amount thereof shall not be disentailed but shal) 
be retained for the benefit of the Company. 


j the ordinary shares attributable u> the. then outstanding warrants (c) every bolder of a 

warrant present in pitsoaai any sulcS meeting i$s}L£u: entiUedodashow ofbaods to one v«e and everysudi 
holder present in person or by proxy at any such mpetiiw stall he entitled on a poll to one vote for every 
ordinary stare which he is entidctftosubscrftje (4>apy holder of a warrant present m person or by proxy may 
demand or join in demanding a pott «ocf(e) if a) any adjourned meeting a quorum as above defined » not 
present, those holders of warrants who are then present m person or by proxy shall constitute a quorum. 


(G) Tbe Company will use its best endeavour*: - 

(1) to maintain a fisting for the convertible stock on The. Stock s Ejrchange and. .for so loqg as any 
co bv crti bR ftocfcr e mainscafable'of being con to mafoamiBkc feting fortfae drifoiary share 

_ - •- T capital I which tsftiljy'paiCfcand -*• •* **' ' '* ■ 1 V. ; ~ . '.‘.* 2 ’- 

' (2) to ensure. that 'daring sudi -time as lbe ordinary stare capital is listed or quoted- oin' The Stock 
Exchange and/or any other stock exchange all the ordinary stare capital allotted on conversion will, 
upon almtment. be admitted to tbe Official List by the Council of The Slock Exchange and/or wiM be 
listed or quoted on such other stock exchange 


(H) So long as any convertible stock remains capable of being convened the following prcrns*ons-( inter alia) shall 

ver- 
ify the Company shall noU~ 

(a) distribute capital profits (whether realised or not) or capital reserves (including any share 
premium account or capital redemption reserve) or profits or reserves arising from a 
dist ributi on of capital profits (whether realised or not) or capital reservn (inaudja^ as 

or pursuant : 

purpose of tl . „ . _ 

distinguish b etw ee n capital and revenue profits or reserves the Company and the Trustee 
shall be entitled to rely upon a written estimate for the auditors as to the extent to which any 
pan of any profits or reserv es should be regarded as capital profits or capital reserves; 


(b) capitalise any jxoftts or reserves other than by way of a capitalisation issue made onto to tbe 
ordinary shareholders in the form of fully paid ordinary shares and (if so extended) in like 
proportions to the holders of any other class of equity share capital of the Company in the 
form of fuOy paid ordinary shares or shares of soch other class of equity share capital, or for 
the purposes of a scrip dividend permitted under sub- paragraph (D)(1) above; or .. 


<c) except with the prior wriuefi consent of the 1>uaee makc-anyofferorinritationtoordinary 
shareholders or allot any stares m pursuance ofa capitalisation issue during, ot by reference 
to a record date felling within, a conversion period or following a conversion period by 
reference io a record date felling prior to such coovetsioa period; 


(2) save as permitted by (1) above or (3) below the Company shall not mate or permit to be m issue any 
equity stare capital which a* regards voting- dividends. Other distributions or C 


equity share capital which as regards voting, dividends, other distributions or capital has more 
favourable rights than those attached to the ordinary share capital and (without prejudice to the right 
of the Company to consolidate or sub-divide shares or convert shares into stock) it shall not without 


the prior written consent of the Trustee in any way alicr the rights attached to all or any part of its 
shore capital m tauc from time to time or attach any special rights, privileges or restrictions thereto 
or convert any issued share or loan capital into equity share capital except in accordance with the 
terms of issue thereof; 


(3) nothing in (2) above shall prevent the issue of any equity share caphal:- 

(a) pursuant to any scheme approved by the Company inceneral meeting to staff and employees 
(nichiding directors holding executive office; of the Company or any subsidiary by reason of 
their office or employment; or 

(b) causing rights for a period not exceeding five years from tbe date of issue to dividends 
greater than those paid in respect of the ordinary shares provided that such equity stare 
capital shall have been mured by way of consideration or part con si deration for the 
acquisition of another business or of share or loan capital of another company and that the 
dividend payable on such equiry share capital ftt respect of any financial period of the 
Company during such first-mentioned period shall not be at a rate in excess of three times the 
rate of dividend declared on an equivalent nominal amount of orttinary shore capital in 
respect of tbe same financial period; 


(4) the Company *tan not do any act or thing resulting in an ad ju stm e nt to the conversion rate if. in 
consequence, the nominal amount of ordinary share capital into which 11 nominal of the convertible 
Stock would be convertible would exceed £1: 


(5) the Company shall not (except as authorised by Section 37(2) of the Companies Act 198 0 or by 
Section 45 of the Companies An 1981 in respect of redeemable shares or of shares purchased by it 


with the sanction of stockholders as hereinafter mentioned) reduce iu share capital or any uncalled 
or unpaid hsbihry in respect (hereof or (except as authorised by Section S6(2) of tbe Companies Act 


1948 and Sections 45(6) and 53(3) of the Companies Act 1981) any amount for the time being standing 
to the credit of any share premium account or capital redemption reserve or (except with tbe sanction 
of an Extraordinary Resolution (as defined in rhe trust deed) of the stockholders) purchase any of its 
own shares; 


(fi) (a) if rhe Company co m mences liquidation (whether voluntary or compulsory ) it shall forthwith 

S ire notice in writing thereof to all stockholders in a form previously approved in writing by 
e Trustee and thereupon each stockholder shall in respect of Um whole or any part of his 
convertible stock be entitled within sis weeks after the service of such notice to elect by . 
notice iirwnting to the Company to be treated as if a conversion date had occurred on the day 
immcdiauly preceding the djte of sueh commencement and h&conversion rights had been 
exercisable and exercised m full with effect on ihac date at the conversion rate then applicabfe 
(after making any appropriate adjustments pursuant io sub-paragraph (D) above) and in chat 
evmu. subject as hereafter in dm sub-paragraph (H)(fi)|a) provided, such Stockholder ihaH 
m lieu of tbe payments which would otherwise be due in respect of his convertible stock 
deemed to have been converted us a result of such election be entitled io participate in the 
assets available in the liquidation paripasru Hrih the ordinarv shareholders as if be were tbe 
taUer of the ordinary shares (ind udine any fraction of an ordinary share) to which he would 
have become entitled had that convertible stbek hi respect of which he stall have made such 
election been converted as aforesaid by virtue of such exercise as at such deemed conversion 
date. Notwithstanding the foregoing, a stockholder making sueh election stall be entitled to 
recnw and re utin any payment m respect of the convertible stock in relation to which be 
strait have made such election which shall have become due prior to such immediately 
preceding day as (bough he had not made such elect ion. FV» the purpose Of tieteminiog the 
assets in which any stockholder making an clem ion as aforesaid stall be entitled to 
participate, the provisions of sub-paragraph (C) above shall be deemed to apply as if SKh 
immediately preceding day were a conversion dale, provided that if such stockholder shall 
receive any payment on the convertible stock in rvforkm to which he stall have mode such 
eteaioti in respect of interest falling due cm the convertible stuck on such immediately 
preceding day, nr any day thereafter up to and including the date of soviet of the aforesaid 
notice by the Company, he stall be entitled to retain such payment. Subject to (Ms sub- 
paragraph (HHfcXa) the conversion rights shall lapse in the event of tbe liquidation of the 
Company: 


(b) V the convertible stock shall become rm medial ck due and repayable in accordance with the 
provisions of the trust deed / for any reason other than (he (rquidatiofl of (he Company) (he 
Company shaQ forthwith mye notice in writing thereof to ql) stockholders in. a form 
previously approved by the Trustee and thereupon cadi stockholder shall ia respect of the 
whole or any part of fab convertible stock he i-ntit led within six weeks after tbe secvtre of sueh 
notice to exercise his conversion right*; (<uch exercise to be with effect a on tbe day 
jramedaicty p rece d i n g the dale on which the convertible sock shall have become so due and 
repayable which day shall be deemed to be a converstott date) at the conversion rate (hen 
. applicable (after making any appropriate adjustments pursuant fO»ib?»«sraph(D) above) 
by completing and signing ibe conversion noticcM on ft* rcfevanj. cwvefuwe stock 
certificates) and depositing Ibu same at the transfer office of (ta.Cwipw.ptjor.to lic “W, 
of sudi six weeks: 
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price equal to the highest oft- ■ • - 
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Kcweeadm (fe«lin« dan next following tbe date of tbe BMoaneewM oOtat 


ofthe ordinary offer or, a such terns j 
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pi) the value of (be onfinary shares into which tire a mycatfole s tock re quired to he 
redeemed as aforesaM wouM ta converted tf the stockholder wens to excreta htt 
■ ‘convenion rights porsaanUosuh-^ramph (a) abovetejwtpeoofwtftronwrtible. 
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ence toThe Stock Exchange Daily Official Urt); |nd 
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".Sfi 



(12) ff tbe Company stall propose any arrangement pursuant to which the Company a 10 make; 
distribution of the land described In paragraph 2(lMa) or <b)of Schedule 18 in the-Fmance Ad 1980 
otherwise than by meareof (0 an s mititem cnt witinn the meaning of Section 206 of tbeCouyiocs 
Act ISMS permitted by sub-paragraph (HXII) above or (il) an arrangement to which the provisions of 
suchsub-pangniphao not apply byreason of theproviio thereto or pn) kb arrangement made or pur 
to aD srodcboWeis which is, iu Ote opinion ofa financial adviser approved for inch propose fay the 
Trustee, tar and reasonable '-{having- tenud- to the mas of sudi fint-mentitined proposed 
■ an aineem eirt).-»t stall give-nonce tbCTeofia a-ftffai pre»fonsfy approved -Ity <be Thatce-to all 
stockholder not less than 4S days, prior totbe proposed reomtf da te m respect of thtf cdtitlemeni of 
ordinary shareholders to recene die relevant distribution (andfor sham m .(he comanyre 


conmanlcs to which any such tfistribotion is fo be made) and care stockholder rtfey.-withiu the period 
M>f30days.«|es: Ihe, dareefisOcftneriuo-: *! .-a .*7" ■; 


(a) acercite ha coo veraoir rights in respect of the whole or any part (being an integral multiple of 

- £5 ooaittfal) of bis cam wriWe imek *» be may specify (and so that tor this purpose soch 30 
-.- d ay period stall be deemed to fcaconvctsioo period, the last day thereof shall be deemed to 

’ be a conversion date and d»e provisions of subWxgraph (Q abpre stall apply acconfingly) 
at the conversion rate appficsbic ow such (teemed oon version date (after making any 
.. appropriate adjortmenis pursuant to sub-paragraph (D) above); andfor 

(b) gfee notice in writing to dm Company r eq ui ri n g die Company to redeem (he whale or any 

pm (being re intero multiple o££l nominal J of bis convertible stock afi be may specify - 
(ofctidiiig cafoertiUe stoat to be convened under sub-paragraph (a) Bbpye) : tn cash K a 
price equal to (he bighest oft— ., - 

pj the average of (be tnkftSe maricet quotations of The convertible stock on The Stock 
Extinuige(calcu feted by reference to The Stock ExctoaugePaffy Official tls«) for the 
. . 14 consecutive dealing days next fottowiug tee dale of the said notice from the 
.. Company or the date on which die Company shaft announce to its members the 
'• lenns of the fog-meBtioncd proposed on ange r nent (whichever atafl be the emfier); 

and r 

(u) the value of die onfiany shares into which tbe comniblc stock required to be 
‘redeemed as aforesaid would he converted if the stockholder were to exercise his 
' c on v er s i on rightspogsuaat to sub-paragraph (a) above in respect of sudi oawvertfMe 
' stock, such twine to be cafcufetedny reference 10 die average df the middle mrfceC 
quotations for die deaSngdays s pe cified in (I) above of die ordinary shares 

(Si) pot / 

The amount of such redemption (fogu&un^juterc^^ on ^econwmitte flock so redeemed 
: acotied uptb and mtdudh^ tfie date of xbdempdpti) shall be paid bn tfm.dn next foOdwing 

- *- ihe expiry of 15' days niter the deemed convention dale referred 10 in stto-paragraph (a) 

. above.* ■' * •' ‘ 


CO If immediately after nay conversion date (not being dfe Cowveisioo date io reeped of the year 2000), taking 
into account all oonvenioe rights exercfeed on that date, '75 per cent, or mote m nonanal amount of the 
■ convertible stock (which exprcsSiOD for (be purpose of (his sub-paragraph (l)shatt include any further slock 

fomuag a single series therewith but exdode any of the ooavertfiric stock or sudi further stock purchased by 
rite Company or auy aubsUoiy and cancelled) shall have been convened the Company shal be entitled by 
\ '.' doc less dtaa 30 nor more than (50 days’ aotmem writing to all stockhoiderc In a form prevfotaly approved by 
the.Tnatee (a "comptegory oonveahm notice") given wfthtn 30 days after tint co n v e r si on date, to convert. 
. on the expiry date of such oompoisory conversion notice, (he whole (but not pan only) of die convertible 
stock into oithnaiy share capualai the coaverriOti rate applicable on such expiry date aadin the event of such 
notice beiaggiveti m aforesaid Ae taldingnf coovertible stock of each stockholder shalLsufocce as hereafter 


ib this sub-paragraph (l)jtrovided, be automaDrafly converted K rach me on such expiry (fete (and so dm 
for this pmpase sudi expuy date stall be deemed lobe a convetrion date and tbe provirioMof this paragraph 


3 riuOJ apply accordingly save that if such notice be despatched by theCompany riot later than die scrowLt&y 
before the interest payment date acattfollowfaig the Conversion date ft 


.... .. _ . .. ; first ntenrioned in this sub-para gr a ph (I) 

the inurea otherwise payable on the convertible stock on that interest payment date shad be deterred 
pending the expiry date of »dt corophteoryconvcrrion notice and shall become due onty inrespect of that, 
pan of soch convertible stock in relation to which tbc.t&rt specified in the proviso to this sub-paragraph (1) 

stall be duly exercised), -provided that eadi stockholder shw have tbe rfehc by giving written nonce to die 

. Company witfaut 21 days after the service of a compulsory conveshm notice ro require the Company, in lieu 
Ofconsretfoguo repaydiejvhok;ot such pan » hpwy m. mch noticcrotaify oqus convertible stock atp>r 
; do diedqary.date of the compolsqty conversion notice together with interest accrued up to and inctafog 
Suci( date uomttafoeiu (Ac Cpmtat? stall beboond to repay such convertible stock together with accrued 
interest icebrdingty. 


W I^ttacpnverskm^m or farrapert of ttayw 200^ Oimp^ statt wh hfoe cxcrrisedhsrigte 

under sut^pan^sph m above, tiieTfrotec maysi osabsotuie diicrtooc andvritbout any responsibiKiyfor 
any loss oco^oed thereby; wuhm foe period of 2] days following such conversion dSFaeuiac all 
cravmtoo stich conversion date Kmc convenioa Tate applicable on the 

■ date of cxcTOse and sett for foe benefit of the stoc kh olders entitled thereto the ordmarv stores allotted on 

sudi ctwyc rsum.provkted tart foe Trustee stall not exerdse such conveniontiifoteonlewafliHaciai adviser 
ropofofed ftv foe purpose by n (afiteg as au emert and not so artohmor) shteltave stated in writing that in 

fo ecxcicBeoysufoootwercKMrSiB ami sale by the Ttnstee would be in the hwctmS ofthe 
Sl u ^ deemed to be.a oonrenfon period and foe tale of 

e * cfc ® c _? , ,S ca L ctM "« fs " n Tfohfe shaft be deemed to be a conversion date and the provisions of sub- 
paragraph (C) above stall apply accordingly. K 


(K) Tbe convertible istodcfoaft be known as Tib per cent, convertible unsecured loan stock 2000 so Iona as anv 
convertible s tock stall remain capable of bang convened. Thereafter foe wori^mvSrSi^KlI b£ 


omitted from foe title. 


<L) For foe purooae of tfcsc particulars convertible stock for ibe time bring unconverted shall oeodute ks 
conv ersio n be deemed to remain capable of being convened from tbefoite of issue thereoi^mUKmd. 
Sspmrarapbl! **** ** ’*’* *' ** he ttmtted^ as convened purmant to any proMon °f 


4. ■ Pttr c h a is and re d sin p U su 

nomural8ioouM thereof, but not otherwise. «hcu, mau not exceed lit) per. cent, of the 





foefodferttod^'/ w ^ 30W « P« together wifoS^^S^^SS- 

^ *ta^ M CT^S^^ l ^Sl^ i h nS^^ OT ^ , ^‘ l ^”* cconl ^*'^ > ^^ttaforcqtobia PT ovitfoTW 

I HOCK which IBM Ivi I niMi t . O—Ij M 



(C) For the purposes Of the 
• become or cease to bea-swemm: 
tad already become or hcased to 


« ^trieliin an foe chaage In nainraafhuilnqa ofthe Company a»d a 

continued 


J 




services by U\ rowing tne door' r ' iraae 


[ ch^L 






■ 




'* 



-r- ■ < •^'■i r .“ 

i^Z-*-.;-'«.S 

: 

• 3 t 


i 

f ?^ **?*■ « 


'"^=§? j 

I& 3 : ! 

* 12" ■ h' 1 


'V — 


• 'r* ■ ^>\ 

*- . > t« 

■■*-.•- .‘"t 






• v 

1 L Lr -»."T 


~ - _■ ~ >«* 


■ ■ -a« 


4 " '•'-'*2-2f 


• " a 


: - ;; •■■ S=1 
■■'■• ! «ii 


• r - *Mw 




— — ”-1:2 
■" ■'=«*3 

-“-- w 

- ■ -■-■ vJ3 


-- ■- 

■ y .. "Sr t c*^ 
■ - TiTT* IU 


• • *.. J« U.-S 

- . -■. .- -.-«■» 

.■.'.Ivrte.- 


•. '■-■■ 

_ — w. 

- -. ir-.-.t 




„ ■ 

- /--j-i-r* 


. ■•.if'" 




M* ' 

. --_> 


*• 


Financial Times Monday March 18 1985 
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*c business of u investment ins 

nMtobesnchansitasijQ,^ 01 ‘ B ™ b o*»n«w «> include the ownenhip of a dealing company shall bo 


-*5 Ve'^iSC 1 

11 



Cm»njr or any subskfitry shall be pai 

. _ P^^wrescnwsorteSirtbywjrafoSSiwBlaseurit^ 

* : MwtiScstlos oTriftfcl. 


paid up in whole or in pan by way of 


-Sv * 


The nd amau 

Sfnain events. AwSnaMwSvImtaSvifx 1 ^ “ <,e,,, ^? c P lion of >he Trustee and for Us relief from mpouibiJity hi 
' tfurTrasiet g>^B onsoch terms and subject 10 sue* eotviiifo«(if«iy) as 

Tooniamed-. may bepvep Hank Stand, nownhstawfing anything to rtie contrary in these partiathri 


^ Rc " H> ' J ’ r **h* , oeju and replacement oT Trustee 

relir ^ l a^^oewi^)M > ^^ r ^' nnyi^^^ 1 ” 18 10 ‘ he . fanowi * 01 **“ Trustee but win permit the Trustee to 


■'**'■ Tnuwfer ■ 


nwfcraMe in integral multiples of 50p nominal. Convertible stock 

' "Note: The trust deed win not cootain any provision oreducEno the CjmwMnw »nd, 1 
“ff? or ’. savc ** mentiooed in f^grapblaStove. 1 

- 

■ -SOMMARY of the memorandum and articles of association 

The Company’s objects 


* 



Articles of association • 

■ Tbfc article^ of association atihe Company contain, oiler aUa. provisions to the following effect>- 
<») -"Duration 1 • 



$* 


Tbednectors of the Company may exercise ag tbcpdwareof the Company to borrow money and to montage 
• g^crogeittundenaiung. property and nncaHod capital, and. subject to die Companies Acts 1948 to EfSLto 

• ‘EfK.'*®®?? 1 !* 5, ■“ an “d “bet securities whether outright or asa collateral security for any debt, 

* 'BSSUP- 01- “WP 1 **.®! *e Company or of any third party. The ankles of association cooum a limit on the 
. KKTOwmgpQwers of the Company and any stmskfiamain the same' tennsittumicrmMandtrw that stated in 

ParoaUais of the coovertS>|e stock” above. 


(d) Capital ! 

: • T^jf'tlhhMors of the 'Company ^Aall-establidi a capital r ese rv e and cany to the cretSt of such reserve 
” apprecimonsmising on Ibesale.mlisation.'tramposttion or Revaluation ofanyinvesonents or other capital 
assenrbf the Cdimxany hi etens of the book value thereof or apply the same in providing for depreciation or 
contingencies or for some other capital purpose. Any losses reahsed on the sale of any utvcatmeiits « other 
. ■ gap taiassers may be debited in wboteOT in pon against the capita I reserve logetberwith any taxation arising 
•_. »tcoiuequetiee.of4heriiaposai of any asset. The eapitBi reserve, together wnbaBmoueys in the narereM 
•i tacajntal ajsets, shall be treated for all. purposes as. capital assets and shall not be available for 


(c) Variation Of Hgbts - 


AO or ^ny of the riritts or privileges attaching to any dais of share may, subject to the provhaans of the 
COatpanies Acts 1948 to lQN, be varied 'orabrogaied either with the consent in writing of the holders of not 
. les than rhthe-fimrths of the issued shares of imt dass or with the sanction (dan extraonSnaiy resolution 
passed ala sepnralc meeting pf the boklers of such shares. 






(0' JHrectors - •» • • r • 

niiEtiBn' of dfrectiors is twoanif t^maxinuinitcn- 
. (iilNo share qualification sbaH be required- . . ' 

' ^^((i^'Sur^pcsjo^ic ptpv&ba^pf chc .C 9 <npan>cs Acts. 1?48 to 1981 the (firectoxs may from time to lime 
■ fppotatooe or more o6tev number to be dieholder of any executive office on such terms (inchidmg 

lemimeranoo) as they, think Bt and., subject 10 the terms of any contract between trim and the 
Company, may at my tint revoke any such appointment. A d ir ector appointed as an executive 
; cfaaipnap or as tuaugmgm'iOHitmaaapxigduectorsbaD not. while hohfiag sudiofflee.be subject 10 
. ' luiitpeni by aotanoa-or be taken into account in deicrtnining the rotation or rtliremera of 
. (fircctoiv. At each annual general toeetingoneHhird of the directors who arc subject to retirement by 
rotatx».(or ibe number nearest to but ^not . exceeding ooe-durd) duD retiie by rotation, 
pv) Sol^ectto the provtorai of die Companies Acts W48io 1981 atfirector nay hold any other office or 
place of profit under the Company (other Ihan that of awfifor) in conjunct ! 00 with hb office of 
director for such a'period and on such terms (mo reinuncmkm and otfaerwiw) as the directors may 
• ' determine and no director is (SsquaKfied his office Grom contracting with the Company or is KaMe 

- n-fo moouk to the Company for any profit realised by any such contract by reason of such tfirector 
<■ dj^iokflug-tlurt office Any director may act by hhnsdf dr his firm in a professional capacity for the 
i 3^c- ttCompany (otherwise mail as auditor) and he or his firm shall be entitled so remuneration for 
’•= BjpMfimodU services as if be were not a director 


-tv) The remuneration of the directors shall be paid Mdm rate of £U00 pet annum for each director or 
. such" neater- amount « shall be. detenmned by ortfinaiy tesolotion of a general meeting of the 
.. Company- Such remuneration shall be deemed to accrue from day 10 day. Tnc directors nay also be 


paid ill cxpensesproperly incurred by them in attendinK meetings of the directors, any committM of 
meeti ngs or separate in ee tings of me holdeis of any dass of shares or otherwise 


tbe tfirccton.^icneral mee _ 
fo ot with avmw vo lhc performance of their dunes. 


••'XV: 


. - • : - (vi> Any dweetor who upon- request mrders any extra or special tervioes shall be wwhWdto receive such 
■£**/ ?.’• - 4KHklbm nin’tli iMAi fit for bxp<fos^ mid swhfcmuneratiqn as the tfcrcnors may think fit 
ofitheriin aafiKonto or^l'subsotutiob Tor'anydtber rnnundation be may be enoUed p.TeceTve. 

(vu) Save in relation to certain specific exceptions provided in tbe articles of association (namely- 


:**tv' ■ 


.... comemlng the mviag^>f security in ceroea of money lem by a dheaor or obteitiora undertaken by 
•r'r- ‘ twn.for'rhc benefit of the Company or m respec t of a debt or obBgaripnof th e Com pany for which he 


4 


assumed responsibility under a- guarantee or. indemnity or by the giving of -security, a contract by a 
(Erector la underwrite shares, any contract with any other corporation or firm where the director* 
interest dqes not exceed 1 per cent, at any dais of equity share capital or wofing rights available to 

- .J.MJ. immnuMl Iw ikp Inland Rrvmiv nr anu matin' 


members.' acts In rdatkm'to a pension scheme approved by the Inland Revenue or any matter 
connected whb an employee share scheme other than tbe 1 


le grant of any option or allocation of any 

1 shares or any other matter concerning his individual participation), a <fireaor shall not votc orbc 
counted in the quotum present at a meeting in relation to any resol ution on w hich he is debarred from 
voting in regard to any contract, transaction, arrange meat or proposal m which be basto ms 
knowledge a material interest. Subject 10 the provisions of the Companies Acts 1948 w 1981 the 
Company may by ordinaiy resolution suspend or relax such provision to any extent or ratify nayUtiag 
DOtduiy authorised by reason of such provision 




meeting (of in any accoo ipi ii y nig doebment) at which he is proposed to be ejected or re-elccied. 

taliis-.wwlow oc ■dependants and mayimake cootributirw to any fond and pay premfoms for the 

*■ ‘ " purchase or pn^visioii of apy such gratuity, pension or aflowancc and may make payments for or 

towards the insurance of any such person- ... 

ft) tew* securities ... 

Subieci to tbe provisions of the Companies Acts 1948 to 1981. aD omssued shar es are at foc disposal of the 

" upon sacb terms and cocaitioas as they may deieumne. 

(h) Xrawricr of shares 





STon-KfofriKiRS*ror and. unless tbe share tsfally paid, by or m. behalf of the ™rffoee^Tbe 
%£££ their ^SmeSscretion and without giving any reason, refuse to repsrer a tranrferof any 

articles coo rain no rearimws on foenumfcrabday of folly paid ordinary 

DirMewd* and dWiAMlau rfasaetsou Bquidatieu - . ^ 

: are entitled pan passu amongst tbenseiws tol hi proporaoa to the 
them to share in foe whole ofthc profits of the Company paid out as 
- ---—! from foe sale, changes, reafoatiom or tramposui ons of 
: of any surplus in tbe event of the liquida t ion of the 


nrvmcDUh iwiuwi wn **— — r . _ 

investments or other capital assets) and the 

.. .-.Cpn»JP , W- .. ■ :f ■ 

^Aj^dS^kstfi^dfoBridafteraperiodof ByearahomthedareitberamepnyaHeinaybefottetedlqrilie 

" diiebfan. 

GENERAL INFORMATION 


Share capMal 

■ ^SSfe^fe^S-CtaX&^twooidinmyi&w^isroedataSpeach 

« raosxriraee* of LrenxfoA 

(b) On ilib'Mareh, 1985 resolutions of 'the Qwpany were passed whereby.- 

cv -rt-- j: unihoritvonrsuam to Section 14 of the G 


_ oc umucu hjus|. 

JV with an author 
March. 198S two < 


_ _ie Companies 
: capita) of £4.000 


Acts 1948 B> 

^.000.000 divided 


4 » 


llili ^March, 1985 resolutions Ofllffie Ltwq»ny 

. f4vp00^p0; ... L 

Am* animal omrTal. mcctinc 01 the 


fiii) tbeCompany'SlfereaiL-. •.— - . . * ^ 

' 1 c-i; -iobsife’r/i^ni>iiMofad toNobfotWosariTBiutr^a hurirer 199 ?Wordinary shares ai 

•■' ■ above;— ~ 




Q) The share capital of the Company is as fodowL- 


Isiucd to subscriber 
. Allotted 10 Noble Grosart Limited 
Now being alio ned 


Ordinary shares 

. 199.998 

6.800,000 


biBroefoDowing foe offer for sale 

Reserved for blue pursuant to tbe exercise of warrants r . 

Reserved for issue pursuant to the conversion of the cooveniMe stock .. 
Reserved for options 


7.000.000 

1,400.000 

3433-Q3 

525.000 


Total 

Surplus 


12J38J33 

3.741.667 


Aggregate number presently authorised 


16.000.000 


Save as'disdosed above since incorporation there have been bo operations whidi have dtaiued the amount 
of the issued capital of foe Company. 


(s) Save g feri ^edinj gra fflaph 3 below, or in relation to the warrants, convertible stock and options referred 


0) no cammissions. docoaxns. brokerages or other special terms have been granted by the Company in 
connection with foe issue or sale of any share or loan capital of the Company ; and 

(h) no share or loan capital of the Company is under option or agreed conditionally or nodconditionally 
lobe put under option. 


00 Following the completion of this offer for sale 9.000 J00 ordinary shares wifi remain unissued. Save in the 
event of any accelerated rights of safasanpfaoo or conversion arising in accordance with the rights attaching to 
the warrants, options or convertible stock, no material mue of ordinary shares of (he Company (other than to 
shareholders pro rau to existing boUmgs) wiP be made within one year of foe date of this document without 
tbc priqr approval of shareholders in general meeting. 

2 Berra wing* 

At the date hereof, apart from the convertible stock referred to herein, the Company has no loan capital outstanding 
or crcatcd but unissued, and no term loons nor any outstanding mortgages, charges or other borrowings or 
indebtedness m the nature of borrowing, including bank overdrafts and liabilities under acceptances or nrrwfunmw 
credits, hire purchase oonunimienu or guarantees or other contingent liabilities. 

3 Offer for rale arrangements 


By an agreement dated 1 3th Match. 1985 and made between the Company, its directors and Noble Grassan Limited 
Noble Groman Limited agreed, subject to (be Council of The Stock Exchange Mfodniirg the whole of the issued 
share capital, warrants and convertible stock of the Company to the Official Lin. to subscribe 6.800.000 ordinary 

chord* tA ih* r Amnanu f MU ilk .1 • b.^MWVM^Ak ru^w Of OOihC. _1__ J M fflA AAA • % 


shares in the Company (with warrants) at a subscription'pricc of 92.88625p per share and £3305.000 in niomin^ 
amount of the convertible stock at par and to offer the j *- — ■- -* - - - -- 


. r ___ — -= same ipgetfacT with foe two subscriber shares and the 199.998 

ordinaiy shares referred 10 in paragraph I above to the public m units of five ordinaiy shares, one warrant and £230 


suoscnpnon price or me convertible stock ana Nooci urossazt Ijmncd will pay sub-underwritiiu et 
percent, (plus value added tax) of the total offer for sale iprice of the 1,400.000 units and a fee ofw per cent, thereof 
iptas value added tax) to the brokers to the irate. The Company has agreed to pay brokerage of M per emu. (plus 
value added fax) to recognised banks, stockbrokers, sofidion and chartered accountants on accepted applications 
boring their stamp inotbcine appliotions made pursuant to the sutMinderwriting arrangementt 1 , The Company 
has also agreed to pay a fee to toe brokers ro the issue of £5 M0 (plus value added tax) and aUofoer costs and expenses 
of and incidental to the issue (including any raptieaMe value added ux) including foe expenses of pirating, 
advertising, cricnlating this offer for safe, capital Any. registrars' charges, listing fees, foe receiving banfcere r charges 
and the fees of the reporting accountants and of the soheitora to foe Company and to the offer for sale and to foe 
Ihustee for the boldera of the convertible stock. These expenses, in chiding the majamum brokerage, are estimated to 
amount to approximately £250,000 (excluding value added lax). 


The a gree me nt also contains provisions which permit it. » mentioned therein, to be tenmnalcd by Noble Grossan 
Limited, prior to the despatch of leitera of acceptance, in foe event of a material breach of any of die representations 
given to Noble Grossan Limited therein or if. prior to advertisement. Noble Grossan Limited determines that, by 
rcasoa of a material adverse change in market cooditkms, the offer for sale should not proceed. ... 

4 Directors' and other Int ere st s 


(a) Save as referred 10 below no director has at the dale hereof any interest (as defined in Part IV of the 
• Companies Act 1981) in the share capital of the Ctimpany. 


Under option agreements dated 13th March, 1965. tbe Company has granted to foe directors options to 
subscribe for ordinary shares at lOOp per share as set ootbelow.- 


Edwin Hadslcy-Chaphn 
Derek Baer 
John Campbell * 
Stephen Kershaw 
David Pinscnt 


Ordinary shares 
20.000 
20.000 

190.000 

105.000 

190.000 


323,000 


Subject to accelerated rights to exercise the options in the event of a take-over or winding up, foe options will 
be exerascable between 1987 and 1992. 


(b) Save as disclosed m sub-paragraph (c) below there are no transactions which have been entered into by the 
Company since incorporation in wiudi any of foe directors are interested and which are or were unusual in 


their nature or conditions or ngnificant in relation t» the business intended to be carried on by the Company. 

W The promoters ojf the Company are David Hume Securities Limited, Noble Grossan Limited. Kiteu <L 
Ait ken and the directors, John Campbell is a director of Noble Grossan Limited which is underwriting the 
oner for sale cm foe terms set ow in paragraph 3 above. David Hume Securities Limited, a company 
controlled by David ftiseni. will be recmviagalee of £12,000 (plus value added tax) in respect of services in 
connection with the offer for sale and win receive the fees pursuant to the agreement set out in subparagraph 
(0 below. Stephen Kershaw will be receiving remuneration pursuant to me a g reement referred to in sub- 
paragraph (e) below. David Hume Investments Management Limited, in which certain of foe directors and 
Noble Grossan Limited are interested as mentioned under “Investment management" above, will, subject 
to the investment management agreement referred to in paragraphs below becoming effective, receive fees 
thereunder. Save as aforesaid no amount or benefit has been paid or given to any such promoter since the 
iucoipofaiioQof the Company and none is intended to be paid orgivenotberfoan in respect of directors' fees 
or other fees for services whim may be tendered in the future. 


(d) The directors are aware of the following interests which, mmedatelyfoHowhigilttoffcrforale, will.or may 
depending on foe level of applications, amount to 5 per cent, or mote of the units of the Company: 


Funds managed by Save A Prosper 

Securities Limited 

Sun Life Assurance Society 

Scottish Northern 1 nves tn wnt That PLC 

Barclays Unicorn Group 

G.T. Management Limned 


Units 

Percentage of units 
under the oner for sale 

140.000 

10-00 

137 ASO 

9*85 

103.500 

7-39 • 

70.000 

5-00 

70,000 

500 


Save « disclosed above, foe direct ors are not aware of any other person who. foDowit^ tbe offer for sale, 
would be reaoired to cUsdoae an interest m the ortfinaiy share cafntal of tbe Company under Part IV of tbe 
Companies Act 1982. 


(e) By a service agreement dated Bib March, BBS between the Goinnany. Stephen Kershaw and David Hume 
Investment Management Limited. Stephen Kershaw was engageohy the Comminy-pqiding foe investment 
man ag em en t ag ree m ent ref erred to a paragraph 5 below becoming effective. If such investment 
management a g re e m ent does not become effective. Stephen Kershaw will be employed by the Company 
mtil Cth Maim, 1988 and thereafter mlem and until d e t ei mine d by 12 months' nonce given by either party. 
Tbe current rate of salary is £25.000 per nninm. and jj, addition he is entitled thereunder ro a non- 
coutribuiary pension arrangement ana a cat. Upon foe investment management agreement becoming 
effective. Stephen Kershaw will be employed by David Hume Investment Management Limited on fike 
terms. Save as aforesaid no director has a service contract with the Company. 


(f) By an yecmeul dated 13th March. 1983 b e tw e en the Company. David Hume Securities Ligriicd and David 
Hume Investment Management Limited. David Hume Securities Limited 1 


_ I was engaged by the Company, 

pending the investment management agreement referred to in paragraph 3 below becoming effective, to 
provide office and advisory services. If such atvesrujenr management agreement does not become effective 
David Hume Securities Limited will be engaged by the Company ami) ESb March, 1988 and thereafter unless 
and until determined by 12 months' notice men by either party. The fee payable to David Home Securities 
Limned is £3.000 per annum (plus value added tax) subject to review. Upon foe investment management 
agre e me n t becoming effective. David Home Securities Limited will be engaged by David Hume Investment 
M an ag em ent Limited on Eke terms. 

ft) It is estimated that for foe period ending 31st March, 1986 the aggregate of the other emoluments of the 
t fir c c t or s will be approximately £4300. 

Malarial contracts 


The following contracts, not being contracts entered into in foe ordinary oouree of business, have been catered into 
by foe Company since its incorporation and are, or may be. material 


(a) foe offer for safe agreement referred to in paragraph 3 above; 

(b) the management agreement dated 13th March. 1983 between the Company and David Home Investment 
Management Limited mentioned under “investment management" above in respea of the provision of 
wvesxment management sendees 10 the Company for a quarterly fee of 0.2 per cent, of foe value of foe 
Company* gnfes assets, such fee being payable in advance. The agreement becomes effective upon David 
Hume Investment Management Limited obtaining relevant principal* and representatives’ licences from the 
Depan mem of Trade under tbe Prevention of Fraud (Investments) Act 1938. The agreement star a duration 
of three yean and thereafter unless aod until determined by 12 months' notice given by either party, and 

(c) the option agreements dared 13th March, 1983 between the Company and each of foe directors referred to in 
paragraph 4 above. 

Ikxatfan 


(a) Undercurrent United Kingdom tax legislation, the Company is required when paying a dividend to remit to 
the Inland Revenue an amount of Advance Corporation Tax ("ACt") at arate which n 


....... . . currently Vt thsof tbe 

dividend paid less the amount of any tax credit attaching to dividends received from United Kingdom 


resident companies. Consequently, the ACT related to a dividend currently equals 30 Oct cent, of the sum of 
or non-oorporate sharehokfem resident in foe United Kingdom, t 


foe cash dividend plus tbe ACT. For non-corporate shawhokleti resident in the United Kingdom. Bn amount 
equal to tbe ACT paid is available as a tax credit which such sharehoUen may be able to set off against their 
total income tax liability or. in appropriate cases, reclaim in cash. A United Kingdom resident corporate 
shareholder wU not be &aNe 10 United Kingdom corporation tax on any dividend received. Persons should 
consult their own tax advisers about their personal situations and the possibility of claiming tax credits 
equivalent to foe ACTpaid on tbe dividend. 

Whether shareholders who are resident in countries other than foe United Kingdom are entitled to a 


payment from foe Inland Revenue of a proportion of the tax credit in respect of dividends on such shares 
depends in general upon the provisions or any double 


F any double tax convention or agreement which exists between such 

countries and the United Kingdom. 

Persons who are not ro resident in tbe United Kingdom should also consult their own tax advisers on the 
possible applicability of such provisions, the procedure for claiming payment and as to foe relief or credit 
which may be claimed in foe jurisdiction in which they are resident. 


(b) Tbe Gompanyk income after deducting loan interest and management expenses and excluding dividends 
received fr om other United Kingdom companies will be subject to United Kingdom corporation tax. Income 


arising from outside foe United Kingdom may suffer foreign tax which will generally Ik available to reduce 
United Kingdom tax payable, either by way of a credit against United Kingdom corporation tax or by 
reducing taxable income. 


(c) Tbe dir ectors consider that the Company wiD not be a dose company immediately following foe completion 
of this offer for sale. 


(d) In the event of a winding up of the Company (be directors have been advised that, under present law, foe 
receipt of distributions m foe liquidation of the Company would operate as a disposal or part disposal of 
shareholdings in the Company for the purposes of Urmed Kingdom taxation of chargeable gains. If thought 
■ desirable at the time, an application would be made for any appropriate tax clearances. 


(e) Tbe directors have been advised that under current law and practice for tbe purposes of United Kingdom 
taxation of chargeable gainst 


0) (beam to share holdOT of subscribing ordinary shares with warrants will be apportioned on the basis of 
their respective values, which shoukfbe established by reference 10 the market value of such ordinary 
shares and warrants on the first day of deafing; the cost of foe convertible stodt will be at par; 

> ^ conferred by'foe warran^rnay giveri^'toa" gain or k» byreference to ihc°aa|uiiiIjon rosTof^e 
warrant; 

0n) the e x er ci se of tbe s u b sc ription rights conferred by the warrants will not constitute a disposal of an 
asset, but their cost will be added to the amount paid on cxcrcismg those rights in computing any gain 
or loss on disposal of the onfinary shares acquired pursuant thereto; and 
0V) the warrants will not constitute “wasting assets" under Section 138 of Capital Gains Tax Act 1979 
and, on their disposal or abandonment, the cost attributable to the warrants, calculated as above, 
would be allowed in computing any gain or loss. 


(I) Shareholders may be liable ro United Kingdom taxation on chargeable gains arising from the sale or other 
disposal of ordinary shares. 


ft) The interest arising on tbe convertible stock may be subject to United Kingdom income tax or corporation 
tax depending on the status of foe bolder. 


The conversion of the convertible stock into ordinary shares will not constitnte a disposal for the purposes of 
United Kingdom taxation of chargeable gains and such shares win be deemed to have been acquired as and 
when the convertible stock was acquired. 


Disposal of foe convertible stock prior 10 conversion may rive rise to a capital gain or loss, since there is no 
exemption If such stock is held for more than 12 months. The Chancellor has mnomced that an “accrued 
income scheme" will be introduced in the forthcoming Finance Bill and accordingly pan of tbe receipt on a 
disposal representing accrued interest may be ueaied as income. 

General 


^ * arbj^^SMWT.KifarMaedirewwiireawme.isfo^My IjiigatiOBord^tty^^CTfol^ ^^Sh S 
the Company. 

(b) Satie at disclosed herein dure has been no significant change in the trading or financial position of the 
Company since its incorporation. 

(c) Detome Haskins & Sefls hive given and have tut withdrawn their written consent to foe issue of this 

doctttneM with foe Musioa therein of their Bocotmuna' iqrort set out above in the form and foe context in 

which it is included. 


(d) It is the Intention of foe directors so to conduct foe affairs of the Compeny that it satisfies tbe requirements for 
qaafificathM as an investment company laid down in Section 41 of the Coomani«Aa 198ftthejC6upany has 
given notice to the Registrar of Companies of its intention to cany on b usin^gj'rTgRygp^T ^ra n ^ 
pursuant to that Section. ' 
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(e) Hie principal place of business of die Gmqany is at 8 Crescent. London EC3N 2LY. Save in respect of foe 
service contract arrangement relating 10 Stephen Kcrdraw referred to in paragraph 4 above, the Company 
docs not haw and has not bad since its kxxn|x>ration any emplagiees. 

(f) Bw* dividend <n the ordinary shares wDi be paid to those holders of ordinary shares 00 foe renter of 
members on the record daw for such dividend. Such recced date will normally be4to 6^ weeks before foe date 
of payment. 

(g) The offer far sale is made by Noble Grossut Limfted. merchant bankers, registered in Scotland (number 
4*205), whose registered office bar 48 Queen Street, Edinburgh, EH23NR. 

fli) It is expected that foe ordinary shares, warrants and co n v er tible suck wilt be admitted to Bring on 20 th 
MnrdU985. that folly paid renounccable letters of acceptance wiD be posted to suaxssfnl srarfiojilS under 
tbe offer for sale on 25tn March, 1983. that dealings m foe infos wiH commence on 26th March. 1985 and foM 
dexfop in foe ordinaiy shares, warrants andconvcrtibte stock separately wiD commence 00 25fo April. 1985. 
0) Arrangements have been made for the writs now being offered for sale to be registered by the Company free 

of stamp duty in the names of tire successful applicam* or the persons in whose fevour letters of acceptance 

have been renounced provided that, in eases of renunciation, letters of acce p ta n ce (duly completed is 
accordance with tbe instructions contained therein) are lodged for icgntn u ioir nor liter than 2nb April, 
1985. Share, warrant and coovertiblG stock coitifiratsswSU be posed on 24fo Miy. J985. " 

S Po cutrafr avaBibte for inspection 

Copies of the following will be available for inspection ar die offices of Ste ph ens o n Harwood, Saddlers’ 

HalLGuner Lane. Cbeapstdo. London EC2V 6BS during norma] b us in es s hours on any weekday (Saturdays 
excepted) for 14 days feom the date of dns document:- 

(a) foe memorandum and articles of association of foe Compeny, 

(b) the report from the amfitors and reporting accoun ta nts ict out above; . 

(c) the contracts for services refereed win paragraph 4 above; 

(d) the material contracts referred to in paragraph 5 above; 

(e) tbe consent referred to in paragraph 7 above; and 

(f) a draft (subject to modification) of the trust deed to constitute the convertible stock. 

Dated 13fo March, 1985 

APPLICATION PROCEDURE 


1 Numbers of unto wMck my be applied for 

Applications must be made on foe application form below in accordance with tbe terms thereof, and must be for a 
minim urn of 10 units (referred to below as “units") and in the following multiples: 

Applications for not less than 10 units and not more than 100 units: in multiples of 10 units 
Applications for over 100 ■■■«»«- in multiples of SO units 

2 Submission arapphestiao forms and payments . 

Each appHewdau form mot be acmmaalcd by ■ manic ebaque or honkers' draft for Ure IUI UHMnt payable ow 
oppUcniio* and be forwarded or handed fa ta Barclays Rank PLC, New Lanes De par t ment, P-O. Bax 123, 
Heetway Hooae, 25 Farriasdea Street, London EC4A4HD sons to arrive not later Urea 16 a.m. aa Thursday 21st 
March, 1985. Cheques aodbankers' drafts which must be drawn in sterling on a branch in the United Kingdom, the 
Channel Islands or the Isle of Man of a tonic which either is a member of foe London or Scottish Clearing Houses 
Association or which has arranged for its cheques and bankers' drafts to be cleared through the facflincs provided by 
tbe members of those Clearing Mooses and must bear the appropriate sorting code number in the top right comer, 
must be made payable 10 -Barclays Bank PLC" and crossed “Not Negotiable^ and must represent payment in full of 
tbe application price. Photostat copies of application fonts will not be accepted. 

3 Introductory cMunfsstons payable 


A commission of W per cent, (plus value added tax) wiH be allowed to recognised banks and stockbrokers on accepted 
applications bearing their sump and value added tax rcgbtmiou number (if appIkxWc). This commission will not, 
however, be paid m respect of applications received from sub-underwriters of the offer tor sale 10 the extern of their 
respective sub-underwriting commitments. 

4 Undertaking* by appUcaaU 

The right is reserved to present afl cheques on receipt and to retain letters of acceptance and excess application 
money pending clearance of appikanis' cheques. Due completion and delivery of an application form, accompanied 
by the necessary cheque, shall constitute an undertaking that (be cheque wiD be honoured on first presentation; a 
provision to that effect is contained m the application form. Noble Grassart Limited reserves tbe right to reject or 
scale down any application for units and. in particular, ro reject app li cat io ns which m its opinion are multiple or 
suspe ct ed multiple appficatiom and applications for an undue number of units. Applications will be irrevocable until 
23th March. 1983 ana may only be revoked after that dare to (be extent that they have not been acc e pted prior 10 
receipt of notice of revoafoon. ‘ 

5 Conditions 


Formal acceptance of app&catious will be effected by notification of the baas of allocation to The Stock Exchange. 
Acceptance of appficaiions will also be conditional 00 the ordinary shares, warrants and convertible stock benr- 


Acceptauce of appBcations will also be conditional 00 the ordinary shares, warrants and convertible stock being 
admitted to the Official List of The Stock Exchange on or before find Match, 1985 (subject only to acceptance). 
Moneys paid in respect of applications will be returned if such admission is not granted by that date and in the 
meantime wiH be retained in a separate bank account. If any application is not accepted, or is scaled down, the 
application moneys or the balance thereof, as the case may be. will be returned by cheque through the post (in all 
cases without interest) at the applicant); risk. By completing and delivering an application form each applicant will be 
confirming that he is not relying on any information or representation m relation 10 the Company other than as 
containedi in the offer for sale document and accordingly he win be agreeing that no person responsible for such 
document shall have any liability for any such in forma non or rep res e ntation; tie will also be agreeing that he is not 
entitled 10 exercise any remedy of rescission for innocent m isr epresentation at any time after acceptance of his 
application. 

6 Bran— eraMe letters of acceptance 

Fully paid reaounceable ietiers of acceptance in respect of units wifi be sent by post to successful applicants at their 
risk. Its expected that letters of acceptance win be posted to successful applicants on Monday 25 th March. 1983 and 
that dealings in units win commence on 26th March. 1985. The last date for registration of renunication is 26th April. 
1983; tbe onfinary shares, warrants and convertible nock wiH th e r eaf ter be registered and win (hen (but not before) 
be iranrferabte separately. Share certificates, warrant certificates and convertible stock certificates will be despatched 
an 24th May, 1985. Pending the issue of certificates, instruments of transfer of ordinaiy shares, warrants and 
convertible stock will be certified against the respective registers. 


The wu n ifli aad convertible stock 


The onfinary shares now beineolfered lor sale rank in fuU for aU dividends hereafter declared or paid on the onfinary 
share capital of the Company. The Company has created warrants carrying rights, exercisable during the period of 28 
days prior 10 3 1st August in any of the years 1 986 to 1993. to subscribe for a total of 1 ,400 .000 furtberordinary shares. 
Holders of the convertible stock will (subject as provided in the trim deed to constitute the convertible stack) be 
entitled to convert such convertible stock at the rate of one ordinary share for every lOSp nominal of convertible 


s to ck- Sjufcject as aforesaid the conversion rights may be exercised during the month of August in any of the years 


I and the red em ption date will be 30th September, 2000. 

AvaBaMBty sf offer lor safe dacamcutt aad separate appBraH— forms 


Conies of the offer for sale document, which comprises fisting particulars with regard to the Company given in 
.. — — Exchange (Listing) Regulations 1984, and of separate application forms are available. 


compliance with The Suck 
free of charge, at: 


NsMsGi 

48 Queen Street. 
Edinburgh EH23NR 
and 

17 LincolnV Inn Fields, 
London WC2A 3ED 


Kttcaf ft Akkra 
Tbe Stodt Exchange, 
London EC2N 1HB 


1 and at the fonowtag' office* of Barclays Bank PLC 
- -114 FenchuxdiStred, Lon*wEC3P SHY 
' 90 St VioceruStreet. Glasgow C2 5UQ . J. . 

63 Ctflmore Row.®™ Ingham B32BY ' •- 
17 Yoric SrrccL Manchester M60 2AU 
37 Park Row, Leeds LSI 1HS 
40 Coro Street, Bristol BS997A3 


In a dd ition, copies of dm offer for sale document witt be available ot The Stock Exchange. Company Announcements 
Office, London EC2N IMA. It ix also intended upubBsh the offer for sole document in full In the Financial Tunes and 
The Scotsman on Monday. JBth March. 1965. 


r 


1 


APPLICATION FORM 

THE APPLICATION LIST TOR THE UNITS NOW OFFERED TOR SALE WILL OPEN AT 
10 A.M. ON THURSDAY, 2 la MARCH. 1*85 AND MAY BE CLOSED AT ANYTIME THEREAFTER. 

TMs iffH u l li a fsna wha eraqpfctcd not be brwuM or buried la «e Barclays Bank PLC. New lnais 
Department. P-O- Bn D3. Ptortway Hum, 25 Fairiagriwi Street.' London. EC4A 4HD. laarlber wUb a chconc/ 
bnakers* draft tor the IhDaaMMi payable, sons M be received not later than HI a.M. on Tbareriay. 21a March, IMS. 
Pbateetai conics of awHcatton lams wiH not be accefritd. A erpnrafe cheque erbanhera-’ draft anal accompany encti 
appU rart on fcrisi. Fall details of itw appHoiUon procedare are tel am above. . 


1 


I 


I 
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THE 

H^ANTATOST 

TKUOTra 

(RtSsstered in England under dte Companies Art &48 to Pt8i number 1&93940) 

Offer for Sale 

by 

Noble Grossart limited 

of 1,400,006 units (each unit compri si n g five ordinary shares, one warrant and £2.50 
nomiual of convertible stodt) at £7.25 per unit payable In (till on application 


I 


I 


‘Number of wins 
apptaed for 

• 'Amount enclosed 

U dJS per unit 


£ 


Strap of recognised teak or aodbrato claiming oonuaiaioo 


VAT No. 


I 


FOX OFFICE Use only 


I 


*ApaHca lions dm be for a mini mum of 10 noiti (each noil comprising five ordinaiy shares, one warrant and DJD 
nominal of convertible stock) m Tbe Ptantaiion Tran Company pic (referred 10 in Out application form as ’"noils") or 
for ibc following mulnples of nniis; multiples of lOuaU from 10 unis op LO 1U0 nulls: thereafter in multiple! of Sil units. 
To: NOBLE GROSSART LIMITED 

I/Wc enclose a chsmofbaiikcts' draft payable to “Barclays Baak PLC" for (he above- 
me n tio n ed sum**, being lhc full usoemt payable 00 appheatioq at £7 J35 per unit for 
(be above slated number* of units, and Itec apply to purchase that number of units. 

|/Wfo hereby undertake aod egret to accept ibc same, or aayletdcr number of muuia 
respect of whidi ibis application may be accented, upon the terms of your offer for 
sale document dated !3th March. 1985 and subject to (be memorandum and articles 
of association of Tbe Ptaniaciou Trn« Company pic ("the Campaay“]. I/We hereby 
authorise you to send me/us a (ally paid reaounceable letter ol acce p tance lor Ihe 


I. Letter of acceptance No. 


number of noils m respect of which mis appfaciiion is accepted and/or a cheque for 
any moneys tcinrnaMc to tncfo* by ordinary first da 


I 


dass post u my/ow risk 10 ihe 
address firsi given bekw and to procure myftw munefs) to beiplaoea 00 the registers 
of the Company as hoMcrfs) of the said units so far as ihey bate not been effectively 

renounced. 


rn 


In conskleritioo or Noble G restart Limited a g ree in g that it will nos. prior to !Mi 

: Offer lor Safe 10 any person other ihan 


I 


March. 1983. sen any mails the subject nf tbe I 
by one of the procedures referred to therein. I/we agree that this appUatuon sbaH be 
irrevocable until 26ih March. IMS and that ms paragraph shall eoKtnuie a 
collateral contract between me/us and NoMc Grossan Limited which shall become 


3. Amount received 
on application 


binding upon despatch by pro hr delivery of this application Iona 10 Barclays Bank 
~ * ' . P.O. Box 123 Fkciway House. 2S Fairingdou Street. 


I 


PLC. New Issues Department. _ _ 
London EC4A 4HD. duly completed. 
I/We declare that due 


1 Conn, accompanied 


by^a chcquc/bankcre' drafts constitutes an undcnaUng that such , cbeque/bankerY 


4. Amount payable on 
units accepted 


raft will be honoured 00 fast presentation. I/We acknowledge that any letter of 
acceptance and any mooers returnable may be held pending dearanee o! applicants' 
cheques and/or bankers’ drafts. 



S. Amount returned 
£ 


b. Return cheque No. 


Please use BLOCK CAPITALS 
OR TYPE FOR NAMES AND 
ADDRESSES. 

ALL JOINT APPLICANTS 
MUST SIGN AND GIVE 
NAMES AND ADDRESSES 
BELOW. In the case of a 
cptpo rati on this fern should be 


sinied by a duly authorised 
officer ufeo should 


state bet 
ehy. If this 
r power of 
attorney, such power ol attorney 
or a duly certified copi thereof 
mm accompany tha Iona, 


representative 

Form 


I 


Forrauicfs) (in'-ftiH)., 
Address. — 


Sort MX 


(Mr.. Mrs-. Mis or Title) 


Post Code., 




3. Sign 


^femueft) (in Ml).. 


S 01 


(Mr, Mr*-. Mbs or Tide) 


I 


^ Address.. 

□ 

to 


Port Code., 


§4. Sign 


r 


[ Foreaaioe(s) (in fuU).. 
Address. 


Surname 


(Mr., Mrs., Mks or Tide) 


Fm Code., 


■ thro 

PI did 

La 


letter cf 


NO RE CEDT WILL BE SSUED FOR THE PAYMENT ON APPLICATION, but* 
pos in duecome. at Uk rdk of the applkaiiqs). ta the font ofa fully paid 
til ths nits applied fw. or ■ the form of ■ fuOy pan reoounceaWe letter oTacfepuace for the' units apphed lor 1 
and a tfocquUnfny sophs ipptkarioo moneys, or hjr the return through ihe post ol Ur appUcatioa moneys. 


rfor ra 
PWJ I 




l 
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NOTICE OF REDEMPTION 

To thehokfcr of notes payable h United States DoHare of the (sue SANDV1K AICTIEBOLAG US$3aOOO.OOO-«Wclng fund debent»ro9!A%dwApriM5J986n^ 

U5$6£00,000— due April IS, 1985 . 

ftjWciwdaishRr^ifcentta^ redeem for mandawy redemption IttSpor^^ 

US$«00^00-ofwhkli US$1 ,299,000 hw been repurchased by the Company in the open rnaitet. the balance «. US*5jD!.OOOtebeen*wn by lot. 

5.301 lKKKbOfUS$I,000-HKiiTiMvdue are tilllMl on April IS. 1985 at (<»% of prfndpalam<*«*pte accrue 
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28821 

29329 

29839 

24859 

25385 

25909 

26501 

272B5 

27800 



2933* 

29841 

24882 

25387 

25910 

£502 

27282 

27801 

■;X 0® 


29335 

29946 

24865 

25395 

25917 

26506 

27293 

ElZfi 

••-.VV® 


29338 

29850 

24888 

25396 

25912 

26507 

272* 

27810 



29337 

29853 

24868 

2S397 

reTEl 

26508 

27300 

27811 

'■'Y® 


23338 

29854 

2*870 

25338 

2S914 

36511 

27301 

27814 

i.o'® 


293 40 

29855 

2(882 

25399 

25917 

26517 

27303 

WTi-'m 

■ :V^'® 

l-.y 1 B, 

29342 

29856 

24887 

25401 

25918 

26524 

27305 

Hryi 

TVy® 

ty-f j® 

23344 

F -l 

24888 

25410 

25919 

28525 

27306 

27831 

TtV® 


23349 


24831 

25412 


26527 

27308 

Z7834 


■ 

29350 

H.l-lra 

24895 

25414 

£-31 

26530 

27310 

27837 



293S3 

29862 


23365 

23367 

23377 

23378 
23381 


B1 


22866 


22870 

22871 

22872 

22873 

22878 

22879 


22891 


22699 

22900 

22901 

22902 
22904 

22911 

22912 
22920 
22322 
22927 


22929 

22934 


22938 


22940 

22945 

22952 

22953 
2295B 
22959 


23401 

23(03 

23404 

23405 

23406 

23407 
23(08 
23409 
23413 
23418 
23420 
234ZI 
23422 

23428 

23429 
23*30 

23432 

23433 
23(40 
73441 
23443 
23446 
23(47 
23451 
23(61 

23464 

23465 

23467 

23468 



22964 


22967 

22968 
22973 
22975 
229TB 

22983 

22984 

22965 


22991 

22992 


23005 

MB 

23010 

23011 

23013 

23014 

23016 

23017 

23018 

23019 


23474 

23476 

23477 
23*78 
23482 
23486 
23*93 
23495 
2350S 
23507 
23511 
Z35T3 

23514 

23515 

23516 
235)7 

23518 

23519 
235Z7 
23528 

23531 

23532 
Z3535 

23538 

23539 
235W 
23546 


2(393 24899 25(18 25922 26534 27314 27838 28353 28857 23354 29883 

24401 2490) 25417 25923 28537 273)5 Z7839 28356 28859 ZS355 29866 

24403 24803 25418 25924 26540 27318 77BS0 28357 28862 29358 29867 

24404 24905 25419 25938 285(3 27319 27855 28359 28883 29362 29869 

24408 24907 25421 26045 28550 27320 27858 

24407 24908 '25(22 280(6 2SS53 2732S 27859 

24410 24810 25423 26048 2S564 27326 27868 28364 ... 

24413 24913 25426 28049 25559 Z7327 27866 28367 28876 29372 29876 

24477 24920 25*77 26050 25561 77338 27873 28368 28877 2S380 29881 

23908 2441B 24924 25432 26051 2S563 773(5 Z7B74 28369 28889 29382 29882 

23910 24431 24925 25433 26052 26554 273*8 77876 28377 28891 29385 29885 

23914 24432 249Z7 25435 26053 26586 27352 27877 28382 28894 29393 29694 

23915 24433 24928 25437 26054 26567 77355 27878 28388 28995 29397 29903 

23925 24435 24931 25439 26055 26572 27357 27879 28387 

23928 24440 2(932 2SMQ 26056 26574 Z7380 27880 

23930 244 49 2(336 25444 26057 2G5T5 21362 Z7887 

23931 24451 24943 254*8 26058 26576 27363 Z7888 28393 

23833 24*52 249(5 254® 26059 26583 27364 27889 28396 28901 29(08 

23938 24(53 24945 25468 26060 26584 27365 27890 28399 28902 29410 29922 

23940 24461 24947 25469 26061 26589 27371 27891 28400 28903 29411 29926 

23942 24463 24950 25*70 26062 26S9C 27375 Z7B82 28(01 28904 29413 29927 

23943 24466 24S52 25474 26063 25592 27376 27894 28403 28911 29416 29929 

Z39ST 24407 24954 25476 26064 26533 27377 27899 28400 28912 29418 29930 

23955 24468 24957 25480 26072 26594 27379 27B99 28419 28913 29419 29931 

23956 24470 2(958 25481 26086 2S5S6 27382 77903 28420 28914 29420 29936 

23957 24474 24966 25482 26091 26599 27383 27905 28421 28918 29421 23937 

23959 24479 24967 25(83 26100 28603 27384 27906 28426 28918 29423 29938 

23960 24480 24969 25484 26101 26604 27389 27907 28427 28919 29432 29939 

23961 24481 24970 25486 26102 26613 27390 27912 28429 28924 29433 29940 

23962 2*462 24971 25487 26103 2G616 27396 27913 28(30 28928 29434 29941 

23963 24484 2*974 25489 26105 2GG18 27399 Z7914 28431 28930 29425 29943 

23965 2(485 2075 25490 26107 26619 27401 27920 28435 2GS3I 2943S 29944 

23966 24486 24977 25491 26108 26672 27*03 27922 28437 28932 29440 29946 

23967 24487 24383 25(96 26109 26677 7740* 27923 784*0 78933 29444 299*7 

23975 24483 24986 25501 26113 26529 77405 27926 28442 28941 29(50 23949 

2M76 24491 2*387 25506 25115 26630 27(06 27934 28445 28942 29452 29950 

23977 24495 24989 25938 26123 2E633 77408 77936 28446 28943 29454 23951 

23981 24496 24993 2S51E 26127 2G637 27409 27938 2S447 28949 29(55 29953 

23S85 24459 24994 25517 26729 26644 27410 279(3 ZB448 28950 29457 299S4 

23986 2*500 2(995 25510 26131 26648 27412 27945 28455 28952 29458 29967 

£®88 24501 24996 2S524 2673* 26649 27415 27946 29456 28954 29461 29953 

239M 24 M3 £000 25525 26139 26652 27419 27951 28462 28958 29463 23964 

™ 3S2 5 5S5 S' 4 ? 26653 27421 27384 28468 28960 29465 29973 

S3? 25006 25527 26,41 26655 27422 Z79S 2B470 28962 29171 29981 

2SS S3 E 25528 26,42 26657 27423 27957 28471 28966 29474 29982 

2W02 24509 2S00B 25529 26143 26667 27424 Z79S8 28*77 28987 29(75 29983 

24004 24513 25003 £540 26144 26662 Z7425 Z79S1 29473 28969 29479 29990 

»005 2(516 250)0 2S541 28M8 26663 27*23 27962 29474 28977 29479 

2(006 2(517 25012 25542 £149 28666 27430 Z7964 28(83 28972 29(85 

24009 24525 7501 3 25543 26151 26674 27431 27968— 28484 2B376 29488 

24010 24526 SOW 25544 £153 25675 27433 27969 28485 28978 29491 

24012 24530 2S0I9 £546 £154 26677 77*37 27973 28493 28880 2M93 

24015 24534 25021 25547 £156 26682 27444 27977 28495 28981 28497 

24018 24540 25023 25548 £164 28683 27447 27984 28497 28985 29499 

Z40ZD 2*541 251124 25553 £168 26684 27477 27991 28498 28939 28603 

24021 24542 25025 25554 £167 25685 27478 27962 28499 29000 29504 

»025 24545 25026 25557 26172 26686 2748) 27993 28505 29002 29508 

2*028 24546 25027 25561 £175 26687 27482 27394 2B506 29013 29511 

24033 24547 25028 25562 26)86 26686 27483 27995 28509 29014 29514 

24035 24543 29023 25558 £167 26689 27484 27996 28511 29018 2951S 

24042 24563 25031 25569 £198 26690 2748B 27997 28513 29019 295)7 

24049 24567 25033 2S583 £197 2SB92 27487 27998 2B516 £020 29518 

24058 24569 25034 25687 £198 26897 27490 28000 28519 29021 29S19 

24065 24570 25035 255B9 £199 £698 27491 28001 28522 29025 29520 

24068 24572 25036 25591 26202 26701 27492 28004 26523 29026 29521 

24071 24573 25037 £696 26203 26702 27493 28009 £527 29027 29523 

74072 24574 25038 25S07 £20? 26703 27496 28010 28538 29029 23525 

24073 24576 29048 25600 26209 26704 Z7436 28011 23529 29030 23526 


The notes specified above are to be redeemed by mandatory redemption at the office of Bark of America International SA, Luxembourg; Bank of America N.T. & S A, London: BankAmerica International, 
New York; Bank of America NT. & SA. Paris. Dresdner Bank AG„ Frankfurt; Svcnsfca Handebbanten, Stockholm: Skandfnavrska Erafakfa Banken. Stockholm: Credit Suisse. Zurich, On/or after April IS, 
1985 interest cm saw notes will cease to accrue. The said notes should tie presented and surrendered ac the offices forth in the preceding paragraph with coupon due April IS, 1986 attached. 

For SANDVIK AKTIEBQLAG 

. 1 By Bank of America Im7. 

SociOti Anonyme 

• -- Luxembourg 

Luxembourg. March 18,1985 (PrinapaJ Paying Agent) 
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appointments 


Executive change at NEI Parsons 

.... . . ~ _ »***. A t,.*' rinH hunt. UP Bis 


Mr Richard H- Mamfelayhaj 

^ 0 «i efl ?«. d Te |g£f Thompson SSStf’ * *SMg- 

trading company of NEI shed. * City. He is thteywrt preoidrat 

specialising in large tiirtnne jgjnes Burton has been Of the Liberfil Tarty. 

generators for nuclear ana fossu «« . managing director erf • * ‘.i - 

fired power stations. He takes ATTENUATORS, lead- j*r Monty 

up the post on May U 10 wwb- subsidiary in the Sales Inter- Decent Publications, haS^beec 
sion to Dr R. Hawley, who was He ^ director aWWBttd to .the. <rf 

recently appointed to the NEI n C ^JL jgj 1 industrial and man- ^SSaTIONAL THOMSON 

board. Mr Mau^lay jomed of Reaveli, ORGANISATION. Fttnl April 1 

Parsons Peebles of iSSrtch. he will bWo*e noa^SfeWltftre 

a systems analyst and lator pswi ^ thaictnaii Of Derwent and VrflL 

moved to Reyrotle Belmos tan G00 p RELATIONS GROW? be Succeeded as chief ereentrye 


uivvcu iu XT. GOOD REUViTUNO wuur Be succreueu «S 

pSfp^ebles to has appointed Mr Retor Goriey by Sir Paul Hunt, currently 


Pareons Pennies power Trans- mat Consultants Group* .pptmted^Mr Rj^na^.P. 

-fij-saa. -SSL* 


mercer which created NEI, he At jsj^wiyivm B &on-6xeeutiV5 oirrar.. mr 

moved to Mexico to found and Michael Gibbes, P*JJ 7 J. 0U ^2 -Iiangdon, who retired, recently 
SSSm mSMSStu a general manager bf fheUKpest partner frtmrSpWr 

uireitHV « iHvicinn 083 been.- a nTioJwAw 


London. 


Mr Walter Jewltt and Mr 
Berverley Ditdum have been 


o cerate as general manager a genera* , ynTm » semor partner ironr *ptcer 

nS/ jototw-^Md company control division, has been- & pegier, is currently ebataflan 
known S lSnsformadores Par- appointed rertpaal ; of Time Ptodticte, Pirst National 
sans Peebles de Mexico. director of the Group s Region 2 penance Corporation, -todustnal 

sons Peebles de^Mexico. being responsible for ^1 Rento- f^HoIdtogs, Finlay Paekag- 

Jolning ttie partnership of |U operations in Gexmwy, ^ and Hitittnond * Chattglto 
WATSON FARLEY AND France, Switzerland, Spain, ■ " ■ -k ■ 

srAM .fenSBasasste. 

-c“ ?a * — dep “ ,a gsgjgvisxsu* sasrawwsassffea- 

and vehicles. ^ Services, with respoo8ibmiy..fdr 

„n EKNST & WHINNEY h OB the MWand totMnatimmlTraae 

TjS!bE 3^ GROUP 1 Mr j/Jitt S to,T“Lon"don P ‘ ,r ?A«i<^ Sg 

55-sf«rvy5 jasssTMa-s-s 

man of Osmoiri AeresSl for the has been flnanciai concroiler of 5 QSSm£mS^' J mn&Tto 
past two years. Both retain their British Aerospace rince - 

current poKrasT Mr Peter and Mr Michael Harding, who, succession to Mr Cb0p«v Here- 
Neill, has resigned as a director will move to the London office 
of the group. Mr David Green from Frankfurt, 
remains rtoup executive chair- * • - • ' ' 

man. ^ Mr RlchArd Robinson has been 

* appointed managing director of 
Mr R. P. Good has been LEIGH PAGE MANAGEMENT, managing director . w wuxauer 

appointed a director of NEW Michael Page Partnership s UK Northern, has been' elected, the 
COURT AMERICAN PROPERTY financial recruitment compeny. new president of the- fcbfthetu 
FUND MANAGERS, the com- He joined the company to W79 region of the BRITISH EMFLO- 
pany managing N. M. Roths- and succeeds Mr WiUliin YERS' OONFEDERAHON. -- 
child's property unit trust for McGregor who becomes chair- nr Jeffrey C, -W. Wright has 
pension funds and charities. Mr man and chief executive ,< of. been i appointed an associate 
Good is investments manager of the newly-acquired- Grosvenor afreets- 0 f STEEL BURRILL 
Thorn EMI Pension Trust Stewart ■ JONES.'. - 

* -V 

C. E. HEATH has appointed Mr R. A. 5. Macdonald _haS M johnsoiL Torihelv 

as additional directors MrP. W. joined BLACKWOOD HODGEtS 

J. Duffield, a partner of Travers group lixumce director. He was r^ iS scotl^dThas 

^ been appointed propSS^d&ctor 

Mr P. E. Presland. Harvester UK. _ ■ ^ ^ low & CO. 

VAUX GROUP has appointed - Mr Alan Watson has been - • 

Mr Charles Tidbury as a non- appointed deputy' chairman of CROTHALL CO, hospital 
executive director. He recently STERLING PUBLIC BELA- support services specialist to 
retired as chairman of Whit- TIONS. He was- riiiW executive Pritchard Services Group, has 

bread and Co- bat remains a of Charles Barker City "from appointed Mr Allan Ward- as 

director of that company. Mr 1980 to 1983. He resigned to ‘ mana g in g director. He has been 

Tidbury is also a director of 1983 to fight the general elec- with the group for seven years. 


0UU.WMU4I 4u. au; vwyv4,i,«4v if 

joins Midland from AirtraS'lndns- 
tzie. Parts, where he. .‘was-. kales 
finance director. . . 

• ; ‘ 

9Kr Norman BalnbHdg^ deputy 
managing director : of; Willshler 


WEEK’S FINANCIAL DIARY 


twnltr InEJs 
Km all 


The following is a record of the principal business and financial 
engagements during the week. The board mefettogs are mainly for 
the purpose of considering dividends and official Indications are 
not always available whether dividends concerned are interims or 
finals. The subtil visions shown below are based mainly on last 
year’s timetable. 


COMPANY M 


■30 


imperial Hotak Exeter. 


board MEETINGS— 


CimbrWHK Ml Etw. lwdl 
x£v Q Drlll)W E " W ' W * - 

Manis'rwilllain} Fine Art* 

Petranal 
Poncoa 
PtRan) , 

|y^in> n Se«fanen (Mill 
ChlraMn’twl Fargu 

A..rffiE !f cnan.K y jis N ii^ 

Bank^fur Arbeit uwl WTrttthMt AG Sub 
Fltn Rate Nt» 1B90 WS« 

Credit National GW Fl» Rate NS IMS 

GT 1 jinn l.nv Trt 0.4o 


. nto R*l» SUb 

_ jtlO si .164.06 
Ransom ox 51ms and Jeflfertes St&c Cum 
Pf 1.92SP 

Ravtord Supreme 3.15a . _ 

Rims N* Monel Carp Ftty Rate Sob Nts 
1996 S334J7 

Simmer and Jack Mines 2£cts 


Smith fW. H.) and SOM A.1.^ 


Williams and Gtvn'e Bank 
nw i««i »^ MORROW 

COMPANY MEETINGS — 

Bern ford (S. and W.l. CamMan* Hall. 

1 Throgmorton Avenue. EC. 11.50 
East WorcestenMre Waterworks. 46. MM 


“"OIV^SSS'* INTEREST PAYMENTS — 

Brook* 'Tool Engineering Ip _. 

Citicorp Oversea* Finance Car* Nv CM 
Ftta Rate- Sub Ca* Nta 19SS S2U.73 
Cooenhacen Handetoboidcew as O KI 3 
imHntrtas ttesWul SA S32032^“ , 

Marine MWIan? Bank NA SU9.6B . 

Treasury 11 oc 2001 -OA 5-75nC 

WtoNESQAY MARCH SO 
COMPANY MEETINGS—- 
AMoclatatf Knerinr Sendee*- 
Chartered Accaontanta, 
alo w me nta KalL Moorgatv. 

Drayton Premier mv IK 11. 

Sguare. EC. hjh 
Enm Grout) TTIlIngtoa H$XI 
Eccieshall Rood. SttBord. 12-00 
Jones (EraesU UemllM). Shlfra Hoase, 
1-7. Harmvood ■ aw«5_ hw. 12.00 - 
Kenning Motor. Manor Offtcca. Old Rood, 

SM07 nottt IlnM. 

U ^ n 0> of t™**- * 9 ' Com - 

BOARD MEETINOS— • 

Bestobdl , 

Janiesoas Chocolatea 

TaHbs 
Willi* 


ciifwo’M cabin 
DetaMV. . 

House of Lerose 
Jaguar 

L,m- ■ ■ ■ • 

Rackwln 

T Unity intnl < 

Wmte* aev of London Pnm 


A^Shnot Eo«mmn>t^«cs T» 

Minerals OR* and Reoources -SM Fond 
Sanderson Murray end Oder 
Sirdar 

_.TOy. _ - 

Thonra-fF. wa. 

Walker (Thomee) 

DIVIDEND & INTEREST PAYMENTS— 
Associated, Energy Servlcto Ip 



DHlm Hldgs SB 

BuiL 

Ftnaivee WV S603-33 


utat 2i> 

Overseas Finance k 

Lone Star tnds Inc 47 -Sea 
Been css 2.1 p 
U nion Discount Co o< London 26p 
FRIDAY MARCH 22 . 
COMPANY MEETINGS — 

Brtmntr invesanenr Trait, 20, FencfiBrcb. 
Street. EC. 12.45 

Commercial Bank of Wales, Park Hotel. 
.Cardiff. 3.30 • 

DraYtoo Japan Trust, 11. Dsnronstilre 
Sou a re. EC 12-00 _ ' 

Gmuw_ Stockholders Trust. 181-195, 


st George ^StriHNj Glasgow. 12.00 


Goode Durvant and Murray. Du mint 
, House. CM swell Street. EC. 10.00 
Hill and Smith. Ptough and Harrow Hotel 
Hagujr Road. Edgbaston. Blrnungbam. 

Watllag Street, 


•ose 


Road. Rromsgrove. Worcestershire. 12.20 

.. ... .3 HowJ> 


INTEREST PAYMENTS — 


Eurotherm International. OiatsWortb 
Worthing, Sussex, 12-00 
Led* inv Tit. 1S1 Finsbury Pavement. 
Moorgate. EC 12 JR) 

Nottingham Manufacturing. Botany AN. 

Mansheld. Notts. 11.00 
Ruo Estates. St John Uon Mouse. S, High 
Tmilwr^Strcet. Upper Thome, Stmt. 

SG& Grp, Waldorf Hotel. Aldwych. WC. 


MEETINGS— 


Automotive Prods 


Boddlngtons Breweries 
H orison Travel 
Laiig Props 
McLaughlin and Haney 
New England ProrjS 
1920 Inv T«t * 

Robinson. Bros (Ryders Green) 
Watmouuhs 
InterMesi 


IjJmSjEND & INTI 

/neorwpfth foe 62«s 

MAG American a General Fond 1-270 

MAG International Growth Fuad 8.1p 

McKay Securities 1-SSp 

New wits 10.9A3SSP 

Stirling Group o,*n - 

Vogelslfulsbait Metal 5A7l80n 

CDMPAN^ECriNG^ 1 " 

^SSS4.^0ftl.3O ,tV " M ° W ' Bmn * #0 " 

East Anglia n, Water Co. 163, High Street, 
lowmoit. 3.0a 

Eattooorao ivjterwprk* ta. uppertan 

Road. Eastbourne. 11.4S 
Llapvit KJJgaur. 116. PaR Mall. aw. 


BOARD MEETINGS— 

Finals: 

BoKtan Clark • 

« l lepirartb. Ceramic . . 

ewman Inds 
irnor and Newell 
w " k 

Briaport-Gwidry 

DIVIDEND A INTEREST PAYMENTS— 
Blue Arraw O-BP 
Charter .Trust, and Agency 1 Ap 


Ewart New Northern 2p ' 
Cnv 


12PC Cmr Isos 6 pc._ Wipe 
_1flSG 6JI5PC. 13 line 1002 e.7Spc 


Nortactaan investments Itt 
RNer and Mercantile Trust 3.5P 


TACE sp 


OAT URPA Y MARCH 2 X . 

Eurancan Investment Bank ITpcLn 2002 


IJp. SpcPf 


Rhw and Mercantile Trust connaugnt 
Romm. Great Queen Street. WC 12.00 


stockholders Trust 
Wagons Inds 3p . 

asS-S^^^^vment^ 
■^ l i25^ l * ,Oe,, ** 0C Sank l0 ‘*P4tn 


This odvertrsemant is hsvd fn compHenco with the requirements of the Council of 
The Stock Exchange in London. 


CADBURY SCHWEPPES 

Public Limited Company 

{incorporated in England with /united liability) 


US$80,000,000 

8 per cent. Convertible Bonds 2000 

ISSUE PRICE 100 percent 


Ktainwort, Benson Limited 

Morgan Stanley International 


. . , Credit Suisse First Boston Limited 

Swiss Bank Corporation International limited 


Afgemene Bank Nederland N.V. 
Credit Lyonnais 

Lehman Brothers International, Inc. 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 


« ®*| ^meNatiomitede Pails 

Deutsche Bank Akbengeseflschaft 

Samuel Montagu & Co. Limited 


, * —»..«5,uw W . umirea 

i. - r, . ^ Nomura International Limited 

Union Bank ofSwrtzerfemd (Securities) Limited 


Application has been made to the Council of The Stock Exchange In London torthe 
Bonds, in the denomination of US$5,000, to be admitted to the Official List 


A description of the terms and conditions of the Bonds is available in the statistical 
services of Extel Statistical Services Limited. Listing particulars of the Bonds mav be ' 
obtained during usual business hours up to and including 20th March 1985 from toe 
Company Announcements Office of The Stock Exchange and up to and including 1st 
April 1985 from:- 


April 1985 from: 

Cadbury Schweppes Pubic Limited Company 


1-4 Connaught Place 
London W22EX 


Bankers Trust Company 
Dash wood House 
® Old Broad Street 
London EC2P2EE 


18th March 1985 


KWnwoit Benson Limited 
20 fenchurch -Street .. 
London EC3P3DB 

ff*m<kivattL4mlted; V 
Heron House 

319/325 High Holborn - ;- '- 
LondooWClV 7BP • 
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the week in the courts 


Acting as umpire over the right to play rugby 


matter more la 
L^ d K Of i, Aja8lt> * SaX0Q attitudes 
SSaSP- e*nes. It C0toS 
a® surprise to find 
01 : A W»al saying 
tnt ongattoik about the rieht 

ltn play 4 83106 rugby foot- 

JfJ! 5 P'tWic recreation 
E2Sf ^ ses a point Of funda- 

“^“^J^POrtance and a con- 
flic tj^®5 w6en tw ° Principles of 

does^™® S0Ciety ‘ ^ 

The dispute which gave rise 
i° that remark Is between the 
Leicester City Council and some 
members of the Leicester City 
Rugby Football Club. On 
August 21, 1884 the council 
Suspended for 12 months the 
dub's licence to use the city's 
Welfotd Road recreation 
pound. Six of the club's mem- 
bers decided to test the legality 

of the ban. On September 27. 
J?84 Forbes rejected 

their claim that the ban was 
unlawful. 

Knockout blow 

Last week, on March 14, in 
Wheeler and Others r Leicester 
City Council (Times Law 
Report March 15, 1985) the 
Court of Appeal upheld the 
judge’s ruling, by a majority 
of two to one. 

The . matter does not end 
there. The- six members have 
been granted leave to appeal to 
the House of Lords. Time alone 
will tell whether on that 
occasion they will suffer a 
knockout blow or will score a 
winning tty. 

What made the council decide 


to stop the club’s games of 
nigger on the public recreation 
ground? 

The background to the ban 
y 3 ® the council’s firm opposition 
to sporting contacts with South 
Africa so long as the policies 
and practices of apartheid pre- 
vail there. Among the citizens 
or Leicester are members of 
ethnic communities to whom 
apartheid is abhorrent 

Three of the club’s members 
had taken part in a tour of 
South Africa under the auspices 
of the English Rugby Football 
Union. 

The council requested the 
dub to urge the union and 
those members to cancel the 
tour. The dub replied that 
despite its hatred of apartheid, 
it would neither condemn the 
tour nor discourage its mem- 
bers from taking part in it. The 
club’s attitude was that each 
individual member had a per- 
sonal choice where and when 
to play rugger. 

These are issues which it is 
appropriate to consider and 
discuss this week — a week in 
which local authorities up and 
down the country intend to 
devote to action against apar- 
theid. But to what extent are 
court proceedings a suitable 
method of examining and debat- 
ing such complicated and con- 
troversial matters? 

In this country, a judge acts 
as umpire in a contest con- 
ducted on each of the opposing 
sides by advocates. He has to 
declare and find the relevant 
facts on the basis of such 
evidence as the parties to the 


dispute are able to put before 
him. He has to apply estab- 
lished legal principles to those 
facts. 

Neither the legal system nor 
the legal framework of rules 
and remedies nor The legal cast 
of mind of judges, counsel and 
solicitors are designed for the 
cut and thrust of sophisticated 
political inquiry, polemics and 
debate. 

Discretion 

The issues which were under 
consideration in the Queen’s 
Bench Divisional Court and the 
Court of Appeal were different 
Had the Leicester council legal 
power as a local authority to- 
ban the club from using a public 
recreation ground? 

If the council had the power, 
did it with a discretion conform- 
ing with legal rules for the 
exercise of a discretion? In 
the exercise of its discretion, 
did it take into account all 
relevant matters, or did it con- 
sider any irrelevant matter? 
Was the council’s decision to 
ban the club an exercise of dis- 
cretion which no reasonable 
council considering in the 
proper manner all relevant 
factors would ever have 
supported? 

The . council rested its case 
on the provisions of section 71 
of the Race Relations Act 1978. 
The section states that, “It shall 
be the duty of every local 
authority to make appropriate 
arrangements with a view to 
securing that their various 


functions are carried out with 
due regard to the need— (a) to 
eliminate unlawful racial dis- 
crimination; and (b) to promote 
equality of opportunity, and 
good relations, between persons 
of different racial groups.” 

One of the council’s functions 
was to manage the Welford 
Road Recreation Ground. The 
club was an important local 
institution. A firm stand on 
relations with South Africa was 
likely to encourage rather than 
deter good relations among the 
city’s different ethnic groups. 
The club’s refusal to discourage 
its members from taking part 
in a South African tour was 
likely to weaken rather than to 
strengthen their relations. The 
argument for the council wan 
that a temporary ban on die 
dub from using the public 
recreation ground was a lawful 
step in support of a reasonable 
policy. 

The minority opinion in the 
Court of Appeal, expressed by 
Lord Justice Brown e-Wilkinson, 
was that the ban was unlawful. 
In imposing it, the council took 
into account legally irrelevant 
matters. A general power con- 
fered on an elected public body 
to administer public property or 
money could not be used law- 
fully to punish those who de- 
clined to support that public 
body's current views on some 
contentious topic. If the coun- 
cil’s decision was lawful. It 
created a dangerous risk to such 
fundamental freedoms as the 
right to freedom of speech and 
conscience enjoyed by every 


individual is a democratic 
society. 

. Section 71 of the Race Rela- 
tions Act 1971 contained no 
express words or provisions 
restricting or destroying those 
freedoms. 

The Court of Appeal's 
majority opinion, expressed by 
Lord Justice Ackner and Sir 
George Waller, was that, irre- 
spective of the merits of the 
two different points of view 
concerning the value of cutting 
all sporting links with South 
Africa, the council could not be 
regarded as acting unreasonably 
or perversely in imposing the 
ban. The ban was within the 
council's legal powers. 

Ban on club 

Neither the majority nor the 
minority opinion seems entirely 
satisfactory. A ban against a 
private club on the use of a 
municipal sports-ground is 
arguably neither an infringe- 
ment of any fundamental free- 
dom of speech and conscience 
nor an appropriate arrangement 
to promote good relations 
between persons of different 
racial groups living in the parti- 
cular municipality. This may be 
a result of the dispute taking a 
different form during court pro- 
ceedings than beforehand, 
because the previous basis is 
not susceptible to court pro- 
ceedings in the present state of 
the legal system. If this is an 
accurate diagnosis of the situa- 
tion, then appropriate measures 
should be taken to remedy it. 


Justinian 


TODAY 

Common*: Until 7 pm, debate on ■ 
mfffon on EEC oropouis for the 19BS- 
86 CAP prices. Afterwards, motions ro- 
tating n thb National Health Service 
(General Medical and Pharmaceutical 
Services) Amendment Regulations for 
England and Wales end also for Scot- 
land. 

Lonfr. Reserve forces (Safeguard of 
Employment) Bill. Cbm mined. Ship, 
building BHI, Third Reeding. Immoblli- 
o*tlon of Vehicle* Illegally Parked 
(London Boroughs of Westminster and 
KonaingtoA and Chelsea) Continuation 
Order 1BB6, Motion for approval! Local 
Government (Choice of Electoral Sys- 
tems) BIH. Committee. Road Races 
(Northern Ireland) Order 1977 (Amend- 
ment) Bill, Second Reading. Llceftslng 
(Amendment) Bill, Committee. Pneumo- 
eoftioaia, Bysefnoirs eAd Miscellaneous 
Disease* Benefit (Amendment) Schama. 
18BS. Motion for approval. Unstarred 
questions on the steps the government 
are taking to prevent end control the 
spread pi tha diseaSB AIDS. 

Select Committees: Homo Affairs: Sub 
Commit** oh Race Relations end immi- 
gration. Subject: The work of the 
immigration end Nationality Department 


Parliamentary business this week 


of tha Home Office. Witness: UK Immi- 
grants Advisory Ssrvice (Room e. 
4.15 pm). 

Environment — Subject: Radioactive 
wssto. Witness: Central Electricity 
Generating Board (Room 2D. 4.30 pm). 

Traosuiy and CivH Service— Subject; 
Long-term trends in resources and pub- 
lic expenditure. Witnesses: British 
Medical Association; The King’s Fund 
(Room 16, 4.30 pm). 

...Public Accounts— Subject: National 
Health Service suppKee and tha Pharma- 
ceutical Price Regulation Schemes. Wit- 
ness: Sir Kenneth Stowe. Permanent 
Secretary. DHSS (Room 16, 44! pm). 

TOMORROW 

Commoner The Budget statement. 
Opposed private business after 7 pm. 
Lords: Trustee Savings Bank Bill, Com- 
mittee. National Heritage (Scotland) 
Bill, Third Reading. Prayer to annul 
tire NH5 (General Medical end Pharma- 
ceutical Services) Amendment Regula- 
tions and NHS (General Medical end 


Pharmaceutical Services) (Scotland) 
Amendment Regulations 1965. logethsr 
with a motion tint tha House, while 
accepting tha need for further sevings 
in the NHS drags bill, deplores the de- 
cision to deny general practitioners me 
right to prescribe the medicines which 
they think most suitable for their 
patients. 

Select Comm i tt ee : Education. Science 
and tha Arts— Subject: Achievement in 
primary schools, witness: Tha Society 
of Education Officers (Room 19. 
11 JO am). 

Joint Committee — Petition against 
Okehsmpton By-Pass. Special Proce- 
dural Orders (Room 3. 10 am). 

WEDNESDAY 

Commons; Continuation of the Budget 
debate. 

Lords: Debate on a motion celling on 
the Government to Introduce legisla- 
tion repealing flection 2 of the Official 
Secrete Act 1911 and replacing it with 
h measure which would prelect speci- 


fied classes of Information whose 
wrongful disclosures would cause 
serious notional barm; and to bring 
forward proposals to establish a general 
right of access by ths public to official 
Information, subject only to specific 
exemptions. 

Road Traffic (Eyesight Requirement 
for Drivers) Bill. Second Reading. 

Select Committees; Foreign Affair* — 
Subject; Famine In Airies. Witnesses: 
Overseas Development Administration 
officials (Room 8, 10.30 am). 

Defence— Subjeer Defence commit- 
ments and resources. Witnesses: Pro- 
fessor J. R. Small, Keriot-Watt Univer- 
sity: Dr Gavin Kennedy: David Green- 
wood. Aberdeen University; Dr Ron 
Smith. Blrkbecfc College, London (Room 
16. 10.50 am). 

Energy — Subject: UK gas depletion 
policy. Witnesses: Professor Colin 
Robinson; Mr Michael Posner. (Room 

6, 11 in). 

Treasury and Civil Service Sub Com- 
mittee — Subject: Head ot the govern- 


ment accountancy service. Witness; Mr 
A. Wilson. FCA (Room 6. 2 JO pm). 

Employment— Subject: The training of 
young people for employment. Wluiese: 
CBI (Room 8. 4.15 pm I. 

Transport — Subject: Marine Pilotage. 
Witnesses: Trinity House, end the 
General Council of British Shipping. 
(Room 17. 4.15 pm). 

Unopposed Bills— Valeris Mary Hill 
and Alan Monk (Marriage Enabling) 
Bill. South Yorkshire Passenger Trans- 
port Bill: Royal Bank of Scotland Bill 
(Room 9, 4 pm). 

Joint Commutes — Petition againat 
Okehsmpton By-Pass; Special Procedure 
Orders (Room 3, 10.30 am). 

THURSDAY 

Commons: Continuation of the Budget 
debate. 

Lords: Reserve Forces (Safeguard of 
Employment) Bill, Third Reading. Insol- 
vency Bill, Committee. 

Select Committee— Joint Committee- 
Petition against Okahampton By-Pose; 
Special Procedures Orders (Room 3. 
10.30 am). 

FRIDAY 

Commons; Private Members Motions. 


BUILDING CONTRACTS 


£24m Norwegian 
oil plant order 


Statoil has signed a contract 
with the Norwegian company 
ASTRUP HOEYER for construc- 
tion of six underground storage 
caverns for the new crude oil 
terminal at Mongstad, Norway. 
The caverns will be tunnelled 
west of the refinery with a total 
volume of 1.3m cu metres. In 
connection with the upgrading 
and expansion of the refinery. It 
will also be necessary to tunnel 
four storage caverns with a 
combined volume of 40,000 cu 
metres. The contract is worth 
around NKr 205m (£24m). 

The crude oil terminal at 


Moagstad is built in parallel 
with the upgrading and expan-, 
don of the refinery. Except for 
access pipelines and a metering 
station, most of the construction 
is a long way underground. The 
caverns are either 330 or 
560 metres long with a height 
of 33 metres and a width of 18 
metres. The caverns are all be- 
low sea level, about 50 metres 
underground. The main reason 
for the terminal is to gain 
greater market flexibility in the 
sale of offshore loaded crude oil 
from Statfjord and Gullfaks 
fields. The terminal Is expected 
to be in operation early in 1988. 


£ 1 8 m work for Willett 

WXULETT has been awarded a Whitbread, together worth 
series of construction contracts £726,000. At the Whitbread 
which together are worth £iBra. Fremlln Brewery in Faversbam, 
Two multi-million supermarket Kent, a fermentation vessel area 
projects for Sainsbury's bead the with access corridors and walk- 
list. In Chichester, the company ways is bang created and at the 
is building a single level store Tank Farm Brewery in Chelten- 
cnmplete with parking for 450 hum, the first phases of an exten- 
cars. access roads and a new si on and refurbishment pro- 
roundabout. for completion in gramme are underway. These are 
late 1985. The second superstore in addition to a process and 
is under construction in Steven- bottling facility in Sheffield, 
age and this development will A single-storey warehouse with 


include a community hall, play 
centre, doctors’ surgery and 
oefrol station, for handover in 
1986. 

Another supermarket contract 
has been placed by Tarmac 
Properties. This involves the 
construction of a store super- 


two storeys of internal offices 
at Gillingham Business Park for 
Gro«vennr Developments, is 
worth £682,000, for completion in 
35 weeks. Finally, a £2 m pro- 
ject is to begin shortly for the 
City of Westminster. Parsons 
House in the Edgware Road is 


structure in Ashford, Kent, at a to undergo extensive reoairs and 
cost of £1.2m due for comple- refurbishment work. Aluminium 
tion before the end of the year, ciaddlng will replace existing 
A £640,000 DIY and garden concrete and brickwork, new 
centre is to he built in Bolton windows will be installed and the 
for NFC Properties. Demolition roof will be renewed. Willett is 
nf buildings on the Manchester a member of Trollope and Colls 
Road site has started. Holdings, UK building division of 

Willett has two contracts for Trafalgar House. 


HIGGS AND HILL NORTHERN 
bas started work on its £12 .8m 
contract with the North West 
Regional Health Authority as 
part of the £ 18 m redevelopment 
scheme for Oldham General 
Hospital, Greater Manchester. 
The development comprises four 
three-storey blocks providing 
300 new beds, seven operating 
theatres and other new patient 
services. Ground floor facilities 
include new out-patient. X-ray. 
pharmacy, occupational therapy 
and accident emergency services. 
Phase I of the redevelopment is 
due for completion in early 1988. 
The new blocks at Oldham are 
designed to interlink with 
future phases of the development 
and pitched roofs of natural slate 
will be used to blend with exist- 
ing buildings. 

* 

Work on the Ml heads contracts, 
together worth nearly £10m has 
been awarded to TARMAC CON- 
STRUCTION. it will reconstruct 
the southbound carriageway of 
the Ml, between junctions 16 


and IS in Northamptonshire, 
under a £6.6m contract from 
Northampton County Council. 
Works starts shortly and is sche- 
duled for completion in five 
months. Other projects Include 
refurbishing part of Hadrian 
House, Newcastle-upon-Tyne, for 
British Telecom (£l.lm); foun- 
dations work and ancillary 
offices at Kerton Cement Bag- 
ging Works, Ketton, for Fairport 
Engineering (£305,000); and two 
contracts, together worth 
£292,000, for foundation work at 
South Killingholme, South Hum- 
berside. for Conoco. On Mersey- 
side three contracts have been 
awarded to Tarmac Cubitts, part 
of Tarmac Construction. The 
largest, valued at £l.lm. Is for 
foundations and ancillary works 
at Bibby Edible Oils, Bootle, for 
Wimpey Engineering, The others 
are for structural alterations and 
refurbishment of two shops at 
Crosby. for J. Sainsbuzy 
(£ 228 , 000 ); and alterations and 
refurbishment of offices at Port 
Sunlight, for Lever Brothers 
(£ 200 , 000 ). 


Bryant 


construction 


New Building 
Refurbishment 
Infrastructure 

021-704 5111 


Solihull -Bracknell 


£18m projects 
for John 
Laing Group 

Two contracts, together worth 
more than £L8m. have been won 
by the JOHN LAING GROUP. 
The Midland region of the com- 
pany Is to build a £14.5m surgical 
block at Stoke City General 
Hospital. This will include 357 
beds, eight operating theatres, 
six X-ray rooms and a children’s 
day catre unit. It will be built 
adjacent to the existing hospital 
fn Hilton Road, Newcastle-under- 
Lyme. Laing Management Con- 
tracting has a £3-5m contract for 
refurbishment work at the 
Queensmere Shopping Centre in 
High Street Slough, which will 
be carried out largely outside 
normal shopping hours to mini- 
mise inconvenience to the 
shoDpers. The refurbishment 
includes dosingqn the entrances 
to the building, replacing the 
fabric of the walls and floor, 
replacing heating and lighting, 
and building new shopping facili- 
ties. 

* 

BALFOUR BEATTY CON- 
STRUCTION has been awarded 
a contract, valued at £l-5m, by 
Milton Keynes Development 
Corporation, for toe construc- 
tion iff 600 metres of single 
carriageway road, including a 
three-span bridge over a canaL 
The contract, known as City 
Road, Bletcham Way (Bond 
Avenue-A5), Milton Keynes, is 
dne for completion in May 1986. 
A £48j900 contract has also been 
awarded by Plessey Microwave 
to create a clean room within 
an existing building ait Tow- 
c ester in Northampton. Balfour 
Beatty is part of toe BICC 
Group. 


R. MANSELL has been awarded 
a £lm contract by Dartford 
Borough Council for alterations 
to four blocks of four-storey 
unoccupied maisonettes at 
Alamein Gardens, Stone, near 
Dartford, Kent This involves 
converting the existing 40 
maisonettes into 20 maisonettes 
and 36 one-bedroom and studio 
flats and includes upgrading of 
exterior, replacement of windows, 
addition of pitched roofs and 
installation of central heating. 
Completion date is scheduled for 
March 1986. 




* 


Contracts and Tenders 


THE REPUBLIC OF CAMEROON 

CALL FOR INTERNATIONAL TENDERS FOR THE CONSTRUCTION OF 
. . THE SHAPE RESERVOIR DAM. AND CONTROL WORKS 

The Ministry of Computer Science and Public Contracts announces an international 
call for tenders for the construction of the civil works of the Mape reservoir dam 
and control works, situated 70 km north of Foumban. 

The fin* Tiffing of the project is being arranged with the following organisations: 
— La Caisse Centrale de Cooperation Economlque (C.C.CJE.) 

— - La Banque Europ4ense dTnvestissement (B.E.L) 

— La Banque Afrioaine de Developpement (BIA-D.) 

— The Government of the Republic of Cameroon 
The tenderer shall submit a tender in accordance with all the requirements of the 
participating financial institutions mentioned above. 

The works have been divided into two lots: 

Lot 1A 

<a) A concrete structure incorporating a spillway and control works of some 40m 
in overall height with sector gates both in the lower outlets and the upper 
sluices. .The works also include the two concrete wing walls for the connection 
to the earthfllled dam. 

The quantity of concrete is in the order of 30 000m?. 

(b) A head race canal of some 1 060m in length and 15m in width at the base. 

Excavation quantities are in the order of 646 000m*. 

(c) A tal race canal of some 1 250m In length and 25m at the base. 

Excavation quantities are in the order of 910000m 8 . 

Lot IB 

(a) A rnnin earthfllled dam of some 1 521m in length and with a 35m maximum 

(b) Seven" auxiliary earthfllled dams totalling some 2 092m in length with a height 

varying from lm to 7m. . 

The t ota i volume of the embankments is in the order of 3 800000m*. 

The project's m iH« target dates are the following: 

— Contract award 
— Works start up on site 
— River cutoff and diversion of the Mape 
— Partial impounding of the reservoir to elevation 710 
— Works completed, ready to impound to 715.5 
The works lots are distinct and can be awarded together or separately. 

However, lot 1A is reserved for individuals, firms, companies, corporations or jonrt 
ventures originating in the “franc rone”: this part being financed by la 

The^tendererB being selected for one and/or the other lot will have to constitute, 
before the final award, a joint venture or otherwise, jointly and severally liable 

r° n r i ff reader documents can be consulted at the Ministry of Computer Science 
Sd STbtic SUSIrt^ontracts Diction in Yaounde immeto^af^ reteare 
.f the nresent commumqud and obtained o n p resentation of a proof of payment 

S 1* .. the It*, 

address: 

MINISTRY OF COMPUTER SCIENCE AND 

A ‘ INIS CONTRACTS DIRECTION, YAOUNDE, CAMEROON 

„d dun be received a. 12 n eea, M.a y lSa 1985. at tha latest either by registered 
mail with receipt or deposited against receipt. 

The tenders shall 5SJS*Snii2« o£°May the 15th 1985 for the construction of the 

1 Civn Engineering" to be opened 

only m a tender^ opening Mssion ^ ^ Conference Room of the Miiristry of 

g^jySS i2d PubUc Contracts National Commission in closed session. 


August 1st 1985 
November 1st 1985 
December 1st 1986 
July 1st 1987 
July 1st 1988 


CONTRACTS AND TENDERS 
ADVERTISING APPEARS 
EVERY MONDAY 

The rate is £35.50 per 
single column centimetre 


GENEVA 

FULL SERVICE IS 
OUR BUSINESS 

Law and Taxation 
Mailbox, telephone and 
telex eervioae _ . , 
Translation anti aecrotarlal 
aenricH 

Formation. domicHlstion and 
administration of Swiss and 
foreign comoaniM 

BUSINESS ADVISORY 
SERVICE SA 
7 Rue Muxjr 
1207 Gwen 
Tel: 36JJ5L40 


INVITATION TO FINANCE 
NPC SUEZREFEVERY PROJECT 

A 125000 BSD topping refinery project in the engineering stage, 
ENPP on behalf of Nash Petroleum Company, is inviting banks 
and financial institutions interested in financing the project to 
address their inquiries to Farid Abo El-Dahab, Enppi, Tlx No. 
93258 Enppi UN. Mail address is P.O. Box 2521, El-Horrya, 
Heliopolis, Cairo, Egypt 

Project-Line credit financing is desired for the project to permit 
the procurement of engineered equipment and bulk materials 
from Japan and European countries prepared to finance the pro- 
ject Eng ineering, procurement, construction, and project 
management are performed by a consortium of Enppi and Petro- 
jet, both are Egpc companies. 


Appointments 


INVESTMENT BANKING 

A leading international investment group requires an Investment 
Banking Associate for its japan Desk, based in London. 

Responsibilities include preparation of financing proposals to 
Japanese client; execution of transactions related thereto and diene 
contact with European offices of Japanese corporations, banks and 
securities companies. 

The position requires familiarity with Japan and Japanese business 
institutions and at least six years' experience in investment banking 
in the U.S.A. as well as Japan. The successful applicant should be 
educated to degree standard, be a native English speaker fluent in 
Japanese (both speaking and reading); be able to perceive oppor- 
tunities in capital markets, creatively match these wtih the finandng 
requirements and objectives of Japanese clients and communicate 
these ideas to clients and to other members of the Japan business 
team in Tokyo and New York. Salary negotiable. 

If you are in your early 30's, have the necessary qualifications and 
experience, please write in confidence enclosing full curriculum 
vitae to: 

Box A8939, Financial Times, TO Cannon Street 
London EC4P 4BY 


REORGANISATION AND PRIVATISATION OF THE 
NATIONAL BOS COMPANY: 

Appointment of Advisers 

(1) The Rt Hon Nicholas Ridley MP. Secretary of State for 
Transport, b considering the appointment of advisers to the 
Department in connection with the proposed reorganisation and 
privatisation of the operations of the National Bus Company 
(NBC), for which powers are being sought in the Transport 
Bill now before Parliament. 

(2) Advice will be required for tire Government's consideration of 
the NBC Board's proposals on the following matters: 

(a) the preparation of NBC's local companies to compete 
fairly with each other and with other operators on 
deregulation of the bus industry. The Bill provides that 
deregulation should take place on 1 October 1996; _ 

(b) the programme for the -transfer of NBC's operations to 
the private sector in accordance with its main objective 
and duties under the Bill. The main objective will be to 
promote sustained and fair competition both between 
NBC's own operating companies and between those com- 
panies and others; the duties are to have regard to the 
net value to be secured from disposals and to give 
employees opportunity to gain control of the operations 
for wh Ich they work; 

(c) the disposals of individual local companies in accordance 
with the main objective and duties; 

(d) particular Issues arising from the privatisation of NBC's 
operations and the dissolution of the Company, including 
future arrangements for pensions of current and former 
employees and arrangements for the disposal of leases and 
other assets held by NBC or its subsidiary companies. 

(3) Merchant Bank and other financial advisers interested in being 
considered for this appointment should notify die Department 
of Transport by 20 March 19B5. The contact point is A. P. 

Brown, Department of Transport, Passenger Transport Directorate. 

Room SI 7/ 1 3. 2 Maraham Street, London SW1P 3EB (tel: 01-211 

8187). 


Personal 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 1 

Lovely apartments with magnificent views of Lake Geneva and mountable, 
Moritttux. Villa ra, Vorbtar, Las Dlablerate, Cheeau d'Oex near Gstaad, 
LaySiA. Excellent opportunities lor foreigners 


Prices from SwFr 123.000. 

GLOBE KAN S A A* Mon 

Tel: (21) 23L35.12 - Telex; 26185 KJS 
Established since 1970 


oral mortgages at 8**% interest 
M. CH-1006 Lamamwq. Switzerland 


Company Notices 


RIGGS NATIONAL CORPORATION 
USD 60,000,000 

FLOATING RATE SUBORDINATED NOTES 1996 
In accordance with the provisions of the Notes, notice 
is hereby given that for the period March. 18th 1985 
to June 18th 1985 the Notes will carry a rate of 
interest of 9f£ per cent per annum with a Coupon 
amount of US$250.76. 

CHEMICAL BANK 
as Agent 


NOTICE TO BONDHOLDERS 
Saab-Scania Aktkbohg 

US$50,000,000 81 per cent Bonds due 15tfa March. 1989 

Pursuant to tha terms end conditions ol Bonds, notice is hereby given that 
during ths twelve-month period beginning on 15th March, 1S84. the 
Company has purchased USS2. 500,000 principal amount of die subject 
Bonds in satisfaction of the Purchase Fund requirements. 

As of IBth March. 1985. the principal amount of such Banda remaining in 
circulation was US$30,000,000. For SAAB-SCANIA AKTlEBOLAG 

CITIBANK, N.A., London 
38th March. 1085 


Art Galleries 


AGWEW GALLERY. 43 Old Bond Su W1 
G2S 6176. MODERN BRITISH WORKS 
OF ART ontll Aorll 25. Mon^Frl. 930- 
5 JO: Thun, until BJO 


Clubs 


■OoSTm WJWSs 

— -ias 

i. 188. Refloat St 01-7S4 OSST. 


musicians. 

floorsbowu 


INVEST IN 50,000 DETTER TOMORROWS! 

SOXIOO people In the United Kingdom suffer from prograsshmfy pwoljslng 
MULTIPLE SCLEROSIS — tits cause end cum id which am *tBI un R n o w« « 
— HaP US BRING THEM RELIEF AND HOPE. 

Wo mad your d o n a tion to enaMa us to continue our wort lor tha CARE 
and WELFARE OF MULTIPLE SCLEROSIS nflemrt and » continue our 
commttraoiTt to find the cause and cure of MULTIPLE SCLBIOSIS through 
MEDICAL RESEARCH. 

Plena help— tend a donation today to: 

Room' F.I 

Tha Multiple Sclerosis Society of Gh. and NLL 
286 Munster Road 
Fuifcam. London 5W6 6BE 



EBCO INTERNATIONAL B.V. 

(Incorporated with limited liability 

m t he Nefftaw siidat 

Company with a (uirv-pakJ share 
capital Of ZS.OOO DFt. 
Registered Oten: 

JJ. Vlotta street 52,1071, JT 
AMSTERDAM, pie NatMrlaiMlS. 
Commercial Reolnor: 

File Number 17 1,529 

SECOND NOTICE TO HOLDERS OF 
NOTES lOWi 19M-1BSQ OF 
ECU I.OM EACH GUARANTEED ON 
SUBORDINATED BASIS AS TO 
PAYMENT OF PRINCIPAL AND _ 
INTEREST BY EUROPEAN BANKING 
COMPA NY LA B RUSSELS 

Tba taoldars of International notes 
10^% 1M4-19B9 iwitd by EBCO 

INTERNATIONAL B.y wlto war# 

called tor Ma«h IS. J9*S, bHna un- 
able to mee* Wildly tor Inch ol 
Quorum, are aw In convened to »n 
Ordinary General Meeting, at SO. 

Boulevard KanMmann ParU Mme 

(France; on April 1, 1985 at 3 PJ. 

In order to oonilder the 

as the one for the Bnt meeUOB. that 

— -Appointment ot the noteholder** 
permanent repr eranta tlveg. deotana- 

etara of tbs subaUtute repreaenta- 

— DerarmlNtfoB . Of the noteholders’ 
-eureaentattve** powers end of th* 
remuneration Biveq to the per- 
manent representative*. 

TO permit the note bold art to attend 
or ta bs represented at this meeting. 
Uie notes or their deposit receipts, 
mast be deposited at learn hve dav* 
before the date hired for the maotino. 
at the omces 0 > the bonks having par- 
ticipated In the placing of tfcau notes 
and from wbom ©resales or admission 

" rd ‘ “ •“tHFTSESaging ward 


Public Notices 


SCOTTISH EQO I TABLE 
UfC AS SURANCE SOCIETY 

NOTICE IS HEREBY Oiytta that the 
ANNUAL GENERAL MEETING i OJWO 
Society will be bold lo the SOCIETY'S 
HEAD OFFICE. NO. 31 ST. ANDREW 
SQUARE. EDINBURGH an Thursday. 
28th March 1985 at 12 nooo ta consider 
the Accounts and Balance Sheet and 
Reports of the Directors and the Auditor, 
to elect Directors, ta determine the 
remuneration to bo Hid to the Directors 
and to rp- an oolnt the Auditor. 

A Member of »e Society entitled to 
attend and vote at any Annual General 
Meeting Is entitled to appoint Mother 
person to attand and vote Instead Of him. 
Proxies must be lodged at the Society's 
Hoad ones not tats Hun forty- sight hours 
before the time for homing the Mee’.tnB- 
, By Order of the Board 

31 5b Andrew Square. D A- berridGb 

Edinburgh. General Manager 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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WORLD STOCK MARKETS 



OVER-THE-COUNTER Nasdaq national market, closing prices, March 15 
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L60B 


E \M 
204b 


ffWd 




® 

12% 

2! T « 

i:% 

14T 

4 

3% 

4 

741 

2% 

2% 

2% 

24 

7% 

7 

7 

34 

23% 

22% 

22% 

32 

15 

14% 

14% 

312 

23% 

23% 

23% 

31 

17% 

16% 

17% 

277 

24 

23% 

23% 

44 

6% 

8 

6% 

152 

39% 

38% 

39 

30 

4% 

4% 

4% 

1® 

5% 

5*8 

5% 

6 

23% 

23% 

23% 

K 

33% 

! 33 

33% 

1 

12 

12 

12 

534 

11% 

' 10t a 

1 11% 

22 

5% 

5 

5 

50 

7% 

7% 

7% 

3177 

8% 

8% 

8% 

a 

18 

17% 17% 

151 

4V 

4% 



+ % 
+ % 
+ % 
-% 
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TORONTO 

Closing prices March 15 * 
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+ % 
+ % 
+ % 


+ % 
+ % 


17600 

500 

7163 

100 


a 00 


■20a 


42 23% 22 22% 

IP 8 7T a 8 
415 48 47% 47% 

222 4 37a 4 

2276 5% 5 5% 

52 ZP* 23% 23% 
222 22% 22 22 

115 14% 13% 13% 

577 20% 20% 20% 

125 15% 15% 15% 

1470 27% 26% 26% 

9 IP* 12% IP* 

.44 P 26% 28% 26% 

94 4168 20 .18% 18% 

06 50 23% 227 B 23% 

08 252 8% 8 8% 

82 26% 26 28 

31 13 12% 12% 


+ % 
-% 
-% 
+ % 
-% 
+ % 
+% 
+ % 


-i* 


00 


+% 
-% 
+% 
-% 
-% 
-% 
+% 
-% 
-% 
-% 
-3 
+ % 
+ % 
-% 
-% 


D □ 

156 14% 14% 14% 

29 9 % 8% 9% 

91 12% 12% 12% 

57 6% Pa 6 

6 10 10 10 

1587 30% 29% 30% 

12 2B% 23% 28% 

32 5% 5% 5% 

2 P 87 97 

330 23% 22% 22% 


-% 
+ % 


+ % 
+% 
-% 
-% 


148 

12% 

12% 

12% 


553 

6% 

Ve 

IP* 

+% 

flft 

4% 

4% 

4% 

+ % 

15 

17% 

IIP* 

17% 


B1 

4 

3% 

4 

+ % 

157 

A% 

n% 

3% 

+ % 

7 

17% 

16% 

16% 

-% 


sw- 

an 

100 

1760 

949 

39400 

18697 

M00 

24t® 

6729 

7® 

175 

3137 

17420 

4698 

500 

10530 

13730 

700 

4600 

690 

700 

7706 

8® 

*6701 

3000 

6B105 

*383 

100 

108 

300 

1375 

300 

7P5 

200 

2035 

6810 

87815 

1000 

2272 

4302 

4150 

1395 

100 

3702 


AM Pm 
Addands 
AgnksE 
Agra Ml A 
Afl Energy 
ABB Mai 
Algeria Si 
wSrs WA I 

Aigeen 
Argus C pr 
AKOM 
BP Canada 
Bank BC 
Bank N s 
Bameho 
Baton At 

Bonanza R 

Bmonw 

Branutea 

■ BCFP 
BC Res 
BC Phone 
Bnxsetf 
audd Can 
CAE 
CCLA 
Cad 

C Nor Was 
C PO*SE 
Can Trust 

aa^com 
Gdn Ns Ra 
CTbeAt 
C US B 
Cara 
Celarasa 
C Dfetti A 
CTL Bank 
Coimad A 
Cosrta H 
Canon A 
Crown* 
Czar Res 
Dam Dev 
Darn A 


Dawon A j> 


111 18 17% 18 

717 17 18% W% 

IP 22% 22% 22 s * 
110 17% 17% 17% 
3 1% 1% 1% 


.40 


04 


20 


10 % 10 % 

a* 7% 7% 

% 1% 1% 

7 b 5% Pa 

a* 8% 6% 

7 7 

i% 5 6% 

1% 31% 31% 

I 6 8 

I 3% 3% 
10 % 10 % 10 % 

L 3% 4 
14% 34 34 

12 11 % 12 
12 % 12 % 12 % 
3% 8 6% 

J1% 2D% 21% 
W% 23% 24 
10 10 10 
51% 81% 31% 

r s% b% 

10% Pb 10 
3% 3% 3% 
25% 2Pa 25 
28% 29% 29% 
18% 18% 18% 
18% 17% 18% 
20 % 20 % 20 % 
12% 12% 12% 
15% 14% 15% 
11 % 11 11 % 
18% 1B% 16% 
IP* 15% 18 
27% 27 27% 
40 40 40 
10% 10% 10% 
14% 13% 14% 
S% 4 7 a 5% 
25% 25 25 


+ % 
+ % 
+ % 
-% 
-% 
-% 
+ % 
+ % 


+ % 


+ % 


-% 
-% 
-% 
+ % 


2900 

mo 

32901 

1200 

12100 

500 

30950 

10025 

320 

3BOO 

40)0 

2300 

4600 

7100 

8200 

2150 

7400 

1® 

2000 

2000 


Dawson B 
DeMfcon 
DKknsn A f 
Dtcknsn B 
Dmun A 
Dotaaco A 
Du Pont A 

Emco 

8w 


ISXS 

C Falcon C 


Fardy R 
MM 


-% 


+1 
+ % 


-% 


+% 


-% 
+% 
-% 
+% 
+% 
+ % 


-% 


+ % 


5*000 

53® 

612 

6474 

IP® 

15® 

4850 

7601 

334® 

2417 

1082 

IS® 

15890 

7909 

89® 

40® 

13® 

5® 

262 

10960 

1875 

32964 

901® 

2® 

12® 

244® 


Fed Ind A 
F Cttjr Fin 
Fraser 
Genda A 
Geac Comp 
Geoauda 
Gibraltar 
Gotdcorp f 
Goodyear 
frandma 
GL Forest 
Grevtmd 
Hrdtng Al 
Hawker 

X D 

Co 

tmasco 

Mai 

Hand Gas 
M Thom 
Mpr PM 
Jama* 
Kara Kobe 
Karr Add 
Labatt 
Lao Mmte 
Lacan 
Ll Lac 
Lofataw Co 
IfflSHA 
MCC 

kldan H X 
Mertand E 
Matson A < 
Moko» B 


$50% 

S17% 

513% 

36% 

Sl9% 

515% 

S21% 

524% 

Sl9<a 

*11 

»% 

S27 

*5% 

*13% 

1® 

*15% 

4® 

4® 

*17% 

510 

250 

*22 

$15% 

£25 U 
P7% 
*27% 
516% 
*23% 
529% 
533 

514% 
*30 
29 
SPe 
*17 
*12 
56% 
S3 1 * 
*10% 
SB's 
280 
S1Q% 
518% 
154 
425 
430 
P3% 
512% 
57% 
55 
*5% 
230 
527% 
S>7 
538% 
*8% 
SI 8% 
ST 

S2P* 

517% 

S9*% 

285 

522% 

£12% 

817% 

*20 

511 

258 


50 50% 

17% 17’* 
13 13% 

8% 6% 
IB «% 
15% 15% 
20% 01% 
24% 24% 
19% 19% 


+ % 


+% 
+ % 
+1 
+ % 


11 

8% 


26% 27 
5% 5% 


+ % 


13% 

133 


15% 15% 

4® 4® 


17% 17% 
9% 10 

248 248 
21% 31% 
15% 15% 
24% 25% 
17 17 

27% 27% 
16% 16% 
23 23 

29% 29% 
32% 32% 
14% 14% 
29% 30 
29 29 

8% B7 B 
!P, 17 
12 12 


-4 

-% 

-5 

-5 


2,088 -1,070 
6,150 '4,86 B 
8 940 3,1» 
2 BOO ;2,01O 
328 . 178 

8.000 4,790 
5,08° B.BW 

i 8|800 6.WO 
2^26 ,1,800 
3585 ,2,880 

2.800 %065 
M*0 SlBTO 
6.480 ^,860 

3.000 !l.aM» 

B. 600 6,280 

U,6°0 j8,860 

a 210 6,010 

11.800 [7,320 

3, BOO 2,8^ 
Z 040 1 1,565 
BMO [6.190 
4.600 3,430 

I 600 1.0SO 

1 4,350 .3,«S 
B 490 [3,940 
fl 760 1 865 


:S5l*rViit.* Al iliii 

Bfakoart 

Cimant MR— - 

ICocfcerilL- - 

iDelfaatM. — 

’EBES 

iElectrobol ™ -• 
Fobrlau* Rtf-- 
GO Inno BM— — 

;oBL fBFU*) 



Hoboken 

‘Intercom—-—- 
'Kndietbank.— - 

Pan Hide* 

Petrefinat 

Royal® Beige— 
'800.0011.80110 
Soc Gen. Belgo. 

SoflruL 

•Solway.-;- ;-— ■ 
.Stanwick Inti., 
l ractionel — 

UCB — 

i Wagon Lds — 


.' 1,900 
[. 6, 160 
1 5 900 

9^690 
.1 280 
. 7,900 
' 3,020 
.1 8.640 
: 2 150 
3 370 
.1 2,119 
4,250 
5,800 

• MKi 
.1 8,600 
..11,630 ! 
j 7 030; 
.. 10,800 1 
J 3,400 1 
.. 2,040, 

.. 7,860 i 
J 4.410 
.. 1,600 
..! 4 266 
5,370 
.. 2 700 


'ANZ Oroup-^- 4.40- 
lAtbanM JS 

Amp®' P°L 1 0.94- 

agtegjj a? 

Auet .Papers |'5f 

.Bell Group— — 

'Bell Rea. 

Bond Corp HWg» i-4» 
Bond— — -I 

: Bougainville ' l- 88 


1984/86 

High Low 


War. 16 



I ' -<sa SB3fts=s=i 

928 665 Aaahi 


WXO' WWM na wm — — 

6531 506;Brid9“ t P n *~ — 

1,670| ‘ 


.Hlobo •• 
f£aso 

wm 

839. 

891 

60S 

h&. 


Braunbteslnd.— 1 5.68 

Bridge OiL. : 5-i 


& 

2.72 

Gastiomeine Ty*| 4.B 
,Colea (CJ.l-- -- |-*_ 
Conraloo •;! 5-5f 
-OonielidaM Pet. 0.43 
Coatain AiwL -j 1-6 


'■is5! SS[gSS~^«| 

455 Daiwa rtouae— j- 550 
S07|Ebara — 

oeolctsai 


it'.' 


lF.6801 7.385, Fanuc.^- 

• l!&BO[ BOO, FUJI JfttnK 


*w,180 

1’GBOi boo fuu punit — -[iibao _ 
asioj - 1.460 Full Rim..*-..--. 1,860 

752 JFuJIaawa ™»1,100. 

l|540i 1,080, Fuditau — .-.-:i,3ia . 




-Dunlop Olympic 
j Elden IXL. 


mpicj 
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+ % 
+ % 
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FRANCE 


-% 
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1984/83 
High j Low 


Mur. 16 -Price 


1,999 J,a4S,EmpMnt4X1V7!|lp*2g 
io'olo| 7 l _3_55;EmpnJnt IX 


+ B 


.0,020 ~ i *83 

ilin 497 ijffuauide 1 6 s5 


2L13 

isrMPn^ 

,HaidMCJameej...j 3.10 

iHartogon Energy! « 
HereldWyTImesi 3.92 

Id Auat ....J * 

lilmborlana FJ».j 0.24 
iraoore Coid..^... O-ig 

L*nd LOA&O 4 6-0° 

iMIRA— - J *-29 

‘Msyno NiMoe... 4 8JO 
Iftpar Emporium^ 

Itat. Auat. Bank-l 3.47 


3,200' 

4331 

684? 

i,me>i 

1^930 

o9Sr 

2,870' 

380 

2,630, 

'8,49»! 

.404J 

6.000, 


1,000 

369 


1,480-Green 

S20 ( Hwofl»w* 

527lHe(wa Real W- 

85B| Hitachi— 

LOSOtHitaohi Credit- 
989! Honda..; 

6711lfouae Fk rrkfiK . 

WBas==:W 
sasaffts:® 

aiwAccs.^— - 
2,460 JAL. 


616 
870 
.1^10 
.1.470 
* 690 


4 670|luaoo»-~ — 
[1 Kajima 


BGOtKao Soap 

680>K*flhlyain«— - 
bio; Kirin j... 


6% 

6% 


+ % 
-% 


ID'* 10% 
8 8% 


275 2® 

10 % 10 % 


18 

151 

415 

420 

13 


18 

154 

415 

420 

13 


-% 
+ % 
-1-5 
+ % 
-% 
+ 3 
-5 


606 I 376 'BIG it^?6 

rgsal 1,4 IB! Bong rain 1.®£5 

836 1 360 jBouyguea-- L SSS 

gns 2^150 BSN G orvala f.|°° 

1 334I l^iaidT Alwrtel 

1 990i 1 0°5;Cairelour-...- — 

1 870 774 idub Madlter , 

618 | 427 be Ban o*i re I 600 


12% 12% 
7% 7% 


-% 

-% 


5 

5% 

225 


S8% 


mS» 


Continaed on Page 29, 
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75® 

51® 

189® 

NO 

300 


Hu ABA f 
MOWBO W 
MMHap A 


30% 

*41% 

73 

S9Z 

*25% 

127 

S20% 

S24 

5163. 

556% 

513% 

516% 

S8% 

S3Pa 

511 

1® 

*16 

323% 

sap# 

sii% 

*29 

*18% 

319% 

235 

*25% 

415 

£16 

PB% 

*21 

527 

P8% 

SM% 


Wbuklyou 
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206® 

12® 

31725 

253® 

8® 

7® 

30® 

32510 

.331 

350® 

312 

4® 

5520 

6000 

59® 

8® 

32066 

14452 

7® 

1479 

1® 

19083 

21® 

5® 

4 

249® 

59® 

14® 

179 

8279 

104® 

20® 

39589 

7412 

3082 

958 

75® 

44324 

36224 

4® 

7® 

40955 

151 

230 

063137 

10® 

27® 

11® 

330® 

76® 

336® 

2® 

1800 

12911 


NUWStsp 
Oabood 
(Mann A 
Pams* 
PanCan P 
Pembina 
Phonal OH 
PiraPOU 
Fin® 
Placer 


57 

SP4 

04%! 


129% 

*18% 

$7% 


26% 27% 
16% 18% 
30% 38% 
8% 8% 
18% 18% 
6% 6% 
a a 

!7% 17% 
94% 94% 
285 285 
22 % 22 % 
12% 12% 
17% 17% 
27% a 
10 % 11 
253 2S5 

8% 8% 
8% 6% 
41% 41% 

73 73 

01% « 
25% 25% 
1® 125 

2Q% 20'* 

23% 23% 
16% 16% 
55% 55% 
13% 13% 
16% 16% 
B% 8% 
35 35% 

10% 11 

104 1® 

15% 16 
23% 23% 
26% 28% 
11 % 11 % 
28% a 
18% 18% 
19 19 

235 235 

25% 25% 
410 415 
15% 16 
16 18% 
21 21 
26% 26% 

5* S 

22% 

53 55 

IX iX 

$ 29 
18% 18% 


-5 

-% 

-% 


871 

8,448 

1,867 

941 

698 

878 

3,020 

798 

97.4 

448 

S.GOO 


871 


207 .CoTlmeg- igVfil 

780 iDarty— j---* V fl V 

BBS ’OumeeftAj- 
488 'Eajux t&e Gon.l.-; 

179 ar-Aqultalne. — _ B *5, 

2,19BiEssilor.— - 3 |}S^ 

H7 IGen.Oecidentale., 


83.9 1 metal- — — 


8.0 1 Nows.- — — 1 1 1ft* 

1.29 [Nicholas KJwi~...| ftD 
iNorth Bkn HIIL... *■** 

I dge j 0.70 

nrL- 1 l^ 8 

it Cone *■* 

on f , 

•land Cnelj l*! 1 

-.--ij 5:» 

|smith'(Howd)'-ll 


S Kokuyo 

Komatsu,. 


052|Kon%tiiro4oj u. 
2 sB; Kubota - 


& 


89B Kubota i.-— 

41«Kumaaal «— — - 
;,.830 l . Kyoto Ca ramie— 


'sBOfMaeda Oonat 

l.OSOMaldno MOimg-J 


1 1,310 


133 


4.98 !Ti 


Thom. Notwide...: 
... [Tooth - — ■ 

l‘.60 1 W*^ m Mini rig J 

2.2 IWonlworttrm — - 

3.15 Worm aid Inti — 


1.87 

5JB 

3.8S 

3.57 

5.34 

0.84 

3-85- 

3.6 


88TMa)dta :~— 

S6&; Marubeni 

GSSjMarudai- 
- B&Sband ..... 
1,35(NMEI — 
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-% 
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9,340 
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8.050 

1,084 

8^316 

3,003 

140.5 

Bl^ 

B45 
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315 


l,778;LB9rand — — ift 8 l® 

lil8 (Mnlaonm Pfienlx-i 8M 


l,S15'MoeM»nnea*y - - 

&9.8] Moulinex 109 


703 
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465 Perrier |37 

l&4.B[Potrolem Fra. — l 267 
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Wtw Doc- Worttm] 

ITbMil BaMc — 

601 M'blshlCorp— 

- 881 M'bWhl Baoe— ^ 
438 i M'brthi JE^ata— J 
216IMH1 ^ 

321'Mt*u) GO 

5S9:MHaui Ewtata — 
334jMitaUko#hi — — 


+% 
+ % 
-3 
-% 


+ % 
-4 
+ % 


-4 
-% 
-% 
-% 
+% 
+ % 


292.5, 
: 225 1 
410 : 

1,340 ; 

1/710 ; 

324 ! 
2,090 I 
2,440 I 
507 j 
3 58 . 


179.5; Peugeot 8A-— 522- B | 
235 iSefimeg.- ; — ■ 325 


T®®) 


l.ieO'SkblRoM^oL- 2,000 
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3,505 

3AB6 

I4I1ISO 


1^70Tolemeoh 
2^9 IThomaon (CSF)— . W 
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+% 

+% 

+1 

-% 

+% 
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Price 

Dm 


89-Bwtogi 1RBS-- 
3.900) 2,9351 BWnvert Kap— 

3,53a l,4l8;centralo-. 

4.80q 3 511[Credito Vareaino 

4 623 l,67B Fl«t 

69 87lFimldar — —L--SH 

44,500^9,050,0 eneraK iAmcJ-^YOO 

84,9 6040, 500 1 ital C«frv« ntl 84,100] 

597^ 345|La Rlmwc«ntl_. J GW 

i 663 1,112 Montedlaon -I *,482 

7;060| 3,885101 hrettl- — . f t 7W 

4 690; 8,464jPlrolll Go — ( 5,580 

s' 396 l^ei^PiraHl Spa.. 1 2^00 

?975i l,336!snla BPD ft®*® 

16|B89i 10,750 Toro Amic — —I14-.7BO 
12 79® 8,060} do. PreT— 


SKSSmCemant^l 

^ ssjassi gaE: 

162* 133!Nippon Kokan-.J 
1,820] Biailflppon -T- 
74S 490; Nippon Seiko— -l 

- TO«7 BOONippon Shlmpan 

185, 14INIppon Steel — J 
B65i 304- Nippon Sutaauru... 

16,50® 'fl.MO.NTV ! 

Sw 213-Nippon Yuaen— 1 


■i- 

<?• 


SOOiWwan Motor— 
NisahUi Ftouf— 
jNismhin Steel— 
Nomura- — 


i : 


• 83droiympus— 
2 v 40Ok>rient Learning 


:.n%i«o 


118 80 AEG-Tatef.. 

t 073 807.6 Allianz Vara ' 

\l3Jt- 146.6 BASF ! UJ-* 

226 . 152.2Bay- r 223 


+% 


540 - 847 |BayeWi- Wypp — --j J!° 
868 s 287 iBayem-Vereln— ■ 326.5 


SINGAPORE 


■ Awwunnu ut—ina 

2,240 Pioneer—.'. 

6021 

8091 

656 Santoro- 
446 Sau 5fil E 
358&apporo — ------ 

BSS SenwiI Prefab . 

7.270 Seven Eleven - 
991 Sharp—- — — 


uronur — — 

ZR*nown 

9 Ricoh — --1 

5 Santoro — ■— — » 
B 'Sanyo Elect 


4: 


+% 

-s 

-% 


-% 
+ % 


+% 

:% 

+% 


316 I 219 BHF-BantL. • 

453 I 990.0 BMW — -- — 

2475 187.6 Brown Benreri-- 
190 I 136.5 Commerzbank 

141.4, 107.4 Conti Gomml [ 

691 1 615 .DaimlerBenz-- - 
412 338 .Deguna.- — -—! 

192^' l36AD-edie Babcoolt) 


1984/85 
High I Low 


Mar. IB 


426 J 
93^ 


+3 
+ % 
+% 
+15 
-% 


19 

172.' 

623 

215 


a 


302,l : Dcutecha Bank— t , 

1 34.0-Dread ncr Bank— j *B 7 *f 
126.50 HH 1D “*® 


132.5] 


+ % 


466 
203 
318 
283 i 
269.81 


Oua Shra 0 
Raymrt 


RdfitortisA 
RekMntd 
Rem Serv t 


Rem Pij 'A 


Rogers 
Roman 
Rodman 
9oapn 
Sun Can 
ShoM Can 
Shemfl 
Slater Bf 
Southm 
St Bradcst 
StBta) A 
Suiptro 
Steep R 
Swoor pr 

as* 

Tara 

Tart Cor 
Tack SI 
Tbx Can 
Thom N A 
Tor Dm Bk 
Torstar B I 
Trades A I 
Tms Ml 
TrWty Res 
TmAna UA 
TrCan H. 
Tnfliac 
Tmoc A I 
Turbo l 
Uucorp A I 
Un CarbK) 

U Entprisfl 
U Kano 
Uersd Al 
Vesmron 
WsWwod 
Weston 0 
UteWin 
Westnesa 
Weston 
Woodvd A 
Total sales 


S% % 3f% 

s r» 

a% 7** b 
*12% 1Z% 1Z% 
*25 24 % 24% 

*14% 14% 14% 
232 220 220 

1® 1® 1» 
®% 9% 9% 

112% 12 12 
*41% 41% 41% 
*8% 8 6% 
*7% 7% 7% 

*24% 24% 24% 
S6% 6% 8% 

*11 10 % 11 
M8% ®% ®% 
512% 12% 12% 
*21% 21% 21% 
305 3® 3® 

270 2® 2« 

*24% 24% 24% 
39 28 28 

nun 

*19 19 19 

* 11 % 11 % 11 % 
* 11 % 11 11 
S32 31% 32 

*57 56 % 56% 

*18% 19% 19% 
*19% 19% 19% 
323% 2Z% »% 

*7*8 7 ’» % 

4® 440 4® 

*25 2*% 24% 

*23% 23% 2£* 

439 «1 *® 

527 % 27% 27% 
ei ® ® 

» 8 8 
5113* 11% 11% 
* 12 % 11 % 11 % 
»% 8% 8% 
*7% 7% 7% 

* 11 % 11 % 11 % 
*16 16 16 
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MONTREAL 

Closing prices March IS 



_ Does It Nnpdw yon that die FT 
reaches 54% of department heads 
‘ v in the UK whose main 

responsibility is for personnel and 
training*. 

It shouldn’t. Wife our _ 
oo py rehensive and authoritative 
coverage of business trends, no self 
respecting Personnel ^ Director can 
afford to miss oar pages. 

You may also be pleasantly surprised 
to learn that advertising space on our 
Thursday Appointments pages is 
30% cheaper than fee Daily 
Telegraph and almost 40% cheap 
than fee Sunday Times. 

Do we need to comment further? 

Call Francis Phillips on 01-248 
8000 for details. 
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Readership Survey 1984. 
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Didyou know that tfyou live in one of 
the following cities in Fear East/ AustraHaj 
you coidd have yoitrFirumcicd Times 
delivered by hand? 


Bombay, Hong Kong, Jakarta, Kuala 
Lumpur, Manila, Melbourne, Singapore, 
Sydney Taipei, Tokyo. 


For details contact Financial Tima (Europe) Lid., . . 
Ginollrttstmsse 54, 

6000 Fmnkfurt/Main 1, Wat Goman* 
Teh (069)75980 
Tela: 416193 . 
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+% 
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8% 8b 8b 
307, Mb 30% 
5b 5b 5b 
9b 9 9b 
47, 4% 4% 
2b 2b 27* 
6b 6b fib 
56b 35b Sfib 
24*« 24*, 24b 
38b 38b 38b 
1 fib Bb 8b 
28 29b 29 29 

8 22b 22b 22b 

17 7b 7b 7b 
BS7 32b 31 
1348 77, 7b 
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56 10b 10 

92 4 3b 
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? «» W 13 ’13b 
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7B IB?, IBb 167, 
S3 23 22b 22b 
85 17 16b 16*4 
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6 Bb 8b Bb 
420 23b 23 23V 
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1 12b 12b 12b 
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6% 6% 6% 
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15. 14% 14% 

+ %' 

-twlipnl 

C 

499 

264 

7 6% B 7 * 
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-% 
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45 
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LM 
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LnOa 
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LewftP 
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Uhw 
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LUyTid 

Llnftrf 
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LcnUnH 
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17 
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.30, 
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17 
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22 
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3 
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1 

12 
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15% 15b 15b 
IBb IB IB', 
IB 6b flb fib 

L L 

309 B BV 9 
397 lib 10b 10b 
12b 12b 12b 
20 IBb IBb 
18*4 18b 18b 
41b 41 411, 
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17 18b 15b 

15 143, 147, 

11 10b 107, 

14% Mb 14b 
15b 14b 14b 
16% 16b 16b 
Bb Bb 8b 
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7b 7 7 

33 32 33 

29b 29 29 
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38 Mb M Mb 
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16b 15b 16b 
44 44 44 
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1 4*4 

NwCtrv 
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2? 
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17 
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37 

54 

17 

14 

17 
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15% 15b 15*4 
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6% 
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4% 
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MwrfS 
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torf 
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4% 
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4', 

3% 

- _ 5 

25*« 25b 25% 
9b 6b Bb 
32 32 
3b 3% 
17% 18 
10 U 
22 22b 

5% 57, 
Sb 3% 
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6 b 8% 
10*4 
07, 
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3b 
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10 
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fi 

3b 
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7 Gb 
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14% 14b Mb 
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17G 
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12 
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P3rtsan 

Partem 

PecM 

PaenPh 

Pandb 

Ransph 
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PaidPi 
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12b 11% 117, 
25*4 35 b 25% 

13 13 13 

7% 7% 7% 
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44 Bb 9b 9b 
12b 56b fib 6% 
203 46b 45b 45b 
10 9% 9*, 
33b 32b 33b 
48% 48% 48% 
2 ', 2 % 2 % 
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, 1 i 1 __ ; 

4-06 (Since Com pi It 

. | 

*?s’ Tf* 1 "l»' ; 1*‘ i 'HIB* 

Low ! High j Low 

1 

•fnduvtm* 
H*m« Bndaj 
Transport., 
utufflo*— 1 
Trading Vol 

ooo-r ( 

! ( 1 1 

1247J5B1260.6S12B J .78 1271.TS X868J6 

75L30I 72.4a 72.00 J 72.**, 7, * 60 ^ 1 

602. xsj 005.74! eoo.ei'^xs.M^ eix.71, 

147.00 147.95 240.44 148.0S 147 ' 67 
|ie»;19OXO3 l fiB0j1ll^7O; 92,840^ 84,110, - 

.1 1 

1B89J71298J6 | 41.22 
(14, -7) : 0(3/851.(9,7/53) 
64.81 | - j - 

(25(5) 1 

444.03 836 JO 15LS2 
(26/71 (l/MM). (8)7/52) 

125L2B IZ63.72 . 10J5 
(IB/B) '(20/4189)' (28/4/42) 


eOay*, High • 1866.27 (1269JX1 

Mar. B 


Mar. 1 Feb. 23 year isqo 


approx) 



Industrial dlv. yield X 

j 4.01 4.69 

. 4.77 | 

4.05 

STANDARD AND POORS 


1 . 

I 1994-85 

j Since Comp'n 

Mar. My- 

' . . 1 15 • 14 

i Mar. 

1 18 

Mar. . Mar. 
12 j 11 

1 High ! Low > High | Low 

Indusris ...j 196.94* 198.B1 | 199.03 
Comp'ste j 176^3j 177.04 178.19 

1 gooes' 199.921 206.15 j 187.74 
, BWU *'“ (lf3)8S)| (24/7) 

1 178.60 170.791 185.55 147.82 

1 1 XI 8(2/86ll (24(71 

205.15 5.B2 

> (1/5/88) (80(8/82 

1 188.55 | 4.40 

R 18/2/85) .(1(8/82 

1 Mar. 6 ; Feb. 27 

I Feb. 20 } year ago (approx) 

Industrial dlv. yield j- 

3. 03 

3.83 ; 

! s.ei | 

4.09 

Industrial PiE ratio ! 

1124 

11.33 

11.34 | 

12.81 

Long Gov. Bond yield 1 

11J84 

11.83 

11.46 1 

12.16 
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Ma r.l<Mar.l4Mar.l3 


* 
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Mar.; Mar. 
16 j 14 

Mar. 1 Mar.; 
13, 13 j 

High j Low 

lK.48jiaS.il 

iowmam.im 

108.08 j BO.13 
(15,1 say (M/7) 


w luueiTraiied-1,978 


Mae, 
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Mew Kigha— — , 
New Low*. — -■ 
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880 
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48 

11 


1,861 

70S 
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47S 

48 

7 
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l.OOB 
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45 
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NEW YORK ACTIVE STOCKS 

Lunga 


Friday 


Stocks 
tradad 

Phillip* Pet 

Comw Ed ?®2 

K Mart MS’™ 

P,e Gas EJ 1,664.700 

JSt 


Closing on 
price day 
49b 
281, 

32% 

16% 

21 % 


+ % 
- % 

- *4. 

— 1. 


Stocks 

Traded 

Chrysler 

IBM 2-3H-2X 

j. P. Morgen ... 

Enserch J‘Sf? - S2S 

Exxon 1,051,000 


Chang* 
Closing on 
price day 


35 

128% 

45% 

23% 

48% 


% 
“ % 
- % 
+ 1 
» % 


'. Mar. Mar. I Mar. 

(15 ' 14 1 13 

i Mar. j 1904.-86 

| 28 I High ! Low 

AUSTRALIA -• ( 

Ml ord. 11 ( 1 ( 80 ] ) 784.5 ; 788 J) ! 787.4 

Metals A Minis. ( 1 / 1 / 80 ) 470.5 j 475 J , 471.8 

784.1 

468.8 

: 

788 . 9 ( 20 | 2 / 85 <I 548 . 8 ( 18(01 
587.4 ( 8 /I/S 4)|5954 [ 7 / 1 / 85 ) 

AUSTRIA 

Credit AkUen ( 9/1 = 82 ) i 71.54 ■ 7143 

; 

72.42 i 78.88 

1 

74.88 ( 28 / 2 N&)' 65.20 ( 10 ( 8 ) 

BELGIUM 

Brussels SE ( 1 / 1 / 80 ) j 23054 ; 2308.54 

2310 .Osjz 3 M.B 8 j - ' — 

DENMARK 

Copenhagen SE ( 8 / 148 ) , 178 .GS 178.19 

i 

174 .( 4 ! 17 E.BB | 2254 ( 20 / 1 / 84 ) 158.44 ( 8 / 1 / 86 ) 

FRANCE 

qaC General ( 81 / 11 / 82 ) 298 . IB 

ind Tendance ( 25 / 1244 ) 1 12.8 

201.4 
: H 2.7 

1 i 

208.4 > 208 J) 20841 18 / 8(85 >; 155.8 ( 8 d/ 84 » 
113.1 ■ 112.6 I 118 . 1 ( 18 / 8 / 85 ) 100 . 0 ( 88 / 11(8 

GERMANY ! 

FA Z AkUen (B 1 / 11 A 8 ) | 419.17 
Commerzbank ( 1 /U/ 6 B) , 1114.0 

415.88 

1202.5 

' 1 

i 41947 ' 426.87 
| 1214.5 | 1218.1 

1 

420 . 87 ( 1 2 / 6 fBB)r 817.17 ( 25 / 7 ) 
1218 . 1112 / 5 . 15 / 917.7 ( 25 / 7 ) 

HONG KONG i 

Hang Seng Bank/ 8 1 / 7 / 84 ). 1888.78 

1 BM.BG 

HBGJjj 1571.81 

1480 . 17 ( 19 / 2 / 85 )' 748.02 ( 15 / 7 ) 

ITALY 1 

Banca Comm rtal. ( 1 BT 2 J — 

278.76 

27648 j 27748 j 288 . 7 1 ( 20 * 85 ). 192.06 ( 9 / 1/041 

JAPAN“ 

Nikkel-Dow ( 16 / 6 / 49 ) ; 12469 .S ■ 1 M 054 

Tbkyo SE New ( 4 / 1 / 98 ) 997 . 86 . 393.92 

i J 1 

12418.8 ',122964 ! 12508 JX 4 / 5 lB 5 - 9705.86 ( 25 / 7 ) 
98845 j 977.14 837 . 8 * 15 / 3 / 85 ) 750.46 ( 4 / 1/84 

NETHERLANDS J ' _ 

ANP-CB 8 General ( 1970 ) 2 B 7 .B : 208.7 

ANP-OBS IndUSt ( 1979 ) | 1 G 6 .G . IBS . 7 

» 1 1 

809.7 , 208.5 ; 208 . 708 ( 846 ), 148.8 ( 20 / 7 ) 
1854 ' 1654 < 166 . 7 ( 14 / 5 / 85 ) 118.7 I8/61 

NORWAY I | 1 ! | 

Oslo SE 14 / 1 / 98 ) J 811 . 61 ; 320 . 85 ) 858.14 J 827.78 j 8454 ( 8 / 2 / 86 )Hl.B 7 ( 4 / 1 / 84 ) 

SINGAPORE 1 1 

Straits Times ( 1988 ) J M 1 . 1 T. § 8 B. 94 ( 881.81 

8 IB.K 

10714 ( 9 / 2 ( 84 ) 784.4 f 1 B/I/M> 

SOUTH AFRICA 

Gold ( 1908 ) — 

Industrial ( 1 * 8 ) — 

817.7 

• 60.9 

8 M.B 

846.6 

9 M .8 , 1099.0 nBmvTBB.! 24 / 1 / 8 * 
M 7.7 1 MK. 3 ( 26 /i/ 84 ). 846 . 8 ( 8 / 5 / 06 ) 

SPAIN ! 

Madrid SE ( 28 / 12/841 j 1 W 47 

111.06 | 11148 

11246 jl 17.41 ( 4 / 2 / 85) 1 10040 2812/8 

SWEDEN 

Jacobson * P ( 11 / 56 ) | 1457.30 

1441.15 

1444.17 

14 ILIfij 15644 ( 8 ( 2 / 84 ) 150 LS 9 ( 2 I/U 

SWITZERLAND 

Swiss BankCpn.( 5 l/ltrtl 8 ); 4 MJ 

4214 

4284 

«B 4 j 4504 ( 16 / 5 / 86 ) 3 M 4 ( 25 / 7 ) 

WORLD . _ 

Capital Inti, ( 1 / 1 / 70 ) — 

1864 ! 

196.0 1864 ! 196.1 ( 4 / 3 / 85 J 185.9 ( 14 / 12 , 


TORONTO 


Mar. 

16 


Mar. 

M»r- 

Mar. 

14 

X3 

IS 


1984-86 


High 


Low 


* Mlnarals{ S.B ffiS lISK ‘S'/SSj wHSS 


SgagtM jaBBJ 

‘ H"- 54 1M -” I00 -“ (M,B) 


** Saturday March Ifi; Japan Nlkkel-Dow 12,487.38. TSE 996.65. 

Ossa value of all Indices are 100 except Australian All Ordinary and Metals— 
500. NYSE All Common— BO® Standard and Poors — 10; and Toronto Composite 
and Mateis — 1 .000. Toronto m3 tee* bated 1875 and Montreal Portfolio 4/1/83. 
(Excluding bonds. 8 400 industrials. 5400 Industrials plus 40 Utilities. 40 
Financials and 20 Transports, c Cloud, u Unavailable. 


MONTREAL Portfolio 


I 


SASHe 1 

SAY I 

SO 3v 

SUude 

SPwl 

Sauerd 

SaKco 

Saturn 

SUjOb 

Stfbui 

SaKct 

SamF 

SvBPS 

ScanOp 

ScanTr 

SaSft 

OH-mp 

Some * 

SoWc 

Sasn 

SdSvSv 

SecfU 

SscAFn 

Semico 

SvcFna 

Senacx 

Srvmx 

SvcM« 

Svmas 

S«VKO 

SvcFmr 

SwUea 

SdicorS 

Sdcva 

ShonSa s 

Erpsmr 

SvjmC , 

SiKon 

SibamS 

SJKVal 

IT 

Ssziar 

9>« 

SoflwA 

Sonaa 

Socwy 

StwvS v 

SofiBch 

SoftwA 

Sonesta 

Sovran 

Spctte 

Slanjy s 

SOUK 

SpertO 

Spire 

StarSr * 
S urat 

Sandy s 

StdMc 

Sbwar 

StornrL 

StewStv 

SubArrl 

SubiB 

a»c s 

Strrtef 

Sub Aid 

Sabre 

Sunair 

SunMed 

Syncer 

^mech 

Supnee 

Supr&i 

Sykes 

SymbT 

Svncor 

Syntech 

Syntrex 

Systmr 


1JS0 


160a 

.64 


s 

in 

<tu 

195 

150 

£96 

723 

5J1 

135 

1E0 

45» 

fi 

M 

49 


28 


167 

a 

£0 

169 


120 

ISb 

I 


05 


09 

112 


1£7 

1 

84 

16 

29 

34fi 

Sfi 


•10a 


16 

29 

1124 

217 

127 

63 

31 

6 

66 

217 

127 

57 

19 

83 


184 


.40 


20 


05 

192 

■BSb 


.05 

192 

24 


town 

TchCora 

FSR 

TacMv 

Tandem 

Tandon 

Tchnal 

TehCom 

TfflPkjs 

Tacrfi 

Tenure 

TwmOt 

Tebon 

Tmca 

Temb 

TndrLv 

Tennant 

TamOt 

Tortna 

TharPr 

Thrmd 

Tiprary 

Tolu 

ThouT 

3Com 

TimeE 

TmaFfit 

. 

Tofci 

ToletfT 


72 


X 

t 

-Ola 


Sales 

Hinds) 

s s 

s% 8 a 

Mb M Mb 
M 13% M.. 
12% 12b 12% 
96b 55% 55b 
20*4 19 20b 

34', jjr a 337 

16b 16 16 
13*4 12b 12b 
56b 55b 55b 

4 b 7b 
39 39 33 
29b 28% 28b 
9b 9b Bb 

% 

»b 12b 12V 
5b S 5b 
Gb fib 0% 
7b fib 6% 

4b 4% 4% 
12b 12b 12b 

5b 5 5b 
30 30 30 

15b 14% 15b 
IBb 18 1BV 
6b 6b b 
7b 7 7% 

?b 21-1fl?b 
26TG 1J% 12% 12V 
““ 35 33 b 34b 
1Gb 18 18b 

5% fib b 

Ub 30', 3ii, 

13b 13% 13 
17% 16*, 17 
Mb 14% 14% 

5 4b 5 

£% 6*4 S>, 
8b fi Bb 
ISb 12% 13 
17% 16*, 17 
16b IS IE 
5 4% 4% 

19b 19 19b 

7% 7*, 

IB 17b 18 

24% 24 24% 
39*4 39b 39*4 
13% 12% 12% 
8 7*4 7% 

16 17b 18 

24% 24% 24% 
41% 40% 40% 
2 1 % 1 % 
26b 28 b 28b 
15% ISb 15% 
2% 2% 2% 
143, TJ% 14% 
11 % 11 11 % 
6*4 6% 6*4 
26b 26b 2Gb 
15*4 15b 15% 

6'| 6*4 6*4 

Gb 6 1 , 8b 
14% 141, 14% 

5 5 5 

45% 45b 45b 
32% 51b 51b 
30 29b 23*, 

5 5 3 

45% 45b 45b 
8 5% 6 

10 V 9% 

4% 4% 

9*4 9b 
4 4 

11 6b 
1% 1 
13b 13 

4% 4% 

9% 9b 
7 6*4 

18b 18 

T T 

1 13% 13*4 13*« 

10 8 8 8 
4 38 37 38 

145 10b 9b ID 
1707 21 20b 20% 

2530 fib 6 6 

1 13*4 13% 13% 

10 8 8 8 
3572 12% 12 12b 

38 fi 8% 9 


-.V 
♦ V 


•+% 
+ b 


- b 
ti% 


-b 

t\ 


7 

-b 

tb 

tt. 


-b 


-V 


49 


tb 

-b 

+% 

tb 


+% 


+% 


4 li 


412 

3 

311 

927 

13 

412 

3 

580 

223 

6 

695 

51 
36 
74 
729 
6 

695 

53 
55 

54 
10 

52 
77 
ITT 
10 
52 
100 


tb 

-b 

t% 

t% 

tb 


tb 


tb 


- 1* 


118 

164 

25 

155 

112 

319 

118 

164 

24 

128 


9b 

4% 

9% 

4 

10 b 
1 

13 

4% 

9*4 

7 

IB 


-b 

-1% 

tb 

-% 

-b 

-b 


- 1, 


+ b 


-b 


X 

1 

25b 


TuckOr 

TrMe 

TribCm 

Trion 

TnoJO 

TBfeGa 

TuckOr 

TYsonF 


.00 

.40 

1 


08 


50 

17B 

13 
47 

14 
3 
50 
178 
3 

14 

224 
895 
544 
780 

225 
584 
27 
695 
544 
3 

NML 

6 

123 

15 
43 
92 
37 
2 

123 

15 

340 


23 

B% 

18 

5% 

fi 

3 

23 

8% 


6% 

0*4 

29 


6*, 

S* 

9*4 

28 


USUCO 

im. 

UtrScp 

UUrsy 

Ihnran 

Unfccp 

limbe - 

On* 

UnPMr 

UnTrfic 

UACm 

UBArt: 

UBAbk 

UEkSS 

USCd 

UCiyGs 

UnOom 

UnEdS 

UFnGrp 

OFsffd 

UGrtn 

UnNIU 

UPmd 

US ak 

US Bcp 

US Cap 

US 

US Enr 
US « 
US 

US Sur 

UST* 

US Tr 

USUbi 

UnTeiev 

UVafla 

Um#m 

UnvHH 

Unvtfid 

VLSI 

VMX 

UtahBc 


U8 


1J0 

06e 


pf 1.53 


Z40 


.I5f 


108 

1.40 

.84 


1.841 

25* 


22% 22b 
8b 8b 
T7% 17% 
Sb 5% 
7b B 
3 3 

22% 22b 
Gb 8% 
Ifib ISb 16% 
13% 13% 13% 
16b 15b 15% 
1 i 

15% 14% 15% 
ISb 15% 18 
fib 8% 8% 
11b 10% 10% 

10 97, 87, 

1 *a 1 
15b 14*4 15% 
4% 47, 47, 
16*4 16% 16% 
14 13% 14 

32b 32% 32% 
6% 67, ~ fi', - 

6% 

3b 

a 

32% 32% 32b 
6', fir, 67, 
43b 42% 42% 

u u 

232 33b 327, 33 
21b 21 21b 

28b 28b 28% 
8 7', 8 

18% 18b 18% 
13 13 13 
13% 13b 13% 
9% Bb B% 
21b »% 20% 
56 56 56 
15% 16b 16% 
00% 30b 30% 
10% 10b 10b 
13b 13b 13b 
24% 24*4 24*4 
18*, IB*, 16% 
13 12% 12*« 

2 % 2 % 2 % 
8*, 8% 8b 
21 20% 21 

11 iDb 10% 

10b 10b 10b 
10b 9% 10 
3b 3% 3b 
30 29% 30 


-b 

tb 


t% 

-% 

-V 


t% 

tv 


tb 


-b 

tv 


-IV 


423 

3 

217 

336 

44 

191 

33 

78 

3 

703 

105 

134 

20 


+% 


+ V 
tb 

tb 


-b 


-% 


tv 


t% 

+% 


120 


VU 
VLSI 
VMX 
Vaflan 
VaffSL 
varm 
VaarG 
Vetoed 
Vadroi 
Varaei 

VanCr SN 

VBriwi £0 

VacsG 

VeloBd 

Vanrn 

VrtaS 

Vodtfr JSe 

VSang 

VyquM 

Vddrd 

Vdw 

Vome .I3r 

VWusl 



9 

3% 

3% 

3% 

-% 

Dsgn 

133 

5% 

5 

5% 


646 


7'h 

8% 

+ % 

s 

2354 

28% 

2/% 

26% 

+ % 

SM .06e18 

4% 

4% 

4% 

-% 

1(te 

157 

19% 

19% 

193* 

+ % 

1J0 

■U 

13% 

12% 

13 


S 120 

1151 

2/% 

%% 

21% 

+1% 

b 20 

1/3 

23% 


23 s * 

-% 


» 

13% 

18% 

16% 

+ % 

1.64 

251 

40% 

39% 

40% 

-% 

1 

738 

20% 

20 

20% 

+ '2 


162 

K% 

14 

14 



4U 

4% 

4% 

463 

77. 


133 

1U=>4 

10% 

10% 



46 

1»>% 

10% 

10% 

-% 

108 

12 

25% 

25 

25% 



V 

V 





383 


7% 

7% 

+ % 


133 

l(p« 

10% 

10% 


58 

SO 

205 

12 


40 10% 10b 10b 

4 17 17 17 

1346 17b 15% 16% 

755 34% 34b 34b 

% b % 

16% 16% 16% 

4b 4% 4b 

12% 12% 12% 

0% 0 0 

13*, 13% 13% 

% % % 

16% 16% 18% 

4b 4% 4b 

4b 41, 41, 

12 *, 12 % 12 % 

IT 11 11 

7b 7b 7b 

IS*, 16% 16% 

31% 31 31% 

Sb 8b 8b 

7b 7b 7b 

W 




-% 


56 

56 

B0 

205 

71 

14 

7 

S 

397 

251 

13 

5 

w 


t!3 


-V 


-b 


Wsft5r 

s 12 

TO 

21 20% 20% 

+ % 

WausPp 

M 

11 

10% 9% 10% 

WaveDc 


130 

a% a a 


WUcTc 


2 

73. 7% 7% 

-% 

WSJ 

B 34 

13 

13% 13 13% 

(■% 

WSteer 

20 

7 

ID 9% 9% 

+ % 

WeflFn 


206 

10% 9% 10 

“% 

WnCesS 

284 

30 

67% 67 67% 

-% 

WsffS. 


35 

10% 10% 10% 

-% 

mncTe 


2 

7% 73, 7®, 

-% 

WStLl 

s M 

13 

13% 13 13% 

+ % 

WStosr 

20 

7 

10 9% 9% 

+ % 

WswdC 


52 

25i, mi, 2434 

-% 

WeOra 

X 

291 

28% 26% 26% 

- % 

WKffl 

Wdco 

3=>« 

237 

6% 6% 6% 

-% 

WtnrfTr 

WtaftF 

2 

28 

1096 

«% <8% 49% 
8% 7% B% 

+ 1 
-% 

wasoH 

X 

15 

16 .10 10 

-% 

Wi 

- % 



13 % 13% 

13% 

WIIAL 


383 

19% 10 10% 


MM 

1 

2 

9% 9% 0% 

-% 

VWnsSn 


12 

13% 13% 13% 


VHmgTr 

2 

28 

40%. 48% 40% 

+7 . 

UfllrnC 

"wr 


1096 0% 7% B% 

“% 

WtoH 

20 

IS 

tt IB 16 

-% 

WserO 

.89 

32 

21% 20% 21% 

wottm 

Waodi 

- la 

.16 

5 

6% 8% 6% 

% 

We* 


2629 

13% 12% 13% 

+% 

tiowFt 

1 

1202 34 33% 337* 

+ % 



X 

Y Z 


tter 


372 

9% 9% 9% 

-%■ 

XHe* 


2629 13% 12% 19% 

+ % 

VMA 

1 

1292 

34 .33% BJ’s 

4% 

ZenLb 

8 

437 

22%. 20% 22 

+ 1% 

Zentact 

12* 

64 

37 37 37 

ZM 


12 

4% 4% 4% 

— 

zijad 


27 

7 6% 7 

+ % 


Notice of Redemption and Termination of Conversion Rights 


Monsanto International Finance Company 

4*k% Guaranteed Soaking Find Debenture* Due 1985 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
October J 5. i 955 under which the above- dc , sipi ausJ Debentures were issued. SI . 196.000 princi- 
pal amount of the said Debentures of the foikwinj: designated numbers have been drawn by lot for 
redemption on April 1 5. 198? through the operation of the Sinking Fund at the redemption price 
of 100% of the principal amount thereof, together with accrued interest thereon to the date fixed 
for redemption: 

fl^tM cot TON PKBKVn’RjKS REARING THE PREFIX IJ.TTttR M 


104 

111 

I 4 ri 

U42 


R 4 l £%5 JfrJJV 1111:15 I 37 M 17 IOP 
fin 4197 lltSil 104 .TH.HiKM 17 IB 4 

an 4iwt ltieaa 104:10 hiith mar. 

ki Kuan 104:19 i«2«9 i7ia? 

or 509*; lretar 10440 uam iriav 

ax SOW Hcir.l 1044-J llUIK 17IIHI 

59 5RW IftJffi! 10440 I7UW 

10| QPiiil I02K5 1045 1 llSiftl 17104 

WXC W-JriK 1141- ItfciTH 17-jai 

iiiua man 1 hmw iibwm i7aa» 

ma? W27M nuao ucuo mtw 
uiks man* 10401 n«i? mar 
24:1 Kerr maun hmt r. iracrr tTaar, 
244 E22x max 1 moao iwur? itstv 
rifiin inaxa 1051411 iiaiux 172x0 
tuna inaxo nnai iimdi itshh 
K ti4 max, nitsi in4oa it-jki* 
iifflo mawi iir.i.i nuict 17290 

Ii7rtu 102X9 1 1514 HAI7 173114 

kn9h iiium iiai9 hour intii 
nets 10297 naan oaso 1734a 
nun loasx iiaaa umi i?:mm 
7iw7 keumi naan mnox inrra 

7070 HWH2 11.724 IiiOxH I7!IK:( 

7074 ireiiCi.iiAaa mux 173x4 
tiftk mmiK iiiiar mbu; it*w 

71 12 10.-HK* 1 132P UM148 I739T 
711.1 KHI2 1IT-U liUkVI 174 ix 
7156 WM2I 110.12 10711 174.11 
71H8 IICtEt lirvict 1«7U» I74tlx 
71X81 1(1X24 110.14 1M72II 174:19 
7195 1«SI27 110.10 10720 17440 
7a07 10HUX 11731 10732 174X0 
TJ09 llEfcUl 1 17:14 l«mu 17491 
7211 IIMIK 11702 1K74I 17492 
7250 1 rev in 11703 >0743 17007 
7201 mciM 11707 10740 iTOilx 
7204 ]n-M9 JI70N 10747 17001 
727H 10340 11709 IHTTVl 175(K( 
7279 KEU1 11772 1 1175*1 ITOXO 
72M(] 10343 1177:1 10739 170X7 
728H KKUA 11774 US707 17SHH 
7334 10347 11775 10790 170X9 
735H 10301 11X112 10791 1709*1 
74tW ireiW 1 1K7T, IKTKi \7liM 
7473 KCLVI 1 1XMI I079X I7KHO 
7519 KEI57 IIXKl 10799 l7«7:t 
7S42 1IW*9 11XX0 10X110 17RH7 
754:1 KKHill 1IXKO 1ILXH3 17BX7 
7544 10302 1 1XX7 10X1 1 17702 
7045 10303 1 1XXX 10X13 17709 
7548 10384 1242X HW.T2 17710 
7554 10300 12X29 IISHiCI 17711 
7571 1(007 12922 ItiXXO 17710 
76XO 10374 l:«ux inxtvt 17751 
75X3 10370 10293 10902 17752 
7814 10377 14322 109(13 177(W 
7027 103X0 143X4 IIIHI7 17709 
0025 KKPU 14007 IH935 17X27 
X23H 103X2 1UP4| 111951 17X55 
MM I IRKI 154111 10955 ]7XHO 
MR44 103X4 15112 1H994 17X91 
X645 103X5 15414 171NIX 17X93 
XAOU KI39K 15444 17009 17X94 
M(2» 10401 15401 17010 17901 
9024 10413 15490 17(112 17WKI 
M04X 10415 1.5521 17013 J 79(14 
906R I041H 15529 ITtkll 1797.5 
9776 1(M2(( 15542 I704K 17979 
39(11 10230 10421 15K.-9I 17(U9 179X0 
38*3 10231 10422 inici] 17050 179x5 
3XK4 10232 10424 l-5(VC( 17059 17991 
.T8B5 1023:1 10425 150X4 171K1 1MI12 
3X91 10241 10432 15725 17(17(1 1X0X1 
4195 10243 10433 J572I1 17079 1X129 


245 

24*1 

2*4 

2 R 5 

2(5* 

274 

axo 

359 

3*0 

74 * 

xna 

Xri 9 

XS»I 

9ol 

90a 

903 

912 

913 

914 
91(1 
91 X 
921 
«« 
935 
945 
99(1 

1(EW 

1298 

1297 

1*2* 

1X41 

2091 

2432 

2843 

27 ;p* 

2 X 97 

2964 

30*0 

3120 

3118 

3410 

:ui2 

3414 

3427 

342M 

3517 

3561 

35 X 9 

3597 

359 R 

;mo* 

;MU 7 

:«2x 

3 X 47 

39*0 


1 X 171 * 19414 203261 212(77 21796 22434 23108 
1 X 1 X 1 194 X! 20327 212 T 2217 M 224:17 23114 
1 X 182 19520 2 U*U 21274 21 X 01 22442 23122 
1 X 2*1 19521 20 X 15 21299 21 X 02 22445 23124 
1 X 293 19522 2 ll :<37 2 |:KH 21 XKI 32451 23130 
1 X 329 19559 2 H 33 H 21 :uil 21 X 04 22452 23134 
1 X 332 195 X 1 2 fU 39 2 l :«2 21 MM 22482 231 35 
1 X 340 195 X 2 21 CWX 2 i :(04 21 X 09 22488 23136 
1 X 34 1 195 X 3 2 (ch 2 * 21305 21 X 10 224*17 23141 
1 X 348 195 X 0 2 « 37 | 21 - 11 » 21 X 11 22470 23145 
1 X 404 19592 2037 X 21311 21 X 18 22471 23148 
1 X 409 19095 20407 2 I 33 S 21 X 17 22472 23163 
1 X 41 * 198 X 5 21 I 40 H 21347 21 K» 22473 23184 
1 X 420 198 X 7 20412 2134 X 21 X 30 22474 23171 
1 X 433 HMSKX 2 lMI 5 2 i:MH 21 X 31 22475 2317 R 
1 X 424 19 * 1 X 9 20447 21371 21 X 41 22477 23198 
1 X 433 19709 20407 21372 21 X 42 2247 X 23 IBM 
1 X 434 1971 n 2 *UM* 21377 21 X 4 X 22197 23230 
1 K 43 M 19712 20471 213 TX 21 X 49 22 5 62 23244 
1 X 439 19714 20472 21379 21 X 51 225 X 9 22247 
1 X 140 lHTTW 20473 a 13 X 1 21 X 55 22590 23251 
1 X 448 197:15 204 X 0 21419 21 X 74 22801 232 S 4 
1 X 505 197.(7 2 K 4 X 2 21420 2 IHX 4 22827 23255 
1 X 507 19745 204 X 3 21421 2 IKHS 22*29 232 X 5 
1 X 5 IM 1974 * 20574 21422 21 X 94 22 Wt 8 23337 
IXMK* 19752 2 HHOH 21428 21 X 95 22*37 2 »M 
IXR 57 19753 20*10 2147(121902 22*39 23339 
IX 7 IM 19754 . 20*219 21478 21906 22*44 23341 
1 X 719 1 971 14 2 * 1*75 21477 21923 22*50 23342 
1 X 722 1977 * 2 CMI 7 * 2 'I 47 X 21983 22 G 51 23343 

1 x 72 * 197 x 8 aotrrr ai4xA 21 ohm 22*53233*0 

1 X 727 19794 20*79 21491 22003 22*54 233*2 
1 X 728 19 X 1*1 annxn 21493 22017 227(18 233*3 
1 X 739 19«23 207 X 0 21517 22025 22710 233 XH 
1 K 745 I 9 M (2 207 X 3 tfl.'ilH 2202 * 227:17 233 X 9 
1 X 74 * 19 X 51 2079 * 21531 22 fCtX 2273 X 2339 * 
1 X 774 19 X 5 * 20 X 2 * 2153 X 22042 22747 23402 
1 X 775 1 JIMI 7 20 X 41 2 I 54 X 22057 22748 234 IN 
1 X 77 * U*X*i 9 20 X 42 21549 2205 X 227 X 4 23420 
1 X 795 19 X 70 20 X 43 21550 220*3 227 X 9 2343 ! 
IXXIIO 19 X 7 K 20 X 97 215 X 5 220 X 9 22799 234 : M 
IXH 20 19 XX 3 20901 2159(1 22100 22 X|:t 23455 
1 KK 22 IHXX 9 209 X 7 21597 2211 * 22 Rr 7 211481 
1 MK 2 :! 19 X 90 2099 X 21590 *>117 22 X 4:123484 
1 XK (2 194*25 204 * 9 * filtaw 22134 22 X 8 K 2347 1 
1 XK 34 1992 * 21002 211 X 17 221*9 22 MO 23473 
IXKW ] 9 (* 27 - 2 1 (HI* 21*19 22170 22 x 75 23474 
IMK 4 X I W 2 X 21007 21*122 22175 22 x 7 * 23477 
IXX 98 19929 211*14 21 IVI 1 2217 * 22 X 7 X 234 X 2 
1 HX 9 X lW«n 21 (Ctll 21039 22195 22 X 79 234 H!l 
1 X 90 ] 19947 2 He !5 atlUII 22207 22 XX 0 23518 
1 X 910 19954 2102 * 21(143 22221 22900 235 IX 
1 X 927 19957 2 I(L« 21*44 2222 * 2290 X 23522 
IX 92 X IH 95 H 21 1(*2 2 UU 5 2225 .T 22909 23524 
1 X 929 118*75 2 ! I*C 1 21(775 22259 2294 N 23533 
19009 199 X 7 2111*4 21*78 22277 22949 2:1549 
1 IH 14 X 199 XX 21107 21*77 222 X 1 22950 23550 
19121 1 !> 9 M 9 L‘l 145 218 X 5 222 X 3 22951 235*3 
191:15 2 IMI 1 X 2115 k 218 X 9 222 x 5 22952 2 : 15*7 
19)117 2 INI 22 21 1*0 2 I*S *9 222 X 8 22954 23 S 8 N 

19171 2 mR !0 211m 2 I 7 IHI 222 * 8 * 22978 2 : 157 * 

19172 2 »HHll at 183 217 10 22291 22979 23577 
19241 20 IHIH 21184 21711 22:119 2299 : 12:1592 
192*3 20089 21 187 21712 22=121 22994 23598 
19298 21(074 21 Mix 2171.7 22323 22995 23599 
19297 20079 21170 21722 22324 2 :<dO:< 2=1802 
IKHHI 2(1 1 48 21 1 X 2 21723 22 = 8*0 23005 23*1 1 
19333 20147 211 X 7 2172 * 22 =W 2 2 =UMM 2=1812 
19=143 20153 21 1 XM 21727 22 :I 9 M 2 = 1*119 2(813 
19=144 20212 21213 2 IT 2 M 224 IHI 2 =**KVi 2 = 1*14 
193*3 20272 2 I 22 M 21749 22422 2 actr. 2=1815 
I'.KM! 2 >rJ 9 I 2 12 = *4 217 .VJ 2242=1 2=1037 23*18 
1 939 1 20299 21238 21770 22424 23082 2 = 1*23 
19393 211319 2124 * 21771 2212 * 23095 2=1825 
! 9*3117 20=120 21247 21772 224 :« 2309 * 23828 


23639 239 X 7 24423 
23647 24006 24425 
2 ( 84 X 2400 X 2442 * 
23*49 24015 24429 
23651 24025 24430 
23852 2*028 244=15 
23855 24027 2443 M 
2 = 1*57 24042 244*9 
23880 24044 24440 
2371 1 24045 244 X 0 
23724 24047 244 X 1 
2:1729 2404 H 24502 
237 X 1 240*6 24505 
23727 240 X 1 24508 
23739 24084 24500 
23739 240 X 9 24511 
23757 24090 24512 
23787 24091 24514 
23 T 8 X 24092 24521 
23770 241 IS 24527 
23775 24 13 X 2452 H 
23778 24139 245 =W 

23790 2414 * 24542 

23791 2414 K 34 JW 13 
23 X 08 24149 21544 
23 X 07 24 ISO 24545 
23 X 10 24153 24562 
23 R 1 X 24154 245*4 
23 X 19 24155 24 W 17 
33 X 30 24 15 * 24 5 *N 
23 M 31 34167 24570 
23 X 34 3415 X 24573 
2 =B «5 34182 24574 
23 X 45 24163 24849 
23 X 47 241*5 24 * 5(1 
23 X 50 24171 34651 
23 X 54 2420 * 24 * 5 * 
33 X 57 21207 24857 
23 X 59 24220 248 X 1 
2 = 1 X 80 24221 248 X 2 
23 X 88 24223 24*83 
23 X 87 24225 248 X 4 
23 X 90 24227 248 X 5 
23 X 9=1 2422 X 218 XK 
23 K 9 R 24234 24 HM 9 
2=1904 24252 24891 

23909 34254 247 (H 1 

23910 242*1 24702 
2=1912 24203 24718 
23913 242*5 2471 X 

23918 24271 2472 H 
23917 24272 24729 
2391 X 24274 247 =» 

23919 24279 24741 
23921 24290 24742 
21922 24302 24770 
23024 24303 24771 
2 =I 92 X 24305 24772 
23929 24308 247 H 5 
23931 24307 247 X 8 
239 = 1 * 24=919 24794 
2393 X 24310 24799 
2 = (939 24317 24 X 19 
23941 24324 24 X 21 
2:1948 24 =i 4 G 24 K =(2 

23953 2434 X 24 X 44 

23954 24358 24 X 52 
2=1955 24=107 24 W .7 
2 = 195 * 24 =hix 24 X 50 
2»71 24370 24 X 80 
2397=1 24371 2 .VHE! 
2=1974 24372 
23975 24373 
238 X 3 24374 
230 X 4 24375 


The Debentures specified above arc to be redeemed for the said Sinking Fund at the option 
of the holder (a) at the Receive Mid Deliver Window, of Citibank, NA, 111 WaB Street— Sth 
Soar, New York, New York 10043 or fb) subject to any laws or regulations applicable thereto, 
at the main offices of Citibank. N.A. in Amsterdam. Brussels, Frankfurt (Main), London 
(Citibank House), and Pam and the main office of KrecSetbsnk Luxembourg SA in Luxembourg, 
the Company's Paving Agents. Payment at the offices referred to in (M above will be nude by 
check drawn on. or by a transfer to a dollar account maintained hv the payee with a bank in The 
City of New York. On the redemption date said Debentures shall become due and payable at (he 
redemption price and on and after said date, interest on said Debentures will cease to accrue. 

The Debentures specified above should he presented and surrendered at the offices set forth 
in the preceedin^ paragraph omhtMid date together wirhall interest coupoas maturing. subsequent 
to the Redemption Date. Coupons due April IS. 1985 should be detached and presented for pay- 
ment in the usual manner. 

NOTICE 

Withholding of 20% of gross redemption proceeds of any payment made within the United 
States is required by the Interest and Dividend Compliance Act of 1 983 unless the Payin/t Agent 
has the correct tax identification number (social security or employer identification number) or 
■exemption certificate of the payee. Please .furnish a.proper!y completed Form W-9 or exemption 
certificate or equivalent when presenting your securities. 


CONVERSION OF DEBENTURES INTO COMMON STOCK 

The above specified Debentures called for redemption may be convened at the option of the 
holder thereof at the Receive and Deliver Window* of Citibank, NX, in New York and at the 
principal offices of Citibank. N.A. in Amsterdam, Branch, Fmrdrfurt (Mam), London (GAnk 
House), and Paris and the main office of KraSetbaok Luxembourg S.A. in Luxembourg, into 
Common Stock of Monsanto Company upon presentation and surrender of said Debentures, 
with all unmarured coupons attached, si any time until the dose of business on said redemption 
date, at the conversion price of* 43.00 per share of Common Stock. ON SAID REDEMPTION 
DATE SUCH CONVERSION RIGHTS WILL TERMINATE AS TO ALL DEBENTURES 
BEING REDEEMED AS SPECIFIED ABOVE. Upon conversion .of any Debenture, no adjust- 
ment shall be made on account of interest accrued or dividends and no fractional shares of 
Common Stock will be issued. 
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MONSANTO INTERNATIONAL FINANCE COMPANY 
By: CITIBANK, NA. a* Tnntee 
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The Rank Orgmtaaioo-Plc 
fiGonustgfai Place, 
London W2ZEZ, 


(Td. 01-629 7454) 


S.G. Warturx* Co. Ltd. 
33 KtacWsSan Street. 
London EC4R9AS. 
England 

(TeL 01-280 2222) 


PRINCIPAL PAYING AGENT 
Natxnnd WeonreKter BmkPLC, 
Stock Office Soviets, 

20 Old Broad Stmt, 
London EC2NIEJ, 
Engtand 

(TeL 0J-6389O1) 


CStibrnkNA^ 

Coupon Payment Departnrfnt, 

111 Wan Street. 

New York, NY 10043 U^A. 


PAYING AGENTS 


P i n io n, Hektriae & Pknon N.V M 
ffcredgrttbt 214 , 

NcthertmdE 


(Td. 212-825 6267) 


QeL 00031 II 88) 


Pmttrhf Bimlf DWririrlhrliift. 
Snm i fte iitiau e 16-2* 
D^C36Esdibom, 
WeflOennany 


Basque iMemmoufc i LuxeubourgS^, 

2 Boolevwd Royal, 

Luxembourg 


CTeL 069-7150-3262) 


(TeL <791 1) 


29 x, 


As previously announced, an adjourned meeting of Bondholders will be held on 22nd 
March, 1985 at 11.00 a.m. at the Royal Garden Hotel, Kensington High Street, London, 
W8 4PT. Full detaBs of the proposals to be considered at this meeting are set ont in an 
explanatory circular which to avaBable from Rank, S.G. Warbnrg & Co. Ltd., and the 
paying agents at (he addresses set ont below. 


If the proposals are duly approved by Bondholders on 22nd March, 1985 and implemented, 
the Bonds wiU revert to their original unsecured status, and the annual rate of interest on the 
Bonds will be increased from 4£ per cent, to 5 per cent, with effect from that date. If the 
proposals are not approved by Bondholders and implemented, the Bonds will retain their 
present secured status and there will be no increase in the coupon. 
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1 You -would look down upon 
his work (8, 6) 

10 French word and French 
composition'. (5) 

11 Ends time at school dissect- 
ing snail (9) 

12 Drive back sappers with, a 
beating <7) 

13 Outside broadcast spectacle 

• is indecent (7) 

14 Owned new present (5) 

16 Wateriness of the blood 
made hairy characters (9) 

19 Given these on the way out? 

(4, 5) , 

20 Game doesn't start in Ireland 
< 5 > 

22 Write to listener (O 

2$ Took In too much? (7) 

27 Chemical that might make 
the hen nap (9) 

28 Make certain there’s no 
right to follow (5) 

29 Master in coat at unusual 
tamp designing (14) 
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2 Australia and New Zealand 
against dopes being treated 

(9) -f ire 

3 Praise former wue to 
student (5) 

4 The canter performed m bal- 
let? 19) 

5 Trunk in elevator someone 
• stood on (5) 

6 Bring back control over 
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Granville & Co. Limited 


Member of The National Ass do la lion or Security Dealers 
and Investment Managers 

27/28 Lovat Lane London EC3R 8EB telephone 01-621 1212 


Over-the-Counter Market 


p/e 


Capita lisa in 
£000*9 
4.845 


3,300 

875 

44,570 

2.7SO 

1370 


8.022 


680 

4322 

19,543 


3300 

1352 

1,066 

14,760 

6312 

35.360 

2.947 


Company 

Ass. Bril. Ind. Ord. ... 

Asa. Bril. Ind. CULS— 
Alrsprung Group ......... 

Arm its go & Rhodes ... 

Bardon Kill 

Bray Technologies ...... 

CCL Ordinary 

CCL 11 pc Can*. Pref.... 
Carborundum Ord. 
Carborundum 73po Pf. -- 

Clndico Group «3 

Deborah Services 54 

Frank Horasll 31° 

Frank Horse) I Pr.Ord.87 264 

Frederick Parker 27 

Gaoree Blair 67 


Change Gross Yield, "ft*. 
Price an week tilv.(p) % Actual taxed 
n k 4.4 iJa «•* 


148 

67 

35 

143 

60 

170 

110 

905 

88 


+ 1 
+ 2 


+20 


loros Bla 

Ind. Fred sion Castings 

Isle Group 

Jackson Group ......... 102 


+ 5 
+ 3 
- 1 
+ 1 


26xd - 1 
188 +2 


3.2B8 


16.670 

438 

1.320 

1JB04 

1,632 

4.082 

12.153 

5J2ZJ 


253 

85 

86 
171 

95 

612 

43 

32 

78 

360 

26 

95xd 

224 


-10 
- 1 
+ 1 
+ 1 


James Burraugh .... 

James Burrough 9pc Pf 
John Howard and Co..- 
Llnguaphone Ord. ...... 

Linguaphone 10-fipe Pf- 
Minihouse Molding NV 

Robert Jenkins 

Seruttons "A" 

Torday and Conwlo ... 

Trevlan Holdings 

Unilock Holdings 

Waiter Alexander 

W. S. Yeatea 

Prices and dawns of asrvioaa now* available on Praatel. pego *8**6 


+ 1 
+ 1 


- 8 


dlv.(o) % Actual 

6.6 

4.4 

73 

10.0 

9S 

— 

64 

11 2 

63 

2.9 

8.3 

4.4 

3.4 

?.4 

14.4 

35 

7.0 

53 

123 

7.1 


15.7 

13.9 


5.7 

03 

— 

10.7 

12.4 

— 

m ^ 


— ■ 

6.5 

12.0 

6,1 



12.4 

9.6 

3.7 

1U.b 


— 
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2.7 

10.4 

7.1 

1S.0 

8.0 

7.5 

4.9 

46 

4.7 

13.7 

5.4 

9.0 

12.9 

15.2 

— 

5.0 

53 

8.7 

__ 

V 

— 

13.0 

19.8 

— 

33 

03 

44.0 

5.0 

11 K 

— 

6.7 

173 

163 



wre 


43 

12 

20 b 

13 

50 

123 

75 

79 

9.4 

17.4 

7.7 

6.4 


7.5 

7.3 
23.8 

8.3 


8-3 

18.3 

13.9 


7.7 
7.7 
13.S 
9 JL 
9.0 


12.3 


48.2 


3.9 

17.7 
20.1 
18.2 
11.4 

10.7 


FINANCIAL FUTURES 


CURRENCIES, MONEY and CAPITA I ^MA^ETS 

foreign exchanges 


LONDON 


U.S. TREASURY BONOS 
B% SIOOJWO 32nds ol HK)*& 


TWlEEJ«Wm eUHOUUllAH 
Sim pukrta oflOO% 


June 

Sopt 

Doc 

March 


8M0 

89.87 

88.29 


High 


88.73 


&timatad*vSuma 8,104 (MW 


87!8Q 87® 


89.16 
88.56 
sa. n 
87.87 
87.64 


Prev 


88.61 

98® 

87.92 

67.99 


Close tflgh Low 

Mud) 89-07 99417 69-00 

June 68-06 68-52 67-30 

Estimated volume 1.482 (1.507) 
Previous day's open Int 2382 (2.724) 


prev 

8990 

88-02 


Doubts siHTOund the dollar 


S1HRLING 


KATE 


CHICAGO 


by COLIN HILLMAN of marc .by tfce Fed^ai-Rese^to 


U.S. TREASURY BONOS (CBT) 8%~ 
S1 (XL 000 32nds of 100% 


three-month sterling 

£500.000 p oint* at 1 00% 
"Cioae 
June ^44 

Sapt n.w 

DtQ Bn.u7 

March 88® 

June 


High 

88JS 


Low 

87.94 

88.50 

88 ® 


Estimated volume 1-8« l 1 '* 4 ' 
p revious day's open mt M” ' 
20-YEAR 12% NOTIONAL BILI 
£50,000 32nds of 100% 




dose 

High 

Low 


March 

6932 - 

69-19 

68-01 

Prev 

June 

6804 

66-22 

66-02 

8831 

Sapt 

67-10 

87-77 

67-06 

88.58 

Dec 

86-20 

67-06 

68-19 

88.58 

March 

66-00 

66-10 

66-00 

88.58 

June 

65-15 

66-00 

65-15 

88.85 

Sept 

65-01 

6537 

65-01 

159) 

Dec 

64-21 

64-30 

64-21 

March 

64-10 

64-20 

04-10 


June 

64-00 

— 



prev 

6M7 

68-10 

67- 16 

68- 26 
60-07 
68-23 
88-09 
84-29 
94-19 
64-10 


w*,.- foreign exchange marker w® * . jwedneBday 6 
divided bewem ^ In February 

the dollar 'bolls and bean tot fiSJ* 1 * twice as bifib 85 
week, and it was bard to decide , to a reessessnent 

IhowSVring the upper hani i££S&c situation- 

In the SdS dollar weakened rf ^n^ 0 . 5 perceotinmdttst- 
as a savings and tora compaay m .7 I T ^i duct i 0 n^ announced F** 
Ohio ran into trouble, renewing rial pr una with expMto- 
feajra of a U.S. banking onsis. toy- vas mi mi money 
but until then the currency tlons, S400m the previous 

, seemedto be recovering from & 


Marsh 

June 

Sept 

Dec 

March 


Close 

104-12 

104-30 

108-14 

108-17 

108-05 


High 

104-12 

104-31 


Low 

104-00 

104-10 


Prev 

103- 28 

104- 16 
107-31 

— 108-02 
— 107-22 


U.S. TREASURY BILLS (IMM) 
91m point* oi 100% 


Stodvohime toWW 
Previous day's open W 
Basts quote (dean cash price olWkTi 
Treasury 2003 less equ ivalant 
near future* contract) 8 to par 

(32nd») 

STERLING £25.000 S per e 



Close 

High 

Low 

June 

90.78 

8036 

9034 

Sept 

90-28 

8037 

9037 

Dec 

8934 

90.07 

89.74 

March 

88.70 

89.71 

89.62 

Juna 

8933 

8934 

8334 

Sept 

8838 

8938 

8939 

Dec 

8934 

8934 

89.16 


Prev 

90.61 

90.13 


89® 


' shaky start w the week. 

It began with the deaffii of 
President Gberarako, but : ttj 
change of leadership in the USSR 
I had little impact, as attrition 
to focus on interest ratesdiff^ 
entials between New York and 
Frankfurt, and imhcataona oi 
U.S. economic growth. 

ou Monday it was generaUy 
assumed that U.S. interest raAea 
would fall; and that the economy 


night was «eo •» r*vrS*'«V«*. 
?3£sftoh estimate of 

jsartiff'Ssrg- 

market is confused +onA *i to 
Interest rate trends traded to 

support the dollar vri th 
Federal runda ri»te abare » 
omt in New York for mura of 
the week, without 


— * 

gSSi Bundesbank dbo 

‘“gn’lSto ft* *S" 

tkx» it could MB i be testing the 

SSs&’SSSSs 

5 «jt,but the economic scene is 
shrouded in doubt. ' 


• &3Q am 
■ »J0O ain 

10.00 aim 

11.00 am 
Noon - 

LOO Tm 

2.00 pm 


EXCHANGE 
INDEX 
(Bask of England) 

■ March 15 Previoos 

. 7L8* 

. 7L« . . 

. 7L5. 

. 7L6 

. 7L7 : 

, YL7 

. 7L8 

A -72j0 - 


7U 

7U 

7U 

7L7 

7L7 

7L7- 

7L7 

7L7 



4.00 pm 
£ In New Yox 

72.B- 7L8 

k', 


March 16 

prav.dote' 

£ Spot 

1 month, 

E months 
12 months 

81.08303045 '91.0610^880 
0.44-a4Zpm |0.49^47pni 


Forwanf premlunra.ond discounts apply 
. ip the ILS. doltat ■ 


forward bwes 

- — — 3 moot* 1 * ■™«*™ ■* 

111731 


1 irtonoi a i ii umu 6 month : 12 noolh 

;s« :*221 .-:5JK 

Dollar 3.8800- - 3.6345 - .• 3-^^. . ^K, -. }^L- 

■ D-Mark- 11.1850 11.1307 1 1.089 1 ~ . 11-1ff ' P-W 1 

French Franc -3.0826 Sj0681 - •• 

Swiss Franc ws 280-36 277 JM - MM 6 * .- . 267.W ■ 

Japan ssa Yen — — 


can*. DEPOSIT' 
Sim point* of 100% 



dome High Lew 
June I.OTSB i-mm 

Sept 1.0728 1£» 

EatUneUd volume 428 (2S| 


Prev 

1.0685 

1.0660 


March 

Juno 

Sapt 

Doc 


Dose 

90.01 

89-83 

89.20 

88.79 


High 

SOJS 

89.88 

89-23 



,"D£rr 



8836 88.64 88.64 


Malayan Banking 
Berhad 

US$60,000,000 


(IMM) 


ssr&bcissasgga 

neriod from 19th March 1985 to 19th June 1985 has 
teen established at 9^16 per cent per annum. 

The interest payment date 
Payment which will amomt to US ^^.lO per 
Certificate, will be made against the relative 
Certificate. 


Bankof America International Limited 


DEUTSCHE MARKS 
nM 12S.OOO S D#r DM 


Sim po< 

March 

Juno 

Sopt 

Dec 

March 

nts of 11 

Cloao 

kta 

High 

Low 

Prev 

Cioaa Htpn 

Ji— 0.»B4 03984 03» OOT 

Sept 03012 — ° 

Estimated volume 37 CO 
previous rtev'a open Int 228 (226) 

89.42 

88.78 

8839 

88.12 

89.48 

88.80 

88.41 

88.15 

89.17 
88-57 

88.18 
8733 

8938 

88.66 

8838 

8738 

87.76 

SWISS FRANCS 

SwFr 126.000 S pm SwFr 


Sept 

fri.TO 87.73 8733 

87-56 

Close High tow .raw 

June 03904 03604 03477 03606 

Estimated volume 14 (1) 

Previous day's open mt 140 (141) 

a 0*0 Wflh LOW 

March 1-0615 1.0910 1.0740 
Juno 1.0706 1-0806 13645 

Prev 

1 .11/85 
1.0675 

JAPANESE YBV Y1i5m S per Y100 

W 


1.0780 

1.0636 

13656 

cioae High Low 


March 

13700 


— 

1.0660 

juna u-Jooo 

Estimated vohiros n« TO 

Previous day's open bit 202 (202) 

GNMA (CBT) B% SI .000.000 
32nda of 100% 


FT-SE 100 INDEX 
m oar full indsx point 


March 

Oosa 

GB32 

High 

89-22 

LOW 

69-21 

69-20 

flU3 


U_SL 
Canada 
Nethlnd. 
Belgium 
Denmark 
Ireland 
W. Gar. 
Portugal 
Spain 
Italy 
Norway 
Franca 
S wad an 
Japan 
Austria 
Switz. 


One month , 

S37 1.12-1.07 pm 4.04 
3J8 0.83-0.70 pm 2-04 
7JS 6V«^ pm «-“ 
4.00 59-81 pm 

™ Sts&s KSa— 3BfSr-“a 

^■ B74 ISbov 84 -1B'j4 440-13100. -17J4 


BANK OF ENGLAND TREASURY BILL 


1. 0710-1. OBGS 
1 >4916-1 -5058 
4.12-4.15% 
73.13-73.88 
13.04-13.il 1 * 
1.1723 
3-64-3._- 
138V204 


1.0835-1.0845 

1JS00O-1.6O40 

4.134-4.144 

73.4S-73-K 

13.09-13.10 


D. 50-0. 47c pm 
0^8-0 J9c pm 
Z4-24cpm 
27-220 pm 
24-l4ora pm 


2024-203 3 2- 1fi L?2 

zaSam 23074^3084 in«pm-2dte 

ssaar 


133 30-irerpm 
— 0-2B 9-10 dls 
2-37 34-24 pm 
3.69 7V®4 pm 
1.30 14-4 pm 
8.06 6.04-4^1 pm 
724 444-414 pm 
8.67 64-54 pro 


0-30 

-tjaa 

1.05 
2£1 
028 

7.06 
6-73 
7.70 


BIO* on Offer — 
Total of 

applications....... 

Total allocated — 
Minimum ■ 


Allotment at 


[March 15 

March 41 

- •’ - 

.March; ‘lO 

[ £lOOm 

1 £404m 
fiioom 

£96.715 

100* 

£200m 

£37 Pm 

Bloom ' 

£96.6G5 

‘74* 

Top Aooepted- 
/'rate of discount. 
Average 

rate of discount 

Average ylokL. 

Amount on orfer- 

«t next tender— 

.18.1762* 

£iao*ri...: 


!l3jA6SK' 


Jaodrn: 



Dey*» 

xto 15 apmari — 

1.0710-1.0066. 1.083S-1-OBTO 



'ON* Wqh Uw «ev 
March 130.70 t30.80 12920 Iffl^B 

jSHT 131.15 131.18 130.10 1W.M 

Sapt 131J6 — 130JS 

Estimated volume WPBT 
Previous day's open Int 1^00 (1^16) 


Sapt 

Dee 

March 

Juna 

Sept 


87-30 

67-07 


88-01 

67-11 


67-29 

67-06 


67-07 


Argentina Peso 
Australia Dollar. 
> Brazil Cruzeiro... 
Finland Markka. 


66-02 

65-19 


66-02 

98-19 


OraskDranhmajj 


WEEKLY CHANGE IN WORLD INTEREST RATES 


CROSSRATE SYSTEMS 

Foreign Exchange Management 


FinvestSJL 
22 Avenue do Mail 
1205 Geneva 
Telephone: 41-22-285244 
Tele*: 422 556 F1NV CH 


Cross rate Systems, Inc. 

P.O. Box 99402 
Son Frondsco 94109 
Telephone: 415-441-6224 
Telex: 595974 XXXX SFO 


LONDON 
Base rates 
7 day Interbank 
3mth Interbank 
Treasury Bill Tender 
Band 1 Bills 
Band 9 Bills 
Band 3 Blits 
3 Mth. Treasury Bills 
1 Mth. Bank Bills 
3 Mth. Bank BUIs 


14 

ll4f B 

13 HI 

13.1761 

13Ts 

134 

156s 

13S« 

IIS 


March ltijchangej 


TOKYO 

I One month Blits 

[ Three month Bills 
BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


unch'd 
!+& 
■Unoh' d, 
I— 0.1958 
[Unoh'd 
d 
d 


NEW YORK 


' March 16 


lUnah'i 

Unoh'i 

Unah't 

ft 


(6.EH1HO 

6.34376 


lunch’d 
jUnoh'd 


11034 

1078 


74 

78s 




Prime rates 
Federal funds 
3 Mth. Treasury HI s 
6 Mth. Treasury Bills 
3 Mth. CD 
FRANKFURT 
Lombard 

One Mth. interbank 
Three month 
PARIS 

Intervention Rata 
One Mth. Interbank 
Three month 
MILAN 
.One month 
I Three month 
! DUBLIN 

■One month - 
■ Three month 


104 

84 

8.38 

8.90 

9.30 


HongKong--. 

Iran Rial 

KuwaltDInariKDI 
Luxembourg F r 
Malaysia Dollar., 
New Zealand Dir. 
Saudi Arab Rival 


323.96 
1.B730-1.S770 

tSSS^SSIb 

3 WH&B 

104.10* 


[Belgium 

Denmark 1 

Franca 

Ttermany^— 


298.34 298.09 
1.4B40- 1-4660 
4.140-4.161 
1J0Q6D 7.CXJ70 
148.17.145.14 — ... 

7 .8000 7.8020 Italy — 

- ins id* l 96.56* Uapan...— — — - 

0 3^^ 3310 P-fl^O 3»1SNetherUuids^ 

4B-73 fi5 67.80^7^0 WofWw 
* m'n&B BHOO B.dflOS -9.6936 Portugal , 

1 avnols 4400 2-2370 2.2520 Spain 

slo 180.3*9865 3.6115 3.6130 


& l SHS iSs ! was 

fers SKSnSSSS I 31672^.6730 Yugoslavia^ 

l+A 1 ■■ ■ 


20.50-26^0 

73.40-74^0 

13.00-13.13 

11.08-11.20 

3.634-3.674 

2295-8330 

280484 

4.11-4.15 

10.38-10.46 

105-206 
197-906 
10.80-10.40 
3 JIB -3.1 2 
1.064-1.084 
293-289 


UKt 

Irelsndt 

Canada 

Nethlnd. 

Belgium 

Danmark 

W. Gar. 

Portugal 

Spain 

Italy ' 

Norway 

France 

Sweden 

Japan 

Austria 

Swltt. 


Onsiuwnth 

0.HL0-47C p*o 

. •MB-i w M 13868-13885 0J2riL»co** .. 
MMJWt. 331963 JBD6 .'MUM 
E7 30-68.17 67.80-6730 • BVTOHodi* 

12374-1 2.074 S-MjOre^l. 
3JQQ4.40W 3378533275 

. ' 188-187 - - — 200600c die 

iwSUB.IMMIJb- WfcA. ' 

21253146 2125-2136 94-IOfTre dte 

9.66-9.734 MMM- 24-2Ws 
10.27-W.404 *£*£2*?* 

93943.864 9394-9304 . S-ShiOTSdls 

iasw^mo' a«36ra»3S- OAMJaypm 
23J04-WL834 :Z9 37-23.72 5-44propm 

23875-23020 > 23790-23780- 034-0 .78c pm 



637 1. U-1.07.pt 
530 1390301 


-2.03 0.flB-0.73<Bs \4 : 24Q 

■ r _Tgj. 


132 E1MM Pte' __ 
—1 .77.25-27 die . -733 

-331 4444 . 

235 235-230 per : 331 - 
—3232 flOO-WOOda -r«UB„ 
- -332 165-175. ®B -XBT . 
_B3B 29-W4 ^e." 

-3.08 7-74'«*r; -2S 
—1.68 330-43Ddbl —134 
-4.06 064 <»• . - -2JS 
Z37 u3zM>B^«ir 
338 17-15 pnt>^_2.M 
338. 2-72-2.66 pm. 272 




ouRROi gYiWCTrai^Nia g^^^^^ 


pftao 

1+0.05 

tUnch’d 


• SeiUng tsxo- 


!s.o 

6.178 

6.376 


104 

104 

lt>(t 


Unch'd 

-0385 

—0.170 


EM5 EUROPEAN CURREN CY UNIT RATES 

% change 


lunch'd 
iUnoh'd 
+ A 


Ecu 

central 


Currency 
amounts 
against Ecu 
March 15 


central 


jl5HI 

16* 


1147* 

144 


. ** 
Unch’d 


i+4 

+A 


Belgian France. 
Danish Krone - 
German D-Mark 
French Franc — 
Dutch Guilder^. 
Irish Punt _~~ 
Italian Lira 


443008 

8.14104 

234184 

837456 


44.8913 

736198 

2-22423 

6.79768 

231720 

0.714238 

1402.04 


% change 
ediusted for 
cKveigence 

+038 


DIvarneoce 
limi t % 


-1.77 

-034 

-037 

+030 

-1.03 

- 0.10 


55TVS dS^5«"SSSl , T35« «•<«»»• —w <■«■»■; w 

week. Band 4 bills Ifc 


0.72508 

140838 

rhflnnn* are far Ecu therefore positive change denoteee 
waal^cu nancy. Adjustment calculated by Rnsnelel Times. 


±13522 

±13419 

±1.1475 

±13888 

±13171 

±13708 

±4.0410 


•; Mar. iff.'. 

rEnoj^cr 

Morgen 

SK 


79.0 

-17.6 

U3. dollar--- — - 
Canadian doflar.... 
Austrian sahHUng. 

Belgian franc. 

Danish Kroner — 
Deutsche mark—. 

154.7 
BSj9 
10&9 
B7.5 
753 
118.4 
■ 1393 . 

-+8B.O. 

-6.7 

- '+9.6' 
—lOM 
-83 
+8.7 

- +5.6 

Guilder— ...j r 

Frsnohfrano— — 

1083 

63.9 

• 44.7 

—16.3 
— 16JB 

Yen—..— - 

155.6 

+ 11.4 


- Mar.16 


Bank 

rat* 

X 


Sterling 

U3. — ... 

Canadian 8. 
Austria 8ch. 
Belgian Fr._ 
Danish Kr — 

□mark.. 

Guilder... — 
French FT— 
Ura 


Morgan Giisranty 
1980-1982?*100.. Bank of. England Hidsx 
(bass a verage 1878-100). 


Yen—— — - 
Norway Kr. 
Span'h Ptau- 
Swedlah K_ 

Swiss Fr 

Greek Dfch 
Irish Punt — 


8 

111 .69 
44 
11 
7 

44 

84 

94 

164 

6 

a ■ 


Drawing 

Rights 




88.7841 
65.1628 
11.6810- 
334194 
3.66749 
93Q4B9 
KTA 


Cuvmmf.. 
i fid& 


8 

4 

801* 


0308315 -jb 
0364848 1 # 
0.009387 - . 
16.68S9 . 
443913- . 
1736199 
232423 , 

2.MT80 . 

6.79788 . 

140834 . 


fee .U 170.785 

HUTS J6.34M5 
179.422 , f 123394 
9.19017 16,80199 
2.76967 I UB9801 
136.902 193.0248 


J33* b .04049 10.714239 


► CS/SDR rata for “March 13: 1-32894, 


Unfortunately 
dangerous substances 
don’t always come 
in easily 

recognisable packa 

— . i u i .,,1 him: i ' .“.my *• l - l ‘ r-1- -Y-- 


JackfieM vehic le 
refinishing fast thinners 

, contains Iduane and xylene 



Bf peter mc 

ygrnational t 
jjoiritisation I 
ymmentssis 
Bssofflus-C 
Wore with ba 
neither b 
bderisin? an 
innov 


• HarmW by inhalation 

• Donotbnaalhevapou- 

• In case of iraufficiert wrtaton war 
BufaUBiespsatofyeGspmafit '*■ 

• Keep away from sources d r-^ 

-No Stroking 

• Do not empty kite drains 


tsssfi 
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THE LONDON money market is 
i suffering from two problems at 
the moment : a severe shortage 
of day-to-day liquidity, and a lack 
of bills for the discount houses 
j to sell to the Bank of England 
to relieve these shortages. 

It appears that corporate custo- 
mers of the clearing banks are 
reluctant to Issue bills running 
for three or six months at pre- 
sent, because they do not believe 
that interest rates will remain 
at the present level for too long. 
These customers prefer to 
. borrow on overdraft at the banks 
rather than issue paper, which 
may look extremely expensive 
In a few weks time. This has 
led to a lack of commercial 
paper in the market, but does 
not really fit in with the general 


fal to parity within the next few 
months. . . , . 

Hoods of euphoria are quickly 
followed by periods of alarm, 
as the dollar moves erratically 
and interest rates prove equally 
difficult to gauge. Three-month 
Interbank fell to 12 li per cent 
before the mid-February money 
supply figures on Tuesday, but 
then moved up sharply as sterl- 
ing M3 showed a disappointingly 


large rise of 0.5 per cent 

The pound managed to shrug 
off news about the abolition of 
the British National Oil Corpora- 
tion, which initially led to fears 
of lower North Sea oil prices, 
but still looks vulnerable to any 
further oil price news, while the 
latest money .supply figures 
haidly see - mtb jUstifir “lower 
interest rates. 

But any potential Issuer of 


bills Is probably waiting 
tomorrow's Budget 
Whatever the result drawers 
of bills are likely to be forced 
to reissue paper as more JbOlV 
mature, but the discount houses 
hope it will be sooner rather 
than later, because fhe billrmustv 
be seven days old before the. 
Bank of England will -accept 
them in its- daily money market 
operations. *.* 
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UK clearing banks base LONDON MONEY RATES 
lending rate 14. per cent 
since January 28 
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sentiment as far as interest rates 
are concerned. 

Oil prices and the value of the 
dollar remain crucial to any deci- 
sion on base rates. The oil 
market was fairly stable last 
week, but the dollar was volatile, 
with no one knowing whether 
the pound wil rise to $L2Q or 
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The Classification, Packaging and Labelling of 
Dangerous Substances Regulations 1984 come into ; _ 
on January 1st 1986. With few exceptions they cover „ 
all .dangerous substances when supplied or transportal. 

This means your current packaging and labelling 
needs to be reviewed now. Send for your guidance pack 
right away which contains the Regulations and all the 
instructions you need to do thejob. 
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Securities come 
to the fore 

BY PETER MONTAGNON 

International capital markets have opted for 
securitisation but the abundance of new 
instnnhenis suggests they are still in a 
state of flux. Competition rages as never 
before with banks seeking to snatch market 
share, either by paring returns to the bone or 
by devising an increasing number of 
fanciful innovations. 


SECURITY conscious. That is 
perhaps the best way of describ- 
ing the international capital 
markets at the start of 1985. 
This is not just because after 
three years of developing 
country debt crisis bankers are 
still very choosy about whom 
they do business with. It is also, 
and even more important, 
because of the way in which 
most business is now being 
done — through the securities 
market, rather than by direct 
bank lending. 

The amounts of money inter- 
mediated through the capital 
markets remained very large 
last year, totalling no less than 
S227bn, according to the 
Organisation for Economic Co- 
operation and Development 
(OECD). But the syndicated 
loan market again took a back 
■eat to the International bond 
markets, where volume soared 
largely because of the growing 
popularity of the floating rate 
note market. 

And during 1984 a new form 
of capital market vehicle, the 
Euronote issuance facility, 
established a firm hold on 
market share, eroding still 
further the power and position 
of the big commercial banks. 

The Euromarkets have now 


become a battleground In which 
the big commercial banks are 
struggling to maintain their in- 
fluence against an up-and-coming 
phalanx of investment banks. 

The availability of large 
amounts of money to lend, once 
the commercial bankers’ trump 
card, no longer counts for much 
when their customers can raise 
cheaper funds elsewhere. 

The strength of the invest- 
ment banks lies in their highly 
developed ability to provide 
just this service. By securitis- 
ing debt and making it nego- 
tiable they are able to sell it 
direct to investors, bypassing 
the traditional intermediation 
performed by commercial 
banks. 

This can often be done at 
rates lower than those at which 
banks can afford to lend. 
Sweden, for example, is able 
to borrow in the Euronote 
market at five basis points 
(hundredths of a percentage 
point) lower than the London 
interbank bid rate for Euro- 
dollar depopits, which consti- 
tutes the actual cost of money 
to the banking system. 

So confident of its rating is 
Norsk Hydro, the Norwegian 
energy and chemicals concern, 
that its finance director, Mr 


Georg Stormer says he will 
place Initial proceeds of the 
company’s new Euro-commer- 
cial paper programme on 
deposit with banks at a profit 
For commercial banks this 
development is nothing short of 
sinister. Buffetted by the 
developing country debt crisis 
they have seen their own 
credit-standing slip below that 
of some of their most sought- 
after borrowers. The declining 
revenues of Opec countries 
has made it harder for them to 
attract deposits and they have 
had no choice but to cede 
business in the capital markets 
to the more efficient and 
sophisticated securities sector. 

At its most extreme this pro- 
cess risks forcing commercial 
banks to fall back on those 
borrowers whose credit-rating 
is so low they cann ot borrow 
in tiie securities market The 
overall quality of their assets 
would then decline and with it 
In a downward spiralling 
vicious circle, their own credit 
standing in the marketplace. 

But now, however, many of 
the big banks which used to 
dominate the syndicated loan 
market have realised that they 
have to fight back by challeng- 
ing the investment banks at 


their own business. Last sum- 
mer Citicorp announced in 
London that it was disbanding 
its syndicated loan division to 
permit a more flexible market- 
ing strategy for a whole range 
of Euromarket products. 
Similar, but more discreet, 
organisational changes have 
taken place at other banks such 
as Bank of America and Lloyds 
Bank International as they seek 
to develop and expand their 
expertise and placing power in 
the market for bonds and short- 
term securities. 

For the new emphasis on 
securities business is not just a 
question of commercial banks 
becoming atrophied. The securi- 
ties business is booming for 
other reasons too. More buyers 
are around, especially in Japan 
where the financial muscle of 
the pensions and insurance in- 
dustry is huge and growing. 

Computerisation and tbe 
development of the swap mar- 
ket has added immeasurably to 
the range of opportunities avail- 
able. And round the world 
regulations are being broken 
down In a way that can only 
make the business of issuing and 
dealing in international securi- 
ties freer, and therefore more 


efficient than ever before. 

Indeed, some bankers argue 
that 1984 will be seen by 
historians as a watershed year 
in the international capital 
markets. Not only did the UJ>. 
finally decide to abolish with- 
holding tax on interest paid to 
non-residents, enabling the 
Treasury and other Government 
agencies to borrow for the first 
time in the Eurobond market. 
Similar steps were taken in 
other countries, such as 
Germany and France. 

Under pressure from the U.S., 
Japan agreed to liberalise its 
own finan cial markets, creating 
new opportunities for foreign 
banks to do business in yen 
through the development of the 
Euroyen bond and certificate of 
deposit market. 

Elsewhere the City revolution 
has begun to break down 
traditional demarcations in 
London, while even conserva- 
tive Switzerland has agreed to 
let foreign banks lead bond 
issues and private placements 
denominated in Swiss Francs. 

Coupled with the rapid de- 
velopment of the swap market 
(in which debtors can swap 
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181 International Securities Issues in 1984 totalling US$ 24,574,000,000 
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AUSTRALIA 

• Australia and New Zealand Banking 

H ynn p T imifxl 

.'Commonwealth Bank of Australia 
Eiders N.V 

James Hazdie Industries limited 
National Commercial Banking Corporation, of 
Australia Limited 
Queensland Coal finance limited 
The Rural and Industries Bank of Western Australia 
Wfestpac Banking Corporation 

AUSTRIA 

City ofVienna / 

Creditanstak-Bai^cveTein 
Gircaentrale und. Bank dex osterreichiscben 
Sparkassen Aktiengesellschaft 
Oestergeichische KontroUbanfc Aktiengesellsc haft 

BAHRAIN 

Arab Banking Corporation (B.S.C.) 

BELGIUM 

The Kingdom of Belgium 
KBIfimaN-V 

CANADA 

Air Ca nada 

Bank of Montreal 

City ofVhncomvr 

Hudsoris Bay Company 

The Municipality of Metropolitan Toronto 

The Royal Bank of Canada 

Villede Laval 

Villede Montreal 

DENMARK 

Dansk Olie & Naturgas A/S 
Th e Kingdom of Denmark 
The Mortgage Bank and Financial 

Administration Agency of the 

Kingdom of Denmark 
Sparekassen SDS 

FINLAND 
Bank afHelsinki Ltd. 

OsuogpankkicnKeskuspankkiOy 

Tbollimuden \foima Oy 


FRANCE 

Banque National e de Paris 
Banque Paribas 

Credit d’Equipe merit des Petites et Moyennes 
Entreprises 

Credit Rmcier de France 
Credit Lyonnais 
Electricite de France 

Societe Nationale dos Che mins de fer Franca is 

GERMANY 
BFG Finance Co. B.V 
- Commerzbank Overseas Finance N.V 
Prenssag Finance B.V 

IRELAND 

Ireland 

ITALY 

Banca Commerciale Italiana Finance B.V 
Banca Nazionale del Lavoto 
Italian International Bank Pic 
Pirelli Financial Services Co. N.V 
The Republic ofltaly 

JAPAN 

All Nippon Airways Co. , lid. 

The Bank of Tokyo (Curasao) Holding N.V 
Chugukn Electric Power Co., Inc. 

Dai-fchiKangyo Finance (Hong Kong) Limited 
Hazama-Gumi, Ltd. 

The Hokkaido Electric Power Co., Inc. 

Japan Synthetic Rubber Co., Ltd. 

The Kansai Electric Power Company Inc- 
Kansai Paint Co., Ltd. 

Kyowa Finance (Hong Kong) Limited 

The Long-Term Credit Bank of Japan Finance N.V 

MaruiCo. Ltd. 

Minebea Co., Ltd. 

Mitsubishi Finance (Hong Kong) Limited 
Mitsui Finance Asia Limited 
Mitsui Trust Finance (Hong Kong) Limited 
Nikko Securities Co., Ltd. 

Nippon Seiko KJC 
Nippon Shinpan Co., Ltd. 

Nomura Europe N.V 
Ohbayashi-Girmi, Ltd. . 

Oki Electric Industry. Company, Limited 
Sanwa InternarionalTmBtM^eLttli ; 


Sekisui House Ltd. 

Sumitomo Finance (Asia) limited 
Sumitomo Trust Finance (Hong Kong) Limited 
Taiyo Kobe Finance Hong Kong Limited 
Takugin International (Asia) Limited 
To kai Asia Limited 
Tokyo Electric Co., Ltd. 

The Tokyo Electric Power Company, Incorporated 

Tbyo Trust Asia Limited 

Yamaichi Securities Company, Limited 

Yasuda Trust & Finance (Hong Kong) Limited 

Yokohama Asia Limited 

KOREA 

Korea Exchange Bank 

MALAYSIA 

Malaysia 

NEW ZEALAND 
New Zealand 

New Zeala n d Forest Products Finance B.V 

NZI Overseas Finance N.V 

NORWAY 

A/S Eksportfinans 

SAUDI ARABIA 

The National Commercial Bank 

SPAIN 

Kingdom of Spain 

Union Electrica-Fenosa, S. A. 

Vizcaya International N.V 
SWEDEN 

Forsmarlcs Kraftgrupp Aktiebolag 
Kingdom of Sweden 
Svenska Hande lsbanke n 

UNITED KINGDOM 

Barclays Overseas Investment Company B.V 

BAT International Finance p.l.c. 

Credit for Exports PLC 

Grand Metropolitan International Finance PLC 

Hill Samuel Group PLC 

Investors in Industry Group pic 

Lasmo North Sea PLC 

Lloyds Eurofinance N.V 

National Westminster Finance B.V. 

Rank Xerox Finance (Nederland) B.V 
Reed International PX-C-.. . 

Standard CharteredF inanc^ B.V. 

Yorkshire IntemationalFt^pce B.V 


UNITED STATES 
American Brands, Inc. 

American Express Overseas Finance 
Company N.V 
Avco Financial Services, Inc. 

Beatrice Companies, Inc. 

Beneficial Overseas Finance N.V 
Borden, Inc. 

The Chase Manhattan Corporation 
Chemical New York Corporation 
Chrysler Financial Corporation 
Citicorp Perso n-to-Pfcrso n, Inc. 

Comsat International N.V 
The Dow Chemical Company 
Federal National Mortgage Association 
First City Bancorporation of Texas, Inc. 
FirstFed of Michigan International N.V 
General Mills, Inc. 

Household Finance Corporation 
IBM Credit Corporation 
1C Industries, Inc. 

IU International Capital Corporation N.V 
InterFirst Texas Finance N.V 
International Standard Electric Corporation ' 
Illinois Power Finance Company N.V 
Lincoln Savings and Loan Association 
Manufacturers Hanover Overseas Capital 
Corporation 

Marine Midland Bank, N A. 

Merrill Lynch & Co-, Inc. 

Morgan Guaranty Trust Company ofNewlbrk 
Pacific Gas &. Electric Co. 

Prudential Realty Securities HI, Inc. 

Riggs National Corporation 
Security Pacific Overseas Finance N.V 
Sout h east Banking Corporation 
Southern California Gas Company 
Wells Fargo & Company 

SUPRANATIONAL 
Asian Development Bank 
The Council of Europe Resettlement Fund 
European Economic Community 
European Investment Bank 
Inter-American Development Bank 
International Bank for Reconstruction 
and Development 


ColgntyBank Limited 

11 Old Broad Street, London EC2N IBB Telephone; 01*638 6000 Telex: 882121 


A member of the National Westminster Bank Group 
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Pull from U.S. set to continue 


World Economy 

MAX WILKINSON 


HOST OF die major uncer- 
tainties about die ■world’s 
economic prospects can be seem 
In deceptively srmpa e-looking 
graph in the -shape of an X. 

The upstroke shows the extra 
ordinary (rise of the U.S. doflar, 
which has appreciated with 
only a few minor mtwn y ti o ns 
by dbout 45 per cent during the 
last four yearns. 

The downstiroke shows the 
rapid deterioration of the VS. 
current -account of the balance 
of payments from a small sur- 
plus in 1981 into « deficit of 
$io«m lot year. This year, 
the current account deficit is 
generally expected to rise to 
SlSObft. with figures of around 
$150bn predicted for 1984. 

This means that even, if the 
growth of the U-S. economy is 
halved from the 6.8 per cent 
achieved in 1984, American 
imports win continue to exert a 
powerful puli on the economy 
of the rest of the world. 

This is ex p ected by most 
commentators to help Europe 
and Japan to continue to grow 
at a steady pace this year, with 
Japan achieving perhaps 5 per 
cent and Europe about 2) per 
cent 

The Organisation for Eco- 
nomic Co-operation and 
Development (OECD) in Paris 
Is predicting that the industrial 
world's overage growth will 
settle down from -about 4 ft per 
cent last year to 3 per cent this 
year, slowing further in the first 
half of 1986. 


an average of about 3ft per cent, 
a low figure hy the standards of 
previous decades, but easily me 
fastest * expansion since 2979. 
This, combined with restraint 
on imports, enabled them to 
make big strides in reducing 
their current account deficits. 

so reduced the threat or a 
world debt crisis much more 
than most observers had dared 
to hope. 

AJ] the predictions that the 
TJ.S. growth would slow down 
sharply— or collapse into reces- 
sion— under the growing weight 
of the Federal debt have been, 
proved wrong. The slowing has 
been gradual, and despite wide- 
spread. predictions to the con- 
trary, has been accompanied by 
continued moderate inflation. 

But that pirating upward 
stroke of the X remains also 
defying forecasts and challeng- 
ing rational explanation. A year 
ago, when dollar denominated 
Interest rates were on a clearly 
upward trend, it was easy to 
argue that capital flows 
attracted by high relative 
interest rates dwarfed the 
depressive effect of the trade 
balance on the dollar’s vaftue. 

Since last summer, however, 
there has been a marked decline 
in U.S. interest rates, with the 
three-month Certificate of 
Deposit rate down to around 
81 per cent by the -beginning of 
March compared with 11} per 
cent in early July- Although 
long-term bond rates have 
moved more slowly they are 
also substantially dawn from 
last summer's peak party 
because of greater confidence 
that inflation will remain low. 


More spectacularly, as the 
broker Wood Mackenzie has 
shown, the gap between U-S. 
short-term interest rates and the 
weighted average for the rest 
of the world fen from about 
3 percentage points iast 
summer to zero by the begin- 
ning of this year. 

It might be argued that 
because of an .improved .UJS. 
inflation performance the gap 
in real yields has not changed 
very much. However, this could 
hardly explain the perverse 
behaviour of the dollar, which 
has continued to breach new 
records as the relative yield of 
dollar assets has diminished. 


Controlled glide 


Yet. In spite of a chorus of 
predictions that the dollar will 
eventually fall out of the sky, 
and attempts by central banks 
to promote -a controlled glide 
before it reaches stalling alti- 
tude. investors have continued 
to queue for a ride. 

Does this matter for the 
worid’s economy? It is possible 
that an uneasy balance will be 
maintained throughout 
year, with the U.S.’s deepening 
trade deficit matched by a grow- 
ing current account surplus on 
the part of Japan and Europe. 

The EEC countries are ex- 
pected on present trends to 
achieve a current account sur- 
plus of $9ftbn this year com- 
pared with a deficit of (lbn in 
1984. Japan is forecast to in- 
crease its surplus to about 
$40bn, which would be 25 per 
cent higher than last year’s 
and twice the surplus in 


Consequences 

Most of this slowdown would 
be the arithmetical consequence 
of more moderate expansion in 
the U-S. Overall, tihe world is 
expected to approach tint long 
desired " convergence ” in 
economic performance, with 
growth rates close together and 
inflation rates in most 
major countries only a few per- 
centage points either aide of 
5 per cent. 

A general feeling of optimism 
has been fostered hy the much 
better than expected perform- 
ance of the world’s economy in 
1984. World trade grew by 
more *t»nn 9 per cent, which was 
far more than most forecasters 
had predicted, aad the best per- 
fonnance for at least eight 
years. 

This helped the developing 
countries* economies to grow by 


OECD forecasts 

Percentage changes from previous period 


1983 

1984 

1985 

Real GNP 

UA 

3.7 

61 

3 

Japan 

3.9 

5f 

5 

OECD Europe 

IS 

2ft 

2 ft 

Total OECD 

2.6 

4ft 

3 

Real total domestic demand 

X3J&. 

5-0 

8ft 

3ft 

Japan 

L« 

4ft 

4ft 

OECD Europe 

UO 

2 

2 

Total OECD 

2.7 

5ft 

3 

Inflation 

(private consumption deflator) 

U.S. 

3.7 

3ft 

3ft 

Japan 

LG 

2ft 

2ft 

Total OECD 

5A 

5 

4ft 



- (ffan) — 


Current balances 

UA — 

— 4L6 

-180 

-131 

Japan 

20.8 

32 

40 

Germany 

4J [ 

2 

7 

Total OECD 

-24* 

-71 

-86 


The increased flow of exports 
from Japan and the EEC into 
the UJS. would have to be 
counterbalanced by a rising net 
capital inflow to the U.S. 

Thfe process clearly cannot go 
on for ever and is partly self- 
adjusting. The increased leak- 
age of U.S. demand into 
imports, the squeeze on com- 
pany profit s caused by the high 
dollar and the drag of high 
interest real rates on invest- 
ment must eventually combine 
to slow the pace of U.S. growth. 

Sower growth will reduce 
the pressure of demand for 
more imports, but it will do 
nothing by itself to ease the 
pressure on the Federal deficit 
so that interest rates may well 
remain high. 

The main question is whether 
a gentle slowing down of the 
UJ3. economy, with perhz?% 
some easing of the dollar's 
internati ona l value, can be 
achieved without a precipitant 
crash or damaging import 
controls. 

If a sudden reversal of 
investor's confidence did cause 
a cras h of the dollar, it is bard 
to see what would stop it, apart, 
perhaps, from the lack of 
obvious havens for the money 
to shelter in. 

One effect would be a sharp 
initial worsening of the U.S. 
current account deficit, before 
the improved competitiveness 
had time to stimulate exports. 
UjS. inflationary pressures 
would increase as would the 
difficulty of flnanring the Fede- 
ral deficit, so there would be 
upward pressure on UJS. 
interest rates, with probably a 
rise in the dollar price of com- 
modities. 

This might be some help to 
developing countries with large 
debts denominated in dollars, 
but tite ability of oil-producing 
countries to buy imports from 
Europe and Japan would be 
diminished. A major fall of 
the dollar would certainly put 
strong pressure on the Opec 
cartel with incalculable results. 

For Europe and Japan the 
immediate question would be 
the extent to which fiscal or 
monetary policy Should be 
eased to make up for the even- 
tual cut in exports to the UJS. 
The most likely response would 
be an easing of interest rates. 

For Europe at least, an easing 
of interest rates would do little 
to help the ar my of unemployed 
unless the economies proved 
flexible enough to expand in 
step with the diminishing 
opportunities to export to the 
U.S. Recent history is not en- 
couraging on this point. 


In 1984, 102 international borrowers 
entrusted UBS with mandates to 
lead-manage 147 Swiss Franc issues 
totalling 15 billion. 


During the same period. Union Bank 
of Switzerland (Securities) Limited 
lead- and co-managed 367 Eurobond 
issues with a volume of USS 43,9 billion. 


UBS Capital Markets Group managed 
514 issues worth US$ 50 billion and 
placed a significant portion thereof. 


That's why you should talk to us. 


UBS Capital Markets Group 
Investment banking on a worldwide scale 


Union Bank of Switzerland 
Capital Market Financing 
Bahnhofstr. 45 
8021 Zuricti/Switzeriand 
(Td.0104lV234M1} 


Union Bank of Switzerland 
(Securities) Limited 
The Stock Exchange Building 
London EC2N 1EY/Engtand 
(TV. 01/638 05 82) 
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Higher the rise harder the 



Interest and 
Exchange Rates 

PHILIP STEPHENS 


THE script has not changed but 
the longer the storyline runs 
the more spectacular the ending 
may be. 

Central bankers, economists 
and politicians have found pre- 
dicting a decisive fall in the 
value of the dollar a forecasters 
graveyard. 

Each new prophecy off 
impending -doom for tiie U.S, 
currency appears only to whet 
the appetite of the investors 
who have been pouring funds 
into dollar assets for the past 
four years.- 

At the beginning of 1983 the 
forecasters were convinced that 
the turn was imminent. The 
dollar spent the next year gain- 
ing another 15 per cent la value. 

Unabashed, economists are 
still generally agreed that the 
dollar's strength — and the 
huge budget and current 
account deficits associated, with 
it — are unsustainable. 

But few predict with any 
certainty when the "inevitable' 1 
will occur. And when it does 
whether there will be a “hard 
landing,’ 1 with U.S. interest 
rates spiralling upwards as the 
dollar plummets. 

Or whether the consummate 
skills shown by Mr Paul VoJcker 
and his U.S. Federal Reserve 
in steering the UJS. economy 
through the strongest recovery 
in 30 years can yet ensure a 
gradual and ordered decline for 
the dollar. 

The higher it goes the more 
danger that the outcome will 
be the former. The best guess 
off most economists is that the 
doHar is' already about 40 per 
cent overvalued against other 
leading currencies. 

Mr C. Fred Bergsten, director 
of the WasUngtonbased Insti- 
tute for International Economics 
and one of the most eloquent 
prophets of doom, puts a force- 
ful case for a dramatic reversal 
unless the Ufi. acts quickly to 
make major cuts in its budget 
deficit 


European economies, relative to 
the dynamism in the U.S., re- 
main a convincing argument 
for investors to put the bulk of 
their funds in dollar assets. 

President Reagan’s explana- 
tion of the dollar’s strength as 
simply a reflection of the 
superiority of the U.S. economy 
is clearly .far from the whole 
story. But it is the kernel of 
truth in the argument that prob- 
ably explains the fury it 
arouses among European 
governments. 

At the same time although 
protectionist pressures in the 
U.S. are dearly growing they 
are not yet threatening a col- 
lapse of the world trading 
system. 

The central forecast of many 
economists therefore is that the 
surplus of world savings over 
demand outside the U-S. could 
well hold the dollar at present 
levels or push it higher over the 
short term. 

The problem for other econo- 
mies and capital markets out- 
side die U.S. would then be to 
what e x tent they could continue 
to insulate themselves from the 
strength of the U.S. currency 
and the possibility of higher 
U.S. interest rates. 

The (performance of other 
major bond markets — with the 
notable exception of the UK' 
which has suffered particular 
problems— has so far been 
encouraging. 

During 1984 the D-Mark lost 
around 15 per cent of its value 
against the dollar. At the same 
time West German shortterm 
interest rates were stable «t just 
over 6 per cent and the yield on 
10-year bonds fell to around 71 
per cent from 8ft per cent. 

The yen suffered less than 
most other currencies, losing 
about 8 per cent against the 
dollar. Japanese short-term 
interest rates were- steady at just 


EUROMARKETS IN 1985 


A F inancial Times conference. Euromarkets far 1985, wtil 
be held at the Hotel Inter Continental, Hamilton Usee, 
London Wl, on April X and 3. 

Subjects include: A New Yotfc tuvestewmt banker *! 
strategy in the dawn of the global market; ttu new,era~ 
business methods, profitability, -nmnag&ntt' 
onri japan— their ad hoc agreement and its lmpBCattens^ 
Japan’s international economic objectives; Global: equity 
issues; A corporate view of the la t e ra a ft anal markets; The 
lntemadonaUratMi oT eqrffy 

banker’s point of view;. Venezuela and the international 
financial system; The role of AJBD In the new, e nviron- 
meat; Regulatory questions affecting the Loudon market; 
TOe changing CHy and ch aag i n g markets; 
txading sysfcems— a U-S. view; The EjW«o 
economic outlook — its Impact on bond marKetw 
dollar. 


dollar most eventually faQ, pro- 
viding an exchange rate bonus to 
investors to compensate them for 
a lower rate of real returns. 

Sinc e last summer they have 
also been helped by the sharp 
-fall in shortterm interest rates 
in tfife US* which baa pushed the 
Fed Funds rate down to around 
8ft per cent • 

Whether the world's capital 
markets can continue to insu- 
late themselves from events In 
the U.S. at a time when most 
forecasters are predicting arise 
in interest rates as the U.S. 
economy regains some 
momentum is more doubtful. 

Mr Volcker has made clear 
that unless Congress takes 
credible action to cut the bud- 
get deficit the expectation must 
be of higher U.S. interest rates 
to attract the foreign funds 
needed to finance it 


a n y comfort to the Athnndstra-- 
tion ahead off next year’s elec-. 
tions points to a half -hearted 
compromise which vwuM pot be 
ywiMg h to have any real impact " 
on U.S. interest rates. 

That- scenario-- which-:, of i 
course presumes that the dolr 
lar does not crash An', the mean- . 
time — points t© at best • stable . 
UIL -interest rates and quite po» £ 
sflily some further riee- 


Central forecast 


under 6ft. per cent and 16 -year 
yields 


bond yields fell to around 6ft per 
cent from 7 ft per cent 


The strength 'off the dollar has 
p rovided some cushion for the 
Fed in assessing riMfter mone- 
tary policy needs -to be tightened 
to dampen'- inflation. . but it is 
clear that the process -of easing 
credit winch began, last summer 
has come to an end. 


Industrial strife 


A few statistics tell the story: 
On current trends, by the end 
of this year the U.S. will be a 
bigger net debtor than Brazil 
By the end of the decade its 
debts will exceed the total owed 
by all developing countries. 

Even if the dollar stopped 
rising now its huge current 
account deficits would leave the 
US. with something like 
Sl.OOObn of foreign debt by the 
early 1990s. 

At the same time the U.S. 
manufacturing base, its farm 
and its tradeable services Indus- 
tries would be decimated. 

But if it seems obvious that 
such a trend Is not sustainable 
—that either the internal pres- 
sures towards protectionism or 
the saturation of overseas port- 
folios with dollar assets will 
bring the dollar crashing down 
— there is little sign yet of a 
crunch. 

Part of the dollar's recent 
rise can be described as specula- 
tive “ froth." But the European 
central banks which have spent 
billions of dollars trying to halt 
the upward trend will testify to 
the strong underlying demand 
for dollars. 

The huge surplus of Japanese 
savings and the inertia off most 


Only Britain, which saw the 
dollar’s strength compounded by 
industrial strife and falling oil 
prices, experienced a sharp rise 
in interest rates. By January 
the pound's fall had poshed 
short-term Interest rates up to 
14 per cent and 15-year bond 
yields op to lift per cent. 

The key to the relatively good 
performance of most bond 
markets outside the .UJS. has 
been the expectation that the 


Mr Volckeris view is that the 
“soft landing" for tiie dollar can 
only be achieved iff substantial 
cuts in the budget deficit (per- 
haps in the order off flwKnt to 
$50bn this year with the 
promise off much more in other 
years) allow the coincidence of 
declining interest rates and a 
gentle fall in the U-S. currency's 
value. 


The central forecast of most 
economists is that long-term 
bond yields in the U.S. cannot 
be expected to move much below 
11 per cent over the next year, 
with the balance of probability 
pointing to a level closer to 12 
per cent 

The best hope Jar non-dollar 
capital markets would then be 
that investors remain wtiUng to. 
accept lower returns because of 
the risk of « dollar collapse. 

But there, must remain' con- 
siderable doubts over how pmcb 
further Interest rates in the rest 
of the world can be -de-coupled 
from those in the Dfl, 


The problem Is that the squar- 
ing up in Congress so far with 
the Democrats unwilling to give 


It may be that the higher the T 
dollar goes the more off a pre- 
mium investors in the U-S. 
win demand in terms of relative. 
interest rales to compensate 
them for the danger off. a 
dramatic reversal in the dollar's 
fortunes. 

But it could be that tit* end" 
of the dollar’s success story is . " 
still a long way oft, and that . 
other currencies and -brad 
markets will have to pay the 
price for some time yet. 



* 


Mr Psanl Volcker, c hairm a n of the U.S. Federal Reserve Board: showing 
consummate skills in steering the U.S. economy through the strongest recovery 

in 30 years 


Securities come to the fore 


CONTINUED FROM PAGE 1 


might find Wwwlt picking up a 
higher yield than if he had just 
it Japanese Government 


borrowings to shift from one 
currency to another and from 
fixed to floating rate or vice 
versa), this all adds up to what 
professionals now call a global 
securities market in which pre- 
cise needs of borrowers - and 
investors can be met even when 
they do not superficially appear 
to match. 

For example, a U.S. corpora- 
tion wanting fixed rate- dojlara 
at a time when Wall Street is 
weak can raise the money in 
yen and swap It into dollars. 

Even more remarkable, an 
investor who wants to add to his 
portfolio of British Govern- 
ment gilt-edged stock and 
Increase his exposure in yen can 
theoretically do just that by 
buying gilt-edged and swapping 
the holding into Japanese 
currency. In the process he 


But this brave new world is 
far from being as easy one for 
the banks that now seek to 
master 1L For a start com- 
petition rages as never before 
as participants seek to snatch 
market share, either by lower- 
ing their prices to apparently 
suicidal leyels or by devising 
more and more fanciful 
innovations. 

The cognoscenti are having 
a field day in the Euromarkets 
and new jargon is being added 
to their vocabulary almost daily. 
As with the real with which 
medieval monks once debated 
how many angels could dance 
on the head of a pin, bankers 
home in on the advantages of 
such unlikely sounding devices 
as flip-flop floaters and Guns 
(grantor underwritten notes). 

The international capital 


market may have opted for 
securitisation but the abundance 
of new instruments suggests 
that it is still in a state of 
flux. 

Moreover, it is also a pointer 
to a much more serious problem 
that ties ahead. This is the 
simple fact that there may not 
be enough new business avail- 
able to satisfy the needs of all 
those who want a slice of the 
cake. 

The mammoth, recycling t?* ft 
necessitated by the oil shocks 
of the 1970s is now largely com- 
plete. In the main sovereign 
borrowers need less money yhaq 
before and other clients, such 
as large industrial corporations, 
are now very liquid. 

Volume last year was driven 
by the willingness of many 
countries, such as Sweden, to 
renegotiate their debt to achieve 
lower cost. But that process is 
also now .mote pr less ex- 
hausted. Bankers have to hustle 


for business as never’ before. 

With margins dropping, only 
vo lume can faring- an increase jfl- 
return and as volume grows so 
does risk. 


.Suddenly investment -banks 
nave found their balance, sheets 
flawing as their Inventory of 
unsold securities expands. That 
is all right as long as the stocks 


— « lUUg as UBS ■ 

can be financed at a profit. But. , 
what vt —*~u changes' jj 


Vhat if the yield curve auu«g«‘ 
or tiie dollar crashes and- there ! 
i® a . sell-off in the ■ bond . 
markete ? Then the losses would ■ 
really hurt *.T 

That is a sobering thought. - 
fautit is one -thatis^now-imper- 
most in many bankers 1 - mi* 11 **. 
Securitisation may have been a 
boon to borrowers;, it- may offer 
rnrtold new opportunities .. to 1 
investors. But. one thing it has. 
not yet done is open the- door ' 
to easy profit for those- who. 

the marketplace for 
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This announcement appears as a matter of record only. 


U.S. $450,000,000 


FEBRUARY 1 QS 5 



Cn 


Houston Natural Gas Corporation 

Euro-Note Purchase Facility 


Arranged by 

Credit Suisse first Boston Limited 


Lead Managers 


Amsterdam-Rotterdam Bank N.V. 
Commerzbank Aktiengesellschaft 
JBJ International limited 
Swiss Bank Corporation Inte rnational 

Linked 

Union Bank of Switzerland 

Managers 

Bank of Montreal Credit Lyonnais 

Banque Indosnez 


Bank of Ibkyo International Limited 

Credit Suisse 
Sumitomo Finance Internati onal 

Toronto Dominion International 

United 

Westpac Banking Corporation 


Orion Royal Bank limited 
Banque Natiouale de Paris 


Parttapants 

Associated Japane se Ba nk (International) Basque Paribas Basque de la Sotift£ Financ&re Europ&nne 


Amro Inte rnational 

UM : 

Bank of TokyoXntemational 


Tender Pond Members 

As sociated Japane se Ba nk (International) Bank of Mostreal 

Basque Indosuez Basque Paribas rupif^ l Markets 


Banque de la Sod£t£ Financiere Europgenne Commerzbank Credit Lyonnais IBJ International 

snsGrafi •+-** — 


Orion Roya l Bank Sumitomo Finance International Swiss Bank Corporation International 

Toronto Dommi<m International Unlop Bank of Switzerland (Sec m i tl e s) Westpac Banking Corporation 


Faa&ty Agent 

Credit- Suisse First Boston Limited 
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• l Thaaiindwicarxrd appears as a matter ofritOfitOnly. JANUARY 19K< 

. Thesti JRotes arid Warrtuushdve naibe^rCregistered undce.'lKe'Uriued Slates ~ ' 

■ Securities Act of l933and may not be offered or sold bi the * - * r ' 

' . • United States of America or to nationals or residents thereof. 


U.S. $150,000,000 

The Standard Oil Company 

(cut Ohio Corporation) 

1016.% Notes Due 1989 
and 150.000 Warrants to Purchase 
U.S. $150,000,000 10% Notes Due 1992 

Credit Suisse first Boston Limited 

Banque Paribas Capital Markets Deutsche Bank Aktiengesellschaft 

Union Bank of Switzerland (Securities) Limited 
Banca del Gottardo Bank GutzwHIer, Kurz, Bungener (Overseas) Limited 

Rank Leu International Ltd. Banque Bruxelles Lambert S.A. 

Banque Rationale de Paris Banque Pdpulaire Suisse S.A. Luxembourg 

Dai-Ichi Kangyo International Limited Fuji International finance Limited 

Girozentrale und Ba nk de r re teireichischen Sparkassen Hill Samuel & Co. Limited 


IBJ International Limited 
LTCB International Limited 
Nomura International Limited 
Rothschild Bank AG 


Lloyds Bank International Limited 
Mitsubishi. Finance International Limited 
Orion Royal- Bank Limited 
Svenska Handels banken Group 


SwissBank Corporation International Limited Yamaichi International (Europe) Limited 


in 


NEW ISSUE 


T. al.'v.l'..: 
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These Debentures teere offered and sold outside the United States. 

This announcement appears as a matter of record only. 

The Debentures, together with interest thereon, are not guaranteed by the United States 
and do not constitute a debt or obligation of the United States or of any agency 
or instrumentality thereof other than the Federal National Mortgage Association. 


U.S. $300,000,000 


DECEMBER 1984 


Federal National Mortgage Association 

( Chartered under an Act of the United States Congress) 


1 1 1/6% Debentures Due 1991 


^ FannieMae 


Credit Suisse first Boston Limited 


Deutsche Bank Aktiengesellschaft 


Goldman Sachs Internationa] Corp. 


Swiss Bank Corporation International Union Bank of Switzerland (Securities) 

Limited i-hni i f dl 


Merrill Lynch Capital Markets 


Nomura International Limited 


Amro International Limited 


Bank of Tokyo International Limited 


Banque Nationale de Paris 


County Bank Limited 


Morgan Stanley International 


Salomon Brothers International Limited 


BankAmerica Capital Markets Group 


Banque Bruxelles Lambert S.A. 


Baring Brothers & Co., Limited 
Morgan Grenfell & Co. Limited 


S.G. Warburg & Co. Ltd. 


CIBA-GEIGY AG 


has sold the 


Airwick Group 


to 


Reckitt & Colman pic 


The undersigned acted as financial advisers to 
CIBA-GEIGY A G and assisted in the 
negotiations leading to this transaction. 


Credit Suisse First Boston Limited 
The First Boston Corporation 


March 1985 


■\ 




CSFB 


22 Bishopsgate, London EC2N 4BQ 
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Euphoria fades as problems remain acute 

_ in which the political on 


Mt] ,~ commerc ial bank resched uling; 

major . — - MMstNewe 


Debt Crisis 

PETER MONTAGNON 


LAST December's InternatfcraaJ 
Monetary Fund ratification of 
Argentina's economic pro 
gramme unleashed a wave « 
euphoria in the jn**™ 8 ***? 1 ?! 
banking cwnmapity. Tbe last 
recalcitrant debtor had been 
brought to heel and, as a r esult, 
the developing country d«t 
crisis finally seemed to be 
under control. 

The relief was to be short- 
lived. Barely two months later 

the IMF suspended its loan pro- 
gramme to Brazil because of ws 
failure to meet key domestic 
monetary targets. As inflation 
climbed inexorably to Argen- 
tina there was talk, too, of t*»« 

country’s programme coming off 
tbe railsT U nusually tough 
discussions were gotog« 
Mexico about its targets tor 


1985. . ^ 

January’s euphoria has now 
given way to the grim realise- 
tlon that, despite the progress 
of the past year, a _ lon f 
slog still Hes ahead MJJ 
and creditors alike. In toew 
latest round of debt reschedul- 
ing agreements, commerml 
banks have made many con«f£ 

sions. Far their part the dehtora 

have made great 

nroving their external acwunm. 

lSs, however* cann ?L 0 S c ?S 

the fact that in 
countries coined 
economic problems remain 

aC Stoce last summer a new 
approach has characterised com- 
mercial bank thinking <m re- 
scheduling. Instead of devistag 
programmes that wreak 
ypTtppance on the debtws fhr 
the problems that have arisen, 
they now aim for agreements 
designed to aid recovery over 
the longer-term. 

Renegotiation fees have been 
scrapped; so, generally, b“™e 
practice of charging interest 


margins over the expensiveU-S. 
prime rate. Margins over Euro 
curreney rates have fallen 
sharply while maturities have 
lengthened. Multi-year arrange- 
ments in which debt maturing 
for several years ahead .is re- 
scheduled all at once have 
become the norm. This has the 
obvious advantage of eliminat- 
ing repayments humps in the 
second half of the current 
decade. 

In their way these new 
arrangements are revolutionary, 
but they do not go nearly as 
far as some of the proposals 
that went the rounds last spring 
when interest rates were rising. 

Governments in the OECD 
(Organisation for Economic 
Co-operation and Development) 
countries have successfully re- 
sisted pressure for a global 
solution to the debt crisis. 
Problems are still handled on 
a case-by-case boas and debtors 
are still expected to pay interest 
at market rates without any 
form of capping or capitalisa- 
tion that once seemed likely. 


That coupled with a con- 
tinuing shortage of new credit, 
T nwm that they remain forced 
to generate large surpluses on 
their foreign trade .to provide 
the needed for interest 
payments. 

This has two main conse- 
quences: first the large and 
politically damaging net trans- 
fer of financial resources out 
of Latin America has continued 
(the Cartagena group of debtor 
countries -puts it at 855bn test 
year), and second prospects for 
economic growth have been 
impaired. 

According to the U.S. Econo* 
sole Commission for Latin 
America and the Caribbean, 
economic output in toe region 
expanded by 2.6 per cent last 
year, following contractions in 
both 1982 and 1983. 

However, growth produced 
only a minimal recovery in 
living standards, which rose 
just 0.2 per cent, with 12 of 
the 19 countries surveyed ex- 
periencing absolute declines in 
per capita income. 


After a year in which the 
region’s aggregate 1 trade sunjws 
jumped -to J37.8tra from only 
$*rbn in 1983, attention has 
thus switched to ways in which 
the economic recovery can m , 

countries 

concerned, iMjudtog ****** 

+ v._ largest debtors, Brazil, 
^entaf and Mfflta, 

rrfn^tiD against IMF worries 
SSut thrif level of inflation 
Argentina inflation ran at an 
SntSFrate of 776 oer cent to 
January in Brazil it was dose 
to SB*? cent and even a 
Mexico it fell last year to only 
about 60 per cent compared 

Srito a target of 40 per cent 
■What now seems tobe em- 

Sf^oSiit Sl bS“£fted away 

KS asisjarw? 

about the degree to winch the 

economic austerity of toe 
debtors. In short, *ne 
Sals has become less of a 
banking issue and more of a 


political one. 

u«»Tik creditors 5®“ JJ 
littSmore thanstandifiyby 
and hone for the best when, 

toe OCF suspends *5J“ 
.gramme to Brazil. Fot toe most 
part commercial bank re- 
scheduling arrangeme^sh^e 
worked reasonably welL There 
have been problems in drafttog 
legal contract for some of 

particiEiayiy with toe m- 

SSwS| non-U.S. creditor* i tj 
switch their loans Into 
currencies other than toe dol- 
lar The banking systems, how- 
itself suipri^ 

ingly willing to flratoj*® 
credit to those countries that 
still need it 


Amount 

(?bn) 

16 

~ 45-3 _^ 

£3 

~ 48-7 ~ 

sjT~ 

~ioi7r 

3T“ 


Maturity Interest Meweredit 

^ySS) nMr S Bt £2 


Years ""-pSEl ,<M 

T vSm °"SV.W . .»»"-• 

Ar » a<1 ^ ft ** =— 

5=5! ^ i asar n « 

Ecuador — 14 ^ — - - 

MgiCT — - — ^ ^ w - « 

PhlUrolnet 5 -*_ jjj - II 

ya>tatU »»! jg "%l ■S a cr«gottg!!B_j-~ 

Yugoslavia ■ . ^nnaL Discussions .algo stillpeadr 

“ t **«■» n*n* wh™ 

applicable. • - ' . ' ; ■ 


**» - • 
under negotodlon — 


But this willingness «N*]dbe 

undermined if friction between 
the IMF and toe major debtore 

became more explicit Alreaay 

some smaller countries irtdmut 
much leverage on toe banking 
system have foimd toe going 
harder. 


It baa taken longer than e*j 

nected to raise new credit® of 
$?5m and $200m respectively 
tor Costa Rica and Ecuador. 
And a major test looms to toe 
case of Chile which could be 
seeking a loan as large as $lbn 
m^meet Its foreign finance 

n ^U»eh* > toe^>ra sti ^ 1 i? ep ^SS! 
on toe degree to wtato a con- 

frontation between debtor and 
creditor governments can oe 
avoided. A lot of 

into play besides toe pohj&oal 
determination of toe debtors to 
continue adjusting their econo-. 


mies. Will growth in the - in- 
dustrial world' remain robust 
enough for the debtors to m- ■ 
crease their exports further? 
Can protectionism be- resisted?. 
Win 1 interest rates rise again, 
adding to the . burden of . debt 
service? And can alternative ' 
forms of- non-bank '.credit -be 
found to finance recovery of toe 
debtor economies? 

Many uncertairittes thus re- 
main. It will be some years 
. yet before any bat the most : 
blinkered optimist can claim 
with ' conviction . that toe debt .. 
crisis' is really oyer, 


:tts targets for practice of charges # 

Citv revolution to draw in foreign business 

~ hrfiind all toe upheaval, ala 






London 


DAVBD LA5CELLES 


THE UK Government has 
backed toe huge changes toat 
have been reshaping the Cny 
to toe past 18 months because 
it wants more competition in 
Britain’s rather protected — even 
ouaint — .domestic financial 
markets. But Mrs Thotehe^s 
administration has also made 
no secret of the fact toat it is 
encouraging greater openness 

to ensure London's place as toe 
premier fin aiwHa1 centre of 
Europe. 

Not that that place was to 
doubt: (there are now some 400 
frwign banks in London, with 
more arriving all the time, and 
the City has been home to the 
Euron*i$kets far years. But 
as toe global banking market 
settles down into three time 
zones, based on toe Far East, 
Europe and New York, the Tory 
Government is deter mined to 
use every opportunity to draw 
business to London. 

This means toat while toe 
structural changes are actually 
♦airing place in the domestic 
markets, like the Stock 
Exchange and the, gilt-edged or 


Treasury bond market, the 
Government has been careful to 
create a tax and regulatory 
regime that also makes London 
an attractive place for foreign 
institutions. . _ 

Judging by the rush of Euro- 
peans and Americans to mveat 
in City firms recently, the 
policy is working. At the latest 
count, more than a dozen 
foreign commercial or Invest- 
ment banks, were on their way 
to becoming members of tne 
Stock Exchange or dealers in 
the gilts market, or both. 

The upheaval dates back to 
1983 when toe Stock Erefaange 
agreed to end its decades old 
system of fixed commisrions to 
avoid a restrictive practices 
action by the Government This 
auickly led to other historic 
changes, notably decisions to 
throw the Exchange open to 
much wider membership, and to 
end toe practice of “single 
capacity": the strict separation 
of the broking and market- 
making functions on the 
Exchange. „ . 

At the same time, the Bank 
of England (which supported 
the idea of more competition) 
took the opportunity to reshape 
the gilt-edged market which— 
unlike Wall Street— was part 
of the Stock Exchange. Last 
year, the Bank came out with 
proposals to create a U 5. -style 


system of primary dealers who 
will have special access to the 
fta rfc in return for committing 
themselves to m a kin g markets 
in Government stock. 

The Bank is also allowing 
banks to take a direct stake in 
the discount market— the highly 
sensitive money markets 
through which it deals with the 
UK banking system. This 
market has traditionally been 
the preserve of the indepen- 
dent discount houses. Ironic- 
ally, though, toe first bank to 
take advantage of this new 
opening was not British but 
Citicorp of New York when it 
bought a discount house, Sec- 
combe, Marshall & Campion in 
February. 

The result of aU these 
changes (some of which— like 
opening np the Exchange— will 
not actually take effect until 
next year) is that financial Insti- 
tutions can for the first time to 
the UK assemble under one roof 
virtually all toe functions of 
the financial markets: banking, 
broking, market-making, under- 
writing and bill discounting. 
Hence toe great rush of mergers 
or takeovers. 

In toe past year or so, an toe 
largest jobbing (market 
making) firms have been 
bought out by banks. So have 
all but one of toe largest 20 
stockbrokers. (At the moment. 


outsiders can only buy 29B per 
cent of them, but this has been ' 
enough to seal deals which will : 
take ownership to 100 per cent : 
when Stock Exchange rules are 
changed next year.) After toe 
Seocombe. deal, more discount 
houses could join this list. 

These firms are now being 
moulded into new conglomer- 
ates. One of the most ambitious 
is being put together by S. G. 
Warburg, toe merchant bank, 
which is forging alliances with 
not one but three other firms 
(two stockbrokers and a jobber) 
to T Pftkw what Mr David Scholey. 
Warburg’s chairman, claims will 
be a world scale investment 
Knnir s imil ar groups are being 
created by Barclays Bank and 
by National Westminster Bank 
through County Bank, its mer- 
chant banking arm. 

Citicorp, Chase Manhattan, 
Security Pacific, Union Bank of 
Switzerland and Ho ngk ong 
Bank are among the groups 
from overseas which, have also 
made acquisitions. 

But whether or not they have 
ac tually bought securities firms, 
virtually all commercial and 
merchant banks in London are 
now building up staff and capa- 
city to deal in securities in 
anticipation of “ Big B ang, ” toe 
as-yet unnamed date next year 
when liberalisation will take 
place. 


The rationale 

these deals is that toe success- 
ful financial institution of toe 
future will have to be able to 
deal directly in all the world’s 
major capital markete. not just 

tomatch the shift of corporate 
finance from bank lending to 
security issuing but to handle 
clients* investment needs. 

Mr Charles Villiers, chair- 
man of County Bank, “otes 
that NatWest, as toe biggest 
UK bank in market capitalisa- 
tion terms, should be a major 
player in the domestic ua 
markets. However, County, is 
taking a cautious line, going 
for what Mr Villiers describes 
as the “ minimum critical 
mass’’ necessary to participate 
in the markets, rather than 
building a large gn>up u*e 
Barclays or Warburg. 

For the UB. banks, there is 
the extra appeal of bemg 
allowed into equity markets 
which are barred to them at 

home by U.S. bank tew. 

But while unle as h ing these 
changes, toe UK Government 
has also had to consider how 

best to regulate the finan- 
cial conglomerates that are 
1 em erging. The suddenness ot 


the upheaval, along with toe 
dear conflicts of totorestthat 
exist within many of the groups 
(who will be able to ®ct asto- 
vesturs, brokers and 
makers simultaneously) have 
triggered concern about in- 
vestor protection. 

Mr Norman Tebbit, Secretary 
for Trade and Industry, has 
resisted calls for tight controls 
hv proposing that the City 
regulate i5S through Govern- 
ment-approved bodies. The 
scheme has been welcomed by 
the City, though what it really 
amounts to is a dwjenge to toe 
City to prove that it can behave 
itself, because the alternative 
^something like the Securities 
and Exchange Commission of 
the UB. — is only too plain. 

The reduction in Stamp Duty 
for share transactions and cute 
in corporation tax also help 
create a more attractive big- 
ness climate. When UnionBank 
of Switzerland acquired MUg? 
and Draw, one of the hugest 
stockbrokers, it specifically^ 
cited the lighter tax and regi* 
latory environment of London 
, aa the reason Why it was sbtfV 
: inz business out of Zurich. 

However, while the intense 


ONE USTCWffWM^ 




t 
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activity conveys a strong nn- 
oresslon of change, it is.worth. 
remembering that -.little hair 
actiwMy happened Thenew 
structures are being curated, 
and the alliances formed. NQ 
one, though, can claim that toe 
new System *411 wofle or toat 
the new ' conglomerates- . wjtt 
operate profitably and in har- 

B, Many r sceptics are predicting 
that toe vtoote^exeraw. cwld 
- end in tears*, as inkers, 
brokers and; jobbers find they 


cannot work together.. : - The-, 
sudden inflow of new .capital 
will increase the trading base 
in rparicate Uke- gUte bar five nr 
eventenfold, (pceating intense 
competition which te ceroto to 
bring heavy losses for some 
groups. _ ■ . 

- Whether- or not these fears 
are justified, the answers will 
not come for a lWfope^-Wd 
certainly not before-^ BJg; 
Bang** which, at -the latest est^ 
matt wDl be towards the end 
of next year. 


Pace of reform in question 


Tokyo 

jUREK MARTIN 




& CO. LIMITED 



MOST foreigners in the financi a l 
field would like Tokyo to Join 
London and New York “JgJJ 
of toe three great global market 

places. They think it would be 

good for them, in that they 
would be able to handle even 
more of Japan's vast capital 
resources, and argue it would 
be good for Japan, too, if it 
ever intends to pull its full 
weight in the international 
fi nancial and commercial world. 

Most Japanese who count, m 
government and in toe finan cial 
community, do not dispute toe 
logic. What they quareel with 
is the pace and means by whicn 
Japan attains toe ultimate goat. 


. -- has thus contributed to the 

1 " ' • ' flight of oapfod fo : whCTe toe 

i' 111 1 • gm*— onfl - the - doflsiT'-^s 

|]iyaflB$g fepjifll Qulflfflj HU not aft bad news from 

— — — — ■ ' — the perspective of toe foreign 

50 fiwaTMriaa institution, winch may 

fg§| do better from m anagin g 

Japanese external investments 

40 mi . ' . . . ■■ ~ roll than from competing; in a re- 

Effsa otter _ ^ (93f HmH gulated and traditional envfoon- 

■ — Baglml ment, with domestic concerns. 

S * L * IUW — The problem is that outflows. 

ww — ^Hjia may be reversed, either by 

BBd |^| direction, of the Japanese 

Government, to whom the 

20 n«CiMu> 183 Igm 8|§| value of toe yea is always a 

_ Brr l '|K| QHf H concern, or by a toange in 

l^nactMnMmts external circumstances, above 

lb — Hi ail in the UA, over whlto toe 

8BTBI Japanese authorities have far 

; JM m ■■ ■■ li BMB ■■ B M pBH MM [jm f3| less influence. 

-I Mm Wl ffl BMI PbM »™a.l|Sgl wra - B i aJ -iiQJ- 1 Yet foreign fund managers 

u tan ’» r 75 'to 77 78 '79 80 si 82 83 m are also in the business of in- 

_ vestment inside Japan. Whereas 

i— — ^ ^ roughly half of all Japanese 

, capfctai investments outride 
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me piux ftuu — _ . r vaprua mynuueuu uuiouw 

pan attains the ultimate goaL <amot|ne g a the list of foreign forta My to exc^ “ Japan are ho. securities, : toe. 

A segmented and regulated institutions authorised to do WSbn surplus on current foreign investment in 

Hurino is not susceo- frmat manaeement tn Japan it account _ _ ... Japan rises to close to lOO uer 


A segmented and reguvaxea institutions auinonseu — ratio ror xoreign mvestment hi 

financial retime is not suscep- trust management tn Japan it account Japan- rises to close to 100 per 

SSte to wholesale S^aretiSost certain that Jt The lack of attenwtive 

reform tiSng British or ^l step at toe matching ite ^vestment instruments to 

rexui I I and m thp* nwt proportion or IIS t.... 1. 


reform along ariusn or WUI scop *«■ r# jn, mvounwii uisirumtuus . w 

American lines, They argue, number of eight; and as the g reat ban securities hi Japan - is itself 

More privately, they will con- foreign institutions delve more external ^P^al inv^taient hM testament to existing 

red? thStoS are parte of toe into .toe sort of retone J^anese rigidities, and though 

Japanese financial community the authorities have, tomfod lit Je pnnti^ grovto foreigners constitute an impoc- 

STre not yet ready to_sur- is becoming. increasingly capital oufflw hasb^a ^ # ^ 3 ^ w ^ 


Japanese financial rauuuuui./ - ha . hecn ivnaeum iMauiuw an ubw- 

witito are not yet ready to sur- is becoming increasingly capital oumow nasoroa tant of trading on toe 

vive in a free, competitive obvious that they are scaling accounted for by corporate Tokyo Stock Exchange none of 

climate against toe likes of the down hopes of tr ®^f a J^_ orn H OT K have been theni would dream, of suggest- 

.Hr institu- thing larger than a modest slice *raat mponton tag ^ ftey are^ members, in 


A major participant in the 
management and underwriting 
of public and private issues. 


climate against roe ukcs 01 u«« auwu uui«a have been WUUIU uroam. vc sukiswl- 

s ss swssstrjafsit' 

debate SS« TT JSf W "S S SSR.S 1 -^Uala- elub. 

toe current aeoare over Mhltkui , tn <m nre- now affecting so many sucess- BarridS ' 


Ihortinint debate over finan- about to allow any or ns tacuKs; mo «au 
Ci Sow l here lfia ^ 0 toe dichotomy 

“2E-5& S STaSSS £*• torn eSTSrt not capital . markete andin te tor 


After all, on Christmas Eve 
no less, the Japanese brokerage 

Wowotv*Hw-' ifrm-wAil ■ Aivum ' g 


in the mans to allow foreign and other “ arrangements m japan nseu, oaro m no less, the Japanese brokerage 

to fftaK may in. time ensue, but not repitti markets and totem- hierarchy turned dawn a 

KlSSPSui bustows. ovwtoglrt. dustnal infrastructure . singular opportunity to . admit 

pe r^Si that _ . - It would be an exaggeration Merrill Lynch to membership 

Japan does MaiOT force to suggest that Japan has been tha WJnrn st«rfr 


In 1984, issues managed 
or co-managed totalled 
the equivalent of 

US $37.7 billion. 


not rUsnute that ,, . , It would be an exaggeration Merrill Lynch to membership 

ite J s£te5^ rajfdly %rin& Major force to that Japan has been of th? T<*y? Sto ck 

need^better manaSl Vision It is one of the supreme afflicted by under -inveto entin Some other tostitutomaT 

funds than the eight domestic ironies of the current situation plant and equipms rot, toe barriers are befog broken down,: 

EES? SSs Ind ” separate that, while toe Japanese current wave of technology! inriudto& for Sample, fortign 

coterie of life insurance com- domestic capital m arkets re- , participation to ' Government 

SSSs have proven capable of main relatively restricted ecamed thatthm tocreare has bond syndicates and, slg= 

_ „ -n,o m mh - i o i m Jaoanese funds are already a re main ed respectable, in tpe nificantlv in inmawd fnTpiim 


coterie of life insurance com- wmow; «raM>w. *r T _m, . _ ^r~: »<“uuiJttuuu m uoveraiwau. 

pantos have proven capable of main relatively restricted, ereured thatthis tocrease has bond syndicates and, slg= 

providing. The expertise to Japanese funds are already a reamed respe^ile, to toe ruficantly, in increased foreign 

Jnanage this Y65 trillion major force gtobally. r ° Ies ta externa! underwriting 

miiiinni tmuiI eertainlv The long-term net capital out- But there is a growing con - of Euroyen Iwmw. 

But. thi, market U, 


affsSSXK 1 ■Jrarwsars; ± 

Yet. when, some time this amounted tn a fraction under caution has lrft the nrvestmexit predictably, talcing tim» to 
sS.SmS trfFtaance U.S.3 SObn, a record and com- Climate less than optimal-snd *2 

- subject to Government inter- 


mx jvm> aviw 

The long-term net capital out- 
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subject to Government inter- 
pretation. 
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The Tokyo Stock Exchange: foreign traders stffl outside the dub 
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Other potentially . important -. 
changes on toe stocks for this 
year run to the Introduction of 
a banker's acceptance market. 
denominated in yen, for trade 
finance, and the more imminent . 
introduction of money- market 
certificates. 

As with trust banking, the . 
fine print o£ regulations - trill * . 
he criticaL It is not beyond 'toe . 
realms of possibility that toe 
Tokyo Stock Exchange itself" M 
will come up with a formula . ^ 
giving interested foreign firms 
some form of associated mem- ' - 
berShlp, though whether It 
proves worth the price of 
admission Is another. matter.. 

To summarise an' immensely , 
complex scene is not easy. In 
general the - Japanese liberal- - - 
isation .evolution is proceeding;....- . 
apace, some areas faster . than " - 
btoers. Foreign interest is un- 
abated. A year, and possibly: ten 
years, from now, the' same 
conclusion may be hi. order, ' 
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The partnership at work. From left Jack "Pope, American Airlines Senior VP and Treasurer; Bob Lewis, Chase Corporate Banking; and Tom Borfto, Chase Capital Markets. 
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CHase Partnership. 

Investment and aerospace 
bankers working with 
American Airlines 

tD meet their c hanging 

treasury needs. 

Working from our unique depth of knowledge of the airline industry, 

Chase Investment Bankers and Relationship Managers combine 
capabilities for innovative financial structuring, accessing new 
sources of funds as well as sophisticated assessment of risk— all within 
one organization. The result of this close collaboration: expedilious, 
effective financing solutions for our corporate customers worldwide. 

Cliase Partnership 
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International Capital Markets 6 


A challenge to London’s crown 


New York 

PAUL TAYLOR ' 


MEW YORK IS challenging 
London as the financial capital 
of the world, buoyed by the 
momentum of the U.S. economy, 
far-reaching financial deregula- 
tion and imaginative innova- 
tions. Indeed, some people, 
particularly Mew Yorkers them- 
selves — believe that New York 
has already stolen the crown 
as the main centre of inter- 
national capital. 

Virtually no sector of the U.S. 
capital markets has been left 
untouched by the changes 
which have swept through the 
firianrjfi j system. Among the 
Wall Street securities groups 
the pressures of competition 
have forced a further realign- 
ment of the firms themselves. 

The past 12 months has seen 
three more Wall Street mergers, 
Lehman with Shearson; Ameri- 
can Express, Donaldson, Lufkin 
and Jenrette with Equitable 
Life; and the bulk of Becker- 
Paribas with Merrill Lynch. 

The continued processes of 
consolidation reflects a wide 
range of factors including the 
pressures imposed by new ways 
of doing business on Wall Street 
— such as Che expanded need 
to put capital at risk as a result 
of the rule 415 Shelf registra- 
tion procedure — the desire of 
most Anns to broaden their 
investment Vmniriwg business 
and, in the ease of Equitable 
Life, the continued integration 
of the U.S. finanrial services 
industry. 

At the same time, senior man- 
agement changes have recently 
taken place at firms like Merrill 
Lynch, Goldman Sachs and 


Fhibro Salomon. In some Wall 
Street firms, major reorganisa- 
tions are under way in order 
to cut costs and improve profit- 
ability in an increasingly com- 
petitive market place - 7 - a 
market place where the lines 
between commercial and invest- 
ment banking are becoming in- 
creasingly blurred. 

It is probably too soon to 
judge whether the new pro- 
gramme is a real success. Most 
recently the Treasury copied 
the huge success on Wall Street 
of certificates representing re- 
packaged zero-coupon govern- 
ment bonds isused by firms like 
Merrill lynch and Salomon 
Brothers as “tigers" and "cats.” 

Over the past three years the 
markets have swallowed some 
f40bn in government paper re- 
packaged in this way. Last 
month the Treasury launched 
its own programme formally 
facilitating the stripping of 
government paper under a 
scheme called “strips” which 
allows for the separate trading 
of the coupons and principal of 
designated issuess. In the event 
however, the market turned 
sour ahead of the auction and 
the issues were anything but a 
blinding success. 

Despite this, many on Wall 
Street believe the introduction 
of the strips programme could 
still lead to further changes in 
the products offered by Wall 
Street and in tike composition 
of investors in the capital mar- 
kets. 

Outside the bond markets the 
equity market is also under- 
going structural and other 
changes.. Last year the longer- 
term attractions and the Import- 
ance of the U-S. equity markets 
— despite the lacklustre per- 
formance of the Dow Jones and 
other major indices were high- 
lighted by the string of foreign 
American Depository Receipts 


(ADR) offerings in the U&, in- 
cluding the global Reuters and 
big British Telecom issues. 

In the meantime, the rapid 
growth of the over-the-counter 
markets and off-floor trading 
coupled with other factors like 
the speed of technological ad- 
vance and the increased inter- 
nationalisation of trading are 
forcing the New York Stock Ex- 
change to reconsider some of 
its traditional practices. 

Among the changes under 
consideration at the NYSE are 
an extension of trading hours, 
link-ups with other exchanges 
including the Pacific Exchange, 
and liberalised rules on the 
classes of stock quoted on the 
exchange. In addition, the 
NYSE and other exchanges have 
already begun introducing elec- 
tronic trading systems which 
automate further the trading 
system. 

DEVELOPMENTS IN 
NEW YORK. PAGE 12 

The range of products offered 
by the New York and other ex- 
changes is also expanding 
rapidly. In the wake of the 
success of stock options, ex- 
changes in New York, Chicago, 
Philadelphia and elsewhere 
have introduced a wide range 
of new financial instruments, 
including financial futures, 
stock index options and cur- 
rency options. 

Some of these new instru- 
ments are among the fastest 
growing “hot new products." 
For example, trading in the 
Chicago Board Option's Ex- 
change's S and P 100 stock in- 
dex option grew fourfold to 
250,000 contracts a day last year. 

The recent boom in merger 
activity and leveraged buy-outs 
has helped hasten the attack 
on the remaining barriers while 
some commercial banks like 


Citicoip, with its posh into the 
brokerage business, and 
Bankers Trust, with its assault 
on the commercial paper mar- 
ket, have added to the pressure 
by challenging the remaining 
rules head-on. 

Aside from the continuing 
structural changes in the U.S. 
capital markets, competition 
and innovation have heralded 
a wide range of new products 
and services. 

Some of these new services, 
such as complex interest rate 
swaps, are designed to exploit 
differences between global capi- 
tal markets — or individual 
borrowers access to these mar- 
kets. About S70bn of interest 
rates swaps are estimated to be 
outstanding with $40bn to 
50bn of them arranged last 
year. 

In an effort to standardise 
this booming new market a 
group of commercial banks 
and investment banks recently 
proposed setting up an inter- 
national interest rate swap 
industry association. 

Meanwhile, the Treasury, 
burdened with the task of 
fjyiflin cfrp g the mushrooming 
$200bn-a-year Federal Budget 
deficit, has begun creating new 
classes of securities with a ser- 
ies of steps designed to cut the 
cost of its funding. 

Beginning last year the 30 
per cent witholding tax on 
interest paid to foreign inves- 
tors on UjJ. securities was re- 
pealed. In Its wake U.S. com- 
panies have been able to issue 
bearer bonds directly from the 
U.S. rather than through off- 
shore subsidiaries while the 
Treasury introduced new 
“special registered " targeted 
government issues — sold to 
foreign investors only — ha semi 
bearer form. 

The first “add-on” issue of 
“ special registered ” US. 
Treasury notes — a I bn offering 


.Nymphenburg Castle in Bavaria. 





This hardly looks 
like the hub of an international 

financial network. 


Bavaria's historical sites and tra- 
ditional Bavarian friendliness are ap- 
predated the world over. Yet, few are 
aware of the modem, international out- 
look of its institutions. 

Bayerische Landes bank for instance, 
is not only one of Germany's top banks, 
it’s also one of the country’s most out- 
ward-looking. Our global facilities 
include branches in London, Singapore 
and New York (with our IBF and Grand 
Cayman Branch), a wholly-owned sub- 
sidiary in Luxembourg plus offices in 
Johannesburg, Toronto and Vienna as 
well as our correspondent network 
around the world 

Through a growing international 
presence our capabilities range from 


buyers credits in the Far East to roll- 
over credits in Luxembourg, from inter- 
bank money dealing operations to 
Eurobond issues. 

With a balance sheet total of over 
DM 100 billion, our resources are sub- 
stantial. Also, we're bankers to the State 
of Bavaria, and an integral part of Ger- 
many’s most powerful financial organ- 
ization, the Sparkassen network. 

Moreover, we are authorized to issue 
our own DM bonds (one rated AAA, 
Aaa), an attractive investment for insti- 
tutional investors wanting to spread 
their currency risk. 

Our Commercial Paper traded in 
New York have received best possible 
ratings, too. 


Explosive growth and 
increasing diversity 


of three-year 11 -month notes 
last October — was very weR 
received with bids totalling 
S 4 bn and the average yield 
same 30 basis point below the 
equivalent on the US. domestic 
portion of the offering. The 
Treasury estimate that the 
special registered offering 
saved It about $3.2m in annual 
interest costs. 

The traditional commodity 
exchanges have also begun to 
adapt » the new order. Among 
them hte New York Comex has 
expanded its range of option 
futures adding options on silver 
futures most recently while the 
New York Cotton Exchange 
plans to trade a US. dollar 
index futures contract and the 
sugar, coffee and cocoa exchange 
Is waiting approval for a con- 
tract based on the consumer 
price index. 

Meanwhile the com mercial 
banks are also pushing aggres- 
sively Into new markets — both j 
domestically and abroad — while | 
Av paTnHwg their existing role in 1 
established businesses. For 
example the volume of foreign 1 
exchange trading in New York 
is continuing to grow reaching 
around $33bn a day recently.: 
To cope with this substan tial 
increase in volume the major 
XUS. banks are investing neavDy j 
in new dealing rooms — many 
with the capacity to deal on a 
24-hour basis. I 

Highlighting the growing 
internationalisation of the , 
markets — and of the institu - 1 
tLonal funds which flow through , 
them— the Wall Street firms and 
commercial banks are exp and* I 
mg their presence in key over - 1 
seas markets. One signal of the 
likely shape of tiimgg to come 
is the U.S. commercial banks’ 
push into the UK in advance 
of the radical reorganisation of 
the UK markets. 


Floating-Rate 
Eurodollar Bonds 


Market Trends In Eurodollar Fltfi*. 


MAGGIE URIIY 
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Y Bayerische Landesbank 

International Banking with Bavarian Drive and Friendliness 


THE Eurodollar floating rate 
note market looks set to con- 
tinue both an explosive growth 
rate and an Increasing diversity 
of Instruments. 

New Issue volume doubled in 
1984 to 528.5bn, for the first 
time exceeding the total value 
of fixed rate Eurodollar bond 
issues. Already this yew a 
large number of deals have 
been launched, often at times 
when the fixed rate market was 
virtually closed. . 

FRNs have proved popular 
investments where protection 
of capital is required. Because 
the Interest rate Is reflxed 
regularly — usually every three 
or six ywMtfhs — volatile Interest 
rates are not a threat to the 
bonds’ capital value. At each 
coupon refixing the price of the 
bonds approximates to par as 
market rates are used to set the 
new coupon. 

As a result the vast majority 
of FRNs are bought by banks 
anxious to lock into assets with 
a yield higher than, and cal- 
culated .in foe same way as, their 
cost of funds In the money 
markets. FRNs have generally 
had their coupons set in terms 
of a percentage margin over 
London interbank offered rate 
(Libor), the rate at which The 
banks obtain their funds. 

The banks’ need to buy assets 
Such as FRN, where the credit 
risk is usually good, is increas- 
ing as other lending becomes 
more and more problematical. 
The demand for this paper has, 
therefore, been strong enough 
not only to attract more 
borrowers to foe market but 
also to drive down foe cost. of 
borrowing until now margins 
are wafer thin. 

Many borrowers have found 
the FRN market a much cheaper 
place to borrow than the syn- 
dicated credit market and have 
used FRN Issues to repay their 
loans early. This has added to 
the banks’ demand for floaters 
by taking other loans off their 
books. 

The process has gone so far 
now that many major borrowers 
have repaid older FRN issues 
early by tapping the market for 
even cheaper .floating rate 
money as the cost of borrowing 
has tumbled. The accompanying 
table shows how the market has - 
expanded, with issue numbers 
and sizes fncreashig while 'foe 
average margin over labor has 

I fallen. 

The average life of issues 
has increased in recent years, 
partly as a result of the first 
issues of perpetual floaters. This 
trend was started last April by 

I National Westminster Bank, 
when it launched a $500m deaL 
Since then a number of further 


Number of lames " 

Average basic margin ever 
Liber (basis points) 38. 

Average maturity (yems) • 
Average Issue size (U.S4m) 5& 

t Janwty" to Mgwmbar 


1 978 1979 1*80 198F 1988 19331384* 
"27 56 48 65 81 m 148 
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issues have been made with no 
final maturity. The borrower 
reserves foe right to repay the 
principal early, but the lenders 
may not have a put option. 

This has deterred some in- 
vestors who necessarily have & 
shorter time horizon from buy- 
ing these issues. But the 
ingenuity of bankers quickly 
circumvented this problem. 
Morgan Guaranty devised an 
issue for Sweden — launched in 
June last year — where the 
investor can switch from foe 
undated bonds into a fourth- 
year floater paying a lower, rate 
of interest The investor can 
also switch back. Into, the, per- 
petual issue. This structure, 
which became known as the 
“flip flop" option, soon became 
almost standard on perpetual 
deals. 

Lower margins 

The declining margins over 
Libor available to investors fa 
FRNs — which have fallen to 
only a few basis points for top 
quality . borrow er s ■ h as. also, 
required some ingenuity for the 
banks which structure toe deals. 
A pOptilar format during times 
when foe yield carte is steeply 
rising IS foe “mismatch" 
floater. - • . . . • 

This sets foe interest rate 
using a throe-monthly or Six-, 
monthly benchmark -but the 
level is reflxed every month; It 
allows investors to fund their 
holdings of FRNs lty borrowing 
in foe money markets at foe 
monthly rate. 

This would normally result in 
a mismatching of the investors’ 
assets and liabilities, which, can 
be very risky if interest .rates 
are volatile: But with foe mis- 
match floater as long as foe 
whole yield srtochiro moves 
tip and down together, rather 
than fob yield curve Changing 
shape, the danger Is averted. 

If six-marith or three-month 
rates are much higher than one 
month rates ah investor can 
pick np more yield than it could 
by buying standard FRNs. The 
investor does suffer . the com- 
pounding effect of borrowing 
monthly thongh. The danger 
anses-ft : theyieM ci!fve*flattens 

or even - changes to Mope down- 
wards so that one-month money 
is more expensive than three or 
six-month funds. 

The borrower benefits by 
being able to borrow yet more 
cheaply, with the best credits 
able to fund below Libor. These 
fine borrowing costs are still 
related to the hanking bench- 


marks though, : and some bor- 
rowers particulariy sovereign 
and supranational names have 
become better credit risks' than 
even the best banks. . 

As a result there have beat a 
few recent floating rate, issues 
where coupons are set at a. 
margln over tLS. Treasury 
.Treasury Ml rate reflecting, the 
crtfft Striding of the US. is 
generally wen below LOhhp— 
making- : foe - funding: even, 
cheapo* ■ for- borrowers. “ How- " 
ever « there .fit a muchmore 
limited petfl of investors in 
such Issues, , 

There is »l£s£^Cto foe amnttnt 
that banks can lend at a yield 
lower foan thdir own marginal 
cost of tooo^r. . , s'-*- . 

The T BIB b&Od issues are 
-expected to appeil ; 1 mainly to 
Investors who notnifilly hqy t 
B ills tfietosdves, such as central 
banks, ■ I n v es t me nt . institutions - 
and cash-rich dompanies. Such 
lit foe investment bankers skill 
in developing and refining new 
Concepts that a recent issue for 
SwedUh Export. Credit;. led by 
Merrill lynch, adopted both toe. 
T BOl pricing, and'foe mis- 
match formula. . 

Floaters have even been auc- 
tioned to Investors in a. manner 
similar to the US.' Tre asu r y 's 
regular bond auctions. Last 
October and November Morgan 
Guaranty sold two Issues -for 
Sweden, totalling g£ 2 hn through 
a tender sale; with a resulting 
ve ry low borrowing cost for that 
country- 

While bankB remain foe typi- 
cal buyers of FRNs; with the 
asset-hungry Japanese banks foe 
most significant -force in toe 
market, they are also -major 
borrowers, In that sense the 
FRN market supplements foe 
normal interbank money market 
and Baidu establish a credit 
line for the borrower before 
buying an FRN. 

Sovereign names are the other 
major category of borrowers in 
the market, with combined bank 
and sovereign issues making up 
between 80 and 90 per cent of . 
the total amount raised. Trends 
in foe floater market may not 
continue ywriMeWd. But with 
tBe exchauge rale aTess impor- 
tant consideration for investors 
—who will, continue to do busi- 
ness in dollars— and the vola- 
tility of interest rates the 'mar- 
ket’s raison, d’etre, any threat 
to the market’s continued 
growth must came from 
changes in the major players’ 
ways of doing business and their 
credit standing. 


Expansion of product range 
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MANY PROFESSIONAL port- 
folio managers may still be ner- 
vous of taking the plunge Into 
financial futures. While they 
hold back, the burgeoning 
options market is offering a be- 
wildering new range of tools 
both to them and to corporate 
treasurers. 

Trading in financial futures 
on the dominant U.S. exchanges 
has grown rapidy at the expense 
of traditional commodity con- 
tracts. The markets have tended 
to be used mostly, however, by 
major financial institutions, such 
as the big commercial and 
investment banks, who use 
futures as a hedge against their 
huge position-taking In cash 
markets. 

US. Treasury bond. Eurodol- 
lar and stock index futures have 
fuelled recent expansion in 
Chicago, while in Britain the 
London International Financial 
Futures Exchange has seen 
steady volume growth in its 
U.S. Treasury bond, Eurodollar, 
UK gilt-edged and three-month 
sterling contracts. 

To some extent, economic de- 
velopments of the past few years 
have reduced the need which 
originally drove investors into 
futures markets. Inflation has 
dropped and the dollar has been 
strong, so the need to protect 
the value of many holdings has 
diminished. 

Extraordinary volatility has 
persisted, however, in interest 
rates as well as in short-term 
currency movements. This ex- 
plains the growing popularity 
of “derivative 1 * financial pro- 
ducts — futures, options, swaps 
and others. 

The return to favour of equi- 
ties over the past few years has 
also prompted toe growth of 
index futures gnahling inves- 
tors to protect themselves from 
a sudden decline or to enhance 
profits from a market upturn. 

The disappearance of a num- 
ber of futures brokers last year 
highlights one of the markets' 
major problems: although the 
big contracts are extremely 
liquid, they are dominated by 
big institutional users and by 
Chicago “ locals,** individuals 
who trade on their own account. 

The average money mana- 
ger, whether fund managers or 
company treasurer, remains 
either uneducated or uncon- 
vinced about foe advantages of 
futures. 


Futures 

ALEXANDER N1COU 


To counter this problem, a 
small group of market parti- 
cipants and portfolio managers 
in London have recently got 
together to form the Options Sc 
Futures Society, a “user group** 
designed to foster both under- 
standing or, and debate about, 
the markets. 

Though London-based, the 
Society is intended to be inter- 
national and has the endorse- 
ment of UJS. exchanges as well 
as of the London Stock Ex- 
change, Liffe and the Inter- 
national Commodities (Hear- 
ing House. 

Mr Nic Stuchfield. a partner 
in stockjobbers Wedd Dor- 
lacher Mordaunt, says the 
placing of options ahead of 
futures in the society’s name 
was amply to get a better 
acronym (TOFS), but there is 
no doubt that toe greatest hope 
for arousing more interest in 
toe markets ties In options. 

Last year, volume in options 
on Treasury bond futures con- 
tracts rose to 6 . 6 m on toe 
Chicago Board of Trade, tour 
tims e the business done in 
1983 and 56 times 1982 volume. 

(An option confers the roght, 
but not toe obligation, to buy 
or sell toe underyltng item, be 
it a futures contract, an 
equity, or something else, at 
some point in the future.) 

Again, options on futures 
contracts may appeal most to 
toe same big institutions who 
are active in the cash US. 
government bond market and 
T-bond futures. 

But they can also offer a 
cheap hedge against interest 
rate movements In general— 
the price paid for an option is 
the limit of toe buyer’s poten- 
tial loss, whereas the potential 
for loss through incautious use 
of futures Is much larger. 

Options have also been deve- 
loped on stock index futures, 
thongh these have yet to com- 
mand a big market 

At the same time, toe traded 
equity options market in Lou- 
don, which has been struggling 
for years to win greater atten- 
tion, has taken off in foe uast 


few months following the intro- 
duction of successful options on 
British Telecom and Jaguar 
. Shares. London also has its 
own stock index future, Liffe's 
FTJSE 100 index. ; . 

Of more appeal to corporate.' 
treasurers as opposed to pro- 
fessional Investors are currency 
options, traded on the Philadel- 
phia Stock Exchange and also, 
offered on a custom-made basis 
by leading international banks... 

Companies can . ore options-—- 
or futures, or a combination of 
both — to minimise the risk from 
currency exposure, arising' out 
of specific transactions' and ' 
contracts. The growing Phila- 
delphia market offers ! .the 
advantage of tradeahility and" 
market-set; visible pricing., . 

But contracts are neutrally hi 
specie amounts and for fairly 
short periods which may hot 
precisely conform with - an 
individual company’s needs. . 

Tailor made - 

Banks, therefore, write - 
options on to so-called over-the- 
counter market, in which 
options are tailor-made for cus- 
tomer requirements but cannot ' 
be traded or, probably, effi- . . 
ciently_ priced. They have been . 
attemping to standardise options - 
trade bo that they are not forced 
to of?** their own options risks 
on the U.S. exchanges. 

This could eventually form 
parrt of growing options trade 
re London, where there la hot 
competition to develop new 

options products between Uffe 
and the Stock. Fri-ha^ gi* 

Greater futures and options- 
volume in London should 1 be 
aided not only by more educa- 
tion and marketing, but also by 1 

S'* sh^d^res«S 

ckregre in toe city’s structure. 

. Ma rket participants - have ' 
■formed the- AssoSatian - :<>f 
Futures Brokers an dDealers, 
Which is now getting under wav' • 
walls expected to have broad 
powers- 

“P doubt that ibe 
range of products -on offer will, 
eontume to expand quickly: 
major market for which there is 
hedge . Is Eurobonds, , 
trough the UJS. T-bond , 
market Liffe has tried to borne 
up with a Eurobond futures' - 
** diversity . of . 
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The Kingdom of Denmark 

U.S. $600,000,000 


Undated Floating Rate Notes 


Algemene Bank Nederland N.V. 

Bank of Tokyo International Limited 

Banque Nationals db Paris 

Chase Manhattan Capital Markets Group. 

Chase Mamhattam Limited 

Commerzbank Aktiengesellschaft 
Dai-Ichi Kang yo International Limited 
Deutsche Bank Aktiengesellschaft 
Fuji International Finance Limited 
Hambros Bank Limited 
Lehman Brothers International 

SUEAitao* LuwakMiiiikaii Bunch Inc. 

Manufacturers Hanover Limited 
Mitsubishi Finance International Limited 
Samuel Montagu &Co. Limited 
Orion Royal Bank Limited 
SvenskaHandelsbanxen Group 


Morgan Guaranty Ltd 

Bank of America International Limited 
sd Banque Bruxelles LambbrtS. A. 

Banque Paribas 

Group. Citicorp Capital Markets Group 

Credit Suisse First Boston Limited 
ited D aiwa Europe Limited 


US. $50,000,000 

Oesterreichische Kontrollbank 
Aktiengesellschaft 

12% Guaranteed Bonds due 1994 

Irrevocably and unconditionally guaranteed as to payment of principal and interest by 

The Republic of Austria 


Enskilda Securities 

Skandinaviska Bmskium Limited 

Goldman Sachs International Corf. 
Kidder,' Peabody International Limited 
LTCB International Limited 
Merrill Lynch Capital Markets 
Mitsui Finance International Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Swiss Bank Corporation International Limited 
,d S. G. Warburg & Co. Ltd. 


Morgan Guaranty Ltd 


Banque Paribas Capital Markets 
Deutsche Bank Aktiengesellschaft 


Orion Royal Bank Limited 


Creditanstalt-B ankvere in 
Nomura International Limited 


Union Bank of Switzerland (Securities) Limited S. G. Warburg & Co. Ltd. 

Westdeutsche Landesbank Gibozentrale 

Den Pa nskb B ank Privatbanken A/S Copenhagen Handelsbank A/S 

at 1871 AansncJui 


OSTERREICHISCHE LaNDERBANK AKTIENGESELLSCHAFT SALOMON BROTHERS INTERNATIONAL 

ijiimD 


Swiss Bank Corporation International 

Limited 


S. G. Warburg & do. Ltd. 


DectmberS, 1984 


These ieenri ties are not registered under the Securities Act of 3933 and may not be offered or soldi*, or 
to nationals or residents of the United Statn. This announcement appears as a matter 6 f record onty. 


August 8, 19Gi 


AO of these securiUe* have been said, TM* announcement appears aa a matter of record only. 
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Kingdom of Sweden 

U.S. $500,000,000 


Kingdom of Spain 

U.S. $500,000,000 


Floating Rate Notes due 1999 
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Floating Rate Notes Due 1999 

Issued pursuant to an Offer for Subscription by Tender 

Fully underwritten by 

Morgan Guaranty Ltd 


The following institutions submitted competitive bids and were allocated 
Notes in a principal amount in excess of U.S$5>00Q,000 


Morgan Guaranty Ltd • 

Deutsche Bank Aktiengesellschaft 


Credit Suisse First Boston Limited 
Mitsubish i Finance Inte rnational Limited 


Bankers Trust International Limited Barclays Merchant Bank Limited 

SAMUEi.MoNTAGU&Co.LncrrBD Morgan Guaranty Ltd 

NoMimAlNTEBNA-noNAx.LmrrED Orion Royal Bank Limited 

PK Christ iania Baku (UK) Limited Salomon Brothers International Limited 

Union Bank of Switzerland (Securities) Limited 


Orion Royal Bank Limited 


Tender Agent 

Morgan Guaranty Trust Company op New York 


Amro International Limited 
B an kAm erica Capital Markets Group 
Banke rs Trust International Limited 
Banque Paribas Capital Markets 
Citicorp Capital Markets Group 
County Bank Limited 
Credit Lyonnais 

Fuji International Finance Limited 
Gulf International Bank B.S.C. 

Irving Trust InternationalLimited 
Kuwait International Investment Co. s.a.k. 
Lloyds Bank International Limited 
Manufacturers Hanover Lim ited 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Nomura International Limited 


Banco de V izc aya S. A. 
Bank of Tokyo International Limited 
Banque Nationals de Paris 
Chase Manhattan Capital Markets 

Chase Mamkattam Limited 

- Commerzbank Aktiengesellschaft 
Credit Commercial de France 
Dresdne r Bank Aktie nge sellschaft 
Goldman Sachs International Corp. 

IBJ InternationalLimited 
Kidder, Peabody InternationalLimited 
Lehman Brothers International 

Shsamom Lbhmam/Amemcan Exmiu Inc. 

LTCB InternationalLimited 
Merrill Lynch Capital Markets 
Morgan Grenfell & Co. Limited 
The National Bank of Kuwait S.A.K. 

Orion Royal Bank Limited 


Saudi International Bank Sumitomo Trust Inte rnational Limited 

Al-Bamc AvSaddi AlAmui Limited 

SvenskaHandelsbanxen Group Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited $.G. Warburg & Co. Ltd. 


n ... .T if ri W i t ^.*~J~ *b.S~' a it£emAef a fl9SS*adm*vnotb€ofin«ior M Qlda.or 

oj tkel M t oi St at e * Thu mut e eMemat igyrntn atamattarofnanloafy. 


Jfovember 2 gl 98 i 


November 28, 1984 


ABof these securities havt been sold. This announcement appears as a mutter of record only. 
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Reinforcing securitisation trend 


Euronotes. 

PETER MONTAGNON 


LITTLE has done more to 
transform the face of the 
Euromarkets over the past year 
than the sudden and explosive 
growth of a new form of borrow* 
ing technique— the Euronote 
issuance facility. 

According to the banking 
magazine Euxomooey, funds 
raised by this new medium 
jumped to US$17.4bn last year 
from only $3.5bn in 1983. And 
in the first month of 1985 busi- 
ness continued apace, with the 
launch of new facilities totalling 
no less than $3.3bn. 

For top-rated borrowers such 
as Sweden and the Swiss food 
giant Nestle, and even for some 
less-favoured names such as the 
Korea Exchange Bank, the new 
technique has opened the door 
to borrowing et costs close to 
or even below bank deposit 
rates. This would have been 
undreamt of just a couple of 
years ago. 

For the market as a whole the 
growth in Euronote business 
has reinforced the trend towards 
what professionals call the 
securitisation, of international 
debt. This means the issue of 
debt can be traded among inves- 
tors like a bond, rather than be 
left to moulder on the balance 
sheet of one single bank until 
maturity. 

But despite their rapid rise 
to fame Euronote issuance faci- 
lities are still the subject of 
intense emotional debate within 
the banking community. Part 
of the reason for this is that 


the market is still very much in 
its formative stage- , 

This has led to a welter of 
vara t kms in the way in -which 
the mechanism is structured 
and that in turn has made it all 
the harder to understand and 
evaluate. 


In the background are fre- 
quently expressed fears of Wg 
commercial banks that the 
mechanism could squeeze them 
out of the international loan 
business, much as the growth 
of the commercial paper market 
in the U.S. has deprived banks 
there of the chance of doing 
loan business with top-rated cor- 
porate customers. 

The principle on Which the 
Euronote market operates is 
now, however, perfectly dear. It 
involves an ingenious realloca- 
tion of rotes within the inter- 
national capital market, the 
effect of which 4s to a Dow bor- 
rowers to raise what is effec- 
tively medium-term, say five 
or seven year, money at the very 
low rates available only In the 
short-term money markets* 
where maturities rarely exceed 
three or six months. 

A borrower who raises money 
in the Euronote market does 
so by the issue of short-term 
notes that are negotiable like 
certificates of deposit and can 
supposedly be placed with non- 
bank investors such as central 
banks and corporate treasurers. 

As one issue of notes matures 
after three or six months he 
issues some more so that while 
the holders of tfie debt change 
over time the total outstanding 
in the market can be main- 
tained in the medium term. 

But such a borrower also 
needs to be sure that he will 
always be able to find buyers 


for his notes in the marketplace. 
If he could not do so he might 
find he had to pay down his 
debt earlier than expected. For 
that purpose a Euronote facility 
is normally backed up or under- 
written by a group of commer- 
cial banks which stand ready to 
buy the paper at a specified 
price or to provide credit in a 
period when the appetite of 
short-term investors wanes. 

The traditional function of 
commercial banks, which was 
to lend money over the medium 
term, has thus been split in two. 
Instead of Lending money, com- 
mercial banks simply commit 
their resources to guaranteeing 
that it will be available over 
the medium-term. The actual 
funds are provided elsewhere In 
the market, theoretically from 
non-bank investors looking for 
a short-term home for their 
surplus tash. 

Within this basic structure, 
however, controversy still rages 
about how Euronote facilities 
should work in detail. Above all 
this relates to the way in which 
the notes should actually be 
placed in the market. 

Merrill lynch, the U.S. 
Investment bank, which has 
been one of the main pioneers 
of the new facility, argued 
from the outset that it, as lead 
manager or arranger, should 
have the sole right to place the 
paper in the market 

The advantage was that one 
house with an established posi- 
tion in the short-term securities 
market would be able to keep 
better control of an issue, secure 
s fair price for the borrower 
and preserve a smooth secondary 
market in the paper. 

But this approach alienated 
potential underwriters who saw 
that Merrill was able to cream 


off additional profit in the 
securities market while all they 
were offered was a relatively 
paltry, annual fee— it now stands 
typically at 10 basis points— for 
.backing up the facility. 

The emphasis thus switched 
to a tender panel system 
whereby borrower* formed a 
group of banks willing to bid 
for the notes each time they 
were issued. 

The object was to broaden 
the distribution of the paper, 
obtain a more competitive price 
f-or the borrower and allow 
underwriters a stab at the 
placing business from which 
they could earn profits to add 
to their participation fees. 

The problem with this system 
as ft turned out is that tender 
panels could still be dominated 
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Decline to a role of 


speciality product 


Syndicated Loans 

PETER MONTAGNON 


by strong investment banks 
whii 



The dealing room at Merrill Lynch 


which, would outbid weaker 
members, scoop up all the paper 
and thus still deprive many 
participants of the chance to 
earn placement profits. 

Some therefore began to 
demand what is called in the 
tirade “protection,” which means 
that they would be guaranteed 
a certain amount of paper at a 
specified price at each auction 
of notes. 

The chances of making addi- 
tional profit on the sale of such 
paper may help attract mare 
banks Into note facilities as 
underwriters, but it can distort 
the secondary market price of 
the paper if these banks find it 
hard to place and dump it in 
the market 

All this has led to * plethora 
of different types of facility as 
lead managers seek to perfect 
the ultimate Euronote deal. To 
secure its place in the history 
books each one tends to he 
identified by Ms own acronym, so 
that the market has been 
assaulted by a battery of GUNS, 
SNTFS, RUT'S, NTFS and even 
BONUS’S. 

For most ordinary bankers 
that list is just about as con- 
fusing as it sounds. What many 
argue is now needed is some 
form of standardisation so that 
it will again be possible to 
differentiate clearly between 
Individual credit risks in the 
market 

Without that it is very diffi- 
cult for would-be participants to 
assess either the risk or the 
reward of the business they are 
entering into. 

One step which would help in 
this respect would be the 
rating of Euronotes in the same 
way as commercial paper is 
rated In the UJL 

Standard and Poor’s, the TLS. 
rating agency, has said it plans 
to devise such ratings, but so 
far it has not done so. If it did. 
at least it would be easier to 
gauge the right trading level for 
different types of note in the 
second ary . market “ % ^ 

That- might encourage more 
non-bank investors to enter the 
market For one drawback to 
the Euronote market that has 
not so far been overcome is that 
most of the notes still end up 


being placed with other banks 
rather than the range of in- 
vestors to which they are tar- 
ge tted. 

Moreover, only about $5bn in 
cotes has been issued out of 
an outstanding potential volume 
of some $35bn. A broader 
investor base is needed for the 
market to mature. 

Separately another threat 
looms over the market in the 
form of possible regulation' by 
central banks which have 
looked askance at its develop- 
ment. 

Many place restrictions on 
the Issue of note facilities in 
their awn currencies with the 
result that the dollar and the 
uncontrolled ECU (European 
Currency Unit) remain two 
of the very few currencies in 
which Euronote facilities can 
be arranged. 

What worries the central 
franks most is that under- 
writing banks are now carrying 
huge cantingent commitments 
to provide money if the note 
sales fail. But they do not 
necessarily have adequate 
capital backing. IX is precisely 
because the (banks could (be 
cad led upon to exercise their 
underwriting commitment at a 
time of world financial crisis 
that capital requirements are 
regarded as so important. 

The Bank of England, Federal 
Reserve and other central banks 
are therefore looking at ways in 
which banks could be made to 
protect themselves against this, 
by the imposition of capital 
ratios to Euronote business. 

When and it it happens that 
would have the effect of push- 
ing up the commitment fees 
charged by banks for their 
underwriting role. Some 
borrowers might be squeezed 
out of the market altogether 
because It would again become 
economic for them to raise 
money in the Eurocredit market 
and, at the very least; the larger 
fees would make it easier to 
differentiate between risks. % 

" But f ew bankers "now~ believe 
that even tough regulation 
would kill the Euronote market. 
It has come too far over the 
past year foj that, even if It 
still has a long way to go to 
. reach maturity. 


ACCORDING to Morgan Guar- 
anty Trust. Che U.S. bank, the 
volume of new business in the 
syndicated loan market Juwed 
[ran only U.S.$7A2bn m 19SS 
to SlOfi^bn last year. 

That should have left bankers 
crowing with satisfaction about 
another boom year. Instead, 
they have rarely been more 
gloomy about the future of in- 
ternational -bank lending. For 
the truth is that the figures dis- 
tort the actual trend in market 
activity. As far as traditional 
syndicated loans are concerned 
volume appears to be stag n a tin g 
or felling. 

Indeed ,the syndicated credit, 
which was once the mai n vehicle 
for large scale intenwticoai 
borrowing and lending, now 
seems to have taken on the role 
of a speciality product f or a 
market in which other instru- 
ments such as floating rate notes 
and the new-fangled Euronote 
facilities have come rapidly to 
the fore. 

If volume did grow last year 
this was largely because in the 
early months of 1984 several 
exceptionally large credits were 
arranged in connection with oil 
company takeoyers in the U.S. 
That was clearly a chance 
occurrence. It speaks more of 
the oil industry (tod the VJ&. 
equity market than state of the 
credit market itself. 

For top-rated borrowers in 
Europe, syndicated loans have 
lost much of their appeal 
because they are moire expen- 
sive than new forms of borrow- 
ing. They are also less flexible, 
particularly compared with 
Euronotes which allow a 
borrower to draw just as much 
cash as he needs at any one 
time. 

At the other end of the credit 
spectrum the market hr still 
hampered by the loss of credit- 
worthiness of fanner large 
customers in Latin America. 
These could (mce be relied on 
to take tens of billions of dollars 
in new loans each year. 

As a result the syndicated 
loan is an instrument that has 
generally retained its relevance 
only for a rather narrow band of 
intermediate credit risks which 
still have appeal to bank lenders 
but not necessarily qualify for 
bond market finanm 

Some of these borrowers 
have also taken a deliberate 
policy decision not to avail 
themselves 1 ' tff. cheap Euronote 
faculties' ‘ fcast Eiirttpean names 
are a case in point — they are 
apparently worried that to rely 
heavily on borrowing from the 
short-term money market would 
conflict with their existing trade 
finance arrangements, and make 


them vulnerable to sudden 
shifts in the political and 
economic climate- __ 

East European, borrowers, 
notably the Soviet Union and 
East Germany, have thus 
become fairly heavy takers 
fiinds in the Eurocredit market 
And they have found their deals 
easy to place with banks 
struggling in vain to find, suit- 
able lending opportunities else- 
where. - 

Even US. banks have 
swallowed their pride and over- 
come their deeply ingrained 
reserve about lending to 
Comecon since the Polish debt 
crisis and the Soviet invasion 
of Afghanistan. They piled into 
a recent 3150m. credit for East 
Germany which was quickly 
doubled to aSWtaf, and is slated 
for a further large increase to 
perhaps $400m or more. 

Competition for such business 
is, however, so hot that margins 
have come under severe down- 
ward pressure. - A recent 
ECU50m loan for the Soviet 
Union (put together without the 
participation of XJ& banks) was 
more than twice oversubscribed, 
despite a pricing structure 
which saw the margin starting 
at just 4 per cent 6Ve£ Ldndoii 
interbank deposit rates. 
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The syndicated loan is 
an instrument that hais 
generally retained its 
relevance only for a 
rather narrow band of 
intermediate credit - 
risks. 


Other borrowers which a fee 
still feature, in the syndicated 
loan market are thoue Vrtddtt 
have traditionally, been re- 
garded as second tier rara such 
as North African countries, 
some borrowers 7 in Southern 
Europe .and South Korea, the 
most heavily Indebted nation in 
the Fax East 

Even some of these countries 
have diversified their borrow- 
ing programme, into, new instru- 
ments. 

Spain is tapping the U.S. 
commercial paper market, while 
Korea Exchange Bank and the 
Republic of Portugal have 
arranged Euronote facilities. 
Others such as Thailand, 
Malaysia -and Greece are also 
turning: increasingly to , the float- 
ing rate note market to cover a 
sig nifican t part of their needs. 

But what has tinned out to 
be particularly gaflfttg' Jar bank 
lenders has been the way 'in' 
which the availability of cheapen 
forms of credit has encouraged 
many borrowers' to repay their 
existing debt and replace it with 
lower cost borrowing: . 

Last year Sweden and Den- 


mark both started to :do this 
in a systematic fashion. Other 
countries; which have also been 
renegotiating previous deals tar 
dude Ireland. Italy, - Belgium, 
Frahde and Canada, while late 
last yestrEtateod derided simply 
to cancel -ifil ftsgr.SBn- in out- 
standing standby credit lines-, 
from commercial banks, - 

la the process banks are find- 
ing that older loans either cH* 
appear train their bools or have, 
been replaced with, new loans 
bearing much lower magma 
than before. That baspuf earn- 
ings tooth syndicated Toanburi- . 
nesf under pressure and many 
banks are reorganising -their 
capital markets activities- as: a . 
result. - 

. Nowadays it is less common 
to find a syndicated toandepert-. 
meat os a separate part of a 
major international . bank . and; 
more common to find^sjtidlcajed. 
loan specialists operating - as 
put Of an integrated capital 
markets team offering a wide- 
range of products. ' 

This is an. important struc- 
tural change. It means that 
lenders are adapting to an era 
in which the syndicated loan 
no longer holds sway. As « 
result there is less chance that: 
syndicated lending will ever re- 
gain its onoe coveted 
prominence in the capital 
markets. 

That could happen if a strong 
recovery in loan demand -could 
not be met elsewhere, or, for 
example. If central banks 
decided to Impose such 
draoonlan regulations on the 
Euronote market . that it was no 
longer cost-effective. 

For the time being the forma: 
possibility looks remote. As for 
the ’central baziks are 

looking at therEurontfte market 
but are being remarkably slow 
to move. - 

At the moment; therefore, no 
one is betting on a recovery an 
the syndicated loan market; tor 
this year at least. ' • 
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Banking internationally? 

5 good reasons why 
you should talk to Rabobank. 


1. Rabobank is a Dutch 
cooperative banking 
institution with total assets 
exceeding 125 billion Dutch 
guilders (approx. U.S. $ 35 
billion) and ranks among the 
largest banks in the world. 


3000 offices. That means on- 
the-spot service is available 
for doing business in the 
Netherlands. 


network of correspondent- 
banks, as well as through 
own branch offices and 
representatives abroad. 


2 . Rabobank derives this 
strength mainly from its 
dominant position in the 
domestic market a.o. in 
Dutch agriculture and 
agribusiness. These sectors 
account for 25% of all Dutch 
exports and make the 
Netherlands the world’s 
second largest exporter of 
agricultural products. 


5 . Since the Netherlands 
is one of the world’s most 
important trading countries, 
Rabobank offers you inter- 
national financial expertise 
through an extensive 


If you agree that these 
five reasons are good 
enough, consider yourself 
invited to contact Rabobank 
for information and 
assistance. 


3 . Rabobank therefore 
has a sound knowledge of 
the different aspects of inter- 
national trade. One of the 
reasons, why one third of all 
Dutch companies conduct 
their financial business 
through Rabobank. 


4 . Rabobank has the 
densest network in the 
Netherlands, with a total of 



Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. 


Member ofUnicoBankingGroup. 


Rabobank S 

Rembrandt country is Rabobank country 


Rabobank Nederland, International Division, Croesetoan 18, 3521 CB Utrecht, die Nrttaatods. s 

New York Branch, U.S. A. Telex 424337. ADCA-BANK, Frankfurt/Main, F.R.G. Telex 412861. £ 

Belgium. Telex 32031. Representative office London, U.K. Telex 892950. Subsidiary Curasao, N.A. Telex 342-. - 


Wonderful winning ways 


Interest Swaps 


ALEXANDER NICOU. 


SWAPS, one of the fastest 
growing sectors of International 
credit markets for the past two 
years, have been described by 
one of the market's major 
players as "that wonderful 
invention where everyone 
wins." 

Attempting to explain an 
extremely complex and fluid 
business in simple terms, swaps 
practitioners offer many catch- 
phrases to encapsulate what 
their market does. But essenti- 
ally it allows a borrower, after 
raising funds in a market it can 
easily tap, to pay interest on 
that borrowing in whatever cur- 
rency and whatever rate 
regimen it wishes. It can adjust 
debt servicing methods to suit 
his needs. 

Thanks to The muscle of a few 
major participants, swaps have 
shown phenomenal growth. One 
leading player’s estimate is that 
swaps covering U.S.flSObn of 
debt principal were arranged 
last year, perhaps seven times 
19S3’s total. 

Such estimates are little more 
than conjecture, however, and 
could include a substantial 
amount of double counting 
since, in any transaction, there 
must obviously be at least two 
parties. 

After such explosive growth, 
the signs are that maturity Is 
fast arriving. Expansion has 
levelled off in -the early part 
of 1985, with severe imbalances 
ueing exposed in basic supply 
and demand. Furthermore — 
always a sign of maturity — 
the regulators are showing 
interest 

Although Swaps, by their 
nature, involve two or more 
parties, they are perhaps best 
approached from the point of 
view of the individual bor- 
rower. 

A typical but notional set of 
circumstances: XYZ Corp, an 
industrial company, wants to 
raise 8100m and to ipay a fixed 
interest rate. If it was to issue 
a straight Eurobond, it would 
probably have to pay a coupon 
of about 15 per cent. It views 
this as prohibitive, and instead 
borrows from its banks at 1} 
per cent over Libor. 

To obtain a fixed rate on this 
borrowing, it contracts with a 
swap intermediating bank. Swap 


Bank, to pay 121 per cent to 
Swap Bank for the length of 
the borrowing and to receive 
In exchange " Libor. The Libor 
elements that it Is receiving 
from Swap Bank and paying to 
its creditors cancel each other 
out: So XYZ is left with fixed 
costs of 12 } per cent being paid 
to Swap Bank and the l! per 
cent spread over Libor being 
paid to its creditors. 

The total of 13} per cent is 
less than the 15 per cent which 
it would ebrave had to pay on a 
conventional fixed rate bond 
issue. 

Meanwhile, Swap Bank is also 
signing a contract with a coun- 
terparty. AAA Bank. AAA 
could borrow on the interbank 
market at or just above Libor, 
but wants to get cheaper funds. 
Because it is a prime borrower, 
it can obtain the finest terms 
available on the dollar Euro- 
bond market. 


Fixed rate 


AAA Bank therefore Issues a 
$100m straight Eurobond with 
a coupon of 11} per cent Under 
its separate contract with Swap 
Bank AAA pays Libor to Swap 
Bank, and gets a fixed rate of 
12 per cent in return. The 
fixed rate payments are used 
to service the Eurobond, and 
also provide a surplus of i per 
cent 

Since AAA is paying Libor to 
Swap Bank, its cost of funds -is 
therefore Libor minus 4 per 
cent — a saving of 4 per cent or 
slightly more. 

Both counterparties have 
therefore reduced their interest 
costs at existing rate levels, and 
for the longer term have estab- 
lished a rate structure more 
suited to them: industrial com- 
panies, fearing interest rate 
rises, may wish to lock in to 
fixed rate payments. Banks 
prefer to pay floating rates to 
match their lending rate struc- 
ture. 

In the middle, Swap Bank 
passes AAA's Libor payments to 
XYZ. In the other direction, it 
receives 12} per cent from 
XYZ and passes 12 per cent to 
AAA— taking a 25 basis point 
spread itself. 

Swaps need not always be 
between fixed and floating rate 
dollar payments. They may be 
between one floating rate 
regimen (Libor-based) and 
another (U.S. prime-based), and 
in particular they may Be 
between currencies— indeed, if 
was the pioneering use of cur- 
rency swaps by major borrowers 
such as the World Bank which 


first provided momentum to the 
. swap market 

The World Bank has been one 
of the biggest participants, con- 
verting from dollar interest to 
currencies with lower rate 
levels such as Swiss francs. The 
Student Loan Marketing 
Association has also been 
important, converting from 
fixed to floating dollar rates. 

The need to tailor-make 
swaps to meet individual needs 
of customers, and to snatch them 
with a range of counterparties, 
has tended to foster the 
prominence of a few major 
intermediaries. 

These have been Citicorp, 
Morgan Guaranty and Bankers 
Trust among commercial banks, 
and Salomon Brothers and First 
Boston among investment banks. 
There is also a range of secondr 
tier participants in New York 
and London, including most of 
the top U.S. commercial banks, 
some of the leading investment 
banks, and London merchant 
banks such as Kleinwort Benson 
and J. Henry Schroder Wagg. 

The biggest users of the 
market have been banks on the 
one hand and U.S. companies 
on the other. The latter have 
been encouraged to lock into 
fixed rates by the extreme 
volatility of interest rates in 
recent years, but demand from 
them is obriously determined 
to some extent by expectations 
for interest rates. 

If they think rates are going 
to fall, they are less inclined 
Yd lock in now to what might 
be an expensive fixed rate. 

Indeed, the signs now are 

that dema nd fr om banks wish- 
ing to obtain cheap floating 
rates far exceeds that from 
customers seeking to switch to 
fixed rates. This is hampering' 
the market’s growth. 

There have as yet been no 
publicised defaults on a swap 
contract — which is separate 


from the loan or 'bond agree- 
ment. In the above, example, 
if XYZ Corp — being the worse ' 
credit risk — were to default, 
it would stop paying 12 | per- 
cent to Swap Bank, ' which in 
turn would stop paying Libor 
to XYZ. 


Concern expressed 


Swap Bank is then exposed . 
to its contract with AAA Bank, \ 
which it must continue to tm 
honour. It can cover .itself ' to- v 
various markets. For example, 
it can borrow floating rate dol- 
tora-which will then he - ser- 
viced by the labor 'payments- 
coming from AAA, and use the- 
borrowed dollars to buy fixed 
rate instruments, the. interest ' 
on which wiH go towards Its 12 
per cent payments to AAA. - 

The risk here is that fixed - 
rates at the time of the default,- ; 
may have moved considerably 
from fixed rates at the time the 
swap contract was executed.---. 

UB. banks are considering to - 
what extent they should disclose 
their swap exposure, -and U.S. 
regulatory agencies are .con- 
sidering to what extent J/uiks 
SJK? 41 . ** required to disclose. J 
Officials of the Federal Reserve Jt 
and other agencies have already 
expressed concern. 

■A different concern has arisen, ■ . _i 

out of the differing prespectrveg ; . 
™ *5® major market partici- 
pants. Investment banka* keen-, 
that swaps should become futiy.' - 
tradable items because they do 
not want to hold them on thdr 
books, tar a long period, have 
»een discussing with commer- 
cial banks the establishment of . 
standardised documentation. 

Meanwhile, some have been 
requiring collateral and taking 
other measures to protect them- 
seives. .An aetive secondary .. 
market; and. complexities such ' 
as options on swap contracts, - 
are developing apace. 


U.S. & international 
interest rates report 

Clear and concise analyses' of Interest rates on- 
international money and capital markets In nine 
industrial nations and the : 

Published, every other Friday from April 1985 

Information on the report and low introductory 
subscription rates are. available from us * V*: 

P. Rowe & Co.; P.O. Box 49311, St. Erikssratan k\ 
10028 Stockholm, Sweden. “srucsgataii- pi. 
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Since Januaky 1, 1984 Salomon Brothers International Limi 
has lead-managed more than 40 Euromarket offerings. 
Total U.S. dollar volume has exceeded $7.0 billion. 
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U.S. $150,000,000 
Sumitomo France (Asia) Limited 

Guaranteed Note* due 1991 
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The Sumitomo Bank, Limited 
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Canadian $75,000,000 

Province of New Brunswick 


US. $100,000,000 
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Florida Federal Savings and Loan Association 


U.S. $298,660,000 
New Bigland Life Mortgage Funding Corporation 

New England Mutual Life Insurance Company 
Commercial Mongage-Backed Bonds, Series 1985-1 

U5.SSB.72S.OOO ll'ASmWng Fund Bonds Out Fobnimy I. T 9 B 2 
US SUS.OBSOOOTIMk Sulking Fima Bondi Out Fabnary I. BBS 
US 385150.000 Zara Coupon Bonds Duo Frtxumy 1 . 1999 
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International Capital Markets 10 — 

Is Libor dead? On this and the facing page leading borrowers and bankers assess the future for this benchmarkrate. 


It’s just a question of 




Not necessarily appropriate 


protection against risk 


AMONG THE great discoveries 
of nature and insights into the 
secrets of life. Libor (the 
London Interbank Offered Rate) 
doubtless will be fondly remem- 
bered — particularly by invest- 
ment and commercial bankers. 
The use of Libor as the virtual 
universal benchmark for the 

pricing of dollar-denominated 

Interest rate sensitive debt out- 
side the U-S. -was inevitable and 
understandable. It satisfied 

almost everyone. The reasons 
for its success are transparent 

The fact Is Libor-based lend- 
ing permitted commercial banks 
to relax — not to worry about 
credit distinctions or mis- 
matches between funding costs 
and return on assets. Banks 
were not about to fall into the 
trap of taking on interest rate 
sensitive liabilities wh&le deploy- 
ing them on fixed rate loans. 
And, if in some countries home 
owners were as yet unwilling to 
take on the volatility of floating 
or adjustable rate mortgages, 
there was no shortage of 
sovereign governments pre- 
pared to do just that. 

From the borrowers perspec- 
tive. Libor-based Instruments 
were described as "long term." 
•• Long Term " became synony- 
mous with certainty. Again, 
there was little concern with 
volatility, although as matters 
later -developed the uncer- 
tainty of the cost of servicing 
may have been an appropriate 
price to pay as compared to the 
certainty of the perpetual 
nature of the maturity. But 
that is another story. 

Ubor had other attractions. 
It did not discriminate between 
not-so-hot banks, careful banks 
or aggressive banks. The fund- 
ing costs of banks, except in a 
few isolated situations, did not 
distinguish fully the better 
capitalised or more cautious 
banks from their less-endowed, 
competitors. 

Libor did not penalise, gen- 
erally, banks on the basis of the 
quality of their assets or the 


rate of return on those assets. 
It was and is a sort of lowest 
common denominator pricing. 
Not exactly a comfortable 
benchmark for the highest 
credit standing issuers in the 
world. 


deposit-taking institution. That 
aspect, however, did not help 
issuers. 


Similarly, the spreads paid by 
issuers or debtors "over” or 
“under" Libor seemed driven, 
at any given time, primarily 
by a desire for market share, 
the slope of the yield, curve, 
the proliferation of offices in 
London, the extent of consumer 
loan demand back home, and 
more generally the capacity of 
the lead manager to exercise 
discipline over its co-under- 
writers and thereby diffuse 
risk. 


Perhaps most relevant Libor 
pricing did not require an 
external customer base. The 
ultimate investor could just as 
well be the tinder-writing bank. 


There was bardly any room 
to distinguish, on the basis of 
spreads, India from China from 
Korea from Mexico from 
France from Sweden. The 
credit standing of the insurer 
got lost In the rounding. 


For the World Sank, all tills 
was a puzzlement. We bad come 
but lately onto the scene, bor- 
rowing for the first time in 
1982 through interest rate 
sensitive instruments in the 
U.S. domestic short-term 
market — and even then by 
means of day-to-day pricing 
strictly based on the prevailing 
yields for short-dated U.S. 
government obligations and 
typically at 10-15 basis points 
over the yield, for those instru- 
ments. 



basis for one-in-one 


« «r 


Over the last 30 years, our 
fixed rate bonds were con - 



SWEDEN’S borrowings at float- 
ing interest rates were origin- 
ally done in the syndicated 
credit market and it was natural 
that these credits were pncea 
off a cost-of-funds-related base 
rate, such as Libor. 

It is, however, important to 
recognise that Libor 
as between groups and classes 
of banks. This tiering can also 
vary over time. 

Normally this means that a 
Libor-related rate would pro- 
vide a higher effective return, 
in relation to cost of fbnd^to 


irrelevant as a reference rate, 
unless commercial banks are 
regarded as “investors o" last 
resort.” The latter role can, 
however, be better performed 
-through various backstop facili- 
ties. 


FRNs that are widely traded 
and thus have a high degree of 
liquidity and, even more eo, 
short-term Euronotes should 
be priced on the basis, of alter- 
native investment vehicles. 


Ill icuuuu vw — -- ■„ — 

the largest, more creditworthy 
and doliar-based banks than to 


Everyone used it: banks; 
issuers; debtors; rich countries; 
poor countries; traders and 
arbitrageurs. Clearly, if the 
largest and best of -the brightest 
banks dn the world lent money 
to each other at Libor, should 
not that rate provide the base 
for Sweden and France and the 
World -Book? 


sistently priced on the basis of 
the yield on fixed, rate govern- 
ment obligations. We were 
accustomgd to depositing our 
liquidity in commercial banks 
particularly when Libor esca- 
lated to 300-400 basis points over 
U.S. Treasury Bills. 


Eugene H. Rotberg, Vice-President and Treasurer of 
the International Bank for Reconstruction and Develop- 
ment 


Labor also proved wonder- 
fully unstable against the XJ.S. 
Treasury BiH, unpredictabiy 
ratcheting up rates for all banks 
when any one bank (or 
country) bad publicised prob- 
lems. Not unexpectedly, the 
volatility created t&e oppor- 
tunity even the necessity, for 
hedging, arbitrage, swaps— a 
process still continuing. 


The idea that the World Bank 
should price its bonds on the 
basis of those rates was 
anamolous at best and innova- 
tive to say the least The 
development expected and fair, 
which brought Libor-based in- 
struments to the U.S. simply 
provided a successful test of the 
quality of the World Bank 
credit 


Libor <aiso provided a cost 
benchmark for pricing loans 
based on the marginally highest 
cost of hinds — a particularly 
useful characteristic for banks 
with a diversified source of 
funding— even more so if they 
were a natural doliar-based 


The very success and the 
reasons for Libor acceptance in- 
creased onr anxiety about its 
wisdom for us. We had the 
luxury of waiting. The first 
T-Bill FRN in Europe was 
brought to market with the 
World Bank name by Bankers 
Trust Only a partial success — 
but nonetheless, it represented 


an attempt by reasonable and 
motivated bankers to test the 
market outside the banking 
system — in a favourable envir- 
onment when Libor-Bill spreads 
were quite narrow. 

Later First Boston, then 
Solomon Brothers, again, this 
time in the U.S. domestic mar- 
ket found a nlche—customers 
who wanted a high quality 
credit other than a commercial 
bank— which would proride a 
return over T-Bills. Someone, 
we concluded, must be purchas- 
ing Treasury -Bills. After all, 
there are $32&bn outstanding 
with a -maturity six months or 
less. Central banks, clearly -were 
and are not the only non-U.S. 
holders. 

Morgan Guaranty then re- 
structured the " traditional ” T- 
Bill-based issue by creating an 
instrument which provided (a) 
immediate liquidity, (b) a take- 


out at Par, (c) a return higher 
than the three month T-Bill, (d) 
an assurance of funding for a 
reasonable time for the Bank. 
Investors therefore had choices 
—puts, secondary market liquid- 
ity, and/or protection against 
capital loss. Five hundred mil- 
lion dollars. A diversified cus- 
tomer base — institutional and 
corporate. 


The prospects remain bright 
After all if it Is mainly .the 
open-ended risk of the T-Bill 
Libor spread going -beserk, one 
would think there might ibe 
ways to hedge that risk, lock in 
spreads, and protect oneself. 
The thought occurs, if one were 
to fix the spread to say 25 per 
cent of the difference between 
T-Bill and Libor and guarantee 
a minimum decent spread over 
the T-Bill, what would an issuer 
(or underwriter) do and for how 
much to protect against an 
escalation of rates? 


These securities are not registered under the Securities Act of 7923 and may not be offered or sold in. o 
or residents of, the United States. This announcement appears as a matter of record only. 


or to nationals 


1 suspect someone wall work 
it out. After all, there's noth- 
ing "wrong” with Libor. It’s 
just a question of protection 
against risk.. Like carrying an 
umbrella. 


Eugene H. Rotberg 


dliU T 

the smaller, peripheral or wm- 
doliar-based banks. 

This would suggest that large, 
widely-syndicated international 
bank credits will continue to 
be Libor-based, but also that 
the leading banks should pay 
more attention to the distribu- 
tion of fees so as -to achieve a 
more equitable treatment of the 
majority of banks in the syndi- 
cate. Otherwise the market for 
broad syndication might con- 
tinue to shrink, to the detri- 
ment of banks and borrowers 

**This also means that Libor is 
not necessarily the appropriate 
basis for one-m-oae iending by 
the large doliar-based bonks for 
which Libor is not relevant as 
a measure of their cost of funds. 

Tins diversification, designed 
to come closer to the hanks’ cost 
of funds, has already taken 
place in the U.S.. where pricing 
in relation to the CD (Certifi- 
cate of Deposit) rate has be- 
come more usual and is replac- 
ing 'die use of tiie prime rale 
as a reference rate. 

The floating rate note (FRN) 
marker developed initially as an 
extension of the credit market 
and, when banks were the prin- 
cipal investors, 4t was natural 
that Libor became the principal 
reference rate. However, as the 
investor base widened away 
from commercial banks and to 
the extent that FRNs develop 
into highly traded -and liquid 
instruments, the argument for 
labor as a base rate quickly 
erodes. This has been shown by 
the increasing use of Limean 
and Lotrid as reference rates in 
this market 

For instruments «hat are 
primarily designed for non-bank 
investors, Libor should be 


These might be Treasury 
bills, commercial papers, 
bankers’ acceptances, CDs, etc. 
The notional J?ase rate sfaound 
be the rate far the least risky 
and most liquid instrument, 
which is usually, the Treasury 
bill. 

As AAA -rated paper by 
sovereign borrowers obviously 
represents a higher quality 
paper than bonk CDs, the 
fomer should casrry a lower in- 
terest rate than the latter. 
Since the CD rate is normally 
below Libor, . this also means 
that there is no reason to use 
Libor as a reference rate. 


As the * E ufooote : market 
develops further, into n -parallel 
with the commercial paper 
market in the U.S., it . is likejy. 
that tiie rate structure .wm 
develop more fully $a$ed bn 
credit risk, in witich case Whor 
Win become of reduced ed&rffl- 
caace.. As. such instruments will 
appeal to .the - treasuries of 
corporations, institutions, , covd- 
merefti bonks and to* central 
-banks, they wiH develop.- their 
own rate structure without 
reference to LHior. “ • ■ 

In this . area . the. dollar 
markets are '.likely 4o lead, bat 
the same fui*k*menfcal argument - 
holds for other currenctesl That 
development. is. howevar. ham- 
pered hr those countries where . 
the -authorities do pot permit 
foreign borrowers in tiie 1 short 
markets.' Such restrictive' poll-' 
tries wm continue to preserve 
the domestic ’honks ,: «ffi!ffi1y ' ta 
maintain -artiftciaHy high -tend- 
ing rates. : r 


Peter Engstrom 
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Peter Engstrom, Director of the Swedish National Debt 

Office 
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Federated Department Stores, Inc. 
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This year's Financial Times Euromarkets conference — the fifteenth in the 
series — will be held at the Hotel Inter. Continental in London on 1 & 2 April. 
1985 sees a number of major developments which make this year's 
conference as interesting as those held in the early 70s. 
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Too soon to be 
written off as an 
important benchmark 

THERE is an active debate in U.S. Treasury biJJs U.S. dome- 
the capital market Will Libor stic bill floaters, * commercial 
(tne London Interbank Offered paper, bankers' acceptances. As 
Rate) continue as the respected portfolios diversify they will be 
benchmark for the pricing of willing to accept returns below 



floating rate securities and Libor if they are still higher 
loans ? Historical] v banks bor- than other benchmarks avail- 
rowed at the Libid rate tt per able in the U.S. market 
cent below Libor) and made Unfortunatelv for the 
commercial loans at a margin ,h e marker far float b 
or “spread" over Libor to STtrSe^te fa'stUl S 
generate a lending profit hu Z 


Unfortunately for the issuers, 
the market for floating rate 
instruments is still largely a 
banking market where pur- 


,J 5 C £“ tnely - duria »l “ 4 Sases are made on the basis of 
1S85 the margin over Libor paid a spread i.e the difference 

SJSST" has 001X16 under between the miir^n on Se float- 


pressure: 


ing rate instruments and the 


Alan Moore, Group Treasurer of Lloyds Bank 

Use for loans on 
the balance sheet 
should be assured 


• In the floating rate note bank’s funding cost The only 
market the margins that prime argument then for the demise of 
borrowers have been paying 
have reduced dramatically. In — — — 

1984, for example, the Republic . . , . , „ M . 

of Italy halved its borrowing JS Tile market for llflltlilg 
spread against Libor between - 3 +^ inctmnumtc wac 
August and October. Even more raie msmjmen lS was 
remarkably. Credit Lyonnais* simply pools of Capital 
cost over Libor for 12-year _ . . ; r 

financing dropped from 03A per J 00 Ring to achieve a 

cent in May 1984 to 0.15 per cent ^ 

in September. Today the spread 03 ting return then 

would be less than 0.10 per cent, there would be strong I 

0 At the same time there has _ 

been an explosion of short tens arguments for the 

note issuance facilities which Jomanon *i,» 

have translated the pricing decrease 111 the lmpOrt- 

available on short-term money ance of T Jhnr 
instruments to the medium- 

term floating rate loan market - — 

Not only have margins come _ 

under pressure but the Libor Libor Is that a bank’s funding 
benchmark itself has been chal- cost is no longer Libid but at 
lenged. Several borrowers have sonJe * eve * below this. 


attempted 


introduce new Interest 


THE DEVELOPMENT of Libor 
(London Interbank Offered 
Rate) as a pricing mechanism, 
coupled ■ with the concept of 
rollover lending, facilitated the 
-major role played by banks as 
international flnanrtni inter- 
mediaries over the past fifteen 
years. ■ , 

The roB-over loan technique 
meant that the medium-term 
loans needed by borrowers 
coifld be funded by banks from 
shorter-term deposits without 
interest risk. The Libor pricing 
mechanism meant that many 
banks without established cus- 
tomer deposits 4 n U.S. dollars, 
especially new ones, that 


Libor win undoubtedly 
remain a necessary basis 
for loans to borrowers 
whose paper would not 
be marketable to 
Investors and Aidierever 
a wide degree of syndka- 
tion to second and third 
tier banks is involved- 


joined the market could be 
reasonably sure of obtaining 
funds from the Interbank 
market at the reference rate 
and thus earn the risk m a r gin 
attributed to the loan. 

Libor's universal use was 
briefly challenged by “ U.S. 
Prime Rate” when that 
country’s . regional banks 
entered the market and 
borrowers were attracted by 
nominall y . tiny, margins over 
Prime. However, - Prime Rate 
is not itself a cost of funds 
and -borrowers soon came to 
realise the inbuilt ad d i t ional 
profit margin— the ■ - formula 
laeked the apparent “equity” 
of Libor; 

In 1984 Lfbor faced compe- 
tition from inherently -cheaper 
variants of the same formula, 
such as JUmean and Libid -and 
even aOn-related reference 
rates such as UA bankers ac- 
ceptances or Treasury bills, 

. A parallel development was 
that facilities using the lower 
variants off labor were often in 
the form of negotiable paper in- 
tended not to stay Oa banks’ 
balance sheets but to be sold to 
investors. 

Investors who- placed deposits 


with hanks generally preferred 
to use only prime names who 
would have paid Libid for a de- 
posit and rather less «u»w that 
if the investor required a negoti- 
able Certificate of Deposit (CD). 

Investors can therefore re- 
gard negotiable instruments is- 
sued toy first class borrowers as 
attractive if they offer a better 
rate than bank CDs. ffomv iue 
ability of investment bankers to 
promote and sell issues based 
rate than bank CDs. 

It cannot he said that hanks 
in general view this develop- 
ment with favour tout the mar- 
ket place is a dynamic one and 
must reflect competitive forces. 

. labor will undoubtedly re- 
main a necessary basis for loans 
to borrowers whose paper would 
not be marketable to investors 
and wherever a wide degree of 
syndication to second and third 
tier hanks is involved. 

Such, hanks do not have access 
to primary deposits on the finest 
terms and to. them labor cer- 
tainly reflects the cost of funds. _ 

Prime banks may find” that in- . 
vestoBs who- previously bought 
their CDs, at f per cent per 
annum under Libid — eff ectiv ely 
i per cent per amnnn under 
LiKor-nOow buy borrowers 
gaper instead. The cost of fund- 
ing in the: Eurocurrency mar- 
ket even, to prime banks may 
thereby increase, pushing them 
to regard any pricing formula 
other tihanldtoor with deep mis- 
giving, although occasionally 
justified it alternative sources 
of funds such as u& commer- 
cial paper can be utilised. 

By far the greater proportion 
of Eurocurrency loans will, how- 
ever, continue to be financed out 
of the wholesale interbank mar- 
ket 

The current spate of issues 
based on less than Libor may 
abate as investors become satur- 
ated with borrowers paper and 
more off it returns to the secon- 
dary market While libid may 
be an adequate and feasible 
basis for negotiable paper, the 
future of Lfbor as a basis for 
banking loans that stay on bal- 
ance sheets should be assured. 

If a healthy, broad narticipa- 
tion in syndicated lendin g is to 
be maintained the pricing for- 
mula must reflect the cost off 
funds to a wide range of banks. 
Not to do so will eventually be 
counterproductive as the ac- 
tivity will be seen as insuffi- 
ciently profitable. 

Alan Moore 


pricing formulas to provide sub- similar financing vehicles have 
Libor pricing. The World Bank been important in reducing the 
(twice) and Swedish Export- floating rate cost of funds to 
credit (once) have offered Euro both U.S. domestic and foreign 
investors floating rate notes banks. Foreign banks have also 
linked to the Treasury Bill rate, gained access to the U.S. com- 
But none of these offerings have merclal paper market in increas- 
appealed to traditional floating ing number, again reducing I 


rate note investors. 

It is not surprising 


their cost of funding. 

However, the bulk of the 


issuers axe contemplating the funding of non-UA banks is still 
of Libor. lt is m their though the interbank which 
interest to push the market that suggests that Libor will remain 


way. 

From the investor’s viewpoint 
the argument is very different. 


as an important b enchmar k 
There is nd doubt that the 
present trend to increase the 


■ ? the mai * et *°. r floating rate types of floating rate instru- 
instruments was simply pools of me nts sold in Europe will in- 
capital looking to achieve a crease particularly for the 
floating return then there woidd prime ’borrowers, but it is too 
be Strong arguments for the foon to assume that for the vast 
decrease in the importance of majority of issuers Libor will 
Ll 5? r - ^ „ , not continue to be the important 

The internationalisation of pricing benchmark, 
capital markets has given in- 
vestors access to a wide range p 

of floating rate instruments — Jreier UgOen 




Creativity and innovation 
have been the 
hallmarks of our 
investment banking 
activities around 
the world for over 
100 years. 


Peter Ogden, Managing Director of Syndicated and 
New Issues at Morgan Stanley International 
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This announcement appears as a matter of record only. 

These Bonds «ere offered and sold outside of the United States of Amenca. 


NEW ISSUE 



:r:».rc~lv. 


SFr. 100,000,000 
Dennison Manufacturing Company 

Framingham, Massachusetts 


5V8% Bonds 1 985-1 997 


with 

Warrants to Purchase an 
Aggregate of 1 ,000,000 Shares 
of the Company’s Common Stock 


FIRST CHICAGO S.A. 


NORDFINANZ-BANK ZURICH KREDIETBANK (SUISSE) S.A 


Bank Heusser A Cle AG 
Banque Bruxelles Lambert (Suisse) S.A. 
Banque Gutzwiller, Kurt, Bunge nor S.A. 
Chemical Bank (Suisse) 

Citicorp Bank (Switzerland) S.A. 

Credit Commercial de France (Suisse) S.A. 
Dat-lchi Kangyo Bank (Schweiz) AC 
Dow Banking Corporation 
LTCB (Schweiz) AG 
Nomura (Switzerland) Ltd. 

Sodttic S.A. 

Sumitomo International Finance AG 
The Royal Bank of Canada (Suisse) 


C LARI DEN BANK 
AMRO BANK UND FINANZ 


LLOYDS BANK INTERNATIONAL LTD. 
BANK CIAL (SCHWEIZ) 

-Credit Industrial tfAtsace at da Lorraine AG- 


Armand von Ernst A Cie AG 
Banco dl Roma per la Svizzera 
Banque GAnerale du Luxembourg 
(Suisse) S.A. 

Banque lndosuez, Succursales de Suisse 
Banque Morgan Grenfell en Suisse S.A. 
Caisse cTEpargna du Valais 


Fuji Bank (Schweiz) AG 
Gewertoebank Baden 
Handelsflnanz Midland Bank 
Hypotfiekar w und Handelsbank 
Winterthur 

M acrid, Baumann A Co. AG 
Sparkasse Schwyz 


February 28. 198S 
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The keen eyes end sensitive ears of an orchestra conductor 
help to make possible a glorious symphonic performance, 
indeed, his awareness plays a critical ro/e in creating a delightful harmony. 
Keeping our eyes and ears open to The changing marketplace, 
we at Toyo Trust will maintain our own awareness to respond to your needs. 
Specifically, the harmony within our wide variety of financial services is 
sure to meet your sophisticated requirements. 

Please feel free to call on us and ask how. 


The Toyo Trust and Banking 
Company Limited 


4 3. Marunwchi 1 chome, CKyoda-ku. Tokyo. Japan TEL 103) 287-2211 Te^ ^^ TVTBKI 
Overseas Ota/London, New York. Los Angeles. Hong Kong, Singapore. Bahrain, WVlStap 
Subsidanes/Toyo Trust International Limited (London), Toyo Trust Asia Limned (Hong Kong) 
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Developments in New York 


TOk'5 Commodity Exduwe 

- 

“MSm court judge M* *1?** 0ma * 

m eirt Securities, a MiapU^aSed securities trader. 

“Kffi.’gSt Penulsion to ouou a oou- 

cmner iF'nh In New , York. • ... wnw Yoik 

Trading in individual stock optics 0T * Exchange 
StockExchange is authorised by the Securities and 

Seccombe Marshal and Campion, a UK 

diS ?hf : New 1 Ms Federal Reserve Bank proposes voluntary 

trsfflSEr" t0 


November 1984; _ ' National Association of - 

The Board of G"*””**^ afSpTusuin of Nasdm 
Securities DeaIe rs(NA SD)pernUB ^soo. • 

Society tt acquire Dondld- 

son, Lufkin and Jenrette. 

“SSSSSJSTantfT P «>e ever 
issue of “targeted " Treasury notes. Y :• 

SeI ^!?5SL 1 iSiM.nces nlW to buy Scrangeour Kemp-Gee. 




py*:: "■> 


sJSSbJSJSw iSitoto institutional investors. 

Cotton Exchange plans to introduce a U.S. 

an talks Hk »* »* 

**S£S w w®*™ 60,145 

-ftS ‘jasMTSg. — ‘° 

Zsississs ssrswes- 

insured bond programme. 

DC ^YoT Stock Exchange 1984 volume totals record 

^Salomon Brothers is aeadij« underwriter with *2l4bn 
in debt and equity issues for 1984^ 


July 19W: T _. „ nmthere announces plans to buy fnUi.; 

*udyii* the 

possibility of 24-hour trading. 

jane 1984; _ he U S Senate and Hriuse confeBjencw';: 

. AB-Sa- 

“ DSTW^^ynolds offes first leveraged buyout flmdv 

available for individual investors, 

“^Sh^iU/ American Express a^unces completion oJ lts | 

firm files tor 

bankruptcy. . . ' . 1 

AP Sl^n Brothers 

$40bn. . >-• ■ 
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Commercial paper outstanding ($m) 


Keeping Our Eyes and Ears Open 


E nd month 

December 1984 
November 1984 , 
October 1984 .... 
September 1984 
August 1984 ... 

July 1984 

Jane 1984 

Hay 1984 

April 1984 

March 1984 

February 1984 
January 1984 ... 
December 1983 
November 1983 
October 1983 ... 
September 1983 

August 1983 

July 1983 

June 1983 


Financial 

companies 

Total 


Financial 

com pan taa 
dealer- placed 
Total 



r . 


«Srp. 



• . ■ ' 




. ' .. ■' • 

# JSrV 

Hnpnetal 

companiaa 

<jsator-ptac«d 

' DomfifidG 

. Financial 
core pan hre 
doatar-placad 
Foreign 

RnancM, 

'•oomponlan 

1 Dlrectly-plocad: 

-■ ' * .«' j 

5p “■ s-. 


231,760 

238,024 

230,511 

226,736 

220,125 

222.782 

220,594 

215,345 

210.073 

200,365 

193,926 

187,284 

181.348 

182,475 

177450 

176425 

172,407 

172,674 

171.642 


166,776 

167,044 

160,174 

159,542 

158458 

160,544 

160,413 

161,474 

156,329 

151,197 

146,753 

142,638 

137470 

137,297 

132,128 

130480 

129,375 

128,520 

127418 


57491 

56440 

54,055 

52,138 

50413 

49,676 

50416 

51.134 
48470 
46,566 
45426 
44.082 
41,727 
42424 

39.134 
39447 
39436 
37427 
38,645 


35464. 
34430' 
33494 
32476 
30463 
30,730 
26,418 
30,610 . 
29,050 
. 29.0U' 
28,002 
28497. 
25,834- 
26475 
26413 
25,463 

26,081 
T; 25,741 
25496 


21427 
Z1.710 
20,761 
19462 
19,450 
18,946 
23,798 
20424 
19420 
17408 
17424 
15,785 . 

15493 

15,849 

13,021 

13,784 

13,055- 

12,188 

13449 


109485. ' 
110,804 

106419 

107A04 
108,045 
U«468.. 
U0>2 97 
110446 
100476 r 
104441 
161427- 
; 98456 
- '964437 
95473 
92494- 
-9X093. 

90439 
90493 
88,673 ' 


; i \o 

Tit 

: \ 


Non financial 
companies 
Total 


Non financial 
companies 
Do mastic 


Non financial 
companies 
Foreign 


Bank-rolatad 

paps* 

Total 


Bank-ratatatf 

papar 

Daaler-placad 


Bankwatatad 
pspsr." ; 
Directty-iilsead 


December 1984 

November 1984 

October 1984 

September 1984 

August 1984 

July 1984 

June 1984 

May 1984 

April 1984 

March 1984 

February 1984 

January 1984 - — 

December 1983 

TSovember' 1983 r. i.‘ 

October 1983 

September 1983 

August 1983 

July 1983 

June 1983 _ 


64,984 

70480 

70437 

67494 

61,767 

62438 

60481 

53471 

53,744 

49468 

47473 

44,646 

43478 

43,378 

45,022 

45,845 

43,032 

44454 

44424 


58,490 
63,777 
63,688 
6044 9 
54,866 
55412 
53,463 
47,054 
47423 
42418 
40407 
38404 
37,731 
37,731 
39,446 
40443 
37,677 
38,821 
39416 


6,494 
7403 
6449 
6445 
6,091. 
6426 
6,718 ' 

6417 
6421 
.. 6450 
6466 
6,542 
5447 
- 5,647 
5476 
5,602 
5,355 - 
5433 
5408 


44440 
42481 - 
40472 
43,025 
45,675 
46489 
45404 
48434 
. -43,746 
41484 

38.723 

39.723 
48,007 

->-37442 S 
36417 
37459 
. 37438 
35480 
35412 


2,035 
1498 
. 2,066 
1459 
2,010 ‘ 
1,799 
1444 
1,696 
1485 
1,767 
1,765 
2,087 
- 2,441 

' 2,195 
2403 
2453 
2467 
2,192 . 

Research associate; 


42405- 
. 40,185 
38412 
. 41,066 
43485. 
45,090 
. 43486 
46438 
41481 
39,617 
36458 
. . 37,636 

35466 
TS5401 
'34.622 
34456 
35,085. 
33,613 
33,420 

Rivka Nachoma. 
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Sharp competition as business booms 


Commercial 

Paper 


PAUL TAYLOR 


THE U.S. commercial paper : 
market is booming. At the same : 
time the $240bn market is beuig 
reshaped by new entrants who 
are seeking to -tap it as a source , 
of relatively cheap finance, and : 
by sharper competition among 
the traditional dealers and 
others. . _ 

Last year the volume oE out- 
standing commercial paper in 
the U.S. increased by a record 
$50.4bn to $2 38. 5b n, easily 
surpassing the previous record 
increase of $40.4bn set in 1981. 

The increase has been 
spurred by key factors includ- 
ing; 

• The cyclical upturn in busi- 

ness borrowing, as cash 
reserves ran down corporations 
turned to the debt markets to 
fund capital spending and 
other needs. . . 

“The normal business cycle 
was a major factor,* 1 says Mr 
Cart Leaman. vice president 
and manager of Salomon 
Brother’s commercial paper 
activities. . , , , 

• The sharply positive sloping 
yield curve and relatively lar;«j 
spread between commercial 
paper and U.S. bank prime rates 
have made the commercial 
paper market an even more 
attractive alternative, both from 
long-term debt and bank bor- 
rowing. 

For much of 1984 there was 
a 300 basis point spread be- 
tween short and long-term U.s. 
interest rates, making short- 
term borrowing particularly 
attractive. Zn addition, as Mr 
Brian Fabri of Salomon 
Brothers notes, M the spread be- 
tween commercial paper rates 
and the prime rate was especi- 
ally wide." 

• The boom in merger and 
acquisition activity, much. , of 
which has been financed on tra 
interim basis by short-ten^ bq»: 
rowing in the commercial paper 
market. 

Last year some $70bn to 
SSObn was raised to fund 
mergers. acquisitions and 
leveraged buyouts. In many 
cases the commercial paper 
market provided a “ first stop ” 
for funding. Companies used 
the commercial paper markets 
before arranging long-term fin- 
ancing, says Mr Roger Lynch, 


chairman of Goldman Sachs 
money markets unit. 

• Foreign borrowers nave 
begun to tap the U.S. market 
in search of cheap dollar fund- 
ing aid what Wall Street com- 
mercial paper experts, like Mr 
Lynch, call “financial public 
relations” — a way to get a 
foreign company name known 
in the UJS. markets. 

Foreign companies have only 
just begun to tap the U.S. com- 
mercial paper market, account- 
ing for around 12 per cent or 
about 830bn out of the total at 
year end. Among the new 
names introduced to the com- 
mercial paper markets last year 
were companies like Hong 
Kong’s mass transit railway cor- 
poration and L. M. Ericsson, 
which both launched initial 
91000m paper programmes. 


backed by insurance group’s 
guarantees. 

“The market has opened up 
a bit,” says Salomon’s Mr 
Fabbri. “Certainly more and 
more companies seem to be 
using guarantees,” says Mr Lea- 
man. By the end of last year 
the volume of outstanding 
dealer-placed commercial paper 
backed by guarantees had risen 
to $17.4bn, from $16bn 12 
months earlier. The increase in 
guaranteed paper represents a 
welcome boost to insurance com- 
pany revenues, typically they 
charge between 025 and 1 per 
cent for lending their top-notch 
credit rating to an issuer’s paper 
programme. 

V The commercial paper 
market's flexibility offers par- 
ticular attractions for companies 
involved in interest rate swaps. 


The commercial banks have also 
begun looking increasingly 
enviously at the commercial 
paper business-spurred in part 
by the switch by some of their 
traditional corporate borrowers 
into this market 


Other foreign companies tap- 
ping the U.S. market include a 
growing contingent of British 
and Jarnnese banks and indus- 
trial concerns. 

Despite a decline In Decem- 
ber — the first decline since 
July which largely reflected a 
Alight downturn in foreign bank 
borrowing in the U.S. commer- 
cial paper market as the spread 
between Libor and commercial 
-paper rates narrowed — most 
analysts believe the volume of 
'foreign company commercial 
paper will continue to grow. 
“The dealers have gravitated 
overseas,” says Mr Lynch of 
Goldman Sachs. 

• Competition for new business 
has spurred dealers to become 
increasingly innovative, leading 
to a "broadened” market em- 
bracing a wider range of issuers 
including some “second tier” 
companies whose paper is 


These factors are combining 
to turn the once “elite” U.S. 
commercial paper market- 
open only to the best quality 
domestic corporate industrial 
and financial borrowers — Into a 
rapidly expanding high-volume 
business. 

This 1° turn Is beginning to 
have an impact on the structure 
of the tightly-knit group of 
Wall Street dealers— led by. 
Goldman Sachs, which has 
around 30 per cent of the mar- 
ket— who have long dominated 
the market. 

Two major Wall Street acqui- 
sitions, in particular, have 
changed the “league table” of 
the major Wall Street dealers. 
Shearson American Express’s 
acquisition of Lehman Brothers 
considerably expanded Shear- 
son's <Dosition in the market 
while Merrill LvnCh’s purchase 
of Becker Paribus last year— 


largely spurred by Paribas 
Becker’s expertise in the com- 
mercial paper business — has - 
probably made Merrill Lynch 
the largest commercial papier - 
dealer in the U4. 

Both Shearson and Merrill 
Lynch are thought to have - 
managed -to hold on to most of 
their new partners’ old clfenm. . 
But, as one senior Wall Street , 
commercial paper expert notes; - 
“the jury is still out.” Mean- 
time a few issuers have switched 
dealers and the “droppings"' 
have been eagerly snapped up 
by other market partidpahts.- , 

At the same time some pf 
the more aggressive and smaller 
players in the market have. ' 
begun expanding it through;- 
Innovative rteaJs^ like those' of.', 
teaming up new clients with 
bank letters of credit or insur- 
ance company guarantees. 

The commercial banks have 
also begun looking increasingly 
enviously at the commercial - 
paper business— spurred 5n 
part by the switch by some of 
their traditional corporate' bar? 
rowers to commercial paper. 

Led by Bankers Trust and 
more recently Citicorp and - 
others, they have actively chal- 
lenged the rules which bar 
them (from securities - under- 
writing in the U4. Last June 
the Supreme Court ruled that 
commercial paper is a security 
— dealing the commercial basks 
an apparent major setback.. But 
the banks are fighting back: 

In the next few weeks the 
Federal Reserve Board and the 
courts are due to rule on an- 
other aspect of the key test case 
involving Bankers Trust which;, 
has -maintained that, it acts as _ 
an agent rather than an under- . 
writer in the commercial paper 
market, bringing buyers and 
sellers together and collecting 
a fee for Its service. 

Even if the banks loose this 
test case they have already put 
in place plans to exploit . the 
commercial paper market 
through other loopholes— tike 
setting up separate subsidiaries 
to handle their commercial 
paoer activities. 

The commercial paper 'busi- 
ness has turned out to be .die 
latest testing ground for the- 
battered Glass-SteagaJi Act, but 
most Investment bankers pri- 
vately concede “The. banks are 
here to stay.” - - ; 

In the meantime most econo-, 
mists expect the U.S. comn^er* 
cial paper market • to continue - 
1 to expand this vear--perhaps , 
■ by as much as $65bn. .. 
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Energy Loans 

.• CHWS CRA6G 

IN March i&ra 
Continental DHn/tfe CorTx>r*M*m' 

■that tjS OCIftEgy J enrHnfr at th<* 

S fl j!i^^. a,WHaittbd to *53bn, 

or -more than. 17 nm- r; 

■'ftfSri “awrfoni 3S£ 

■'■"3Si*!r that a further 

Jut riiSiJS enerKy io «fls were 
w ®5 ^^-Perforxning 

D5rt bad. prmdp« <w 

payments past a deadHj£tf90 

; AOTj 

■Wwt happened subsequently 
to Continental niinols la well 
known and not a happy expert 
fWe. .Wto* te lesT^SS 
is that It was the falling oil 

ES® Sft «*■ 1 w- 

cint that did, most of the 


no longer a prime area for secure lending 


Cer tainly there is nothing 
about the present energy 

market that -would suggest it 
“ ® P^me area ■ for secure 
lending^ The oil price appears 
uncertain over the nest five 
years, ■ with most forecasts 
pointing downward. 

Gone are the days when fr an ks 
ana oil companies together 
could underestimate the final 
cost of the UK Forties field by 
a actor of three, and yet mafrft 
up all and more of the poten- 
tial loss by . the increase of the 
oil price from $12 a barrel to 


WO a barrel, 

-.J®** «x>, are the days when 
the Bank of Tokyo, Bank of 
Montreal, Fuji, Mitsui, Mitsu- 
SSJ? t 3 !*® Lyonnais and 
QBC could easily attract other 
fcanks Into a C$950m limited 
recourse project loan to 
Quintette Coal of British 
Columbia. The Quintette mine’s 
coking coal with a potential 
output of 5 million tonnes a 
year was aimed at a Japanese 
market which vastly over- 
estimated its growth. Ratlhaul 
costs put the coal well above 
World prices. 

At the beginning of the 
decade, Willard Butcher, the 
chairman of Chase Manhattan, 
cheerfully forecast that the oil 
and gas industry alone would 
req uire a round $100bn a year 
for capital expenditure, during 
the 1980s. K 

Expensive 

At the end of the 2970s, this 
made a great deal of sense. 
Offshore production was moving 
into deeper water. Synfuels as 
a substitute for oil was the 
research topic of the year and 
known to be expensive. Oil 
from tar sands was another 
'developing technology. Both 
'steam and coking coal volumes 
'were expected to rise as oil 
was driven oat of the industrial 
sector’s demand. 

The U.S. electricity utilities 
were still regarded as safe 
“ widow and orphan ” invest- 
ments. Their difficulties with 


nuclear power costing hid yet 
to be recognised. Energy, in an 
atmosphere of scarcity, looked 
like a good investment 

In an atmosphere of glut 
energy can still look like a 
good source of project loan 
business, providing you can get 
it North Sea project finance 
has been going through a short 
six month lull just recently; a 
fact that makes it extremely 
difficult to judge precisely what 
conclusions the bankers have 
drawn about the oil price. 

This is not to say that there 
has been little development 
activity in the North Sea, far 
from it merely that most of it 
is being funded by the oil com- 
panies themselves. Nor does 
this imply that the banks are 
worried about such loans and 
have withdrawn from the battle. 
On the contrary, until mid-1984, 
the banks were falling over 
themselves to provide North 
Sea project finance. 


non , 

loans and made pre-completion 
loans a standard feature of 
energy project finance for 
Norwegian and UK oil. In 
theory this increased the risks 
they took in a way that Con- 
tinental Illinois might not have 
found acceptable. In practice 
they were defending their share 
of a diminishing loan market. 

If it seems paradoxical that 
some banks might appear to be 
giving easier terms to some 
energy producing borrowers, 


just when the outlook for the 
the energy market looks bleak, 
it is wiser than it looks. If what 
has happened in energy project 
lending over the past can be 
summarised at all, it is that 
while the terms of the loans 
have got easier for certain 
borrowers, the criterion of 
choosing the borrower has got 
a good deal stricter. 

In 1979 when oil was pro- 
jected to hit $35 a barrel in a 
few years, anyone with reserves 
could develop them with a pro- 
ject finance provided that they 
padd the precomp] etiou costs 
and agreed — particularly in the 
U.S. — to a strong element of 
recourse. 

Out of ground 

Risk seemed to be tied up in 
the development costs and the 
delay arising in getting the oil 
out of the ground. The 
developers were frequently 
prepared to take this risk so 
the banks could afford to be 
conservative about terms. 
Unfortunately the oil price 
criteria was false and in the 
U.S. In particular, recourse to 
the companies assets when pay- 
ment intervals became extended 
frequently meant .recourse to 
the oil production project itself 
because that was all that was 
available. 

The same assumptions about 
the oil price influenced the rest 
of energy lending by more 
indirect means. Forecasts of 
coal demand depended upon it 


and with demand came prices 
substantially above those that 
actually transpired. 

Once again the risk for the 
banks over the eight years of 
project loan repayment was 
seen as slow development and 
the banks guarded against it, 
but not against the potential 
build-up of surplus capacity in 
tfie industry. 

Precisely when the assump- 
tion of rising energy prices 
faded as an dement In bank 
risk analysis is difficult to say. 
The Quintette mine agreement 
was signed in January 1983. 
However, she transition to a 
collective perception of energy 
glnt reinforced two other trends 
in banking opinion. 

The U.S. hanks discovered 
that nuclear power could be 
very expensive When the Wash- 
ington Publ ic Power Supply 
System (WFPSS) defaulted on 
payments for £2J2bn in bonds 
in July 1983. While not a pro- 
ject finance funded enterprise, 
one potentially lucrative target 
of such lwiiUng — nuclear 
power — disappeared with it 

The other trend was 0ie 
growth of political risk. As the 
Organisation for Petroleum Ex- 
porting Countries (Qpee) in- 
creased Its grip oa the oil mar- 
ket, the major oil companies 
began to be less integrated *«h 
to retreat in their upstream 
activities to more politically 
stable pants of the world. The 
pottntial supply of large pro- 
jects in far away places began 


to decline. 

Equally the banks became 
fearful of the risks of rapid 
tax changes and expropriation. 
This too appeals paradoxical, 
because if there -is a point in 
paying a marginally higher rate 
of interest on project txxrrowtog 
as opposed to straight corpor- 
ate bonwing, it 5s to aflow the 
bankers TO cake some of the 
risk. 

All nm frequently, as with 
Elf Is Angola or Phillips fin 
Ivory Coast, the oil majors 
warned project ■ftnagK*- in areas 
of high political risk and had 
some <teffico3iy finding at. 

Tsa comparison, areas See the 
North Sea with enmparalfiveQy 
Bttle political risk attracted 
large numbers of potential pro- 
ject lenders. But here some 
majors saw little reason to pay 
higher margins awd funded 
much of the activity themselves. 

The result from the oil in- 
dustry's point of vfew was 
often an attempt to link W gfr 
political risk project lending 
with a. SfcSoe of (the North Sea 
action. The xesritt from the 
bankers’ point <of view was to 
increase competition' In project 
finance fat stable areas; hence 
the increase in itimxted recourse 
lending and pre-completion. 


more cautious. White the faH 
Id the ofl price itself is difficult, 
As impact As pitodpofly to ex- 
tend the petted of the .loan. 

The fr*nky epec&afidsdng in rhfe 
kind of finance, notably Citi- 
corp, National Westmins ter . 
Morgan Guaranty end among 
ithe snoaHer hanks, Gitodtayn, 
will have nm estimates of 


upon far lower prices 
(those ■nrevaaJang at prese n t. 
They wfll know the parameters 
of risk. 

More crucial fc (the tinting of 
title point when (he whole of 
the risk StiJs on 1 he project it- 
self as toe loan ceases to be 
guaranteed against the com- 
pany Jf toe oa price cateuta- 
tion as wrong at tibSs point, 
maybe three years Into a new 
project, then timings can get 
difficult White for n Barge com- 
pany there really is no such 
thing as a totally “nooHrecounse” 
loan, for smaller borrowers 
there can. be problems. 


Larger risk 


Wtsth project tending mi 
North Sea. projects in a period 
of luH, the future pastern is 
difficult to read. None the less 
some bankers are becoming 


TBtis ntanctaJs <a risk larger 
than that of the feiHtrng «a price; 
the problem otf omUm While 
tor is now lower Khan. St has 
been to. (he North Sea, bankers 
have to assess probaOtitities in 
ten years time. Precisely be- 
cause tox fe now How, fit is more 
probaHe tint it wtil rise than 
fall. 

In addSckm smaller com- 
panies, perhaps buying in to 
fields hke Forties and barrow- 


tag to do so, make the assump- 
tion tint much of thedsr petro* ■ 
team revenue tax (PUT) can 
be offset against further ex- 
ploration mid development The 
PUT bill comes around twice 
a year. 

. W toe major partner in such! 
tature d ev e lopment stows 
down a Untie, the smaller bor- 
rowers can be «g*i»g h r having TO 
pay the tall out of cashflow pre- 
vtamdy assigned to toe banker. 
Furthermore some of the tax 
credits created by past develop- 
ment of nature fields are be- 
ginning to mm cut. 

This said, it is extremely un- 
likely that a seasoned oil com- 
pany will not meet a wide open 
door when it looks for project 
finance to lay a little of the risk 
on the bankers. The energy 
glut has narrowed down the 
range of potential projects, but 
left in some quartern consider- 
able expertise in energy that 
the banks want to use. 

Corporate risk is less interest- 
ing. Syndicaetd lending can be 
less profitable and, as one 
bankers put it “ project finance 
landing* jg just more exciting.’’ 
As BP an dottier oil companies 
move towards H disintermedia- 
tion ” and cot out the banks, 
some banks are fighting back by 
acquiring significant oil exper- 
tise. Who will take more of the 
project risk over the next 
decade is a matter for very 
detailed negotiation. 

Chris Crogg is editor of FT 
Energy Economist 
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Period of change 


Yen Bonds 

MAGGIE URRY 


THE YEN bond markets are 
going through a period of 
change. ' They are gradually 
being opened up by the Japa- 
nese Ministry of Fi nance, fol- 
lowing pressure from the UJ5. 

Late in 1983 a committee of 
UJS. and Japanese finance offi- 
cials was formed to discuss the 
liberalisation of the Japanese 
financial markets. A report pub- 
lished in May last year included 
a step-by-step programme to ex- 
tend the range of borrowers 
allowed to tap the bond mar- 
kets and loosen the roles for 
making Issues. 

Changes were planned both 
for the Euroyen market — 
bonds issued on the inter- 


was given to 30 companies to 
make fixed-rate bond issues, and 
to 100 companies to make issues 
convertible into equity. 

As yet the Ministry of 
Finance has not lifted the 30 
per cent withholding tax levied j 
on tiie interest paid on issues 
from Japanese borrowers. The 
tax would have to be paid by 
the borrower, go raising its cost 
of funds, if investors were to be 
attracted in. Bat this tax is 
expected to be repealed from 
April 1 this year, and already . 
a number of Japanese com- 
panies are lining up to make 
issues. 

The rule changes also allowed 
non-Japanese securities houses 
to lead manage Euroyen issues. 
However, most of the Euroyen 
issues made so far have been 
led by one or other of the big 
four Japanese securities bouses. 
The major European and U.S. 
issuing bouses have made bids 



far you 


national market - and for t^rbSslness but have m* ^rith 


Samurai bonds — those launched 
on the domestic bond market 
by foreign borrowers. 

As a result; the European mar- 
ket — ■ which had been the pre- 
serve of top-rated supra-national 
and sovereign borrowers since 
opening in 1977 — can now be 
tapped by a range of corporate 
borrowers both Japanese and 
foreign. 

Since December 1 1984, when 
the market was opened to non- 
Japanese corporate borrowers 
with at least a single A credit 
rating, a flood of such issues 
has appeared, with rivals 
scrambling to be first in. Most 

deals have been for UA com- _ __ 

panics, able ip swap pnn- market, conditions have not 
ceeds bade into dollars at 
attractive rates. . 

As a result, the market has 
become somewhat overloaded 
with paper, for though the bor- 
rowers were ready for the 
market’s opening, there has not 
yet been a sufficient build-up in 
investor d eman d. 

. While It was expected that 
the usual Eurobond investors 
would also buy Euroyen issues, 
dealers question whether much 
of Hie paper has been effec- 
tively placed with end investors. 


little success. 

The market has been 
hampered recently by fears of 1 
an increase in Japanese interest 
rates to support the currency. 
After the rush of Euroyen 
issues in December and 
January, a lull in activity has 
followed. 

Despite the Inauspicious 
start to the morn open 
Euroyen market, bankers are 
opttEnsstite' that the sector will 
become an (im portant one in 
the Eurobond market. 

Tfre Samurai market has not 
been killed by the widening of 
the Euroyen market by any 
As is the E u royen 


been favourable of late; 
a number of new issues have 
been postponed in the last 
eoujrie of months. However, a 
record level of issues arc 
expected in April with 10 
borrowers due to make issues 
totalling Y250tm or more. 

This market la mainly used 
by international agencies and 
sovereign borrowers, although a 
handful of U.S. companies have 
issued Samurai bonds. The 
Ministry of Finance exerts 
greater control over this market 


The yen has suffered along than over the Euroyen market; 
with other currencies from the hut too bas beat subject 
strength of the dollar, which to liberalisation moves: 
has attracted Investors into The queuing system, where 
Eurodollar bonds. Only borrowers had to register with 
recently have Investors begun the Ministry for an issue, has 
diversifying away from dollar been abolished arid there Is now 
investments. no maximum size for on issue 

Also Euroyen issues generally from a top-rated, AAA bor- 
offer yields around 7 per cent, rower. Lesser rated borrowers 


which' is lour by Eurobond 
standards. Higher yields are 
available even in -the Deutsche- 
Mark bond market. 

Yields on Euroyen issues are 
ktwer than in the domestic 


— down to single A— can also 
make Samurai issues. 

The market has been used 
by .'China for Its first post- 
Re volution bond issues. Two 
deals— a Y20bn issue by the 


If you’re looking for an investment 
partner or advisor, either in Kuwa it or 
internationally, look towards KFTCIC. 

We can promise you a diverse 
capability. Versatility is one of our 
strengths. 

We are as active in the international 
capital markets as we are in portfolio 
management for private and institutional 
clients . . . 

1 

. , . as active in treasury and foreign exchange 
operations as in funding enterprises ranging from 
hotels to agricultural projects, mines and real estate 




companies, building materials and banks. 

Through our direct investment 
activities, we play an important role in 
supporting economic projects in many 
countries and aim to continue doing so. 

Above all, our main interest lies in the 
possibilities which growth opportunities 
offer and which demand a creative approach 
to finance and investment 

KuwaitForeign Trading 
Contracting & Investment Co. (SJLK.) 

P.0. Box 5665 Safat, Kuwait 
Telephone: 2449031 Telex: 22021 


Japanese bond market although Bank of China in 1984 and a 
ft isiSfficiilt for small foreign YSObn Issue for Chinalnter- 
tnvestors to deal in domestic national Trust and Investment 
J™” 8 . ' s in January 1985— should pave 

' So far Japanese companies the way for that country's i rej 
have not tapped the Euroyen habilitation m the international 
market even though permission bond markets. 


KFTCIC 

A creative approach to finance 
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Record turnover achieved despite some traumas 


often Priced just where the borrower used the 
t^i^Th^maiket, remains on proceeds to boy US-Treasury 


result a quantity the issue of zero-coupon bonds. 


where the bor r o w e r used the 


Fixed-interest 
Eurodollar Bonds 


MAGGIE URRY 


RESPITE some traumas the 
Eurodollar fixed rate bond 


issues by U.S. companies and 
the U.S. Treasury itself- As a 
result of these, corporate 
borrowers can now make issues 
of bearer bnds — bonds where 
the actual certificate is evidence 
of ownership and there is no 
register of holders— direct from 
the U.S. rather than via an off- 
shore subsidiary. 

The regulations have also re- 
sulted in the issue by the 


EURODOLLAR 
NEW ISSUE VOLUME 


Medium-term U.& Dollar Bond Yields 


MM the market, remains on proceeos ro my Arww ury 

bonds turned into aero coupon 

underwriters now*. i ulM i F .hv ti,* mhmm 


bankers re- bonds by stripping the coupons, 
7116 with more whit* werethen sold separately, 

sponse n to cnUP ]™mOTe ^ yieWson, these, stripped - 


Floating Rate 
Fixed Rate 


£ 5-year US- TTOKrir 
\ BondYteKJ 

\ ttoK.OtlA STttW 


■ T:l.wnn tvn« <yf issues. jiue yienis on, uHse- suippeu. 

»JS5ne fashions for Treasuries were often a paint 
These often become WJWW, w-w +h* n *uw* on 'ltmwtMuS 


^ Sues higher than , those ^Eurodollar 

««* issues, jtoniB,. ,fl* 




fSSS then themarfeet decides 
K SThad enough, a few-la* 


market broke all records last Treasury and some of the 
year. Not only was new issue Government agencies, of bonds 


IfvV-*. 


response, then thwfate. 

T act autumn saw lUSt ODO -v.— 


volume up from S19.1bn to 
?27.4bn (according to Merrill 
Lynch figures) but secondary 
market trading was at record 
levels too. 


targeted at overseas investors. 

These cannot be made in 
bearer form but must use a 
special, registration system. 
Effectively the bondholder is 


• . . _ X*v t* uvtMfwu-v • -mu VW4.VUUI 

I^st autumn saw just_<nj« beginning to appear.'OCou- 
such fad— warrant issues. Evaa vertible issues— where-the.fired 


CredftSutaso RratBorton 
Securities S-year Bond Index 


then dotog 

upward tien^wwUd the borrower's shares at a pre- 

encouraged investors, to buy determined-, 'mice-. ~ .could 


Yet last summer some anonymous, but the U.S. 
bankers were predicting the end Internal Revenue may at some 


of the market, following the 
repeal of U.S. withholding tax. 
That tax had been levied on 


time require proof that the 
holder is not a U.S. person. 
That has deterred many of 


encouragea mvesiurs v, determined ■. price-. could 

debt w^rents-^ kvjost Z become a significantpait oftfae 
vestment which - gives the- new issue volume thic' year. 
bolder the right to buy a j bond investors , cAn benefitYroni a 
sometime m the fdtue, rise in ■ the .stock . market; urfi He 


payments 


to the traditional buyers of Euro- 


1978 '79 

WNMU. LyMCM 


wtth a coupon rate close to 
current market levels. 


Still taking a : 
the bond than 


her yield <m 

ey would t on 


foreign holders of U.S. bands, bonds from investing in these 


and its removal, some argued, ** Targeted Treasuries " and the 


buyers 


two issues made — far have not last few years. Not only bare fall. 


Eurobonds to buy directly from met with a good response from doSar bonds offered high yields Borrowers will have to raise 


the U.S. and pick up higher end investors, 
yields In the process. It remains t 

That has not happened yet. the program 


— coupons 


:w issues money in other currencies, and selling issues have a..- _. 

It remains to be see n whether reached 14 per cent test use swaps if they need dollars, much more o* a whence, 
the programme of overseas summer — but there have been or else tap the U.S. domestic lead managers nave naa«» 


the close of 1984. , . on 

The techniques of Pricmgan 
coiling issues have also become 


Adding a. warrant to a bond the' company's shares;- 
Hnrinv a period of issue not only helped to sell the - Another likely trend' is "the 
iSSSt rate^-OTCb as bond, but added some value to ..issue of warrants to switchJnto 
enaWe a swap to.Se arranged a a sond, .denominated. m,a 

last autumn niveau^***- want ltanl- -T*» ■ ■ ajd 


t^era^me pushing d^hnew a time, when swaps were hardy dlffmeitf c^rreDcy. By Setang 
oaiucers were puw s. . — ♦*> ««• - - .. the exchange rate tor .the pan- 


and many bankers say it will sales, which the Treasury com- spectacular ga bos to be made by bond market. 


not happen. Tbe effects of the mitted itself to, will continue 
tax change have been nothing on the same basis. 


buying tbe dollar. 


There Is no doubt, though, 


like as monumental as some But now the Eurodollar bond 


Although yields remain in that the Eurodollar fixed rate 
double figures, there is the bond market has matured signl- 


expens believed — so far. The market is faced with another strong chance of a fall in the ficantly in the last couple of 
longer term effects are yet to threat — the possibility that the currency so reducing nondollar years. The sire of issues has 


be discerned. 


The tax changes were accom- versed. Investors based in their buying power to other lead managing a SI bn three- 
panied by a massive set of new currencies other than the dollar currency sectors, the number tranche issue for the U.S. 
regulations covering Eurobond have had a bonanza over the of new dollar issues will have to Prudential Corporation towards 


rise in the dollar will be re- investors’ profits. If they turn grown — with Salamtm Brothers 


issue yields ahead of the dedme 
in rates. That often meant that 


their buying power to other lead managing 


much more of a science- Aim of the decline to fix. ».. ' the exchange rate tor.tbe pun- 

lead managers Seas in rates. That often meant that For a time newly everyissue chase off the _ney ;boudat 

harder in designing new ide naD e r was left on underwriters* came with warrants, and as the current levels of. the dollar, .the 

to attract bm^re. books until market rates had market began to .tire of them, inyestorisprptected -trout a fall 

Fierce competition between and ^ positions the warrants became more and in the exchange rate. ^ 

the is^g bouses bas pare ^uM be wild profitably. more attractive, ' until one But- nothin^^rilL .’help - the 

their profits in the first months of this appeared with a 10 year life, “.fixed rate tior odoUar bond 

issues have generally traaea at managers could Eventually warrant prices market to a furfiier record year 

a level where most of *Bg£j and cras&SuW the ' **Ion *u tf MtwUM' 

missiondue £ some signs of rising interest dead-fior a while at least. ... bear masker, carted by rising 

managers has been handed over s Jed ^ a “buyers Another shortlived craae was interest:rates. 


to Investors. 


rates have led to 


bear ^ marker. caused by rising' 
interest-rates. > 


Rapid growth and broader appeal ( I BuBdog Yield Margin over Gflt-ecjged 


ECU Bonds 


MAGGIE URRY 


mm 


THE EUROPEAN Currency 
Unit is now one of the most 
important currency sectors in 
the Eurobond market In 1984 
the ECU ranked fourth after 
the U.S. dollar, the Deutsche 
Mark and sterling in terms of 
the value of new Eurobond 
issues raised in tbe currency. 
Yet the first ECU Eurobond 
issue was as recent as 1981. 

The ECU is the currency unit 
of the European Comunity, and 
is a basket made up of the cur- 
rencies of individual member- 
states, weighted according to 
their relative importance in the 
Community's trade. It was 
created by the EEC in Decem- 
ber 1978 and officially launched 
in March 1979, becoming the 
Community's sole unit of 
account in January 1981. It has, 
therefore, the official backing 
of the EEC. 

The growth in the ECU bond 
-market mirrors the increasing 
: ; tise of the ECU by the inter- 
national bonking system, and 
the greater undemanding of 
tbe unit as & currency which 
both borrowers and investors 
wish to use. 

The ECU bond market Is 
not simply growing, it is also 
broadening. The last year has 
seen many developments in the 
type of instrument issued, as 
well as In the kind of bor- 
rowers and investors. 

The first ECU bond Issue was 
launched in April 1981 for 
Society Financiers pour les 
Telecommunications et L'Elec- 
tronique, guaranteed by the 
Italian state telecommunications 
agency. The lead manager for 
the issue. Kredie thank, was able 
to increase it from ECU 25m to 
ECU 35m due to strong demand. 

Initially buyers of ECU bonds 
were mainly retail investors in 
the Benelux countries, and the 
Belgian and Luxembourg- 
based banks were dominant in 
issuing the bonds. The bor- 
rowers were mainly European 
institutions or countries, and 
the bonds were usually straight- 
forward fixed rate issues. 




Yb *. Issued > i 

ECU*} : 


■*«*» ij 
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Now a wider variety of in- 
vestors are attracted by the 
market Many expect that the 
strength of the dollar over 
recent years, may soon reverse 
or at least stabilise. As a re- 
sult they are looking for a cur- 
rency diversification away from 
the dollar. 

ECU bonds offer a much 
higher rate of interest than 
Deutsche Mark bonds, the more 
obvious choice. 

Although they have been fall- 
ing over recent months, yields 
on ECU bonds are around 10 
per cent, compared with some 
7\ per cent for D-Mark issues. 
While the D-Mark is likely to be 
a stronger performer against the 
dollar, once the exchange rate 
trend turns, the ECU as a bas- 
ket offers a less risky invest- 
ment than picking out one 
currency. As the D-Mark 
forms around one-third of the 
ECU’s value, the ECU largely 
follows the D-Mark’s move- 
ments. 

Investors in Switzerland and 
Japan for example have taken 
a greater interest in tbe ECU 
bond market. Institutional 
investors are also becoming 
significant buyers of ECU bonds. 

An important development, 
last November, was the first 
bond issue in the Ufi. domestic 
bond market denominated in 
ECUs. The issue, for -the EEC, 
attracted good demand and was 


increased from ECU 15Gm to 
ECU 200m. 

The main buyers were the 
more sophisticated Institutional 
investors in the U.S. More such 
issues are expected. 

Issues have also been made 
aimed at Swiss Investors, and 
lead-managed by the major 
Swiss backs. This year an issue 
structured for French investors 
was a great success. 

This issue, for the European 
Investment Bank, was the first 
since French investors were 
allowed to buy such paper with- 
out going through the foreign 
currency premium. About 80 
per cent of the ECU 200m issue 
was placed with French 

(investors. 

Similarly -the Ha Kao Treasury 
has made bond Issues in ECUs 
largely on the domestic market, 
hut with a small portion avail- 
able in the Eurobond matket 

Tfae borrowers, too, are 
becoming more diverse. 
Although eight issuers still 
account for around 40 per cent 
of the market, and are mostly 
European institutions, there is 
an increasing number of other 
borrowers. French and Italian 
borrowers, lacking a Eurobond 
market in their own currencies, 
are also big issuers of ECU 
bonds. 

Corporate borrowers have 
made use of the market, such 
as Heron International, tbe 
private UK company, Chrysler 
and the Japanese Settsu Paper- 
board. Multinationals with 
operations in Europe are find- 
ing that borrowing in the ECU 
Is simpler than financing their 
businesses by raising loons in 
the individual currencies. 

As well as fixed-rate bond 
issues, floating-rate notes are 
becoming more common in the 
ECU Eurobond market. There 
are still only a handful of such 
issues, floating-rate notes are 
tional and bank investors com- 
ing into the market a greater 
demand for floating-rate issues 
is surfacing. 

As the market expands and 
more banks enter the field as 
lead managers, there is also a 
more important secondary mar- 
ket in ECU issues. Lead mana- 
gers tend also to he market 
makers, but other banks, in- 
cluding British, Ufi. and Japa- 
nese houses, have started 


trading ECU bonds. This in 
itself encourages more investors 
into the market, attracted by 
the improved liquidity. 

ECU interest rates are not 
merely a weighted average of 
the rates for each individual 
currency, though they do 
approximate to that theoretical 
average. Other factors of sup- 
ply and demand also influence 
interest rates. Actual ECU 
yields have been higher than the 
theoretical value, but this 
spread has been narrowing. 

Yields on ECU bonds have 
actually been coining down over 
the past year and the bond mar- 
ket has been able to cope with 
the increasing volume of issues 
quite comfortably. 

In tiie last few months of 
1984 the market shrugged off 
the revision of the basket 
weightings, which included the 
introduction of the Greek 
drachma to the system, rela- 
tively easily. New issues with 
open pricings often had their 
terms set tighter than expected, 
and some issues were increased 
in size. 

However, in common with 
much of the Eurobond market 
in the early months: 1 of this 
year, the -“ : CU market ran 
a little ahead of itself and in 
response new issue coupons, 
which had gone down to as low 
as 9} per cent, have risen again 
to the 10 per cent area. 

Nevertheless, the market is 
considered by many bankers to 
be one of the fastest expand- 
ing areas of the Eurobond 
market 
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Deutsche Mark 

32.19 

French Franc 
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THE STERLING bond markets 
have certainly come of age in 
the past year or so. Despite 
the weakening currency the 
markets have remained open 
almost continuously to bor- 
rowers, while investors often 
find a shortage of available 
paper. 

Within tiie overall sterling 
bond market there are two dis- 
tinct sectors — Eurosterling 
issues and Bulldog bonds. Euro- 
sterling bonds, like other Euro- 
bonds, are mainly bought by 
international investors, often 
retail investors, and generally 
have a life in the five- to 10-year 
range. Borrowers of all types, 
supra-national, sovereign and 
corporates both UK and foreign, 
can tap the market 

Bulldog bonds are those 
issued by foreign borrowers on 
the UK domestic bond market, 
and are traded alongside the 
UK government bond market 
These usually have a much 
longer maturity — around 25 
years and are, by and large, 
bought by UK institutional in- 
vestors. 


New issues in this market are 
tightly controlled by the Bank 
of England which operates a 
queuing system and imposes a 
maximum issue size of HODm. 

As the UK Government has 
been unwilling to tap the Jong 
end of the bond iharket partly' 
to reduce its borrowing costs 
and also to encourage UK cor- 
porates to return to tbe bond 
market, institutional investors 
have turned to Bulldogs for 
long-term Midi yielding paper. 

As one banker put it ** Invest- 
ment managers no longer say 
* Should I have a Bulldog in my 
portfolio ’ they say * How should 
I structure my Bulldog port- 
folio ’ ” 
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As a result, the market's per- 
ception of the credit risks of 
international borrowers has 
matured, and yields on the 
different issuers’ paper reflect 
more accurately their ratings. 
Added to that yield margins 
over the benchmark gilt-edged 
stock Treasury 13} per cent 
2004-08 have narrowed as 
demand for tbe limited amount 
of naper has pushed up prices. 

It is now common for a new 
Bulldog issue to be oversub. 
scribed at issue as investors 
scramble for the paper. How- 
ever, bankers are not optimistic 
tbat the Bank of England’s im- 
posed maximum issue size will 
be increased. As a result many 
issues are now priced and docu- 
mented to allow further 
tranches of the same stock to 
be issued to increase the trad- 
ing liquidity in an individual 
Issue. 

Tbe World Bank, for ex- 
ample, issued a second tranche 
of £100m last August to add to 
an issue of £100m made the 
previous November. The two 
will become one £20 Om stock 
in April this year. 

The second issue was priced 
at a finer margin — of 85 basis 
points compared to ZOO basis 
points — over the benchmark 
gilt-edged stock. 

Tbe queue for new issues is 
now around a year Jong, 
although many borrowers do 
drop out when it comes to 
making the issue, allowing 
others to be promoted in the 
Hst 

The first months of this year 
have seen a virtual halt on 
Bulldog issues as sterling's fall 
has upset the bond markets. 
An issue for Spain, which had 
been planned to be launched in 
mid-January, was delayed when 
the Bank of England reintro- 
duced Minimum Lending Rate 
on the day. However, despite 
a further rise in interest rates 
and fall in the exchange rate, 
the issue was successfully 
launched in February. 

Fixed rate Eurosterling bonds 
from top class borrowers now 
yield quite a bit less than UK 
Government bonds with the 
same maturities. In recent 
months the sector has been 
boosted by heavy foreign buy- . 
Ing of the stocks, as investors 
have looked for alternative 
currencies to the dollar. Not 
only is sterling perceived to 
have reached bottom against 
the dollar (although that low 


keeps moving even- lower) but 
yields in the Barest erling mar- 
ket are as high as dollar rates. 

Tbe market has broadened 
to include many different typer 
of bonds. As well as the plain 
vanilla .fixed Jto te . issues, con- 
veirtibie’toUes -and-’-botwls with 
equity warrants have been 
launched. 

The Eurosterling floating. rate 
market has- also developed 
along the lines of the' dollar 
market. Investors are mainly 
banks with UK branches look- 
ing for assets denominated in 
sterling. 

Yields over the benchmark 
banking, interest rate, London 
inter-bank offered rate, have 
narrowed and commissions 
shrunk as borrowers have been 
able to extract finer terms. 

Tbe floater market was used 
earlier this year for the first 
bond issue to finance the pur- 
chase of UK mortgages. The 
success of the £50m issues, 
made by a vehicle company 
Incorporated solely for the pur- 
pose of investing in a pool of 
L200 residential mortgages, 
could lead tbe way to many 
more such deals. 

In the Eurosterlinig market, 
too, issue size is restricted to 
£100m. However, the limit can 
be circumvented if borrowers 
attach a tap to their initial bor- 
rowing. Lktyds pioneered this 
route with its floating rate issue 
last July, which had a flOOm 
initial tranche with a £100m tap. 

The sterling bond primary 
markets are still heavily 
dominated by the UK banks, 
with the Bank of England 


restricting- the management- of. 
Bulldog issues to. British banks. 
Euxosterling issues can be lead 
managed ' by foreign owned 
banks, if they hare an" tinder- 
writing capability in sterling 
instruments. u' 


Coming down 

Some foreign houses have run 
the books on Eurost eriing 
issues,, though with a British 
bank as a co-lead manager. . * 

The markets have become 
more attractive to British in-. . 
restore since the Gkwrirunent 
brought tiie capital gains tax 
treatment of sterling bonds" 
into line with the rules for TJK . 
Government bonds. Investors 
who bold bonds denominated in 
sterling and listed on a UK 
stock exchange, which do not: 
have conversion rights, will not 
pay capital gains tax if the 
bonds hare been held fior more 
than , a year. The ruling applies, 
to bonds bought after March 13, 
1984. .T*. 

Eurosterling and Bulldog 
bonds also hare the advantage 
over UK Government stocks of 
paying interest gross and not 
net of income tax. 

There seems fittle doubt that 
the market for both types of 
sterling bonds will continue to 
expand. The ixmiket's.xe^lieiiice 
in tbe fact of a failing exchange 
rate and rising interest rates is:; 
impressive. Yet the borrowers 
the UK authorities would most 
like to see in. the maiket--^UK 
companies — have,.' largely 
avoided it. 
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Amsterdam Stock E x cha n ge and (right) the foreign exchange dealing room erf AMRO Bank 

Central Bank’s tight rein is eased 


Guilder Bonds 

LAURA RAUN 


T HE b ankers along Amsterdam’s 
Herengracht canal and across 
town at the Dutch Central Bank 
have historically run Holland's 
capital markets in a cosy, gentle- 
manly manner reminiscent of a 
. dub. But recently Amsterdam* 
.Rotterdam Bask (AMRO) jolted 
its ' colleagues by teaming up 
with Honda Motor Co. of Japan 
to offer the first-ever equity- 
linked Euroguilder note. 

The novel note issue with two 
warrants attached signifies a 
surprising loosening of the 
Central Bank’s tight rean on the 
Euroguilder market and could 
lead to even further changes. 

The Nederlandflche Bank, the 
central bank, insists that it will 
contincB to define limits for the 
Euronote market but a suppler 
touch is dearly evident 

AMRO’s innovative - Instru- 
ment is noteworthy in the Dutch 
capital market -which still 
reflects the businesslike, conser- 
vative atmosphere emanating 
from Holland's “ golden age ” 
of the 17th- century. Many of 
the stately canal houses which 
then testified to the business 
acumen of Amsterdam’s burger 
eMte now house Holland's big 
banks. 

The Nederlandsche Bank 
works hand-in-hand with the 
commercial bankers to closely 
regulate the credit markets in 
a policy aimed at maintaining 
the guilder as a strong currency 
and fostering orderly trading. 
Capital flows in and out of the 


Nederiands, however, are per- 
haps the freest on the continent. 

Nevertheless, the Central 
Bank controls the markets for 
domestic bonds, Euroguilder 
notes and private placements by 
approving the size, maturity and 
timing of most issues. Like the 
Japanese, the Dutch do not want 
their currency to become so 
international as to lose control 
over its value. 

But the Central Bank's 
paternalistic role is tempered 
by pragmatism and that is why 
AMRO was allowed to offer its 
unique equity-linked Euronote, 
a competing banker explained 
somewhat enviously. 

Apparent success 

Honda floated FI 100m 
($2&32m) of 3{ per cent five- 
year notes carrying two 
warrants, each of which gives 
the holder the right to buy 241 
Honda shares at a price 21 per 
cent above the market price 
beginning May 8. Given the 
apparent success of the issue, 
similar paper seems likely to 
follow. 

Besides carrying warrants, 
another novel aspect of the 
Honda note was that a pro- 
spectus was issued, even though 
it was a private placement 
issue, as are all Euroguilder 
notes. 

In private placements, top- 
notch banks, brokers and 
dealers are invited— tradition- 
ally by telex — to subscribe and 
the issue closes when all the 
paper is placed. 

Moreover, it has been specu- 
lated that the Honda notes 
themselves may eventually be 
quoted on the Amsterdam Stock 


Exchange. In the past the 
secondary market in Euro- 
guilder notes has been main- 
tained by the lead manager of 
the issue. 

Signs are that the Centra! 
Bank is easing its grip on the 
volume of the Euroguilder 
market, which began In 1969. 
The Nederlandsche Bank’s pre- 
sumed policy was to allow 
borrowers to lap the market 
each year for about one-fifth of 
the total F] Shn in outstanding 
notes. That is because Euro- 
notes normally carry a five-year 
maturity so about 20 per cent 
come due each year. But 
borrowings surged from 
FI L98bn in 1983 to FI 2JSbn 
last year, where they are 
expected to stabilise during 
1983. 

Meanwhile, the domestic bond 
market continues to amble 
along under the overwhelming 
domination of Dutch Govern- 
ment loans. The State, which 
does not borrow abroad, 
accounts for more than 80 per 
cent of all new public bond 
Issues. 

After years of escalating 
budgeting deficits, the centre- 
right Government of Prime 
Minister Ruud Lubbers has 
finally arrested public spending 
and reduced the fiscal gap. The 
budget deficit is expected to 
narrow to 8.4 per cent of net 
national income (NNX) this 
year, from 9.4 per cent last year. 
The public sector borrowing 
requirement is forecast to fall 
slightly from FI 44j8bn to 
FI 442bn. 

Given the State's marginally 
smaller borrowing requirement 
and the improving health of the 
Dutch economy, there is some 


hope for an easing in interest 
rates. The balance of payments 
surplus on the current account, 
which has ballooned in recent 
yean, is expected to rise again 
this year from FI lfibn to 
FI 17bo. 

Furthermore, the Dutch 
savings ratio is notably hlgb 
because of forced savings 
through mandatory pension 
plans. This propensity to save 
has avoided the “crowding-out 
effect” which often pushes up 
the cost of money as the 
Government competes with in- 
dividuals for credit. 

Forced savings 

Pierson Heldring Pierson, a 
merchant bank subsidiary of 
AMRO, however, predicts that 
the West German bond market 
will perform better than tfie 
Dutch market this year due to 
the German Government’s 
sharply falling borrowing re- 
quirement. 

German bonds and Dutch 
bonds are usually viewed as 
alternatives because of the 
close alignment of their in- 
terest rates and currencies. But 
international interest rates are 
nearly always the deciding fac- 
tor for the wide-open Dutch 
economy, in which foreign 
trade makes tip more than GO 
per cent of gross domestic pro- 
duct 

In recent weeks the soaring 
dollar has sharply forced up in- 
in te rest rates in the Nether- 
lands, as in the rest of the 
world. Moreover, the guilder 
has weakened significantly in 
the European monetary system 
due to the Nederlansche Bank’s 
more liberal monetary policy 
than the West German Central 
Bank. 


While Nederlansche Bank is 
sometimes mare accommodating 
in monetary policy than 
Deutsche Bundesbank, the 
Dutch Central Bank likes to 
keep Dutch interest rates in 
tandem with German rates. 

Thus the Dutch discount rate 
was raised a half percentage 
point to 5} per cent on 
February 1. the first such hike 
in nearly 1} years, following 
West Germany’s Lombard-rate 
increase. 

Dutch interest rates, how- 
ever, usually carry a 1-2 per- 
centage point premium over 
German rates due to the 
guilder's weaker position vis-a- 
vis the D-Mark. 

Since the end of January 
short-term Interest rates have 
surged as much as 140 basis 
points and the Government's 
latest bond issued carried an 
8 per cent coupon, up from 7\ 
per cent on the first two offer- 
ings this year. 

Commercial banks have im- 
posed a half percentage point 
surcharge on their lending fees 
and are considering another 
half-point rise if the dollar con- 
tinues climbing. 

This bout of rising interest 
rates halted the bond market's 
ascent, which saw the Central 
Bureau of Statistic’s bond index 
recently reach a record high 
along with the share market. 

The bond market was buoyed 
by declining rates for much of 
last year and a feared exodus 
out of guilder bonds and into 
Deutsche Mark bonds never 
materialised. Market partied 
pants had worried that West 
Germany's repeal of Its with- 
holding tax on D-Mark bonds 
would draw funds out of 
guilder bonds. 


Foreign borrowers are 
much in evidence 


Swiss Franc 
Bonds 

JOHN WICKS 


SWITZERLAND remains one of 
the world's most abundant 
sources of capital. Last year, 
foreign Swiss-franc borrowings 
reached a new record of 
SwFr 40 .94 bn — the equivalent 
of over US$17.4bn at average 
dollar exchange rates— and have 
stayed at a high level during 
the first two months of 1985. 

International borrowers are 
in evidence particularly in the 
bond and note markets. In 1984, 
the amount of new money 
raised by foreign Swiss-franc 
bonds jumped to a peak of 
SwFr 11-lSba. This was more 
than double lhat recorded for as 
recent a year as 1980, as well 
as being substantially more than 
the SwFr 6.9bn accounted for 
by the corresponding net pro- 
ceeds (issue sum minus 
refinancing) of domestic 
flotations. 

Even more considerable are 
the amounts raised by medium- 
term notes in the form of 
private placements. In this 
market, a preserve of foreign — 
and especially Japanese — 
borrowers, no less than 
SwFr 74bn has been raised in 
new money over the past five 
years. There now seems to be 
something of a stabilisation, 
however, and last year's figure 
of SwFr 19.46bn was rather 
below the 1983 record. 

The remainder of the foreign 
borrowings total approved by 
the Swiss National Bank is made 
up of finance and export credits 
granted by the banks. These fell 
to a six-year low in 1983 but 
have since been picking up. 
largely as a reflection of the 
improved world economy. 

Indeed, it is not self-evident 
that the Swiss capital market 
should go on growing the way 
it has. From the investor's point 
of view, the Swiss franc is much 
less immediately attractive than 
during the long years of its 
upswing; early this year, its 
trade-weighted exchange rate 
was at the lowest level since 
autumn 1982; while the cur- 
rency has also lost some of its 
traditional low-inflation differ- 
ential. 

With bond and note coupons 
of up to per cent, fixed- 
interest investments still show 


up well against a 4 per 
cent Inflation me. However, 
much -better returns are 
naturally obtainable in the dol- 
lar sector, quite apart from the 
recent massive exchange rate 
profits. 

The Euro-Swiss franc has also 
risen with the rest of the Euro- 
market, while growing competi- 
tion from within Switzerland 
itself has recently included in- 
creased rates on time deposits 
and the banks’ own medium- 
term, over-the-counter bonds 
( “Kassenobligationen”). 

At the same time, Swiss 
shares have been booming and 
it seems that not a few major 
listed companies will be improv- 
ing their dividends. 

For all these rival attractions, 
both domestic and foreign 
issues remain in great demand 
with the international investing 
public. Apart from the broad 
selection of Swiss-franc paper 
with long and medium-term 
maturity, there is obviously the 
conviction that Switzerland's 
traditional prosperity and the 
hardness of its currency is 
worth backing. 

Under-subscriptions seem to 
be a thing of the past — even 
though the secondary market for 
modestly-priced issues is not 
much to write home about. 

From the borower*s point of 
view, Swiss issues are still rela- 
tively cheap and there is no 
longer the widespread fear of 
currency losses on redemption. 

After long being one of the 
more conservative markets, the 
Swiss franc sector now also 
offers any number of borrowing 
patterns, from dual-currency 
and floating rate issues, through 


"f 


convertible and warrant loans, 
to such exotes as this month’s 
60-year issue of SwFr 200m by 
the Americas company CPC 
International. 

There are some signs that 
business might be slowing, 
though. Two potential foreign 
borrowers have already post- 
poned bond issues this year so 
as not to have to pay 6 per cent 
in what might again soon prove 
an upwardly-mobile currency. 

As yet, however, there has 
been no general decline in keen- 
ness to borrow Swiss francs; 
indeed, the Commonwealth of 
Australia is currently (until 
March 23) floating a total of no 
less than SwFr 500m in a two- 
tranche private placement. 

Whatever the case, the Swiss 
capital market is hardly 
threatened by a concentration 
of bad debts. Domestic creditors 
are rarely other than copper- 
bottomed, while foreign bor- 
rowers are usually carefully 
chosen. (Not all private place- 
ment addresses are first-class, 
but investor risk has been 
lessened by the improvement of 
the underwriters’ information 
practices). 

An idea of the cautious lend- 
ing policies of the Swiss is 
given by latest National Bank 
statistics. These show that in 
1984 almost three-quarters of 
total foreign borrowings (bonds, 
notes and bank credits) went 
to Western industrialised coun- 
tries and a further 14 per cent 
to the World Bank and other 
international development org- 
anisations. Only the remaining 
12 per cent was lent to develop- 
ing and planned-economy coun- 
tries and the OPEC block. 
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A foreign exchange dealing room in Zorich 
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Midland Bank pic 


U.S.$600 / 000,000 

Floating Rate Certificates of Deposit 1990 


Samuel Montagu & Co. Limited 

i 

Lehman Brothers International Merrill Lynch Capital Markets 


Baric of Tokyo International Limited 

BanqueNationale departs 
County Bank Limited 
Goldman Sachs International Corp. 

BJ International Limited 
tioyds Bank International Limited 

Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Saudi Wemationri 

AHBankAI-Saudi Al-Alanti Limited 

Swiss Bank Corporation International Limited 


Bank^TnistlntemationalUmited 
Barclays Bank Group 
Fuji International Finance Limited 
EE Hutton and Company (London) Ltd 
Kidder, Peabody International Limited 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Sanwa International limited 
Soctete Generate 
S.G» Warburg & Co. Ltd. 


February 1985 


Tbisarmxjncementappoarsasamat ter of record onfy 



Kingdom of Spain 

Issue on a yield basis of 

£60,000,000 

11% per cent. Loan Stock 2010 

Issue price £94.895 percent 


Playable as to £30 percent of the nominal amount on application and 
as to the balance of the issue price for value not later than 12th July, 1985 
with interest payable half-yearly on 24th March and 24th September 


Samuel Montagu & Co. Limited 


Barclays Bank Group 
County Bank Limited 
Hambros Bank limited 
Ktemwort, Benson limited 

Limited 

S.G. Warburg & Co. Ltd. 

February, 1985 


Baring Brothers &Co v Limited 
Grindfay Brandts Lhnited 
Hid Samuel & Co. Limited 
Lloyds Bank International limited 
J. Henry Schroder Wagg & Co. limited 
Banco de Bilbao, S A 
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LOTT: The skyline* tfthe 
centre in Frankfurt: 
the German b«*s 

keen to open up their martal 

tofon^h«nte,P«a«d«ly 
at a ttee «hen 

volume is being restricted* 
BIGHT: Herr Karl Otto FoeU, 
president of the 

Bundesbank, which is begin- 

nW to open up the German 

capital markets in response to 
the increasing, luteruatiouali - 
saltan Of the world's financial 

system. BELOW- The BW* 
deshank: one of »*s first 
moves toward liberalisation 
of domestic markets has been 
the lifting of withholding tax 
on foreign holders of dmestie 
bond Issues 



Tight control by the Bundesbank 


Deutsche Mark 
Bonds 

MAGGIE URRY 


UNLIKE MANY other currency 
sectors of the Eurobond mar- 
ket Deutsctaemarfc-denominated 
Eurobonds are still fairly tightly 
controlled toy the financial 
authorities of the currency's 
home country* 

The restrictions reflect the 
Bundesbank’s desire to main- 
tain control over the currency 
a desire which has also slowed 
the acceptance of the European 
Currency Unit in West Ger- 
many. 

However, the Bundesbank is 
be ginning to open up the 
German capital markets in re- 
sponse to the increasing inter- 
nationalisation of the world's 
financial systems. One of the 
first moves was the lifting of 
withholding tax levied on 
foreign holders of domestic 
bond issues. This repeal fol- 
lowed the same move made by 


the U-S. authorities last sum- 
mer. 

The withholding — or coupon 
tax had been at a rate of 25 
per cent, effectively discourag- 
ing investors from buying 
domestic bonds. Those inves- 
tors were the mainstay of the 
D-mark foreign bond market 

The tax repeal was intended 
to boost capital inflows to West 
Germany and so help to main- 
tain the currency's value 
against the strong dollar. To 
some extent the move worked 
and Inflows to the domestic 
markets increased — leaving 
less money to chase the supply 
of issues in the foreign bond 
market 

The D-Mark/doilar exchange 
rate has continued under pres- 
sure however, giving investors 
another reason to avoid the 
foreign bond market In recent 
months that market has suffered 
an imbalance between the 
supply and demand for paper 
which has .pushed interest rates 
up and resulted, in February 
this year, in a ban on new fixed 
rate foreign bond issues. 

Whereas in the Euro do I or 
bond market there is no con- 
trol over the number, size and 


timing of new issues, the 0- 
xaark foreign bond market has 
an issue calendar. This is set 
every few weeks by a sub-com- 
mittee of the Central Capital 
Mar kets Committee. 

’ The soW-committee consists 
of representatives of the Ar 
major issuing hanks — Deutsche. 
Dresdner, Commerzbank, BHF 
Bank, Bayerische Verieusbank, 
and Westdeutsche Landed j 5: 
— $»ios a senior represented 
of the Bundesbank. 

So when conditions in the 
market deteriorated badly the 
sub-committee could call a halt 
to new deals. The calendar 
does not, however, include 
equity-linked issues con- 
vertible bonds and bonds with 
equity warrants — end some 
such deals were brought during 
the new issue moratorium. 

The sub-committee is the 
centre of attention for the 
Bunded) auk’s next an - 1 ss to 
liberalise the market. At present 
all the members are German 
hanks, end other German banks 
must negotiate with these mem- 
bers for a date on the calendar 
if they wish to lead manage an 
issue. 

Foreign banks, however. 


even if resident in Germany, 
cannot ask for a place in the 
queue and so cannot lead n\an- 
age foreign bonds issues. 

Other countries are opening 
up to foreign banks though, 
usually on a “reciprocity basis. 
If German banks are to move 
into those markets, the Ge^ 
man market must be opened up 
to banks from those countries. 

The major German banks are 
not keen to have the market 
opened in this way, particularly 
at a time when issue volume is 
being restricted. They argue 
that allowing foreign banks in 
would weaken the control over 
issue timing; 

After a year when yields had 
been -falling in the EHmark 
foreign bond market, the fall 
has been reversed in the early 
months of this year. The rising 
dollar, and an expectation that 
UJ3. interest rates will rise once 
more, has disturbed the German 
bond market. 

For instance, an issue due to 
be launched on February 13 fqr 
the Inter-American Develop- 
ment Bank, which was post- 
poned when the new issne ban 
was imposed, reappeared on 


Summing up 


1984 





1984wa»sancv«it^yearfbrSnja»-Scass3a.Wciirtrod*icedancwMr 
generation -llte Saab 9000. Wc also introduced a new tows 

aeries -Ac Scania 92. Deliveries to customers of the airliner 
Saab-Falrtbild 340 and tbe anti-sUp missile RBS15 started. 

Also from a financial point of vice* 19S4 was a record year for Ac Saab- 
Amhhl Sale*. iMome, profitability and solvency improved once 


Scania Group. Sales, income, proscamuty ana solvency 
more. The feetthat we increased our competitivenc^botfais Sweden and 
abroad Is dearly shown in our Annual Report 


16% to SEK 2,555 m corresponding 

jgssSs- 



Leaders in spectafoed transport tedtrwlw 
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March 6 with a coupon around 
$ point higher them had 
originally been expected. 

The latest calendar has been 
set to raise a total of DM l.2bn 
through fixed rate issues, about 
half the monthly average of 
issues during the autumn last 
year when the market was 
strong. January’s total oE 
DM 3J91bn. which contributed 
to the market’s overloading 
and consequent issue ban, came 
at just the time when the mar- 
ket was weakening. 

If foreign banks had been 
allowed to bring new issues, toe 
amount raised in January might 
have been yet higher, and the 
chances of agreeing a halt much 
lower. 

Discussions over the poten- 
tial chang es are at an evj 
stage a*™! action is not likely 
until later this year. 

" The authorities have also re- 
acted the issue of bonds vatfi 
a floating interest rate. The 
country's low and stable in- 
flation rate has, in the past, 
limited demand for fl'fiters. 
But this, too, could change In 
response to more volatile in- 
terest rates. 


.. - 
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Deutschemark bonds 
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CANADIAN dollar issues were 
last year one of the very few 
instruments in the Eurobond 
market that came anywhere 
near matching the appeal of the 
mighty U.S. currency. Whale 
currency adjusted returns in 
most major European curren- 
cies were negative, holders of 
fimariian dollar bonds could 
have earned an overall return 
in U.S. currency of 9.1 per cent 
tn 1984, according to the US. 
investment house Salomon 
Brothers. 

At the same time the volume 
of new issues doubled to the 
equivalent of US$2 J2bn, Salomon 
Brothers states in its annual 
review of world bond markets. 
In the first two months of this 
year new issue volume was also 
running apace which suggests 
that last year’s total could 
easily be matched in 1985. 

But these figures mask the 
fact that the Canadian dollar 


Going through a sticky patch 
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Canadian Dollar 
Bonds 

PETER HONTAGNON 


Eurobond market is currently 
going through a very stkky 
phase caused largely 'by the 
renewed sharp decline of the 
Canadian currency against its 
U.S. counterpart 

In early March the Bank of 
Canada was forced to draw 
heavily on its standby credit 
lines from commercial bonks to 
support the currency exchange 
markets as it neared the psycho- 
logically damaging level of 70 
U.S. cents. 

That coupled with the general 
oversupply of paper in the Euro- 
hood market left many of the 
most recent issues languishing 
at very heavy discounts. Even 
a recent 12 per cent issue from 
the European Investment Bank 
traded down to a discount of 
some 5 per cent on its 100J- per 
cent issue price in the first week 
of March, suggesting that 
coupons have some way to rise 
before the market can take off 

Again. 

For the fact is that investor 
behaviour in the Euro-Canadian 
dollar bond market has changed 
over the past year. Tradition- 
ally this has been a market 
dominated by retail investors in 
the Benelux countries who were 


attracted by high nominal 
returns - normally exceeding 
those available in the much 
larger UA dollar , sector of the 
bond markets. 

Last year, however, . two 
things happened. First toe 
yields on domestic Canadian 
dollar bonds dropped below 
those available on UJS. treasury 
issues which had the effect of 
^fiminari"g the coupon differ- 
ential between the two 
- currencies in the Eurobond 
market. Second, other investors, 
who are more currency con- 
scums thaw, those in the Bene- 
lux area, latched on to the fact 
that C ana f fian dollars offered a 
high yield alternative to the 
U-S. currency. 

'While the Benelux investors 
who are more coupon orientated 
backed away, these buyers, 
mainly in Germany and Austria 
and to a certain extent in 
Switzerland, stepped up their 
purchases of Canadian dollar 
instruments as part of their 
diversification out of the overly 
strong U.S. currency, 

Canadian bankers reckon that 
some 60 per cent of new issues 
are now bought by buyers in 
Germany and Austria, 20 per 


cent by buyers in Switzerland 
and <mly around 10 per cent toy 
the traditional buyers In the 
Benelux region. - - s. 

That means the new;, issue 
market is now shove, .-all 
currency driven, and it e xpl ains 
why the market is now in the 
doldrums after the latest foil af 
the Canadian unit. . 

Secondary, market tending 
continues to show good volume, 
however, partly . because 
Canadian institutions: them- 
selves have become much more, 
active players; seeking arbi- 
trage, opportunities betweenthe 
Eu romarket and their own 
domestic market ’ 

At the same time baxdqus 
report growing interest ■ 
Canadian dollar bonds from fhe 
For East with Japanese buyers 
particularly moving into both 
domestic and EuroCarintttin 
dollar, bonds. . •* 

Bid for this process to aoceic^ 
rate there needs to be a revival 
of confidence in the- currency 
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itself, coupons may have toiiae, 
at least relative to those on: UA- 
dollar issues, and -the market- 
needs time to absorb the ghit 
of issues still hanging over fran 
the start of the year. . rj . 




s a bank that has been providing - 
. personalized financial services to 
industry and private individuals for more = 
than 45 years, we know that a smile car): 
much to set people at ease and * 
brighten up the atmosphere. If it is 
said that a smile is coritagidus, then 
to /; - w® . want the whole world to smile ■: 

with us in creating a happier pisice 
for everyone to live in You’IF.find 
a friendly smile waiting for you . 
in our offices in the woriefs ; 
major financial centres. Wfe are " 
at your service. • 


A name you can bank on. 


STAIYO KOBE BANK 

Head Office: Kobe Headquarters: Tokyo, Kobe- 


Overseas Offices- Now York, Los Angeles. Seattle. London, Hamburg, Brumele.SIftaapore, Hong Ifoftg, Houslori. Chicago, Toronto. . Mesdco CHy ( ; 
S3q pan hi Frankfurt. Madrid Seoul, Manila, Jakarta, Bangkok, Kuala Lumpur, Bejing, Tianjin, Sydney. . 

Whoity-ownad SubsJdlartes:TheTaiyo Kobe Bank (Luxembourg) SJL, Taiyo Kobe Rnanz (Schwab) AQ, Tatyo Kobe Finimoe HcMTgtopng ilirhltad. 
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